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A Meeting of the

BOARD OF DIRECTORS
OF THE
CENTRAL COAST WATER AUTHORITY

will be held at 9:00 a.m., on Thursday, October 22, 2020
via URL: https://meetings.ringcentral.com/j/1495108982
or via telephone by dialing 1(623) 404-9000 and entering code 149 510 8982#

CCWA's Board meetings are conducted pursuant to California Government Code Section 54953 and
Governor Newsom's Executive Orders (N-25-20, N-29-20 and N-35-20), temporarily suspending portions
of the Brown Act in response to the COVID-19 pandemic. Members of the Board will participate in this
meeting by video call or telephone.

Public Comment on agenda items may occur via video call or telephonically, or by submission to the
Board Secretary via email at Ifw@ccwa.com no later than 8:00 a.m. on the day of the meeting. In your
email, please specify (1) the meeting date and agenda item (humber and title) on which you are
providing a comment and (2) that you would like your comment read into the record during the meeting.
If you would like your comment read into the record during the meeting (as either general public
comment or on a specific agenda item), please limit your comments to no more than 250 words.

Every effort will be made to read comments into the record, but some comments may not be read due
to time limitations. Please also note that if you submit a written comment and do not specify that you
would like this comment read into the record during the meeting, your comment will be forwarded to
Board members for their consideration.

Pursuant to Government Code section 54957.5, non-exempt public records that relate to open session
agenda items and are distributed to a majority of the Board less than seventy-two (72) hours prior to the
meeting will be available on the CCWA internet web site, accessible at https://www.ccwa.com.

l. Call to Order and Roll Call

Il. Public Comment — (Any member of the public may address the Board
relating to any matter within the Board’s jurisdiction. Individual Speakers

may be limited to five minutes; all speakers to a total of fifteen minutes.)
Montecito Water District

1"l. Consent Calendar

Santa Ynez River Water

Conservation District, * A. Approve Minutes of the September 24, 2020 Regular Meeting
Improvement District #1 * B. Approve Bills
Associate Member * C. Controller's Report

* D. Operations Report

La Cumbre Mutual

Water Company V. Executive Director’s Report

* A. Consider Resolution No. 20-01 (1) Approving Amendment No. 21 (Water
Management Amendment) to the Water Supply Contract Between The
State Of California Department Of Water Resources And Santa Barbara
County Flood Control And Water Conservation District; and (2) Making
Responsible Agency Findings Pursuant To CEQA For The Final
Environmental Impact Report For Amendment No. 21, And Adopting
CEQA Findings And Statement Of Overriding Considerations

B. Consider Resolution No. 20-02 Approving Amendment 6 to the Agreement

for the Supply and Conveyance of Water By the Department of Water
Resources of the State of California to the Participating State Water Project
Contract Under the Dry Year Water Purchase Program SWPAO NO. 20-826 ,

255 Industrial Way (Continued)ﬁ;

Buellton, CA 93427
(805) 688-2292
Fax (805) 686-4700
WWW.CCwa.com

* Indicates attachment of document to original agenda packet. 1"

¢ Indicates enclosure of document with agenda packet. |
I I)jocx



V.

VI.
VII.
VIII.

Executive Director’s Report (Continued)
C. Water Supply Situation Report
* D. Suspended Table A Reacquisition Update
E. 2020 DWR Scheduled Coastal Branch Shutdown
F. FY 2019/20 Year End Budget Status Report
é G. Finance Committee
1. FY 2020/21 First Quarter Investment Report
2. Request for Revision to CCWA Budget Transfer Policy

Reports from Board Members for Information Only
Items for Next Regular Meeting Agenda
Date of Next Regular Meeting: January 28, 2021

Adjournment

#47816_1.docx



Agenda Item IIl.A
Board of Directors
October 22, 2020

MINUTES OF THE

CENTRAL COAST WATER AUTHORITY
BOARD OF DIRECTORS

September 24, 2020
The Board meeting was conducted pursuant to California Government Code Section
54953 and Governor Newsom’s Executive Order, N-29-20, temporarily suspending
portions of the Brown Act to implement social distancing in response to the COVID-19

pandemic. Members of the Board participated in this meeting by video call or telephone.
Public Comment on agenda items also occurred telephonically.

Ms. Lisa Watkins, CCWA Board Secretary, confirmed that all Board members could hear
each other, had received a copy of the meeting agenda, and could hear the proceedings.

Call to Order and Roll Call

Chairman Friedman called the Central Coast Water Authority (CCWA) Board of Directors
meeting to order at 9:03 AM.

CCWA member agencies with voting privileges were represented by:

Representative Agency/City Voting %
Ed Andrisek City of Buellton 2.21%
Farfalla Borah Goleta Water District 17.20%
Jeff Clay Santa Ynez River Water Conservation District, ID #1 7.64%
Eric Friedman City of Santa Barbara 11.47%
Shirley Johnson Carpinteria Valley Water District 7.64%
Shannon Sweeney City of Guadalupe 1.15%
Etta Waterfield City of Santa Maria 43.19%
Floyd Wicks Montecito Water District 9.50%

Public Comment

A member of the public representing We Watch expressed the organization’s opposition to the
Reacquisition of Suspended Table A Allocation and the Assignment of the State Water Project
to CCWA from Santa Barbara County.

There was no public comment related to items not on the agenda.
Consent Calendar

Approve Minutes of the July 31, 2020 Regular Meeting
Approve Bills

Controller's Report
Operations Report

oo

A motion to approve the Consent Calendar was made by Director Andrisek,
seconded by Director Borah and carried following a roll call vote, with Directors
Andrisek, Borah, Clay, Friedman, Johnson, Sweeney, Waterfield and Wicks in
favor, and none opposed.
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Executive Director’s Report

Prior to his report, Mr. Stokes requested a change in discussion order for Agenda Items,
with discussion of Agenda Item IV.H related to Budget Transfers occurring prior to
Agenda Item IV.C. related to Carryover of Project Funds. Following discussion, the
request was approved.

A.

Final State Water Project Delivery Capability Report 2019

Ray Stokes, CCWA Executive Director, informed the Board the item was provided
for the information of the Board, and explained the Delivery Capability Report
provides both information for current year deliveries and projections for future year
delivery expectations for the State Water Project. The report includes several
changes to prior years, with an overall decrease in the long term expected
capability of the project. In response to a question from the Board, Mr. Stokes
reported the report does not include any modeling based on completion of the
Delta Conveyance Project.

Request for Approval to Retain the Services of Provost & Pritchard and the
Hallmark Group for Phase | of the Water Management Strategies Study

An amount of $75,000 for CCWA'’s payment for this item had been included in the
current FY budget, and presented to the CCWA Board in June 2020 with a
recommendation to retain the services of Provost & Pritchard and the Hallmark
Group following issuance of a Request for Qualifications (RFQ). The RFQ was
prepared in partnership with San Luis Obispo County (SLO County), who
subsequently approved the retention of the recommended firm, but at a limit of
$75,000 expenditure, which is less than would be necessary to cover 50% of the
fee of $200,000. CCWA would therefore have to pay a larger percentage of the
overall cost. Itis believed by CCWA staff that CCWA will receive a higher benefit
as a result of the study, so Staff is requesting the additional $50,000 to cover the
remainder of the study fee be added to the CCWA FY 2021/22 Budget.

Upon a motion by Director Wicks, seconded by Director Andrisek and carried
following a roll call vote, with Directors Andrisek, Borah, Clay, Friedman, Johnson,
Springer, Sweeney and Wicks in favor, and none opposed, the Board authorized
the Executive Director to retain the services of Provost & Pritchard and the
Hallmark Group for the Water Management Strategies Study in coordination with
SLO County, and authorized the Executive Director to execute the attached
Funding Agreement for Consultant Services Water Management Tools Study, and
to include $50,000 in the FY 2021/22 CCWA Budget for completion of the Water
Management Tools study in that fiscal year.

Discussion Regarding Water Management Amendment to the State Water Supply
Contract, Draft Resolution Approving the Same for Consideration by the Board On
October 22, 2020, and DWR’s Final Environmental Impact Report for the Water
Management Amendment and DWR’s CEQA Findings of Fact and Statement of
Overriding Considerations

The item was presented for discussion only, but will be presented at a future
meeting for the Board's consideration. Mr. Stokes provided a high level

2
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explanation of the revised terms to the current State Water Supply Contract the
Amendment would be codifying. The amendment would provide additional
flexibility for State Project Water transfers or exchanges between Public Water
Agencies who are contractors to the State Water Project, as well as water storage
and conservation options not currently available to Contractors.

Stephanie Hastings, CCWA General Counsel, explained the Environmental
Impact Report prepared by the Department of Water Resources and the Draft
Resolution included in the meeting materials, and Mr. Stokes provided additional
information on the next steps for the Amendment process, including the
requirement that the Amendment be approved by Santa Barbara County as the
Contract holder.

A member of the public on behalf of WeWatch expressed their opposition to any
change in water transfer rules.

Budget Transfers for Various Projects

Mr. John Brady, CCWA Deputy Director, requested Board approval for three
projects that were over-budget in FY 2019/2020, but are balanced by numerous
projects that were completed under-budget. To provide clarity for the year-end
carryover process and to ensure there are sufficient funds to cover the over-
budget projects, several budget transfers are requested. Only one of the three
projects will be carried over into FY 2020/2021, with all other projects being
closed. The amount of the requests were as follows:

roject Needing Funding

Reach

Project
Number

Deficit

Carryover?

Transfer Source of Funds

Reach

Project
Number

Amount of
Transfer

Siemens Solar Project Evaluation

WTP

E-1950LAR

$8,082

No

Lagoon A Inlet Valve Repair

WTP

E-19LAIVRP

58,082

Tank Inspection WTP Clearwell and Tank

WTP/33B

E-19TKINSP

510,566/

Yes

Pavement Slurry Seal Tank 2

338

E-18PAVET2

$10,566

Risk and Resiliency Assessment

WTP/DIST|

E-19RISKRS

525,877

No

Pavement Slurry Seal Tank 2

338

E-18PAVET2

525,876

Upon a motion by Director Johnson, seconded by Director Waterfield and carried
following a roll call vote with Directors Andrisek, Borah, Clay, Friedman, Johnson,
Sweeney, Waterfield and Wicks in favor and none opposed, the Board the
Executive Director to make the Project Budget Transfers as described in the
Board Report.

Request for Approval of Carryover of Project Funds from FY 19/20 to FY 20/21

Mr. Brady provided a listing of Capital and Expense projects that were funded in
FY 19/20 but the funds were not expended, with a request to carry those funds
over into the current FY 20/21 budget. Director Borah asked several questions
and expressed concern related to the age of several of the projects, some of
which date back more than 5 years. Mr. Brady explained that some of the
projects were ongoing with some work taking place, and the project funds being
rolled over each year to allow continuation of the projects with completion at a
later date. Following discussion, staff proposed that in upcoming budget cycles
older projects be included in the Budget cycle as new projects, and the funds from
prior years being refunded to project participants per budget policy.

Upon a motion by Director Wicks, seconded by Director Borah and carried
following a roll call vote with Directors Andrisek, Borah, Clay, Friedman, Johnson,
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Sweeney, Waterfield and Wicks in favor, and none opposed the Board approved
the carryover of project funds from FY 19/20 to FY 20/21 as follows:

Capitalized projects: $1,218,299.16

Expensed projects: $ 130,326.17

Director Waterfield left the meeting, and Alternate Director Springer assumed
representation for the City of Santa Maria.

Request for Approval for the Use of Appropriated Contingency in the Amount of
$43,401 for Bradbury Bypass Pipeline Budget Exceedance

The bypass pipeline project approved and begun in 2019 and completed in
January 2020 exceeded its approved budget by $43,400.12, in part due to
challenges of weather and equipment failures, as well as overages related to
fabrication of necessary items related to the installation. Mr. Brady provided detail
on the reasons for the exceedance, as well as the appropriated contingencies in
the Distribution Department that are available in the budget to correct the shortfall.

Upon a motion by Director Johnson, seconded by Director Wicks and carried
following a roll call vote with Directors Andrisek, Borah, Clay, Friedman, Johnson,
Springer, Sweeney and Wicks in favor and none opposed the Board authorized
the Executive Director to utilize funds from the appropriated contingency budget in
the amount of $43,401 to address the Bradbury Dam Bypass Pipeline Budget
Exceedance as described in the Board Report.

Director Clay departed the meeting due to a time conflict.

Request for Approval of Award of Riser and Manway Repair Project - C-
20RISERP in the Amount of $87,220

The Air-Vacuum and Air Release (AVAR) Risers project to replace 25 AVAR
locations, which was included in the FY 2020/21 Budget, is to be conducted in
three phases. This contract will be for the first of the three phases, and includes 8
locations. Mr. Brady provided background information on the AVAR project.

The project went to public bid but following receipt of the bids, all were above the
budgeted amount. After review and confirmation that the lowest bid was
responsive and responsible, the item is being brought to the Board for approval.
Mr. Brady explained the lowest bid received was from James C. Cushman Inc. for
$87,220, as compared to bids from Cedro Construction Inc. for $185,200 and Kies
and Son construction for $202,431.

Upon a motion by Director Wicks, seconded by Director Johnson and carried
following a roll call vote with Directors Andrisek, Borah, Friedman, Johnson,
Springer, Sweeney and Wicks in favor and none opposed, the Board authorized
the Executive Director to award the Air Vacuum Air Release Valve Riser Repair
Project (C-20RISERP) to James C. Cushman Inc. in the amount of $87,220

Request for Approval of Water Treatment Plant Process Logic Controller Upgrade

Project (C-18PLCDOC and C-20PLCUPG) - Procurement of Engineering Services
in the Amount of $213,111
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VI.

VII.

VIII.

The Water Treatment Plant Process Logic Controllers (PLCs) play a critical role in
all of the automated control functions at the WTP. The Modicon PLCs that are
currently in use at the WTP are now considered obsolete and will no longer be
supported by the manufacturer. The WTP PLC upgrade projects (C-18PLCDOC
and C-20PLCUPG) are Board approved projects included in the budget.

Mr. Brady reviewed the scope of work for the project, which was provided in a
Request for Qualifications issued to firms and posted on the CCWA website. Five
Statement of Qualifications were submitted and subsequently reviewed and
ranked by staff, and Mr. Brady reported on the selection process, as well as the
work to be completed in the first phase of the project. The final proposal was
included in the meeting materials. The proposal provided a cost of $213,111 for
the service to produce a turn-key design and specifications for the PLC upgrade.

Upon a motion by Director Wicks, seconded by Director Johnson and carried
following a roll call vote with Directors Andrisek, Borah, Friedman, Johnson,
Springer, Sweeney and Wicks in favor and none opposed, the Board authorized
the Executive Director to execute the CCWA Professional Engineering Services
Contract with Cannon Engineering Inc. and to issue a Purchase Order to
authorize work presented in the Cannon Engineering Proposal dated September
15, 2020 in the amount of $213,111.]

Reports from Board Members for Information Only

Director Borah expressed her appreciation of the efforts of John Brady in his duties as the
Deputy Director.

There were no other reports from Board members.

Items for Next Regular Meeting Agenda

A.

Water Management Amendment to the State Water Supply Contract, Resolution
Approving the Same for Consideration, and DWR’s Final Environmental Impact
Report for the Water Management Amendment and DWR’s CEQA Findings of
Fact and Statement of Overriding Considerations

Date of Next Regular Meeting: October 22, 2020

Adjournment

The meeting was adjourned at 11:36 AM.

Respectfully submitted,

Elizabeth Watkins
Secretary to the Board
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Agenda ltem III.B.
Board of Directors
October 22, 2020

CENTRAL COAST WATER AUTHORITY

Normal and Recurring Costs

Bills for Ratification - September 2020

INVOICE
VENDOR AMOUNT DESCRIPTION
GENERAL & ADMINISTRATIVE EXPENSES
Bank of America Business Card 24.27  Publications, subscriptions, postage
Bazzell, David 450.00 Reimbursable expenses -Certification renewal
Cardmember Service 636.62  Publications, subscriptions, postage
Federal Express 449.62  Express shipping
Quadient Finance USA, Inc. 400.00 Postage - postage machine
United Parcel Service 44.81  Shipping expenses
US Bank 15.95  Staff Meeting
US Bank 135.00 GFOA Budget Seminar
$ 2,156.27 Total General & Administrative
MONITORING EXPENSES
AmeriPride Services, Inc. 248.16  Lab supplies
Chemscan Inc. 3,778.07  Lab supplies
Culligan Industries Water Systems 85.00 Carbon Tank Rentals, Tri-Bed Tank Rentals
Eurofins Eaton Analytical 4,325.00 Lab testing
Hach Company 3,608.70  Lab supplies
Home Depot 87.90 Lab supplies
IDEXX Distribution Corp. 2,753.70  Lab supplies
VWR International 1,739.54  Lab supplies
$ 16,626.07  Total Monitoring Expenses
OFFICE EXPENSES
Bank of America Business Card 20.15 Office and kitchen supplies
Gonzalez, Cynthia 18.51 Reimbursable expenses - Kitchen Supplies
Office Depot 164.53  Office, janitorial & kitchen supplies
Staples Inc. 72.90 Office, janitorial & kitchen supplies
$ 276.09  Total Office Expenses
OTHER EXPENSES
ACWA/JPIA 77,883.00 Insurance - Auto/General Liability 20120-21
Adam, Lacey 105.00 DSL reimbursement
Airgas USA, LLC 58.72  Equipment Rental
Bank of America Business Card 103.40 Computer miscellaneous expenses
Brownstein Hyatt Farber 5,168.00 Legal Services: Reacquisition of Relinquished Entitlement
Comcast 194.78  Internet Service
CompuVision 995.00 Datto Cloud Backup
CompuVision 9,180.00 Managed Service Agreement
Dargatz, Darin 30.00 DSL reimbursement
De Lage Landen Financial Services 540.48 Copier Lease - BAO and WTP
Environmental Science Association 6,661.53  Reacquisition of Relinquished Entitlement
Gonzalez, Cynthia 30.00 DSL reimbursement
Impulse Internet Services 2,112.07 T-1 System and Internet Service (Buellton and Shandon)
Long, Lisa 105.00 DSL reimbursement
Marborg Industries 316.00 Tank 5/Tank 7/Tank 2/ EDV Rental
Praxair Company 36.56 Cylinder Rental
Wilson Creek Communications 155.00 Internet Service
$ 103,674.54  Total Other Expenses
OTHER MISCELLANEOUS EXPENSES
Department of Water Resources 4,519,946.00 Variable OMP&R, Delta Water & Transport Charge
$ 4,519,946.00 Total Other Miscellaneous Expenses
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CENTRAL COAST WATER AUTHORITY

Normal and Recurring Costs

Bills for Ratification - September 2020

INVOICE

VENDOR AMOUNT DESCRIPTION
PERSONNEL EXPENSES
ACWA/JPIA 21,825.00 ACWA 2020 Dues
CalPERS Health 32,227.50 Health Insurance
CalPERS Retirement 37,824.44  Pension Contributions
CCWA Payroll Wages/Taxes 229,954.97  Gross Payroll Wages/Taxes
Dental/Vision Payments 2,955.50 Dental/Vision Benefits
MetLife SBC Insurance 1,034.60 Life Insurance
Other Misc Employee Benefits 9,147.06  Vehicle, Uniform and Cafeteria Plan Benefits
Standard Insurance Company 1,398.81  Disability Insurance

$ 336,367.88  Total Personnel Expenses
PROFESSIONAL SERVICES
Applus Rtd USA Inc. 1,754.00 Labor Compliance
Bank of America Business Card 525.88  Equipment service
Brownstein Hyatt Farber 190.00 Legal Services-Relations Warren Act
Brownstein Hyatt Farber 190.00 Legal Services-Increase Delivery VAFB
Brownstein Hyatt Farber 525.00 Legal Services-DWR/SBCFCWCD Contract
Brownstein Hyatt Farber 712.00 Legal Services-General Meetings
Brownstein Hyatt Farber 1,282.50 Legal Services-SWPP Casitas
Brownstein Hyatt Farber 2,090.00 Legal Services-SWC Amendment re Water Management
Brownstein Hyatt Farber 3,277.50 Legal Services- SWC vs. DFW/DWR
Ernst & Young LLP 2,921.00 Accounting Services
HDR Engineering Inc 3,852.50 Engineering Services
Samba Holdings, Inc. 71.70 DMV driver reports
Sentry Alarm Systems 450.00  Security System - WTP
Stanley Convergent Security 1,212.60  Security Service BAO/SYPS
Underground Service Alert 33.10 New USAtickets

$ 19,087.78  Total Professional Services
CIP PROJECTS - MATERIALS & OVERHEAD
Bank of America Business Card 255.00  Air Vacuum Air Release (AVAR) Valve Riser Repair-Phase 2 of 3
HDR Engineering Inc 1,649.00 SYPP Electrical Upgrade (Switchboard)
HDR Engineering Inc 10,380.50  Air Vacuum Air Release (AVAR) Valve Riser Repair-Phase 2 of 3
HDR Engineering Inc 21,566.75 WTP Modular Office Building - Phase 2
San Luis Powerhouse 3,686.62 Remote PLC Panel (RPP) Electrical Upgrade

$ 37,437.87 Total CIP Project - Materials and Overhead
REPAIRS & MAINTENANCE
Alameda Electric Supply 266.89  Parts, repair and maintenance
Allied Electronics and Automation 190.86  Equipment repairs and maintenance
AmeriPride Services, Inc. 432.25  Building maintenance supplies
Automationdirect.com Inc 284.73  Parts, repair and maintenance
Bank of America Business Card 619.59  Equipment repairs and maintenance
Cal Coast Machinery, Inc. 84.94  Parts, repair and maintenance
City of Buellton 96.89 Landscape maintenance - water
Consolidated Electrical Distributors 316.62 Parts, repair and maintenance
Coverall North America, Inc 979.00 Janitorial service - BAO/SYPS
Endress+Hauser, Inc. 505.71  Parts, repair and maintenance
Farwest Corrosion Control 2,716.88  Parts, repair and maintenance
GFG Instrumentation Inc. 157.76  Equipment repairs and maintenance
Gleason Reel 2,062.35 Parts, repair and maintenance
Grainger Inc. 210.28  Parts, repair and maintenance
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CENTRAL COAST WATER AUTHORITY

Normal and Recurring Costs

Bills for Ratification - September 2020

INVOICE
VENDOR AMOUNT DESCRIPTION
Home Depot 84.26  Parts, repair and maintenance
Jan's Gardening Service 575.00 Landscape maintenance - BAO/SYPS
McMaster-Carr Supply Company 26.71  Maintenance supplies
Mullahey Ford, Inc. 51.17 Equipment repairs and maintenance
Office Depot 79.41  Janitorial supplies
Procare Janitorial Supply 96.51  Janitorial supplies - WTP
Progressive Greenery 330.00 Landscape maintenance - WTP
PRW Steel Supply, Inc. 8,792.40  Equipment repairs and maintenance
Rio Vista Chevrolet 335.83  Vehicle maintenance
Schneider Electric Systems USA 185.55 Repair water damage Board Room
Staples 97.50  Janitorial Supplies
Ultrex Business Products 26.71  Copier maintenance
US Bank 512.42  Equipment repairs and maintenance
US Bank 529.76  Vehicle repairs and maintenance
Western Exterminator Co 101.00 Pest control spraying - BAO and SYPS
$ 20,748.98 Total Repairs & Maintenance
SUPPLIES & EQUIPMENT
AmeriPride Services, Inc. 825.74  Uniform expenses
Astra Industrial Services Inc 123.45  Erosion control supplies
Bank of America Business Card 21.49  Minor tools
Bank of America Business Card 45.06 Equipment & maintenance supplies
Bank of America Business Card 103.03  Chemical - Oxidizer/Sanitizer
Bank of America Business Card 121.97  Fuel - Autos
Bank of America Business Card 193.90 Safety supplies
Chemtrade Chemicals US, LLC 25,934.77 Chemicals - WTP
Delta Liquid Energy 315.91 Maintenance supplies and hardware
Eagle Energy 36.25 Equipment service
Grainger Inc. 43.03  Minor tools, equipment & maintenance supplies, safety supplies
Harrington Industrial Plastics 70.55 Maintenance supplies and hardware
Harrison Hardware 21.61 Maintenance supplies and hardware
Hill Brothers Chemical Company 4,570.64 Chemicals - WTP
Home Depot 68.69  Minor tools, equipment & maintenance supplies
JCI Jones Chemical 8,640.00 Chemicals - WTP
McMaster-Carr Supply Company 69.01  Minor tools, equipment & maintenance supplies, safety supplies
Santa Ynez Valley Hardware 40.91 Small tools, materials and safety supplies
Sterling Water Technologies, LLC 15,612.00 Chemicals - WTP
Univar Solutions USA, Inc. 25,574.99 Chemicals - WTP
US Bank 178.84  Maintenance supplies
WEX Bank - Wright Express 4,937.86  Fuel - Autos
$ 87,549.70  Total Supplies & Equipment
UTILITIES
City of Buellton 179.88 Water - BAO
Delta Liquid Energy 13.18 Propane gas
First Choice Technology 15.48 Phone - Long distance carrier, 800#
Frontier 291.35 Telephone charges
Health Sanitation Services 260.49 Waste Disposal - SYPS
Marborg Industries 303.03 Waste Disposal - BAO
Pacific Gas & Electric 34,487.94  Utilities - BAO/SYPS/WTP
San Miguel Garbage Company 225.02 Waste Disposal - WTP
Santa Ynez River Water Conservation 176.96  Water - SYPS
47836_1
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CENTRAL COAST WATER AUTHORITY

Normal and Recurring Costs

Bills for Ratification - September 2020

INVOICE
VENDOR AMOUNT DESCRIPTION
The Gas Company 11.20 Natural Gas - BAO
US Bank 18.26  Cell Phone accessories
Verizon Wireless 893.65 Cell phone charges
$ 36,876.44  Total Utilities

Subtotal - Bills for Ratification

$5,180,747.62
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CENTRAL COAST WATER AUTHORITY

Bills for Approval

INVOICE
VENDOR AMOUNT DESCRIPTION
State of California DWR $ 1,853,656.00 Capital Cost and Minimum OMP&R Charges -Oct'20
Subtotal - Bills for Approval $ 1,853,656.00
Total Ratification and Approval Bills $ 7,034,403.62

47836_1
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Agenda Item III.C.
Board of Directors
October 22, 2020

Statements of
Net Position

ASSETS
September 30, 2020

August 31, 2020

Current Assets

Cash and investments $ 12,636,861 $ 13,168,246
Accounts Receivable (Note 1) 17,520 74,972
Accrued interest receivable 104,344 79,076
Other assets 1,732,006 1,654,497
Total Current Assets 14,490,731 14,976,792
Restricted Assets
Cash and investments with fiscal agents 10,107,750 -
Investment Accounts
Operations and Maintenance Reserve Fund (Note 2) 2,124,492 2,124,346
DWR Reserve Fund (Note 3) 1,996,729 1,996,592
Rate Coverage Reserve Fund (Note 4) 9,497,514 9,496,864
Debt Service Payments (Note 5) 319,443 10,426,486
Department of Water Resources (Note 6a) 14,214,022 18,222,832
Credits Payable (Note 7) 395,708 395,681
Escrow Deposits (Note 8) 513,115 513,080
Total Restricted Assets 39,168,773 43,175,882
Property, Plant and Equipment
Construction in progress (Note 9) 421,068 372,920
Fixed assets (net of accumulated depreciation) 90,723,858 90,933,809
Total Property, Plant and Equipment 91,144,926 91,306,729
Other Assets
Unamortized bond issuance costs (Note 10) 174,877 190,186
Long term receivable (Note 11) 1,270,283 1,270,283
Total Other Assets 1,445,160 1,460,469
Total Assets $ 146,249,590 $ 150,919,871
Central Coast Water Authority \_ 2



Statements of
Net Position

LIABILITIES AND FUND EQUITY

September 30, 2020

Current Liabilities

Accounts Payable $ 193,214
DWR and Warren Act Charge Deposits (Note 6a) 14,214,024
CCWA Variable Charge Deposits (Note 6b) 1,067,561
Accrued interest payable 492,751
Other liabilities 914,184
Rate Coverage Reserve Fund 1,996,729
DWR Reserve Fund 9,495,379
Unearned Revenue 88,058
Credits Payable to Project Participants 1,099,013

Total Current Liabilities 29,560,911

Non-Current Liabilities

Bonds payable (Note 12) 19,710,000
Bond Original Issue Premium, net 468,808
OPEB Liability 874,907
Escrow Deposits 513,115
Net Pension Liability 3,745,005

Total Non-Current Liabilities 25,311,835

Commitments and Uncertainties

Net Assets
Contributed capital, net (Note 13) 22,562,433
Retained earnings 68,814,410
Total Net Assets 91,376,843
Total Liabilities and Net Assets $ 146,249,590

August 31, 2020

$ 132,609
18,222,834

1,300,078

410,626

919,547

1,996,592

9,495,379

88,058

1,096,644

33,662,366

19,710,000
509,848
874,907
513,080

3,745,005

25,352,841

22,562,433
69,342,232

91,904,665

$ 150,919,871

Central Coast Water Authority



Statements of Revenues, Expenses
and Changes in Net Position

Operating Revenues
Operating reimbursements
from project participants
Other revenues
Total Operating Revenues

Operating Expenses
Personnel expenses
Office expenses
General and administrative
Professional services
Supplies and equipment
Monitoring expenses
Repairs and maintenance
Utilities
Depreciation and amortization
Other expenses

Total Operating Expenses

Operating Income

Non-Operating Revenues
Investment income
Total Non-Operating Revenues

Non-Operating Expenses
Interest

Current year credits payable
Total Non-Operating Expenses

Net Income

Retained Earnings
Retained earnings at beginning of period

Retained earnings at end of period

September 30, 2020

August 31, 2020

$ 21,486,893 21,205,513
15 14
21,486,908 21,205,528
1,333,588 992,750
3,467 3,191
37,854 27,030
79,987 60,776
256,162 168,612
34,459 15,945
51,923 30,204
156,729 119,676
530,104 353,402
134,976 95,317
2,619,249 1,866,904
18,867,659 19,338,624
119,013 89,600
119,013 89,600
246,375 164,250
14,669 10,524
261,044 174,774
18,725,628 19,253,450
50,088,782 50,088,782
$ 68,814,410 69,342,232

Central Coast Water Authority



Central Coast Water Authority

Notes to Financial Statements

Note 1: Accounts Receivable

September 30, 2020

Accounts receivable consists of amounts payable by the State Water Project contractors and other

miscellaneous receivables.

Note 2: O&M Reserve Fund

The O&M reserve fund represents cash reserves for emergency uses. The funding requirement is
$2,000,000 allocated on an entitlement basis for the Santa Barbara County project participants.

Investment earnings on O&M reserve fund balances are credited against CCWA O&M

assessments.

Project Participant Amount

City of Guadalupe $ 28,155
City of Santa Maria 829,297
Golden State Water Company 25,596
Vandenberg AFB 399,811
City of Buellton 29,589
Santa Ynez ID #1 (Solvang) 76,787
Santa Ynez ID #1 25,596
Goleta Water District 233,103
Morehart Land Co. 10,238
La Cumbre Mutual Water Company 51,185
Raytheon Systems Company 2,560
City of Santa Barbara 153,574
Montecito Water District 155,402
Carpinteria Valley Water District 103,601

TOTAL: $ 2,124,492

47852 1
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Central Coast Water Authority
Notes to Financial Statements
September 30, 2020

Note 3: DWR Reserve Fund

The DWR Reserve Fund was established to provide a funding source for payments to the State of
California Department of Water Resources (DWR) when there is a difference between estimates
used to prepare the DWR portion of the annual CCWA budget and the actual amounts billed to the
Authority by DWR. Contributions to the DWR Reserve Fund are voluntary. Funding of each
participating Project Participant’s share of the DWR Reserve Fund will come from a combination of
(1) CCWA Operating Expense budget surpluses, if any (2) Interest earnings on funds held in all
other accounts on behalf of the participating Project Participant and (3) excess amounts, if any,
from any of the DWR Statement of Charges cost components until the funding Target Amount is
reached. The Target Amount will be equal to the participating Project Participant’s proportional
share of a $10 million allocation of DWR Transportation Minimum OMP&R charges. The following
schedule shows the current fund balance of the participating Project Participant’s.

Project Participant Amount

City of Guadalupe 38,516
City of Santa Maria 1,170,385
Golden State Water Company 44,988
City of Buellton $ 63,325
Santa Ynez ID #1 (Solvang) 146,812
Santa Ynez ID #1 144,293
Morehart Land Co. 34,659
La Cumbre Mutual Water Company 98,599
Raytheon Systems Co. 9,146
City of Santa Barbara 246,007

TOTAL: $1,996,729

Note 4: Rate Coverage Reserve Fund Cash Deposits

The rate coverage reserve fund was established to provide CCWA project participants a
mechanism to satisfy a portion of their obligation under Section 20(a) of the Water Supply
Agreement to impose rates and charges sufficient to collect 125% of their contract payments. The
following schedule shows the current balances plus accrued interest receivable in the rate coverage
reserve fund.

Project Participant Amount

City of Guadalupe $ 191,056
City of Santa Maria 5,167,802
City of Buellton 274,923
Santa Ynez ID #1 (Solvang) 632,243
Santa Ynez ID #1 461,046
La Cumbre Mutual Water Company 400,444
Montecito Water District 1,494,302
Carpinteria Valley Water District 859,984
Shandon 15,713

TOTAL: $9,497,514

47852 1
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Central Coast Water Authority

Notes to Financial Statements
September 30, 2020

Note 5: Debt Service Payments

The following table shows the financing participant cash balances available to pay CCWA Series
2016-A revenue bond principal and interest payments.

Participant Amount

Avila Beach $ 377
California Men's Colony 3,301
Countyof SLO 3,516
Cuesta College 1,651
Morro Bay 21,299
Oceano 2,759
Pismo Beach 4,560
Shandon 374
Guadalupe 4,668
Buellton 8,467
Santa Ynez (Solvang) 24,508
Santa Ynez 9,204
Goleta 77,554
Morehart Land 3,646
La Cumbre 17,058
Raytheon 772
Santa Barbara 47,526
Montecito 56,135
Carpinteria 32,068

TOTAL: $ 319,443

47852 1
RAS



Central Coast Water Authority

Notes to Financial Statements

September 30, 2020

Note 6a: Cash and Investments Payment to DWR and Warren Act and Trust Fund Charges

Cash deposits for payments to DWR and Warren Act and Trust Fund payments.

Project Participant Amount

City of Guadalupe $ 125,824
City of Santa Maria 2,787,610
Golden State Water Company 127,236
Vandenberg AFB 5,957,315
City of Buellton 90,995
Santa Ynez ID #1 (Solvang) 144,713
Santa Ynez ID #1 783,452
Goleta Water District 1,019,705
Morehart Land Co. 18,821
La Cumbre Mutual Water Company 228,122
Raytheon Systems Co. 36,810
City of Santa Barbara 1,239,359
Montecito Water District 1,105,121
Carpinteria Valley Water District 548,939

TOTAL: $ 14,214,022

Note 6b: Cash Payments for CCWA Variable Charges

Cash deposits for payments to CCWA for Variable Assessments.

Project Participant Amount

City of Guadalupe $ 16,818
City of Santa Maria 129,845
Golden State Water Company 11,809
Vandenberg AFB (4,998)
City of Buellton 5,075
Santa Ynez ID #1 (Solvang) 26,606
Santa Ynez ID #1 65,985
Goleta Water District 266,545
Morehart Land Co. 284
La Cumbre Mutual Water Company -
Raytheon Systems Co. 4,497
City of Santa Barbara 177,396
Montecito Water District 177,396
Carpinteria Valley Water District 121,631
Shandon 4,620
Lopez Turnout 44 535
Chorro Turnout 19,517

TOTAL: $ 1,067,561

47852 1
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Central Coast Water Authority
Notes to Financial Statements

September 30, 2020

Note 7: Credits Payable

Credits payable to, or (due from) CCWA project participants for investment earnings and O&M

assessment credits.

Project Participant

Amount

City of Guadalupe
City of Santa Maria
Golden State Water Company
Vandenberg AFB
City of Buellton
Santa Ynez ID #1 (Solvang)
Santa Ynez ID #1
Goleta Water District
Morehart Land Co.
La Cumbre Mutual Water Company
Raytheon Systems Co.
City of Santa Barbara
Montecito Water District
Carpinteria Valley Water District
Shandon
Lopez Turnout
Chorro Turnout
TOTAL:

Note 8: Escrow Deposits

©)
1
414,024

1)
(20,347)
1,455

Cash deposits from certain project participants as required under the Water Supply Agreements.

Project
Participant

Amount

Morehart Land Company
Raytheon Systems Company
TOTAL:

Note 9: Construction in Progress

405,091
108,024
513,115

Amounts in construction in progress represent expenditures incurred during FY 2018/19 and
amounts retained in construction in progress at June 30, 2018. The following schedule shows the
CIP expenditures for CCWA projects.

Fnancial Reach

Amount

Labor
Materials
Overhead
Project CIP Total:

30,177
150,199
240,692

421,068

47852 1
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Central Coast Water Authority

Notes to Financial Statements

September 30, 2020

Note 10: Unamortized Bond Issuance Costs

Unamortized bond issuance costs for the 2016 revenue bonds include bond insurance and the

1992, 1996 and 2006 revenue bond deferred costs.

Note 11: Long-Term Receivable

The long-term receivable represents CCWA revenue bond expenditures for project participant local
facilities which are owned by the individual project participants. The costs associated with the
construction of these local facilities are financed with proceeds from the CCWA revenue bonds.
Project participant revenue bond principal payments are proportionally divided between the long-

term receivable and the CCWA owned facilities over the term of the bond issue.

Note 12: Bonds Payable

Financing Long-Term
Participant Receivable

Avila Beach $ 2,905
California Men's Colony 64,873
County of SLO 69,185
Cuesta College 32,439
Morro Bay 496,260
Oceano 19,787
Pismo Beach 32,669
Shandon 2,387
Guadalupe 84,373
Buellton 13,733
Santa Ynez (Solvang) 36,632
Santa Ynez 16,233
Goleta 208,558
Morehart Land 960
La Cumbre 4,801
Raytheon 1,267
Santa Barbara 45,531
Montecito 72,432
Carpinteria 65,259

TOTAL: $ 1,270,283

Bonds payable represents outstanding Series 2016-A revenue bonds outstanding. The next Series

2016-A principal payment is due on October 1, 2020 in the amount of $10,107,750.

47852 1
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Central Coast Water Authority

Notes to Financial Statements
September 30, 2020

Note 13: Contributed Capital

Certain project participants elected to pay their share of CCWA project construction costs in cash.
The amounts listed below show the capital contributions by project participant less the cost of local

facilities and refunds to the project participants.

Project
Participant Amount

Avila Valley Water Company $ 15,979
City of Guadalupe 81,119
San Luis Schools 5,608
San Miguelito Water Company 233,605
Golden State Water Company 866,277
City of Santa Maria 13,498,802
Vandenberg AFB 7,861,043

TOTAL: $ 22,562,433

47852 1
RAS



Budget and Actual

All Reaches

Operating Revenues
Fixed operating assessments

Variable operating assessments

Other revenues
Non-annual recurring revenues

Total Operating Revenues

Operating Expenses 2)

Personnel expenses

Office expenses

General and administrative
Professional services
Supplies and equipment
Monitoring expenses

Repairs and maintenance
Utilities

Depreciation and amortization
Other expenses

Total Operating Expenses

Operating Income

Non-Operating Revenues
Interest income

Total Non-Operating Revenues

Non-Operating Expenses

Total Non-Operating Expenses

Net Income (Loss)

(1) Percent of year expended: 25%

September 30, 2020

Percent

Budget Actual Expended )
10,773,148 10,773,148 100.00%
2,618,077 1,648,813 62.98%

- - N/A

- - N/A
13,391,225 12,421,961 92.76%
5,221,432 1,333,588 25.54%
21,300 3,467 16.28%
322,412 37,854 11.74%
493,223 79,987 16.22%
1,845,711 256,162 13.88%
106,215 34,459 32.44%
293,760 51,923 17.68%
1,143,895 156,729 13.70%

- - N/A
1,986,667 134,976 6.79%
11,434,616 2,089,145 18.27%

1,956,609 10,332,816
1,956,609 10,332,816

(2) Includes revenues and expenses for Turnouts and adjusted

for carryover revenues from FY 2019/20 to FY 2020/21

Central Coast Water Authority



Budget and Actual

Operating Revenues
Fixed operating assessments

Variable operating assessments

Other revenues
Non-annual recurring revenues

Total Operating Revenues

Operating Expenses 2)

Personnel expenses

Office expenses

General and administrative
Professional services
Supplies and equipment
Monitoring expenses

Repairs and maintenance
Utilities

Depreciation and amortization
Other expenses

Total Operating Expenses

Operating Income

Non-Operating Revenues
Investment Income

Total Non-Operating Revenues

Non-Operating Expenses
Current Year credits payable

Total Non-Operating Expenses

Net Income (Loss)

(1) Percent of year expended: 25%

Administration
September 30, 2020
Percent

Budget Actual Expended )
1,978,585 $ 1,978,585 100.00%

- - N/A

- - N/A

- - N/A
1,978,585 1,978,585 100.00%
954,884 246,119 25.77%
10,800 2,101 19.45%
212,162 32,469 15.30%
306,051 45,207 14.77%

- - N/A

- - N/A
29,960 7,394 24.68%
17,738 3,530 19.90%

- - N/A
151,652 56,025 36.94%
1,683,248 392,845 23.34%

295,337 1,585,739
295,337 1,585,739

(2) Includes revenues and expenses for Turnouts and adjusted

for carryover revenues from FY 2019/20 to FY 2020/21

Central Coast Water Authority



Budget and Actual
Water Treatment Plant

September 30, 2020

Percent
Budget Actual Expended )
Operating Revenues
Fixed operating assessments 5,106,036 5,106,037 100.00%
Variable operating assessments 1,806,650 1,270,899 70.35%
Other revenues - - N/A
Non-annual recurring revenues - - N/A
Total Operating Revenues 6,912,686 6,376,935 92.25%
Operating Expenses ?
Personnel expenses 2,482,041 627,650 25.29%
Office expenses 6,500 995 15.30%
General and administrative 76,000 3,083 4.06%
Professional services 83,439 10,622 12.73%
Supplies and equipment 1,742,800 238,918 13.71%
Monitoring expenses 106,215 34,459 32.44%
Repairs and maintenance 172,100 31,425 18.26%
Utilities 245,317 51,101 20.83%
Depreciation and amortization - - N/A
Other expenses 861,572 44,684 5.19%
Total Operating Expenses 5,775,984 1,042,936 18.06%
Operating Income 1,136,702 5,333,999
Non-Operating Revenues
Interest income - -
Total Non-Operating Revenues - -
Non-Operating Expenses
Interest - -
Total Non-Operating Expenses - -
Net Income (Loss) 1,136,702 5,333,999

(1) Percent of year expended: 25%

(2) Includes revenues and expenses for Turnouts and adjusted

for carryover revenues from FY 2019/20 to FY 2020/21

Central Coast Water Authority



10/14/2020

Central Coast Water Authority
Polonio Pass Water Treatment Plant
Fixed and Variable Cost per Acre-Foot

September 30, 2020

Total for
WTP Fixed O&M Costs July 2020  Aug. 2020 Sept. 2020 Year
Fixed O&M Expenses $ 343,627 $ 216,513 $ 229,684 789,824
Annual Table A Amount @ 43,908 43,908 43,908 43,908
Fixed WTP Cost per AF $ 783 $ 493 $ 5.23 17.99
WTP Variable O&M Costs
Variable O&M Expenses $ 100,015 $ 64,357 $ 88,741 253,113
Actual Water Treated 2,006 1,849 1,607 5,462
Variable WTP Cost per AF $ 49.86 $ 3481 $ 55.22 46.34

(1) Includes Santa Barbara County and San Luis Obispo County Table A amounts and excludes Goleta 2,500

AF drought buffer and Santa Barbara County 3,908 AF drought buffer.

47851 1



Budget and Actual
Mission Hills 11

September 30, 2020

Percent
Budget Actual Expended )
Operating Revenues
Fixed operating assessments $ 338,437 338,437 100.00%
Variable operating assessments - - N/A
Other revenues - - N/A
Total Operating Revenues 338,437 338,437 100.00%
Operating Expenses @
Personnel expenses 228,853 58,308 25.48%
Office expenses 513 46 8.92%
General and administrative 4,392 282 6.41%
Professional services 13,303 52 0.39%
Supplies and equipment 13,198 2,385 18.07%
Monitoring expenses - - N/A
Repairs and maintenance 11,760 1,191 10.13%
Utilities 8,902 718 8.07%
Depreciation and amortization - - N/A
Other expenses 26,995 4,288 15.88%
Total Operating Expenses 307,916 67,269 21.85%
Operating Income 30,521 271,168
Non-Operating Revenues
Interest income - -
Total Non-Operating Revenues - -
Non-Operating Expenses
Interest - -
Total Non-Operating Expenses - -
Net Income (Loss) $ 30,521 271,168

(1) Percent of year expended: 25%
(2) Includes revenues and expenses for Turnouts and adjusted
for carryover revenues from FY 2019/20 to FY 2020/21

Central Coast Water Authority



Budget and Actual
Santa Ynez |

September 30, 2020

Percent
Budget Actual Expended )
Operating Revenues

Fixed operating assessments $ 517,152 517,152 100.00%

Variable operating assessments - - N/A

Other revenues - - N/A
Total Operating Revenues 517,152 517,152 100.00%

Operating Expenses @

Personnel expenses 322,130 74,723 23.20%
Office expenses 722 59 8.16%
General and administrative 6,183 376 6.08%
Professional services 18,725 67 0.36%
Supplies and equipment 18,577 2,664 14.34%

Monitoring expenses - - N/A
Repairs and maintenance 16,553 4,265 25.76%
Utilities 12,530 1,588 12.68%

Depreciation and amortization - - N/A
Other expenses 77,688 5,778 7.44%
Total Operating Expenses 473,107 89,521 18.92%

Operating Income 44,044 427,631

Non-Operating Revenues
Interest income - -
Total Non-Operating Revenues - -

Non-Operating Expenses
Interest - -
Total Non-Operating Expenses - -

Net Income (Loss) $ 44,044 427,631

(1) Percent of year expended: 25%
(2) Includes revenues and expenses for Turnouts and adjusted
for carryover revenues from FY 2019/20 to FY 2020/21

Central Coast Water Authority



Budget and Actual
Santa Ynez Il

September 30, 2020

Percent
Budget Actual Expended )
Operating Revenues

Fixed operating assessments $ 1,398,742 1,398,742 100.00%
Variable operating assessments 811,427 377,995 46.58%

Other revenues - N/A
Total Operating Revenues 2,210,169 1,776,738 80.39%

Operating Expenses @

Personnel expenses 462,614 139,187 30.09%
Office expenses 1,037 115 11.13%
General and administrative 8,879 711 8.00%
Professional services 26,892 22,863 85.02%
Supplies and equipment 26,679 5,218 19.56%

Monitoring expenses - - N/A
Repairs and maintenance 23,772 4,749 19.98%
Utilities 829,421 93,130 11.23%

Depreciation and amortization - - N/A
Other expenses 471,082 10,434 2.21%
Total Operating Expenses 1,850,376 276,407 14.94%

Operating Income 359,794 1,500,330

Non-Operating Revenues
Interest income - -
Total Non-Operating Revenues - -

Non-Operating Expenses
Interest - -
Total Non-Operating Expenses - -

Net Income (Loss) $ 359,794 1,500,330

(1) Percent of year expended: 25%
(2) Includes revenues and expenses for Turnouts and adjusted
for carryover revenues from FY 2019/20 to FY 2020/21

Central Coast Water Authority



Budget and Actual
Reach 33B

September 30, 2020

Operating Revenues
Fixed operating assessments $
Variable operating assessments
Other revenues

Total Operating Revenues

Operating Expenses @
Personnel expenses
Office expenses
General and administrative
Professional services
Supplies and equipment
Monitoring expenses
Repairs and maintenance
Utilities
Depreciation and amortization
Other expenses

Total Operating Expenses

Operating Income

Non-Operating Revenues
Interest income

Total Non-Operating Revenues

Non-Operating Expenses
Interest

Total Non-Operating Expenses

Net Income (Loss) $

Percent
Budget Actual Expended )
743,550 743,550 100.00%
- - N/A
- - N/A
743,550 743,550 100.00%
356,428 95,981 26.93%
799 78 9.76%
6,841 480 7.01%
20,719 495 2.39%
20,555 3,522 17.14%
- - N/A
18,316 1,483 8.10%
13,864 2,459 17.74%
- - N/A
188,866 7,066 3.74%
626,387 111,564 17.81%
117,163 631,986
117,163 631,986

(1) Percent of year expended: 25%
(2) Includes revenues and expenses for Turnouts and adjusted
for carryover revenues from FY 2019/20 to FY 2020/21

Central Coast Water Authority



Budget and Actual
Reach 34

September 30, 2020

Percent
Budget Actual Expended )
Operating Revenues
Fixed operating assessments $ 256,191 256,191 100.00%
Variable operating assessments - - N/A
Other revenues - - N/A
Total Operating Revenues 256,191 256,191 100.00%
Operating Expenses @
Personnel expenses 172,442 46,680 27.07%
Office expenses 387 38 9.84%
General and administrative 3,310 234 7.07%
Professional services 10,024 450 4.49%
Supplies and equipment 9,945 1,719 17.29%
Monitoring expenses - - N/A
Repairs and maintenance 8,861 803 9.07%
Utilities 6,708 1,791 26.71%
Depreciation and amortization - - N/A
Other expenses 20,341 3,567 17.53%
Total Operating Expenses 232,017 55,283 23.83%
Operating Income 24,174 200,908
Non-Operating Revenues
Interest income - -
Total Non-Operating Revenues - -
Non-Operating Expenses
Interest - -
Total Non-Operating Expenses - -
Net Income (Loss) $ 24,174 200,908

(1) Percent of year expended: 25%
(2) Includes revenues and expenses for Turnouts and adjusted
for carryover revenues from FY 2019/20 to FY 2020/21

Central Coast Water Authority



Budget and Actual
Reach 35

September 30, 2020

Percent
Budget Actual Expended )
Operating Revenues

Fixed operating assessments $ 166,466 166,466 100.00%

Variable operating assessments - - N/A

Non-annual recurring revenues - - N/A

Other revenues - - N/A
Total Operating Revenues 166,466 166,466 100.00%

Operating Expenses ?

Personnel expenses 113,552 12,985 11.44%
Office expenses 255 11 4.32%
General and administrative 2,179 68 3.11%
Professional services 6,601 13 0.19%
Supplies and equipment 6,548 497 7.60%

Monitoring expenses - - N/A
Repairs and maintenance 5,835 187 3.21%
Utilities 4,417 302 6.84%

Depreciation and amortization - - N/A
Other expenses 13,394 966 7.21%
Total Operating Expenses 152,782 15,030 9.84%

Operating Income 13,684 151,436

Non-Operating Revenues
Interest income - -
Total Non-Operating Revenues - -

Non-Operating Expenses
Interest - -
Total Non-Operating Expenses - -

Net Income (Loss) $ 13,684 151,436

(1) Percent of year expended: 25%
(2) Includes revenues and expenses for Turnouts and adjusted
for carryover revenues from FY 2019/20 to FY 2020/21

Central Coast Water Authority



Budget and Actual
Reach 37

September 30, 2020

Percent
Budget Actual Expended )
Operating Revenues

Fixed operating assessments $ 72,105 72,106 100.00%

Variable operating assessments - - N/A

Non-annual recurring revenues - - N/A

Other revenues - - N/A
Total Operating Revenues 72,105 72,106 100.00%

Operating Expenses ?

Personnel expenses 48,684 12,442 25.56%
Office expenses 109 11 9.71%
General and administrative 934 65 6.98%
Professional services 2,830 12 0.43%
Supplies and equipment 2,808 602 21.44%

Monitoring expenses - - N/A
Repairs and maintenance 2,502 180 7.21%
Utilities 1,894 153 8.10%

Depreciation and amortization - - N/A
Other expenses 5,743 930 16.20%
Total Operating Expenses 65,503 14,396 21.98%

Operating Income 6,603 57,710

Non-Operating Revenues
Interest income - -
Total Non-Operating Revenues - -

Non-Operating Expenses
Interest - -
Total Non-Operating Expenses - -

Net Income (Loss) $ 6,603 57,710

(1) Percent of year expended: 25%
(2) Includes revenues and expenses for Turnouts and adjusted
for carryover revenues from FY 2019/20 to FY 2020/21

Central Coast Water Authority



Budget and Actual
Reach 38

September 30, 2020

Percent
Budget Actual Expended )
Operating Revenues

Fixed operating assessments $ 118,158 118,158 100.00%

Variable operating assessments - - N/A

Non-annual recurring revenues - - N/A

Other revenues - - N/A
Total Operating Revenues 118,158 118,158 100.00%

Operating Expenses ?

Personnel expenses 79,804 16,697 20.92%
Office expenses 179 14 7.88%
General and administrative 1,532 87 5.66%
Professional services 4,639 16 0.35%
Supplies and equipment 4,602 637 13.84%

Monitoring expenses - - N/A
Repairs and maintenance 4,101 240 5.85%
Utilities 3,104 204 6.57%

Depreciation and amortization - - N/A
Other expenses 9,413 1,237 13.14%
Total Operating Expenses 107,374 19,132 17.82%

Operating Income 10,784 99,027

Non-Operating Revenues
Interest income - -
Total Non-Operating Revenues - -

Non-Operating Expenses
Interest - -
Total Non-Operating Expenses - -

Net Income (Loss) $ 10,784 99,027

(1) Percent of year expended: 25%
(2) Includes revenues and expenses for Turnouts and adjusted
for carryover revenues from FY 2019/20 to FY 2020/21

Central Coast Water Authority



MONTHLY SUMMARY OF MINERAL AND PHYSICAL ANALYSIS
RAW WATER (RW) AND SETTLED WATER (SW)

Agenda Item 111.D.
Board of Directors
October 22, 2020

System Name: Central Coast Water Authority System Number: 4210030
Treatment Plant Name: Polonio Pass Water Treatment Plant September 2020
Date: | RW pH RW SW RW Odor | RW Total [RW E. Coli| RW CI- | RW Alkalinity (mg/L) [ RW Hardness (mg/L) | RWE.C. | RW TOC
(SV) Turbidity | Turbidity | (TON) | Coliform | (MPN) (mg/L) (uS/cm) | (mg/L)
(NTU) (NTU) (MPN) Total Phenol Total Ca
1 8.68 3.05 0.39 1.5 60 67 6 79 38
2 8.75 2.72 0.34 1.5 61 66 7 78 38 2.8
3 8.78 2.78 0.50 1.5 62 67 9 78 38
4 8.72 3.48 0.44 1.0 62 68 7 79 41
5 8.62 3.17 0.35 1.0 63 67 4 81 38
6 8.45 3.43 0.34 1.5 64 67 2 80 38
7 8.33 3.20 0.30 1.5 >2,419.60 6 67 65 1 79 38
8 8.40 3.23 0.32 1.5 69 66 2 77 36 396
9 8.29 3.03 0.35 1.0 69 67 1 78 35
10 8.13 2.93 0.26 1.0 75 67 0 78 36
11 8.17 2.80 0.24 1.5 73 68 0 79 37
12 7.99 2.82 0.24 2.0 76 70 0 77 36
13 8.05 2.73 0.24 1.0 76 69 0 79 37
14 8.24 3.08 0.23 1.0 1046 2 79 68 0 84 38 442
15 8.42 2.73 0.24 1.5 78 70 2 81 39
16 8.41 2.67 0.25 1.5 82 70 1 83 38
17 8.39 2.50 0.29 1.5 83 70 0 83 40
18 8.29 2.10 0.32 1.0 85 71 0 86 39
19 8.23 1.92 0.29 1.0 86 75 0 87 41
20 8.33 1.72 0.24 1.0 87 71 1 84 41
21 8.47 1.45 0.30 1.5 365 1 87 74 5 89 42 496
22 8.55 1.55 0.26 1.0 94 74 4 90 40
23 8.53 1.35 0.26 1.0 95 75 4 92 43
24 8.50 1.47 0.40 1.0 98 75 3 95 44
25 8.52 1.42 0.30 1.0 99 73 4 97 43
26 8.52 1.38 0.32 1.0 102 76 4 97 43
27 8.52 1.62 0.30 1.0 105 77 4 97 42
28 8.50 1.37 0.26 1.0 172 2 109 74 4 100 45 566
29 8.54 1.32 0.28 1.0 106 80 5 95 44
30 8.53 1.60 0.29 1.0 113 80 5 94 42
Avg 8.43 2.35 0.30 1.2 528 3 82 71 3 85 40 475 2.8




MONTHLY SUMMARY OF MINERAL AND PHYSICAL ANALYSIS
TREATED WATER (TW) & CLEARWELL (CW)

System Name: Central Coast Water Authority System Number: 4210030
Treatment Plant Name: Polonio Pass Water Treatment Plant September 2020
Date: | TW pH W Filter Rate | CW Odor | TW Total | CW Cl- | CW Total [CW Hardness (mg/L)| TW Chlorine (mg/L) | CCB3 TW NH3-N (mg/L) (ccB3Cl2 | CWE.C. | TWTOC
(SU) | Turbidity | (gpm/ft?) | (TON) | Coliform | (mg/L) Alk Chlorine Free) / (TW | (uS/cm) | (mg/L)
(NTU) (mg/L) Free NH3-N Total)
Total Ca Total Free (mg/L) Total Free
1 8.44 0.05 4.18 0.0 ABSENT 64 61 83 39 3.37 0.00 3.46 0.63 0.00 5.5
2 8.42 0.06 4.49 0.0 ABSENT 64 60 79 39 3.34 0.00 3.38 0.63 0.00 5.4 1.4
3 8.43 0.06 4.67 0.0 ABSENT 65 60 78 38 3.37 0.00 3.42 0.64 0.00 5.3
4 8.40 0.06 4.85 0.0 ABSENT 65 60 78 43 3.43 0.00 3.45 0.65 0.00 5.3
5 8.45 0.06 4.55 0.0 ABSENT 65 60 80 38 3.43 0.00 3.47 0.64 0.00 5.4
6 8.45 0.06 3.95 0.0 ABSENT 68 62 79 41 3.48 0.00 3.49 0.65 0.00 5.4
7 8.40 0.06 3.89 0.0 ABSENT 69 64 78 39 3.48 0.00 3.44 0.65 0.00 5.3
8 8.42 0.06 3.60 0.0 ABSENT 71 64 76 33 3.47 0.00 3.38 0.66 0.00 5.1 430
9 8.42 0.06 3.86 0.0 ABSENT 70 65 78 34 3.52 0.00 3.40 0.65 0.00 5.2
10 8.45 0.06 4.13 0.0 ABSENT 73 64 77 35 3.44 0.00 3.33 0.66 0.00 5.0
11 8.38 0.05 4.19 0.0 ABSENT 76 66 78 36 3.45 0.00 3.40 0.66 0.00 5.2
12 8.42 0.05 4.37 0.0 ABSENT 78 67 78 38 3.44 0.00 3.37 0.64 0.00 5.3
13 8.47 0.05 4.49 0.0 ABSENT 78 67 80 37 3.41 0.00 3.33 0.64 0.00 5.2
14 8.49 0.05 4.19 0.0 ABSENT 78 65 81 37 3.38 0.00 3.28 0.64 0.00 5.1 467
15 8.33 0.06 3.88 0.0 ABSENT 82 66 80 37 3.30 0.00 3.27 0.61 0.00 5.4
16 8.46 0.06 3.73 0.0 ABSENT 86 66 81 38 3.33 0.00 3.48 0.61 0.00 5.7
17 8.30 0.06 3.34 0.0 ABSENT 86 67 82 38 3.33 0.00 3.39 0.63 0.00 5.4
18 8.35 0.06 4.07 0.0 ABSENT 89 65 84 39 3.37 0.00 3.45 0.63 0.00 5.5
19 8.39 0.06 4.04 0.0 ABSENT 90 70 83 39 3.38 0.00 3.43 0.65 0.00 5.3
20 8.39 0.06 3.88 0.0 ABSENT 91 67 85 39 3.43 0.00 3.44 0.64 0.00 5.4
21 8.29 0.06 3.88 0.0 ABSENT 92 68 88 41 3.41 0.00 3.48 0.63 0.00 5.5 526
22 8.44 0.06 3.88 0.0 ABSENT 96 68 90 39 3.57 0.00 3.50 0.66 0.00 5.3
23 8.43 0.06 4.08 0.0 ABSENT 95 68 90 40 3.58 0.00 3.48 0.69 0.00 5.0
24 8.39 0.06 4.13 0.0 ABSENT 98 70 95 41 3.45 0.00 3.37 0.64 0.00 5.3
25 8.42 0.06 4.13 0.0 ABSENT 101 69 95 42 3.45 0.00 3.32 0.64 0.00 5.2
26 8.47 0.06 3.88 0.0 ABSENT 103 69 97 42 3.40 0.00 3.30 0.65 0.00 5.1
27 8.46 0.06 3.88 0.0 ABSENT 107 68 97 44 3.45 0.00 3.32 0.63 0.00 5.3
28 8.41 0.06 4.06 0.0 ABSENT 111 69 100 44 3.40 0.00 3.37 0.62 0.00 5.4 594
29 8.39 0.06 4.25 0.0 ABSENT 111 72 95 42 3.52 0.00 3.41 0.65 0.00 5.2
30 8.48 0.06 4.63 0.0 ABSENT 116 74 93 44 3.45 0.00 3.43 0.64 0.00 5.4
Avg 8.41 0.06 4.11 0.00 84 66 85 39 3.43 0.00 3.40 0.64 0.00 5.3 504 1.40




Shandon T.0O - SWP Deliveries in Year 2020
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Lopez T.O. - SWP Deliveries in Year 2020

DORequested Delivery

D Actual Delivery

>
)
o = 140
e ey
*;9, > 8 © %
c I = T ®
2 22| £ |s= 120
o o R) o = >
= X o < < <
Jan 19 70 100
Feb 10 66 E:L‘
Mar 32 70 %’ 80
Apr 55 68 &
Jun 88 67 g
Jul 119 70 0
Aug 137 72
Sep 113 68
oct 128 20
Nov 78 )
Dec 60 0

Total 918 621

ies in Year 2020

Jan Feb Mar Apr May Jun Jul Aug

Sep

Oct

Nov

Dec

ORequested Delivery

B Actual Delivery

)
()
o = 70
) c
2> 2 | g3
o L o < © ©
5 o= 2 3w 60
o Q O 3} = >
= x o <C < <€ - —
Jan 39 58 50 ~
Feb 52 19 ;(L‘
Mar 48 21 %’ 40
Apr 51 20 g —
May 61 21 o) 30
Jun 52 24 g
Jul 46 25 20
Aug 45 26
Sep 49 6
oct 53 10
Nov 33
Dec 66 0
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov

Total 595 220

10/13/2020

Dec

47134 _1: DelChrt



Santa Maria - SWP Deliveries

in Year 2020
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Golden State - SWP Deliveries in Year 2020
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VAFB - SWP Deliveries in Year 2020
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Buellton - SWP Deliveries in Year 2020
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Santa Ynez - Solvang Only - SWP Deliveries in Year 2020
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Goleta - SWP Deliveries in Year 2020
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La Cumbre - SWP Deliveries in Year 2020

Fa)
(5]
g % - 300 1 ORequested Delivery
)
o2 e 25 @Actual Delivery
< $¢ S 5=
< o = = O ®© 250
o o) o = >
= xr Qo < < <
Jan 94 143
— 200
Feb 110 0 ©
Mar 111 52 ot
Apr 75 30 g 150 A
May 78 45 @
Jun 61 148 z -
V
Jul 38 272 100 B
Aug 36 70 |
Sep 36 15 50 ¥
Oct 69
Nov 34
Dec 73 0
Total 315 775 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Raytheon (SBRC) - SWP Deliveries in Year 2020
Fa)
)
g % < o 60 1 ORequested Delivery
g > a % el 55 @ Actual Delivery
= s 2 S 32
< o= = O ®© 50
o o) o = >
= xr o < < < 45 1
Jan 2 0
40 -
Feb 2 0 z
Mar 6 4 e 35 1
Apr 5 3 g 30
May 4 3 [0} 25
I
Jun 3 2 &
Jul 2 0 20 1
Aug 2 4 15 -
Sep 0 0 10 |
Oct 0
Nov 2 5 T 7 h F-' ﬁ-l ﬁ'l = zrl - |
Dec 4 0 - ‘ ‘ ‘ ‘ ‘ ‘ — e :
Total 31 16 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

47134 _1: DelChrt
10/13/2020



Santa Barbara - SWP Deliveries in Year 2020
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Carpinteria - SWP Deliveries in Year 2020
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Total SB and SLO County - SWP Deliveries in Year 2020
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Agenda Item IV.A.
Board of Directors
October 22, 2020

CENTRAL COAST WATER AUTHORITY

MEMORANDUM
October 14, 2020
TO: CCWA Board of Dirgctors
|
FROM: Ray Stokes \[‘)
Executive Di

SUBJECT: Consider Resolution No. 20-01 (1) Approving Amendment No. 21 (Water
Management Amendment) to the Water Supply Contract Between The State Of
California Department Of Water Resources And Santa Barbara County Flood
Control And Water Conservation District; and (2) Making Responsible Agency
Findings Pursuant To CEQA For The Final Environmental Impact Report For
Amendment No. 21, And Adopting CEQA Findings And Statement Of Overriding
Considerations

SUMMARY

CCWA has a long term water supply contract (SWP Contract) with the State of California
Department of Water Resources (DWR) for the delivery of State Water Project (SWP) water.*
Under the existing SWP Contract, water transfers are permitted in a limited and very specific
manner, resulting in their infrequent use. In addition, while the existing SWP Contract allows for
bona fide exchanges of water, it lacks specificity regarding the parameters of such exchanges.
Consequently, public water agencies that have SWP Contracts with DWR (PWASs) have relied
upon DWR'’s case by case application, which provides less certainty for planning purposes.

Given changes in hydrology and further constraints placed on DWR’s operation of the SWP and
to provide flexibility in the future, PWAs and DWR conducted a series of public negotiations with
the goal of agreeing on concepts to supplement and clarify the existing water transfer and
exchange provisions of the SWP Contracts to provide improved water management. In a
December 2017 Notice to Contractors, DWR indicated its desire to supplement and clarify the
water management tools through this public process. In June 2018, PWAs and DWR agreed
upon an Agreement in Principle (AIP), which included specific principles to accomplish this goal.
These principles included clarifying existing practices for exchanges, providing new flexibility for
single and multi-year non-permanent water transfers, allowing PWAs to set terms of
compensation for transfers and exchanges, providing for the limited transfer of carryover and
Article 21 water, and adding provisions to ensure transparency, among some others. In
October 2018, a Draft Environmental Impact Report (DEIR) was circulated for the proposed
project.

In addition, the AIP at the time included certain cost allocation sections for the California
WaterFix project (WaterFix). In early 2019, the Governor decided not to move forward with

1 The SWP Contract was executed in 1963 by the Santa Barbara County Flood Control and Water
Conservation District (District) and DWR. On November 12, 1991, the District and CCWA entered into the
Transfer of Financial Responsibility Agreement whereby CCWA assumed full responsibility for all of the
District’s obligations pursuant to the SWP Contract. However, the District remains the contracting party to
the SWP Contract.
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WaterFix and DWR rescinded its approvals of the project. After this shift the PWAs and DWR
held a public negotiation and agreed to remove the WaterFix cost allocation sections from AIP,
but to keep all of the water management provisions in the AIP. The AIP was finalized on May
20, 2019. DWR decided to amend and recirculate the DEIR. In February 2020, DWR published
the Partially Recirculated DEIR for the State Water Project Supply Contract Amendments for
Water Management (Project) and in August 2020, DWR certified the Final EIR for the Project.

The proposed amendments to the SWP Contract for consideration by the Board of Directors are
based on the AIP, which has been converted into contract amendment language developed by
PWA and DWR attorneys. If approved by the Board, the proposed amendment would be
effective when 24 of the SWP PWAs execute the amendment. The proposed contract
amendment — “Amendment No. 21 (Water Management Amendment) to the SWP Contract”
— is attached as Exhibit B to the proposed Resolution No. 20-01 for consideration by the Board.

DISCUSSION

Background

The SWP Contract has been amended nineteen (19) times; most recently in 2003.? The last
update to the water management rules governing SWP operations was in 1994.

Existing article 56(d) of the SWP Contract provides the only mechanism for non-permanent
transfers of SWP water between PWAs. This mechanism is called the Turnback Pool. As
indicated above, it allows transfers in a limited and specific manner and it is rarely utilized. In
addition, Section 56(f) allows PWAs to enter into bona fide exchanges of water with other
PWAs, but it lacks specificity regarding the parameters. As a result, DWR has applied Section
56(f) on a case by case basis, which has provided less certainty for PWA planning purposes.

Consequently, DWR and the PWAs worked together to find solutions to develop water supply
management practices to enhance management flexibility for SWP water supplies in a changing
environment. The proposed contract amendment for the Board’s consideration supplements
and clarifies terms of the SWP water supply contract related to water transfers and exchanges
within the SWP service area to improve water management capabilities and options. The
proposed amendment does not increase SWP diversions or change SWP operations.

Transfers

Specifically, the proposed contract amendment does the following, among other things,
regarding transfers:

* Removes the Turnback Pool language from the contract.

» Creates new flexibility for non-permanent transfers, including allowing PWAs to transfer
water to other PWAs outside their service area, to determine the duration (either single
or multi-year) and terms of compensation for transfers, to execute Transfer Packages (2
or more transfer agreements between the same PWASs), and to transfer water stored
outside their service territory directly to other PWAs.

* Requires certain conditions be met to avoid harm to the SWP and other PWAs.

* Requires DWR approval based on satisfaction of such conditions.

2 Amendment No. 20 to the SWP Contract is the Contract Extension Amendment which is not yet
effective.
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» Permits PWAs to transfer Article 21 water with DWR approval after a demonstration of
special need.

» Allows PWAs to transfer or exchange up to 50% of their carryover water.

* Adds provisions to ensure transparency.

» Provides for a dispute resolution process for non-participating PWAs who feel they may
be adversely impacted by a transfer.

Exchanges

The proposed contract amendment does the following, among other things, with regards to
exchanges of water:

» Establishes clear criteria for exchanges to provide more clarity.

» Sets exchange ratios based on Annual Table A water allocation percentages, up to 5 to
1.

» Sets the maximum cost compensation for an exchange.

* Allows exchanges to be carried out over a 10 year period (meaning water could be

returned over 10 years).

Permits the exchange or transfer of up to 50% of PWAs carryover water.

Requires certain conditions to be met to avoid harm to the SWP and other PWAs.

Adds provisions to ensure transparency.

Provides for a dispute resolution process for non-participating PWAs who feel they may

be adversely impacted by an exchange.

In addition to the above, the proposed amendment permits PWAs to participate in multiple
transfers or exchanges each year, as well as to be both buyers and sellers in the same year.
PWAs may also petition DWR for exceptions to the some of the above criteria upon a
demonstration of special needs or circumstances. Overall, the proposed amendments provide
improved flexibility for PWAs to utilize water transfers and exchanges to better manage their
SWP water supplies in a dynamic environment.

Proposed Amendment Implementation Schedule

The proposed contract amendment to the SWP Contract is a uniform amendment that all PWAs
are considering. Pursuant to the terms of the proposed amendment, it will not go into effect until
the last day of the month after 24 PWAs have executed the contract amendment. If 24 or more
PWAs have not executed the amendment by February 28, 2021, DWR may decide in
consultation with those PWAs who have executed it whether to allow the amendment to take
effect.

Compliance with CEQA

DWR, Lead Agency

On February 28, 2020, DWR published the 2020 Partially Recirculated DEIR for the Project.
The Partially Recirculated DEIR was circulated for 94 days through June 1, 2020. On August
25, 2018, DWR cetrtified the Final EIR for the Project. The Final EIR determined that the Project
would have significant and unavoidable impacts to groundwater hydrology and water quality,
and cumulatively considerable and unavoidable impacts to groundwater supplies and
subsidence. As such, DWR adopted CEQA Findings of Fact and Statement of Overriding
Considerations for the Project. On August 28, 2020, DWR filed a Notice of Determination for
the Project. The Final EIR and CEQA Findings of Fact and Statement of Overriding
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Considerations comply with CEQA. DWR’s Notice of Determination, Partially Recirculated
DEIR, and Final EIR can be found on the official DWR website at:
https://water.ca.gov/News/Public-Notices/2020/August/SWP-Water-Supply-Contract-EIR.
DWR’s CEQA Findings and Statement of Overriding Considerations is attached as Exhibit
A to proposed Resolution 20-01 for the Board'’s review and consideration.

CCWA, Responsible Agency

Before approving the proposed amendment to the SWP Contract, CCWA, as a Responsible
Agency under CEQA, is required to certify that it has reviewed and considered the information in
the certified Final EIR for the Project. In addition, because the certified Final EIR identified
significant and unavoidable impacts to the environment, CCWA must adopt CEQA Findings of
Fact and Statement of Overriding Considerations.

Pursuant to the authority delegated to Staff pursuant to CCWA Resolution No. 15-01 (CCWA
CEQA Guidelines), Staff has prepared the CEQA Findings of Fact and Statement of
Overriding Considerations which is attached as Exhibit C to the proposed Resolution 20-01
for the Board's review and consideration.

CCWA Implementing Policies and Procedures

Staff anticipates that the Board’s approval of the proposed amendment may require that CCWA
adopt policies and procedures to administer and implement the proposed amendment within
CCWA. For example:

1. Due Diligence: In the event that CCWA proposes an exchange or transfer pursuant to
the proposed amendment, CCWA must certify to DWR that the proposed exchange or
transfer will not negatively impact either DWR or CCWA's ability to meet their demand or
have a negative financial impact on DWR or CCWA. Accordingly, CCWA would need to
obtain certification from the project participants proposing the exchange or transfer.

2. Stored Water/Carryover Water: Similarly, in the event that a CCWA project participant
proposes to exchange or transfer more than 50% of its carryover water, CCWA must
certify to DWR that the transaction will not prevent the participant from meeting critical
water supply needs during a proscribed period. Accordingly, CCWA would need to
obtain certification from the project participants proposing the exchange or transfer.

3. Transfer of Article 21Water: The proposed amendment allows for the transfer of Article
21 with DWR approval. Article 21 is allocated on a real-time basis, meaning if DWR
declares Article 21 to be available, it is taken in real-time. Historically, CCWA has
allocated Article 21 to CCWA participants that are actually taking SWP water at the time.
It may be appropriate to develop policies and procedures regarding any CCWA
participant’s election to transfer any Article 21 water allocated to them.

4, Long-Term Transfers: The proposed amendment will allow for the long-term transfer of
Table A amount for the duration of the term of the SWP Contract. Procedures may be
required to clarify how this option may be implemented consistent with CCWA'’s Water
Supply Agreements with each CCWA participant.

5. Exchange/Transfers: To accommodate concurrent exchanges and transfers where

CCWA participants are acting as buyers and sellers, CCWA will need to develop a
program to administer these transactions. CCWA'’s Supplemental Water Purchase
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Program only addresses transactions whereby one or more CCWA patrticipants are the
buyer.

FINANCIAL CONSIDERATIONS
N/A
RECOMMENDATION
Staff recommends:
A. Board approval of Resolution No. 20-01:
(1) Approving Amendment No. 21 (Water Management Amendment) To The Water
Supply Contract Between The State Of California Department Of Water
Resources And Santa Barbara County Flood Control And Water Conservation
District; And
(2) Making Responsible Agency Findings Pursuant To CEQA For The Final
Environmental Impact Report For Amendment No. 21, And Adopting CEQA

Findings And Statement Of Overriding Considerations

2. Board direction to Staff to prepare policies and procedures necessary or convenient to
implement the proposed amendment for consideration by the Board at a future meeting.

Attachment:

Resolution No. 20-01

Exhibits:
A. DWR’s CEQA Findings of Fact and Statement of Overriding Considerations
B. Amendment No. 21 (The Water Management Amendment)

C. CCWA's CEQA Findings of Fact and Statement of Overriding Considerations
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RESOLUTION NO. 20-01

A RESOLUTION OF THE BOARD OF DIRECTORS OF
THE CENTRAL COAST WATER AUTHORITY
(1) APPROVING AMENDMENT NO. 21 (WATER MANAGEMENT
AMENDMENT) TO THE WATER SUPPLY CONTRACT BETWEEN THE
STATE OF CALIFORNIA DEPARTMENT OF WATER RESOURCES
AND SANTA BARBARA COUNTY FLOOD CONTROL AND WATER
CONSERVATION DISTRICT; AND

(2) MAKING RESPONSIBLE AGENCY FINDINGS PURSUANT TO

CEQA FOR THE FINAL ENVIRONMENTAL IMPACT REPORT FOR
AMENDMENT NO. 21, AND ADOPTING CEQA FINDINGS AND
STATEMENT OF OVERRIDING CONSIDERATIONS

WHEREAS, in 1963, following the voters’ 1960 approval of the California Water
Resources Development Bond Act, the Santa Barbara County Flood Control and Water
Conservation District (District) and the Department of Water Resources (DWR), acting on
behalf of the State of California, executed that certain agreement dated February 26, 1963
for the supply and delivery of State Water Project (SWP) water to Santa Barbara County
(State SWP Contract); and

WHEREAS, the SWP Contract is substantially identical to agreements between
DWR and 28 other public water agencies in California;

WHEREAS, on November 12, 1991, the District and the Central Coast Water
Authority (Authority) entered into the Transfer of Financial Responsibility Agreement
whereby the Authority assumed full responsibility for all of the District's obligations
pursuant to the SWP Contract, and said agreement also contemplates a future assignment
of the SWP Contract to the Authority; and

WHEREAS, to date, the SWP Contract has not been assigned to the Authority,
therefore the District remains the contracting party to the SWP Contract; and

WHEREAS, to date, the SWP Contract has been amended on numerous
occasions since its execution; and

WHEREAS, under the existing SWP Contract, water transfers are permitted in a
limited and very specific manner, resulting in their infrequent use, and the parameters for
exchanges of water, while allowed, lack specificity and clear guidance, which impede
planning; and

WHEREAS, the Authority, along with other public water agencies with SWP
Contracts (PWAs) conducted a series of public negotiations with DWR with the goal of
agreeing on concepts to supplement and clarify the existing water transfer and exchange
provisions of the SWP Contracts to provide improved water management; and

WHEREAS, in June 2018, PWAs and DWR agreed upon an Agreement in
Principle (AIP), which included specific principles to clarify and enhance the terms of the
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SWP water supply contract related to water transfers and exchanges to improve water
management capabilities and PWA options; and

WHEREAS, in October 2018, DWR circulated a Draft Environmental Impact
Report (2018 DEIR) that considered impacts related to the AIP, which at that time also
included certain cost allocation sections for the California WaterFix project (WaterFix); and

WHEREAS, in early 2019, Governor Newsom decided not to move forward with
California WaterFix and DWR rescinded its approvals of the AIP project. The PWAs and
DWR subsequently held a public negotiation and agreed to remove the WaterFix cost
allocation sections from AIP, but to retain the water management provisions, and the AIP
was finalized on May 20, 2019; and

WHEREAS, the proposed amendment to the SWP Contract for consideration by
the Board (Amendment No. 21 — The Water Management Amendment) articulates in
contract language the principles of the final AIP; and

WHEREAS, DWR is the lead agency pursuant to the California Environmental
Quality Act (CEQA) for the Amendment No. 21 project which is called the “State Water
Project Supply Contract Amendments for Water Management” (Project), pursuant to
CEQA (Pub. Res. Code 88 21000, et seq.) and the State CEQA Guidelines (14 CCR 88
15000, et seq.). As the lead agency, DWR is responsible for assuring that an adequate
analysis of the Project’s environmental impacts is conducted; and

WHEREAS, on February 28, 2020, DWR issued a Patrtially Recirculated Draft
Environmental Impact Report (DEIR) for the Project, which was circulated for public review
for 94 days through June 1, 2020; and

WHEREAS, DWR prepared a Final Environmental Impact Report for the Project,
which included the DEIR, appendices, comments on the DEIR, responses to comments
on the DEIR, and revisions to the DEIR (collectively, FEIR); and

WHEREAS, on August 25, 2020, DWR certified the FEIR, adopted CEQA Findings
of Fact and Statement of Overriding Considerations and approved the Project; and

WHEREAS, the FEIR concluded that the Project would have significant and
unavoidable impacts to groundwater hydrology and water quality, and cumulatively
considerable and unavoidable impacts to groundwater supplies and subsidence. As such,
DWR adopted CEQA Findings of Fact and Statement of Overriding Considerations for the
Project (attached as Exhibit “A”); and

WHEREAS, the Authority and DWR propose to amend the SWP Contract by
approving Amendment No. 21 (The Water Management Amendment) attached as Exhibit
“B” to this Resolution, the environmental effects of which were studied in the FEIR; and

WHEREAS, the Authority is a responsible agency and has more limited approval
and implementing authority over Amendment No. 21 than does the DWR; and

WHEREAS, the Board of Directors of the Authority, at its scheduled public
meetings on September 24, 2020 and October 22, 2020 independently reviewed and
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considered the FEIR, DWR’s CEQA Findings of Fact and DWR’s Statement of Overriding
Considerations, and other related documents and evidence in the record before it; and

WHEREAS, all the procedures of CEQA and the State CEQA Guidelines have
been met, and the FEIR prepared in connection with the Project is sufficiently detailed so
that all the potentially significant effects of the Project and the Amendment on the
environment and measures feasible to avoid or substantially lessen such effects have
been evaluated in accordance with CEQA; and

WHEREAS, as contained herein, the Authority has endeavored in good faith to set
forth the basis for its decision on the Amendment.

NOW, THEREFORE, BE IT RESOLVED as follows:
SECTION 1.

The above recitals are true and correct and are incorporated herein as though set forth in
full.

SECTION 2.

Based on the findings set forth herein, the Board of Directors approves Amendment No.
21 (The Water Management Amendment) to the SWP Contract, which is attached hereto
and incorporated herein as Exhibit “B.” This resolution constitutes complete and final
agreement by the Authority to be bound by the terms of Amendment No. 21 (The Water
Management Amendment) to the Contract and this Resolution shall take effect
immediately.

SECTION 3.

The Board of Directors hereby authorizes the Executive Director to transmit Amendment
No. 21 to the District for the District’'s execution and delivery of Amendment No. 21 to
DWR in accordance with the provisions of the Transfer of Financial Responsibility
Agreement between the Authority and the District.

SECTION 4.
A. The FEIR prepared for the Project, which can be found at

https://water.ca.qgov/News/Public-Notices/2020/August/SWP-Water-Supply-Contract-
EIR, is hereby received by the Board and incorporated herein by this reference.

B. Pursuant to State CEQA Guidelines section 15096 and in its limited role as
a responsible agency under CEQA, the Board of Directors has reviewed and considered
the FEIR, as well as DWR'’s certification of the FEIR and approval of the Project, and
DWR’s CEQA Findings of Fact and Statement of Overriding Considerations, and the
Board incorporates those items herein by reference. As to those resources within the
Authority’s power and authority as a responsible agency under CEQA, the Board
exercises its independent judgment and finds that the FEIR contains a complete, objective
and accurate reporting of the Amendment’s impacts.
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C. Exercising its independent judgment, the Board adopts the CEQA Findings
of Fact and Statement of Overriding Considerations, attached hereto as Exhibit “C” and
incorporated herein by this reference. The Board further finds that there are no feasible
mitigation measures or alternatives within its authority that would substantially lessen or
avoid any significant effects that the Project would have on the environment, for the
reasons explained in the FEIR and in CCWA’s CEQA Findings of Fact and Statement of
Overriding Considerations.

D. The Board concurs with the Statement of Overriding Considerations
adopted by DWR and, exercising its independent judgment, finds that, within its
jurisdiction, the benefits of the Amendment outweigh the adverse environmental impacts
not reduced to below a level of significance.

E. The Board hereby authorizes and directs staff to file and have posted a
Notice of Determination with the County Clerk and with the State Clearinghouse within five
(5) working days of the adoption of this Resolution.

F. The documents and materials that constitute the record of proceedings for
this Resolution are located at Central Coast Water Authority, 255 Industrial Way, Buellton,
California 93427.

— continued on next page —
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| certify that the foregoing Resolution No. 20-01 was adopted by the Board of Directors
of the Central Coast Water Authority at a meeting held October 22, 2020.

Eric Friedman, Chairman
[Seal]

Attest:

Elizabeth Watkins
Secretary to the Board of Directors

VOTING
PERCENTAGE AYE NAY ABSTAIN ABSENT

City of Buellton 2.21%
Carpinteria Valley Water

District 7.64%
Goleta Water District 17.20%
City of Guadalupe 1.15%
Montecito Water District 9.50%
City of Santa Barbara 11.47%
City of Santa Maria 43.19%
Santa Ynez River Water

Conservation District,

Improvement District No.

1 7.64%

APPROVED AS TO FORM:

Brownstein Hyatt Farber Schreck LLP
General Counsel to the Central Coast Water Authority

Stephanie Osler Hastings

Exhibits:

A. DWR'’s CEQA Findings of Fact and Statement of Overriding Considerations
B. Amendment No. 21 (The Water Management Amendment)
C. CCWA's CEQA Findings of Fact and Statement of Overriding Considerations
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CEQA Findings of Fact and Statement of
Overriding Considerations for the State Water
Project Water Supply Contract Amendments
for Water Management

Section 1. Description of the Project

The proposed project includes amending certain provisions of the State Water Resources
Development System (SWRDS) Water Supply Contracts (Contracts). SWRDS (defined in Wat.
Code, Section 12931), or more commonly referred to as the SWP, was enacted into law by the
Burns-Porter Act, passed by the Legislature in 1959 and approved by the voters in 1960. The
Department of Water Resources constructed and currently operates and maintains the SWP, a
system of storage and conveyance facilities that provide water to 29 State Water Contractors
known as the Public Water Agencies (PWAs). The Contracts include water management
provisions as the methods of delivery, storage and use of water and financial provisions for
recovery of costs associated with the planning, construction, and operation and maintenance of
the SWP.

DWR and the PWAs have a common interest to ensure the efficient delivery of SWP water
supplies and to ensure the SWP’s financial integrity. In order to address water management
flexibility DWR and the PWAs agreed to the following objectives:

e Supplement and clarify terms of the SWP water supply contract that will provide greater
water management regarding transfers and exchanges of SWP water supply within the
SWP service area.

The proposed project would add, delete, and modify provisions of the Contracts and clarify
certain terms of the Contracts that will provide greater water management regarding transfers and

1 The State Water Project Public Water Agencies include Alameda County Flood Control and Water Conservation
District (Zone 7), Alameda County Water District, Antelope Valley-East Kern Water Agency, City of Yuba City,
Coachella Valley Water District, County of Butte, County of Kings, Crestline-Lake Arrowhead Water Agency,
Desert Water Agency, Dudley Ridge Water District, Empire West Side Irrigation District, Kern County Water
Agency, Littlerock Creek Irrigation District, The Metropolitan Water District of Southern California, Mojave
Water Agency, Napa County Flood Control and Water Conservation District, Oak Flat Water District, Palmdale
Water District, Plumas County Flood Control and Water Conservation District, San Bernardino Valley Municipal
Water District, San Gabriel Valley Municipal Water District, San Gorgonio Pass Water Agency, San Luis Obispo
County Flood Control and Water Conservation District, Santa Barbara County Flood Control and Water
Conservation District, Santa Clara Valley Water District, Santa Clarita WA (formerly Castaic Lake WA), Solano
County Water Agency, Tulare Lake Basin Water Storage District, and Ventura County Flood Control District.

SWP Water Supply Contract Amendments for
Water Management A-1 ESA / 120002.08
CEQA Findings of Fact and Statement of Overriding Considerations August 2020
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CEQA Findings of Fact and Statement of Overriding Considerations for the SWP Water Supply Contract Amendments for Water
Management

exchanges of SWP water within the SWP service area. In addition, the proposed project would
not build new or modify existing SWP facilities nor change any of the PWA'’s annual Table A
amounts.2 The proposed project would not change the water supply delivered by the SWP, as
SWP water would continue to be delivered to the PWAS consistent with current Contract terms
and all regulatory requirements. The May 20, 2019 AIP is included as Appendix A of the 2020
Partially Recirculated Draft Environmental Impact Report (RDEIR).

Section 2. Findings Required Under CEQA

CEQA requires that the lead agency adopt mitigation measures or alternatives, where feasible, to
substantially lessen or avoid significant environment impacts that would otherwise occur.
Mitigation measures or alternatives are not required, however, where such changes are infeasible
or where the responsibility for the project lies with some other agency. (CEQA Guidelines,
Section 15091, sub. (a), (b).)

With respect to a project for which significant impacts are not avoided or substantially lessened, a
public agency, after adopting proper findings, may nevertheless approve the project if the agency
first adopts a statement of overriding considerations setting forth the specific reasons why the
agency found that the project’s “benefits” rendered “acceptable” its “unavoidable adverse
environmental effects.” (CEQA Guidelines, Sections 15093, 15043, sub. (b); see also Pub.
Resources Code, Section 21081, sub. (b).)

In seeking to effectuate the substantive policy of CEQA to substantially lessen or avoid
significant environmental effects to the extent feasible, an agency, in adopting findings, need not
necessarily address the feasibility of both mitigation measures and environmentally superior
alternatives when contemplating approval of a proposed project with significant impacts. Where a
significant impact can be mitigated to an “acceptable” level solely by the adoption of feasible
mitigation measures, the agency, in drafting its findings, has no obligation to consider the
feasibility of any environmentally superior alternative that could also substantially lessen or avoid
that same impact — even if the alternative would render the impact less severe than would the
proposed project as mitigated. (Laurel Hills Homeowners Association v. City Council (1978)

83 Cal.App.3d 515, 521; see also Kings County Farm Bureau v. City of Hanford (1990)

221 Cal.App.3d 692, 730-731; and Laurel Heights Improvement Association v. Regents of the
University of California (“Laurel Heights I””) (1988) 47 Cal.3d 376, 400-403.)

In cases in which a project’s significant effects cannot be mitigated or avoided, an agency, after
adopting proper findings, may nevertheless approve the project if it first adopts a statement of
overriding considerations setting forth the specific reasons why the agency found that the
“benefits of the project outweigh the significant effects on the environment.” (Pub. Resources
Code, Section 21081, sub. (b); see also, CEQA Guidelines, Sections 15043, sudb. (b), 15093 .)

2 The maximum amount of SWP water that the PWAs can request pursuant to their individual water supply contract.
annual Table A amounts also serve as a basis for allocation of some SWP costs among the contractors.

SWP Water Supply Contract Amendments for
Water Management A-2 ESA /120002.08
CEQA Findings of Fact and Statement of Overriding Considerations August 2020



Exhibit TBD

CEQA Findings of Fact and Statement of Overriding Considerations for the SWP Water Supply Contract Amendments for Water
Management

In the Statement of Overriding Considerations found at the conclusion of this exhibit, DWR
identifies the benefit that, in its judgment, outweigh the significant environmental effects that the
projects would cause.

The California Supreme Court has stated that “[t]he wisdom of approving ... any development
project, a delicate task which requires a balancing of interests, is necessarily left to the sound
discretion of the local officials and their constituents who are responsible for such decisions. The
law as we interpret and apply it simply requires that those decisions be informed, and therefore
balanced.” (Citizens of Goleta (1990) 52 Cal.3d 553, 564.)

In support of its approval of the proposed project, DWR’s findings are set forth below for the
potentially significant environmental effects and alternatives of the proposed project identified in
the EIR pursuant to Public Resources Code, Section 21080 and Section 15091 of the CEQA
Guidelines.

These findings do not attempt to describe the full analysis of each environmental impact
contained in the 2018 DEIR and 2020 RDEIR (collectively referred to in this document as the
DEIR). Instead, a full explanation of these environmental findings and conclusions can be found
in the DEIR and these findings hereby incorporate by reference the discussion and analysis in the
DEIR supporting the determination regarding the impacts of the proposed project. In making
these findings, DWR ratifies, adopts and incorporates in these findings the determinations and
conclusions of the DEIR and Final EIR (FEIR) relating to environmental impacts except to the
extent any such determinations and conclusions are specifically and expressly modified by these
findings.

As described below and in the DEIR, there were two significant impacts identified for the
proposed project and they were associated with groundwater hydrology and water quality. There
were no mitigation measures identified in the DEIR to substantially lessen or avoid the potentially
significant and significant groundwater resource impacts of the proposed project. Therefore, a
Mitigation Monitoring and Reporting Program was not developed for the proposed project and is
not included herein.

Unless otherwise specified, all page references presented herein are to the 2020 RDEIR.

2.1. Significant and Unavoidable Impacts

The following significant and potentially significant environmental impacts of the project are
unavoidable and cannot be mitigated in a manner that would lessen the significant impact to
below the level of significance. Notwithstanding disclosure of these impacts, DWR elects to
approve the project due to overriding considerations as set forth below in Section 7, the statement
of overriding considerations.
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Impact Category: Groundwater Hydrology and Water Quality

Impact 5.10-1: The increase in groundwater pumping associated with changes in transfers and
exchanges implemented by PWAs could substantially deplete groundwater
supplies in some areas of the study area. [p. 5.10-17 —5.10-21]

Finding. It is possible that transfers and exchanges of SWP water among the PWAs could result
in benefits to groundwater levels, as transferred or exchanged water could be used instead of
groundwater supplies or this water could be used for groundwater recharge. However, it is also
possible that transfers and exchanges from agricultural to M&I PWAs could result in an increase
in groundwater pumping resulting in a net deficit in aquifer volume or lowering the local
groundwater table in some areas of the study area. DWR’s conclusion is based on a program-level
analysis, as there is uncertainty in the amount of groundwater use that may occur.

Because the Sustainable Groundwater Management Act (SGMA) is in the process of being
implemented and because the extent, location, and implementation timing of groundwater
pumping associated with changes in transfers and exchanges implemented by PWAs are not
known, assumptions related to the ability of SGMA to mitigate any changes in groundwater
levels are speculative.

PWAs could propose feasible mitigation measures to reduce significant impacts to less than
significant in some cases, although it is not possible for DWR to conclude that feasible mitigation
measures would be available to avoid or mitigate significant groundwater effects in all cases. Per
CEQA Guidelines Section 15091(a)(2), implementation and enforcement mitigation measures are
within the responsibility and jurisdiction of another public agency and not the agency making the
finding.

The extent, location, and implementation timing of groundwater pumping associated with
changes in transfers and exchanges implemented by PWAs are not known. Therefore, it is
concluded that the potential increase in groundwater pumping could result in a net deficit in
aquifer volume or lowering the local groundwater table. For these reasons, this impact is
significant and unavoidable.

Impact 5.10-2: The increase in groundwater pumping associated with changes in transfers and
exchanges implemented by PWAs could result in subsidence in some of the
study area. [p. 5.10-22 — 5.10-25]

Finding. It is possible that transfers and exchanges among the PWAs could result in benefits to
groundwater levels, as transferred or exchanged water could be used instead of groundwater
supplies or this water could be used for groundwater recharge. However, it is also possible that
transfers and exchanges from agricultural to M&I PWAs could result in an increase in
groundwater pumping in some areas of the study area causing subsidence due to a net deficit in
aquifer volume or lowering the local groundwater table. Because the extent, location, and
implementation timing of groundwater pumping associated with changes in transfers and
exchanges implemented by PWAs are not known, it is concluded that groundwater pumping in
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some areas of the study area would cause subsidence due to a net deficit in aquifer volume or
lowering the local groundwater table and the impact would be potentially significant.

Because SGMA is in the process of being implemented and because the extent, location, and
implementation timing of groundwater pumping associated with changes in transfers and
exchanges implemented by PWAs are not known, assumptions related to the ability of SGMA to
mitigate any changes in groundwater levels or related subsidence are speculative.

PWAs could propose feasible mitigation measures to reduce significant impacts to less than
significant in some cases, although it is not possible for DWR to conclude that feasible mitigation
measures would be available to avoid or mitigate significant groundwater effects in all cases. Per
CEQA Guidelines Section 15091(a)(2), implementation and enforcement mitigation measures are
within the responsibility and jurisdiction of another public agency and not the agency making the
finding.

DWR has no information on specific implementation of the transfers and exchanges from the
proposed project and it has no authority to implement mitigation measures in the PWA service
area. For these reasons, this impact is significant and unavoidable.

Section 3. Cumulative Impacts

Cumulative impacts, as defined in Section 15355 of the CEQA Guidelines, refer to two or more
individual effects that, when taken together, are “considerable” or that compound or increase
other environmental impacts. Cumulative impacts can result from individually minor, but
collectively significant, actions when added to the impacts of other closely related past, present,
or reasonably foreseeable future projects. Pertinent guidance for cumulative impact analysis is
provided in Section 15130 of the CEQA Guidelines.

The DEIR presents the cumulative impact analysis for the proposed project. Each impact
discussion in the DEIR assesses whether the incremental effects of the proposed project could
combine with similar effects of one or more of the projects identified in the 2020 RDEIR (p.6-2 —
6.14) to cause or contribute to a significant cumulative effect. If so, the analysis considers
whether the incremental contribution of the proposed project would be cumulatively significant
(p. 6-8 —6-14).

DWR hereby finds that implementation of the proposed project would not result in physical
environmental impacts on the following resource areas: hazards and hazardous materials; noise;
population, employment and housing; public services and recreation; surface water hydrology and
water quality; transportation; and utilities and service systems. Therefore, these resource areas
would not contribute to a cumulative effect and would not compound or increase an
environmental impact of these other projects.

The cumulative impact analysis associated with the remaining resource areas (aesthetics,
agriculture and forest resources, air quality, biological resources, cultural resources, energy,
geology and soils, GHG, groundwater hydrology and water quality, land use and planning, and
water supply) focused on six types of impacts that were identified as less than significant or
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potential impacts of the proposed project that could contribute to cumulative impacts with the
cumulative projects (Contract Extension Project, Monterey Amendment and Settlement
Agreement, and Sustainable Groundwater Management Act Implementation) identified in the
DEIR. The six types of impacts are impacts to groundwater supplies, subsidence, fallowing and
changes in crop patterns, energy and Greenhouse Gas (GHG), reservoir storage, and surface water
flow above or below diversions. Impacts associated with fallowing and changes in crop patters,
energy and GHG, reservoir storage, and surface water flow above or below diversions were
determined to be less than significant with no mitigation required.

Related to groundwater supplies and subsidence, DWR hereby finds as follows:

Groundwater Supplies and Subsidence

Findings. The incremental contribution of the proposed project’s effect on groundwater supplies
and subsidence would be cumulatively considerable when viewed in connection with the effects
of past projects, and current and probable future projects (as full implementation of SGMA is not
anticipated until 2040 or 2042). This cumulative impact would be significant. PWAs may
provide mitigation in their project-level analysis for exchanges and transfers. However, per
CEQA Guidelines Section 15091(a)(2), implementation and enforcement mitigation measures are
within the responsibility and jurisdiction of another public agency and not the agency making the
finding.

Because DWR has no information on specific implementation of the transfers and exchanges
from the proposed project and it has no authority to implement mitigation measures in the PWA
service area, the cumulative impact would remain significant and unavoidable.

Section 4. Significant Irreversible Environmental
Changes

According to Sections 15126, subd. (c) and 15126.2, subd. (c) of the CEQA Guidelines, an EIR is
required to address any significant irreversible environmental changes that would occur should
the proposed project be implemented.

The proposed project would add, delete and modify provisions of the Contracts to clarify terms of
the Contracts that will provide greater water management regarding transfers and exchanges of
SWP water supply within the service area. The proposed project would not build or modify
existing SWP facilities nor change each PWA’s contractual maximum Table A amounts. The
proposed project would amend and add financial provisions to the Contracts based on the
negotiated Agreements in Principle between DWR and the PWAs. Therefore, the proposed
project would not result in the commitment of nonrenewable natural resources such as gravel,
petroleum products, steel, and slowly renewable resources such as wood products any differently
than under existing conditions, and there would be no significant irreversible environmental
changes.
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Section 5. Growth-Inducing Effects

The CEQA Guidelines Section 15126.2, subd. (d) requires that an EIR evaluate the growth-
inducing impacts of a project. As identified in CEQA Section 15126.2(d), growth inducement is
not in and of itself an “environmental impact;” however, growth can result in adverse
environmental consequences. Growth inducement may constitute an adverse impact if the growth
is not consistent with or accommodated by the land use plans and policies for the affected area.
Local land use plans, typically General Plans, provide for land use development patterns and
growth policies that allow for the “orderly” expansion of urban development supported by
adequate urban public services, such as water supply, sewer service, and new roadway
infrastructure. A project that would induce “disorderly” growth (i.e., a project in conflict with
local land use plans) could indirectly cause adverse environmental impacts. To assess whether a
project with the potential to induce growth is expected to result in significant impacts, it is
important to assess the degree to which the growth associated with a project would or would not
be consistent with applicable land use plans.

In California, cities and counties have primary authority3 over land use decisions, while water
suppliers, through laws and agreements, are expected and usually required to provide water
service if water supply is available. Approval or denial of development proposals is the
responsibility of the cities and counties in the study area. Numerous laws are intended to ensure
that water supply planning, including planning for water supply infrastructure, and land use
planning (such as the approval of, or establishment of constraints to, development) proceed in an
orderly fashion.

The proposed project would not build new or modify existing SWP facilities nor change each
PWA'’s contractual maximum Table A amounts. As discussed in DEIR Section 5.14, Population,
Employment, and Housing, (p. 5.14-2 to 5.14-5) because there would be no new facilities built or
existing facilities modified, no housing is proposed as part of the project or required as a result of
it, nor would the project provide substantial new permanent employment opportunities.
Therefore, the proposed project would not result in direct growth inducement.

Because the proposed project would not result in the construction of new or modification of
existing water supply storage, treatment or conveyance facilities it would not remove an obstacle
to growth associated with water supply.

As discussed in DEIR Section 5.3 Agricultural and Forestry Resources of the DEIR (p. 5.3-7 to
5.3-9), it is possible that transfers from agricultural to M&I PWAs could result in fallowing of
agricultural lands and/or changes in crop patterns (e.g., switching from high water-using crops to
low water-using crops) in the study area. It is also possible that exchange of SWP water from
agricultural to M&1 PWAs could occur. However, these transfers and exchanges and any
associated fallowing of agricultural land and/or changes in cropping patterns in the study area
would not be anticipated to change the existing agricultural land use designations because the
land use would remain in agricultural use. Furthermore, additional water transfers or exchanges

3 Although cities and counties have primary authority over land use planning, there are exceptions to this such as the
CEC (with permit authority and CEQA lead agency status for some thermal power plant projects) and the CPUC
(with regulatory authority and CEQA lead agency status for certain utility projects).
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are not expected to substantially affect the acreage of land fallowed or put into dry farming
compared to existing practices for other reasons (e.g., market conditions, economic conditions,
etc.). As a result, it would not be anticipated that there would be a change in land uses associated
with delivery of SWP water supplies including, conversion of agricultural land uses to urban uses
or increased developed uses in urban areas.

While with the proposed amendments transfers and exchanges could be more frequent and longer
in duration, they would not be a permanent transfer of a PWAs annual Table A amounts;
therefore, it would not represent a viable long-term source of urban water supply to support
additional unplanned growth. Therefore, the proposed amendments would not result in additional
water supply that could support growth over what is currently planned for in those jurisdictions
and the proposed project would not result in indirect growth inducement.

Furthermore, cities and counties are responsible for considering the environmental effects of their
growth and land use planning decisions (including, but not limited to, conversion of agricultural
land to urban uses, loss of sensitive habitats, and increases in criteria air emissions). As new
developments are proposed, or general plans adopted, local jurisdictions prepare environmental
compliance documents to analyze the impacts associated with development in their jurisdiction
pursuant to CEQA. The impacts of growth would be analyzed in detail in general plan EIRs and
in project-level CEQA compliance documents. Mitigation measures for identified significant
impacts would be the responsibility of the local jurisdictions in which the growth would occur. If
identified impacts could not be mitigated to a level below the established thresholds, then the
local jurisdiction would need to adopt overriding considerations.

Section 6. Alternatives

DWR has considered the project alternatives presented and analyzed in the DEIR and presented
during the comment period and public hearing process. DWR finds that these alternatives are
infeasible. Based on the impacts identified in the DEIR and other reasons summarized below, and
as supported by substantial evidence in the record, DWR finds that approval and implementation
of the proposed project as proposed is the most desirable, feasible, and appropriate action and
hereby rejects the other alternatives and other combinations and/or variations of alternatives as
infeasible based on consideration of the relevant factors set forth in CEQA Guidelines Section
15126.6, subdivision (f). (See also CEQA Guidelines, Section15091, subd. (a)(3).) Each
alternative and the facts supporting the finding of infeasibility of each alternative are set forth
below.

Alternatives Considered and Dismissed from Further
Consideration

The alternative described below was rejected for further consideration (p 7-3 — 7-4).
Implement New Water Conservation Provisions in the Contracts: Agriculture and urban

water efficiency, conservation, and management measures are governed by the existing
regulatory and legal requirements independent from the proposed project, including Assembly
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Bill 1668 and Senate Bill 606. Additional water conservation measures in the Contracts would
not provide greater water management regarding transfers and exchanges of SWP water as
compared to the proposed project because water conservation is already required. Consequently,
these actions are independent from the proposed project and do not meet the basic project
objectives. Therefore, amending the Contracts to require implementation of agriculture and M&I
water conservation measures was rejected, as these actions are required by state statute and are
met by local water agencies under existing law.

Summary of Alternatives Considered

CEQA requires that an EIR describe and evaluate a range of reasonable alternatives to a project
or to the location of a project that would feasibly attain most of the basic project objectives and
avoid or substantially lessen significant project impacts. The purpose of the alternatives analysis
is to determine whether or not a variation of the proposed project would reduce or eliminate
significant project impacts within the framework of the project’s basic objectives.

The alternatives considered in the DEIR include:

e Alternative 1: No Project

e Alternative 2: Reduce Table A Deliveries

e Alternative 3: Reduced Flexibility in Water Transfers/Exchanges
e Alternative 4: More Flexibility in Water Transfers/Exchanges

e Alternative 5: Only Agriculture to M&I Transfers Allowed
Alternative 1: No Project

Description

CEQA Guidelines section 15126.6, subd. (e) requires consideration of a No Project Alternative.
The purpose of this alternative is to allow the decision makers to compare impacts of approving a
project with impacts of not approving a project. Under the No Project Alternative, DWR takes no
action, and DWR and the PWAs would continue to operate and finance the SWP under the
current Contracts.

Facts in Support of Finding of Infeasibility

Alternative 1 would not meet the objective of the project because Alternative 1 does not provide
greater water management regarding transfers and exchanges of SWP water supply within the
SWP service area and as compared to the proposed project. In addition, impacts under Alternative
1 would be similar but greater when compared to the proposed project. Alternative 1 could result
in new potentially significant impacts associated with the construction and operation of hew
water supply facilities that were not identified for the proposed project. In addition, if alternative
sources of water are not available, then the less than significant impacts identified for the
proposed project could be potentially significant.
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Alternative 2: Amending Contract to Reduce Table A
Deliveries

Description

Under Alternative 2, as with the proposed project, DWR and the PWAs would agree to amend the
Contracts based on the May 20, 2019 AIP. However, unlike the proposed project, the Contracts
would be amended to reduce annual Table A amounts proportionately for all the PWAs.

Facts in Support of Finding of Infeasibility

Alternative 2 would not meet the objectives of the project because it would cause a reduction in
delivery of annual Table A amounts proportional for all PWAs and would not provide greater
water management regarding transfers and exchanges. In addition, impacts under Alternative 2
would be similar but greater when compared to the proposed project. Alternative 2 could result in
new potentially significant impacts associated with the construction and operation of new water
supply facilities that were not identified for the proposed project. In addition, if alternative
sources of water are not available, then the less than significant impacts identified for the
proposed project could be potentially significant.

Alternative 3: Less Flexibility in Water Transfers/Exchanges

Description

Under Alternative 3, as with the proposed project, DWR and the PWAs would agree to amend the
Contracts based on the May 20, 2019 AIP. However, unlike the proposed project, the Contracts
would not be amended to modify provisions of the Contracts and clarify certain terms of the
Contracts to provide greater water management regarding transfers and exchanges of SWP water
supply within the SWP service area. Some increase in flexibility of exchanges and transfers
would be agreed to, but not all. For example, Alternative 3 would amend the Contracts to allow
PWAs to transfer carryover water in San Luis Reservoir, but only 20 percent of the carryover
water (the proposed project allows for 50 percent), allow limited multi-year transfers of five years
or less (the proposed project allows for up to the Contract term), and not allow use of Transfer
Packages. In addition, unlike the proposed project, PWAs would transfer water based on cost
compensation established by DWR. Also, under Alternative 3, the Contracts would not amend the
text in Article 56(f) regarding water exchanges to add provisions, such as conducting water
exchanges as buyers and sellers in the same year and increasing the compensation allowed to
facilitate the exchanges. Therefore, Alternative 3 would result in a similar or slightly less amount
of water transfers among the PWAs than the proposed project, due to the less flexibility in water
transfers and exchanges.

Facts in Support of Finding of Infeasibility

Alternative 3 would meet the objectives of the project, but to a lesser degree because the water
transfers and exchanges would not provide as much water management flexibility regarding
transfers and exchanges. In addition, impacts under Alternative 3 would be similar but greater
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when compared to the proposed project. Alternative 3 could result in new potentially significant
impacts associated with the construction and operation of new water supply facilities that were
not identified for the proposed project. In addition, if alternative sources of water are not
available, then the less than significant impacts identified for the proposed project could be
potentially significant.

Alternative 4: More Flexibility in Water Transfer/Exchanges

Description

Under Alternative 4, as with the proposed project, DWR and the PWAs would agree to amend the
Contracts. However, unlike the proposed project, the Contracts would be amended to allow
PWAs more flexibility in water transfers and exchanges. Similar to the proposed project, PWAs
would be able to transfer carryover water in San Luis Reservoir, transfer water for multiple years
without permanently relinquishing that portion of their Table A amounts, and transfer water in
Transfer Packages. Similar to the proposed project, PWA would be able to transfer water based
on terms they establish for cost compensation and duration, and store and transfer water in the
same year. Unlike the proposed project that only allows for a single-year transfers associated with
carryover water, Alternative 4 would allow transfers and exchanges to include up to 100 percent
of a PWA’s carryover in San Luis Reservoir and allow multi-year use of its carryover water in
both transfers and exchanges. Similar to the proposed project, the proposed exchange provisions
of the AIP would establish a larger range of return ratios in consideration of varying hydrology
and also maximum compensation with respect to SWP charges and allow PWAs to conduct
additional water exchanges as buyers and sellers in the same year.

Facts in Support of Finding of Infeasibility

Alternative 4 would meet the objectives of the project. In addition, Under Alternative 4 the less
than significant impacts associated with changes in flow including, adverse effects to special-
status fish or terrestrial species, and water supply would be similar to the proposed project.
However, similar to the proposed project, there is potential for Alternative 4 to result in a net
deficit in aquifer volume, lowering of the local groundwater table, or subsidence in some areas of
the study area with impacts that may be significant and unavoidable.

Alternative 5: Greater Water Management — Only Agriculture
to M&I Transfers Allowed

Description

Under Alternative 5, as with the proposed project, DWR and the PWAs would agree to amend the
Contracts based on the May 20, 2019 AIP.

Unlike the proposed project, DWR and PWAs would amend Contract provisions to allow the
transfer of Table A water only from agricultural PWAs to M&I PWAs and not change any current
Contract provisions for exchanges. Transfers from M&I PWAs to M&I PWAs, M&I PWAs to
agricultural PWAs, and agricultural PWAs to agricultural PWAs would not be allowed. Similar to
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the proposed project, PWAs could transfer carryover water in San Luis Reservoir to PWAs,
transfer water for multiple years without permanently relinquishing that portion of their Table A
amounts and request DWR’s approval of Transfer Package; however, unlike the proposed project,
these transfers would only be from agricultural PWAs to M&I PWAs. Similar to the proposed
project, Alternative 5 would revise the Contract to allow the PWAs to transfer water based on
terms they establish for cost compensation and duration. An agricultural PWA would be able to
store and transfer water in the same year to M&I PWAs, and transfer up to 50 percent of its
carryover water, but only for a single-year transfer to an M&Il PWA (i.e., a future or multi-year
commitment of transferring carryover water is not allowed). Under Alternative 5, the Contracts
would not be amended to modify the text in Article 56(f) regarding water exchanges to include
additional provisions, such as conducting water exchanges as buyers and sellers in the same year.

Similar to the proposed project, Alternative 5 would not build new or modify existing SWP
facilities nor change any of the PWA’s contractual maximum Table A amounts. Also similar to
the proposed project, Alternative 5 would not change the water supply delivered by the SWP as
SWP water supply would continue to be delivered to the PWAs consistent with current Contracts
terms, including Table A and Article 21 deliveries. Operation of the SWP under this alternative
would be subject to ongoing environmental regulations including for water rights, water quality
and endangered species protection, among other State and federal laws. Also similar to the
proposed project, Alternative 5 would not require additional permits or approvals.

Facts in Support of Finding of Infeasibility

Alternative 5 would meet some of the objectives of the project, but to a lesser degree because the
water transfers and exchanges would not provide as much water management flexibility regarding
transfers and exchanges. In addition, impacts under Alternative 5 would be similar but greater
when compared to the proposed project. Alternative 5 could result in new potentially significant
impacts associated with the construction and operation of new water supply facilities that were
not identified for the proposed project. In addition, if alternative sources of water are not
available, then the less than significant impacts identified for the proposed project could be
potentially significant.

Environmentally Superior Alternative

CEQA Guidelines Section 15126.6 subd. (e) requires the identification of an environmentally
superior alternative to the proposed project.

As presented in the DEIR, implementation of the proposed project would result in less than
significant or no physical environmental impacts to all resource areas except for impacts related
to groundwater supplies and subsidence, which are significant and unavoidable.

Alternative 4 would result in similar impacts as the proposed project (e.g., net deficit in aquifer

volume, lowering of the local groundwater table, or subsidence in some areas of the study area).
Alternatives 1, 2, 3, and 5 could result in impacts similar or greater (new potentially significant
impacts associated with the construction and operation of new water supply facilities that were

not identified for the proposed project) than the proposed project. Therefore, because the
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proposed project and Alternative 4 would result in similar impacts and the other alternatives may
result in similar or greater impacts, Alternative 4 was determined to be the environmentally
superior alternative.

Section 7. Statement of Overriding Considerations

DWR hereby declares that, pursuant to CEQA Guidelines Section 15093, it has balanced the
benefits of the proposed project against any unavoidable environmental impacts in determining
whether to approve the proposed project. Pursuant to the CEQA Guidelines, if the benefits of the
proposed project outweigh the unavoidable adverse environmental impacts, those impacts may be
considered “acceptable.”

Having evaluated the reduction of adverse significant environmental effect of the proposed
project to the extent feasible, considered the entire administrative record on the Project, and
weighed the benefits of the proposed project against its unavoidable adverse impact, DWR has
determined that each of the following benefits of the proposed project separately and individually
outweigh the potential unavoidable adverse impacts and render those potential adverse impacts
acceptable based upon the following overriding considerations. The following represents the
specific reasons to support this determination based on the final EIR and information contained
therein.

Water Transfers

The proposed project would add, delete, and modify provisions of the Contracts and clarify
certain terms of the Contracts that will provide greater water management regarding transfers and
exchanges of SWP water within the SWP service area.

The transfer provisions of the proposed project would facilitate the PWAs ability to:

e Transfer SWP water for multiple years and multiple parties without permanently
relinquishing that portion of their annual Table A amounts;

e negotiate cost compensation and duration among the PWAs on a willing seller-willing buyer
basis for water transfers; and

e Transfer SWP water stored outside of the transferring PWA’s service area to the receiving
PWA’s service area

All these proposed transfer provisions would provide the PWAs with increased flexibility for
short-term and long-term planning and management of their SWP water supplies. The proposed
project, however, would not include any change to the PWA’s permanent annual Table A
amounts.

Since the Monterey Amendment, DWR has approved short-term water transfers pursuant to
Articles 15(a) and 41, and has administered the short-term Turn-Back Water Pool Program
pursuant to Article 56 of the Contracts. The Turn-Back Water Pool Program allows a PWA to sell
Table A water that it will not use, subject to certain conditions, for a set price that is either 50
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percent or 25 percent of the Delta Water Rate for that year. DWR has also administered, on a
demonstration basis, a multi-year water pool program for 2013-2014 and 2015-2016 that allowed
PWAs to participate in the two-year program as either a buyer or seller for each of the two years
(a decision made at the beginning of each of the two-year programs) with greater compensation
for the water than allowed under the Turn-Back Water Pool Program. DWR has allowed transfers
of Table A water among two PWAs with the same landowner in their respective service areas that
do not include an exchange of money.

The proposed project would remove all language related to the Turn-back Pool from the
Contracts and, compared to the Turn-Back Water Pool Program where DWR established the price
based on the Delta water rate, the proposed project would revise the Contracts to allow the PWAs
to transfer water based on terms they establish for cost compensation and duration. Also, in
contrast to the Turn-Back Water Pool Program, a water transfer could be as long as the remainder
of the term of the PWA'’s Contract. In addition, a PWA would be able to store and transfer water
in the same year, and transfer up to 50 percent of its carryover water in San Luis Reservoir, but
only for a single-year transfer (i.e., a future or multi-year commitment of transferring carryover
water is not allowed).

The proposed amendments would result in a greater amount of water transfers among the PWAs
than under the current Contract provisions. Based on past experience and discussions with PWAs,
most water transfers that occur due to the proposed amendments would occur among the PWAS
located south of the Delta and would not involve additional export of SWP water from the Delta.
Water transfers would be implemented using the existing physical facilities and existing
operational and regulatory processes, including CEQA compliance.

Water Exchanges

The proposed project would amend the text in Article 56(f) regarding water exchanges to include
additional provisions. The proposed exchange provisions of the AIP would establish return ratios
(up to a 5:1 ratio) based on a consideration of varying hydrology and would set compensation
based on a PWA’s SWP charges.

The proposed amendments would allow PWAs to exchange carryover water in San Luis
Reservoir, and exchange up to 50 percent of their carryover water in a single-year transaction
(i.e., a future or multi-year commitment of exchanging carryover water is not allowed). The
proposed provisions would also allow PWAs to conduct water exchanges of carryover water as
buyers and sellers in the same year.

While DWR has approved water exchanges pursuant to Articles 15(a), 41, and 56(f), the
proposed project would provide the PWAs with increased flexibility for short-term and long-term
planning of water supplies. Under the proposed project, exchanges may be used more frequently
to respond to variations in hydrology, such as wet years, and in single dry-year and multiple dry-
year conditions.
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Acronyms and Glossary

AIP Agreement in Principle

CEQA California Environmental Quality Act
CFR Code of Federal Regulations

Contracts Water Supply Contracts

DEIR Draft Environmental Impact Report

DWR California Department of Water Resources
EIR Environmental Impact Report

FEIR Final EIR

PRC California Public Resources Code

PWASs Public Water Agencies

RDEIR Recirculated Draft Environmental Impact Report
SGMA Sustainable Groundwater Management Act
SWC State Water Contractors

SWP State Water Project
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STATE OF CALIFORNIA
CALIFORNIA NATURAL RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 21 (THE WATER MANAGEMENT AMENDMENT)
TO WATER SUPPLY CONTRACT

BETWEEN
THE STATE OF CALIFORNIA DEPARTMENT OF WATER RESOURCES
AND
SANTA BARBARA COUNTY FLOOD CONTROL AND WATER CONSERVATION
DISTRICT
THIS AMENDMENT to the Water Supply Contract is made this day of
, 20 pursuant to the provisions of the California Water

Resources Development Bond Act, the Central Valley Project Act, and other applicable
laws of the State of California, between the State of California, acting by and through its
Department of Water Resources, herein referred to as the “State,” and Santa Barbara
County Flood Control and Water Conservation District, herein referred to as the
“‘Agency.”
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RECITALS

The State and the Agency entered into and subsequently amended a water
supply contract (the “contract”), dated February 26, 1963, providing that the State
shall supply certain quantities of water to the Agency and providing that the
Agency shall make certain payments to the State, and setting forth the terms and
conditions of such supply and such payments; and

The State and the Agency, in an effort to manage water supplies in a changing
environment, explored non-structural solutions to provide greater flexibility in
managing State Water Project (SWP) water supplies; and

The State and the Agency, in an effort to support the achievement of the coequal
goals for the Delta set forth in the Delta Reform Act, sought solutions to develop
water supply management practices to enhance flexibility and reliability of SWP
water supplies while the Agency is also demonstrating its commitment to expand
its water supply portfolio by investing in local water supplies; and

The State and the Agency, in response to the Governor’s Water Resiliency
Portfolio, wish to maintain and diversify water supplies while protecting and
enhancing natural systems without changing the way in which the SWP operates;
and

The State and the Agency sought to create a programmatic solution through
transfers or exchanges of SWP water supplies that encourages regional
approaches among water users sharing watersheds and strengthening
partnerships with local water agencies, irrigation districts, and other stakeholders;
and

The State and the Agency, in an effort to comply with the Open and Transparent
Water Data Platform Act (Assembly Bill 1755), sought means to create greater
transparency in water transfers and exchanges; and

The State, the Agency and representatives of certain other SWP Contractors
have negotiated and agreed upon a document (dated May 20, 2019), the subject
of which is “ Draft Agreement in Principle for the SWP Water Supply Contract
Amendment for Water Management” (the “Agreement in Principle”); and

The Agreement in Principle describes that the SWP Water Supply Contract
Amendment for Water Management “supplements and clarifies terms of the SWP
water supply contract that will provide greater water management regarding
transfers and exchanges of SWP water within the SWP service area”; the
principles agreed to achieve this without relying upon increased SWP diversions
or changing the way in which the SWP operates, and are consistent with all
applicable contract and regulatory requirements; and



The State, the Agency and those Contractors intending to be subject to the
contract amendments contemplated by the Agreement in Principle subsequently
prepared an amendment to their respective Contracts to implement the
provisions of the Agreement in Principle, and such amendment was named the
“‘SWP Water Supply Contract Amendment for Water Management”; and

The State and the Agency desire to implement continued service through the
contract and under the terms and conditions of this “SWP Water Supply Contract
Amendment for Water Management”;



NOW, THEREFORE, IT IS MUTUALLY AGREED that the following changes and
additions are hereby made to the Agency’s water supply contract with that State:

AMENDED CONTRACT TEXT

ARTICLE 1 1S AMENDED TO ADD THE FOLLOWING DEFINITIONS, PROVIDED
THAT IF THIS WATER MANAGEMENT AMENDMENT TAKES EFFECT BEFORE
THE CONTRACT EXTENSION AMENDMENT TAKES EFFECT, THE ADDITIONS
HEREIN SHALL CONTINUE IN EFFECT AFTER THE CONTRACT EXTENSION
AMENDMENT TAKES EFFECT NOTWITHSTANDING THE CONTRACT EXTENSION
AMENDMENT’S DELETION AND REPLACEMENT OF ARTICLE 1IN ITS ENTIRETY:

1. Definitions

(au) “Article 56 Carryover Water” shall mean water that the Agency
elects to store under Article 56 in project surface conservation
facilities for delivery in a subsequent year or years.

ARTICLES 21 and 56 ARE DELETED IN THEIR ENTIRETY AND REPLACED WITH
THE FOLLOWING TEXT:

21. Interruptible Water Service
(@) Allocation of Interruptible Water

Each year from water sources available to the project, the State
shall make available and allocate interruptible water to contractors
in accordance with the procedure in Article 18(a). Allocations of
interruptible water in any one year may not be carried over for
delivery in a subsequent year, nor shall the delivery of interruptible
water in any year impact the Agency’s approved deliveries of
Annual Table A Amount or the Agency’s allocation of water for the
next year. Deliveries of interruptible water in excess of the Agency’s
Annual Table A Amount may be made if the deliveries do not
adversely affect the State’s delivery of Annual Table A Amount to
other contractors or adversely affect project operations. Any
amounts of water owed to the Agency as of the date of this
amendment pursuant to former Article 12(d), any contract
provisions or letter agreements relating to wet weather water, and
any Article 14(b) balances accumulated prior to 1995, are canceled.
The State shall hereafter use its best efforts, in a manner that
causes no adverse impacts upon other contractors or the project, to
avoid adverse economic impacts due to the Agency’s inability to
take water during wet weather.



(b)

(c)

(d)

Notice and Process for Obtaining Interruptible Water

The State shall periodically prepare and publish a notice to
contractors describing the availability of interruptible water under
this Article. To obtain a supply of interruptible water, including a
supply from a transfer of interruptible water, the Agency shall
execute a further agreement with the State. The State will timely
process such requests for scheduling the delivery of the
interruptible water.

Rates

For any interruptible water delivered pursuant to this Article, the
Agency shall pay the State the same (including adjustments) for
power resources (including on-aqueduct, off-aqueduct, and any
other power) incurred in the transportation of such water as if such
interruptible water were Table A Amount water, as well as all
incremental operation, maintenance, and replacement costs, and
any other incremental costs, as determined by the State. The State
shall not include any administrative or contract preparation charge.
Incremental costs shall mean those nonpower costs which would
not be incurred if interruptible water were not scheduled for or
delivered to the Agency. Only those contractors not participating in
the repayment of the capital costs of a reach shall be required to
pay any use of facilities charge for the delivery of interruptible water
through that reach.

Transfers of Interruptible Water

(1)  Tulare Lake Basin Water Storage District, Empire West-Side
Irrigation District, Oak Flat Water District, and County of
Kings may transfer to other contractors a portion of
interruptible water allocated to them under subdivision (a)
when the State determines that interruptible water is
available.

(2)  The State may approve the transfer of a portion of
interruptible water allocated under subdivision (a) to
contractors other than those listed in (d)(1) if the contractor
acquiring the water can demonstrate a special need for the
transfer of interruptible water.

(3)  The contractors participating in the transfer shall determine
the cost compensation for the transfers of interruptible water.



56.

The transfers of interruptible water shall be consistent with
Articles 56(d) and 57.

Use and Storage of Project Water Outside of Service Area and Article
56 Carryover Water

(a)

(b)

State Consent to Use of Project Water Outside of Service Area

Notwithstanding the provisions of Article 15(a), the State hereby
consents to the Agency storing Project Water in a groundwater
storage program, project surface conservation facilities and in
nonproject surface storage facilities located outside its service area
for later use by the Agency within its service area and to the
Agency transferring or exchanging Project Water outside its service
area consistent with agreements executed under this contract.

Groundwater Storage Programs

The Agency shall cooperate with other contractors in the
development and establishment of groundwater storage programs.
The Agency may elect to store Project Water in a groundwater
storage program outside its service area for later use within its
service area. There shall be no limit on the amount of Project
Water the Agency can store outside its service area during any
year in a then existing and operational groundwater storage
program.

(1)  Transfers of Annual Table A Amount stored in a
groundwater storage program outside a contractor’s
service area.

In accordance with applicable water rights law and the terms
of this Article, the Agency may transfer any Annual Table A
Amount stored on or after the effective date of the Water
Management Amendment in a groundwater storage program
outside its service area to another contractor for use in that
contractor’s service area. These transfers must comply with
the requirements of Articles 56(c)(4)(i)-(v), (6) and (7), and
Article 57. The Agency will include these transfers in its
preliminary water delivery schedule required in Article 12(a).

(2) Exchanges of any Annual Table A Amount stored in a
groundwater storage program outside a contractor's
service area.



In accordance with applicable water rights law and the terms
of this Article, the Agency may exchange any Annual Table
A Amount stored on or after the effective date of the Water
Management Amendment in a groundwater storage program
outside its service area with another contractor for use in
that contractor’s service area. These exchanges must
comply with the requirements in Article 56(c)(4)(i)-(v). The
Agency shall include these exchanges in its preliminary
water delivery schedule pursuant to Article 12(a).

(c) Article 56 Carryover Water and Transfers or Exchanges of
Article 56 Carryover Water

(1)

In accordance with any applicable water rights laws, the
Agency may elect to use Article 56 Carryover Water within
its service area, or transfer or exchange Article 56 Carryover
Water to another contractor for use in that contractor’s
service area in accordance with the provisions of subdivision
(c)(4) of this Article. The Agency shall submit to the State a
preliminary water delivery schedule on or before October 1
of each year pursuant to Article 12(a), the quantity of water it
wishes to store as Article 56 Carryover Water in the next
succeeding year, and the quantity of Article 56 Carryover
Water it wishes to transfer or exchange with another
contractor in the next succeeding year. The amount of
Project Water the Agency can add to storage in project
surface conservation facilities and in nonproject surface
storage facilities located outside the Agency’s service area
each year shall be limited to the lesser of the percent of the
Agency’s Annual Table A Amount shown in column 2 or the
acre-feet shown in column 3 of the following table,
depending on the State’s final Table A water supply
allocation percentage as shown in column 1. For the
purpose of determining the amount of Project Water the
Agency can store, the final water supply allocation
percentage shown in column 1 of the table below shall apply
to the Agency. However, there shall be no limit to storage in
nonproject facilities in a year in which the State’s final water
supply allocation percentage is one hundred percent. These
limits shall not apply to water stored pursuant to

Articles 12(e) and14(b).



1. 2. 3.
Final Water Supply Maximum Percentage of Maximum Acre-Feet
Allocation Percentage Agency’s Annual Table That Can Be Stored
A Amount That Can Be
Stored
50% or less 25% 700,000
51% 26% 104,000
52% 27% 108,000
53% 28% 112,000
54% 29% 116,000
55% 30% 120,000
56% 31% 124,000
57% 32% 128,000
58% 33% 132,000
59% 34% 136,000
60% 35% 140,000
61% 36% 144,000
62% 37% 148,000
63% 38% 152,000
64% 39% 156,000
65% 40% 160,000
66% 41% 164,000
67% 42% 168,000
68% 43% 172,000
69% 44% 176,000
70% 45% 180,000
71% 46% 184,000
72% 47% 188,000
73% 48% 192,000
74% 49% 196,000
75% or more 50% 200,000

(2)

Storage capacity in project surface conservation facilities at
any time in excess of that needed for project operations shall
be made available to requesting contractors for storage of
project and Nonproject Water. If such storage requests
exceed the available storage capacity, the available capacity
shall be allocated among contractors requesting storage in
proportion to their Annual Table A Amounts for that year.
The Agency may store water in excess of its allocated share
of capacity as long as capacity is available for such storage.

If the State determines that a reallocation of excess storage
capacity is needed as a result of project operations or
because of the exercise of a contractor’s storage right, the
available capacity shall be reallocated among contractors
requesting storage in proportion to their respective Annual



Table A Amounts for that year. If such reallocation results in
the need to displace water from the storage balance for any
contractor or noncontractor, the water to be displaced shall
be displaced in the following order of priority:

First, water, if any, stored for noncontractors;

Second, water stored for a contractor that previously
was in excess of that contractor’s allocation of storage
capacity; and

Third, water stored for a contractor that previously
was within that contractor’s allocated storage
capacity.

The State shall determine whether water stored in a project
surface water conservation facility is subject to displacement
and give as much notice as feasible of a potential
displacement. If the Agency transfers or exchanges Article
56 Carryover Water pursuant to this subdivision to another
contractor for storage in such facility, the State shall
recalculate the amount of water that is subject to potential
displacement for both contractors participating in the transfer
or exchange. The State’s recalculation shall be made
pursuant to subdivision (4) of this Article.

Transfers or Exchanges of Article 56 Carryover Water

The Agency may transfer or exchange its Article 56
Carryover Water as provided in this subdivision under a
transfer or an exchange agreement with another contractor.
Water stored pursuant to Articles 12(e) and 14(b) and
Nonproject Water shall not be transferred or exchanged.
Transfers or exchanges of Article 56 Carryover Water under
this subdivision shall comply with subdivision (f) of this
Article and Article 57 as applicable, which shall constitute the
exclusive means to transfer or exchange Article 56
Carryover Water.

On or around January 15 of each year, the State shall
determine the maximum amount of Article 56 Carryover
Water as of January 1 that will be available for transfers or
exchanges during that year. The State’s determination shall
be consistent with subdivisions (c)(1) and (c)(2) of this
Article.
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The State shall timely process requests for transfers or
exchanges of Article 56 Carryover Water by participating
contractors. After execution of the transfer or exchange
agreement between the State and the contractors
participating in the transfer or exchange, the State shall
recalculate each contractor’s storage amounts for the
contractors participating in the transfer or exchange. The
State’s recalculation shall result in an increase by an amount
of water within the storage amounts for the contractor
receiving the water and a decrease by the same amount of
water for the contractor transferring or exchanging water.
The State’s recalculation shall be based on the criteria set
forth in the State’s transfer or exchange agreement with the
participating contractors. The State’s calculations shall also
apply when a contractor uses Article 56 Carryover Water to
complete an exchange.

Transfers and exchanges of Article 56 Carryover Water shall
meet all of the following criteria:

(1) Transfers or exchanges of Article 56 Carryover
Water are limited to a single-year. Project
Water returned as part of an exchange under
subdivision (c)(4) may be returned over
multiple years.

(i) The Agency may transfer or exchange an
amount up to fifty percent (50%) of its
Article 56 Carryover Water to another
contractor for use in that contractor’s service
area.

(i)  Subject to approval of the State, the Agency
may transfer or exchange an amount greater
than 50% of its Article 56 Carryover Water to
another contractor for use in that contractor’'s
service area. The Agency seeking to transfer
or exchange greater than 50% of its Article 56
Carryover Water shall submit a written request
to the State for approval. The Agency making
such a request shall demonstrate to the State
how it will continue to meet its critical water
needs in the current year of the transfer or
exchange and in the following year.

11



(iv)  The contractor receiving the water transferred
or exchanged under subdivisions (4)(i) or (ii)
above shall confirm in writing to the State its
need for the water that year and shall take
delivery of the water transferred or exchanged
in the same year.

(V) Subject to the approval of the State, the
Agency may seek an exception to the
requirements of subdivisions (4)(i), (ii), and (iii)
above. The Agency seeking an exception shall
submit a written request to the State
demonstrating to the State the need for 1)
using project surface conservation facilities as
the transfer or exchange point for Article 56
Carryover Water if the receiving contractor
cannot take delivery of the transfer or
exchange water in that same year, 2) using
project surface conservation facilities for the
transfer or exchange of one contractor’s Article
56 Carryover Water to another contractor to
reduce the risk of the water being displaced, or
3) for some other need.

The restrictions on storage of Project Water outside the
Agency’s service area provided for in this subdivision (c),
shall not apply to storage in any project off-stream
storage facilities constructed south of the Delta after the
date of the Monterey Amendment.

For any Project Water stored outside its service area
pursuant to subdivisions (b) and (c), the Agency shall pay
the State the same (including adjustments) for power
resources (including on-aqueduct, off-aqueduct, and any
other power) incurred in the transportation of such water as
the Agency pays for the transportation of Annual Table A
Amount to the reach of the project transportation facility
from which the water is delivered to storage. If Table A
Amount is stored, the Delta Water Charge shall be charged
only in the year of delivery to interim storage. For any
stored water returned to a project transportation facility for
final delivery to its service area, the Agency shall pay the
State the same for power resources (including on-aqueduct,
off-aqueduct, and any other power) incurred in the
transportation of such water calculated from the point of

12



return to the aqueduct to the turn-out in the Agency’s
service area. In addition, the Agency shall pay all
incremental operation, maintenance, and replacement
costs, and any other incremental costs, as determined by
the State, which shall not include any administrative or
contract preparation charge. Incremental costs shall mean
those nonpower costs which would not be incurred if such
water were scheduled for or delivered to the Agency’s
service area instead of to interim storage outside the
service area. Only those contractors not participating in the
repayment of a reach shall be required to pay a use of
facilities charge for use of a reach for the delivery of water
to, or return of water from, interim storage.

(7) If the Agency elects to store Project Water in a nonproject
facility within the service area of another contractor it shall
execute a contract with that other contractor prior to storing
such water which shall be in conformity with this Article and
will include at least provisions concerning the point of
delivery and the time and method for transporting such
water.

(d) Non-Permanent Water Transfers of Project Water

Notwithstanding the provisions of Article 15(a), the State hereby
consents to the Agency transferring Project Water outside its
service area in accordance with the following:

(1)  The participating contractors shall determine the duration
and compensation for all water transfers, including single-
year transfers, Transfer Packages and multi-year transfers.

(2)  The duration of a multi-year transfer shall be determined by
the participating contractors to the transfer, but the term of
the transfer agreement shall not extend beyond the term of
the Contract with the earliest term.

(3) A Transfer Package shall be comprised of two or more water
transfer agreements between the same contractors. The
State shall consider each proposed water transfer within the
package at the same time and shall apply the transfer
criteria pursuant to Article 57 in the review and approval of
each transfer. The State shall not consider a Transfer
Package as an exchange.

(e) Continuance of Article 12(e) Carry-over Provisions

13



(f)

(9)

The provisions of this Article are in addition to the provisions of
Article 12(e), and nothing in this Article shall be construed to modify
or amend the provisions of Article 12(e). Any contractor electing to
transfer or exchange Project Water during any year in accordance
with the provisions of subdivision (c) of this Article, shall not be
precluded from using the provisions of Article 12(e) for carrying
over water from the last three months of that year into the first three
months of the succeeding year.

Bona Fide Exchanges Permitted

Notwithstanding the provisions of Article 15(a), the State hereby
consents to the Agency exchanging Project Water outside its
service area consistent with this Article. Nothing in this Article shall
prevent the Agency from entering into bona fide exchanges of
Project Water for use outside the Agency’s service area with other
parties for Project Water or Nonproject Water if the State consents
to the use of the Project Water outside the Agency’s service area.
Also, nothing in this Article shall prevent the Agency from
continuing those exchange or sale arrangements entered into prior
to September 1, 1995. Nothing in this Article shall prevent the
Agency from continuing those exchange or sale arrangements
entered into prior to the effective date of this Amendment which had
previously received any required State approvals. The State
recognizes that the hydrology in any given year is an important
factor in exchanges. A “bona fide exchange” shall mean an
exchange of water involving the Agency and another party where
the primary consideration for one party furnishing water to another
party is the return of a substantially similar amount of water, after
giving due consideration to the hydrology, the length of time during
which the water will be returned, and reasonable payment for costs
incurred. In addition, the State shall consider reasonable
deductions based on expected storage or transportation losses that
may be made from water delivered. The State may also consider
any other nonfinancial conditions of the return. A “bona fide
exchange” shall not involve a significant payment unrelated to costs
incurred in effectuating the exchange. The State, in consultation
with the contractors, shall have authority to determine whether a
proposed exchange of water constitutes a “bona fide exchange”
within the meaning of this paragraph and not a disguised sale.

Exchanges of Project Water

14



Exchanges of Project Water shall be consistent with Article 57. In
addition, the State shall apply the following criteria to its review of
each exchange of Project Water as set forth below:

(1)

(2)

Exchange Ratio

Exchange ratio shall mean the amount of water delivered
from a contractor’s project supply in a year to another
contractor compared to the amount of water returned to the
first contactor in a subsequent year by the other contactor.
All exchanges shall be subject to the applicable exchange
ratio in this Article as determined by the allocation

of available supply for the Annual Table A Amount at the
time the exchange transaction between the contractors is
executed.

(a) For allocations greater than or equal to 50%, the
exchange ratio shall be no greater than 2 to 1.

(b) For allocations greater than 25% and less than 50%,
the exchange ratio shall be no greater than 3 to 1.

(c) For allocations greater than 15% and less than or
equal to 25%, the exchange ratio shall be no greater
than 4 to 1.

(d) For allocations less than or equal to 15%, the
exchange ratio shall be no greater than 5 to 1.

Cost Compensation

The State shall determine the maximum cost compensation
calculation using the following formula:

The numerator shall be the exchanging contractor’s
conservation minimum and capital and transportation
minimum and capital charges, including capital
surcharges. DWR will set the denominator using the
State Water Project allocation which incorporates the
May 1 monthly Bulletin 120 runoff forecast.

If the Agency submits a request for approval of an exchange
prior to May 1, the State shall provide timely approval with
the obligation of the contractors to meet the requirement of
the maximum compensation. If the maximum compensation
is exceeded because the agreement between the

15



(h)

3)

contractors is executed prior to the State Water Project
allocation as defined in (c)(2) above, the contractors will
revisit the agreement between the two contractors and make
any necessary adjustments to the compensation. If the
contractors make any adjustments to the compensation, they
shall notify the State.

Period During Which the Water May Be Returned:

The period for the water to be returned shall not be greater
than 10 years and shall not go beyond the expiration date of
this Contract. If the return of the exchange water cannot be
completed within 10 years, the State may approve a request
for an extension of time.

Other Transfers

Nothing in this Article shall modify or amend the provisions of
Articles 15(a), 18(a) or Article 41, except as expressly provided for
in subdivisions (c) and (d) of this Article and in subdivision (d) of
Article 21.

16



NEW CONTRACT ARTICLES

ARTICLE 57 IS ADDED TO THE CONTRACT AS A NEW ARTICLE AS FOLLOWS:

57. Provisions Applicable to Both Transfers and Exchanges of Project Water

(a)
(b)
(b)

(d)

(e)

Nothing in this Article modifies or limits Article 18 (a).
Transfers and exchanges shall not have the protection of Article 14(b).

The Agency may be both a buyer and seller in the same year and enter
into multiple transfers and exchanges within the same year.

Subject to the State’s review and approval, all transfers and exchanges
shall satisfy the following criteria:

(1)  Transfers and exchanges shall comply with all applicable laws and
regulations.

(2)  Transfers and exchanges shall not impact the financial integrity of
the State Water Project, Transfers and exchange agreements shall
include provisions to cover all costs to the State for the movement
of water such as power costs and use of facility charge.

(3)  Transfers and exchanges shall be transparent, including
compliance with subdivisions (g) and (h) of this Article.

(4)  Transfers and exchanges shall not harm other contractors not
participating in the transfer or exchange.

(5)  Transfers and exchanges shall not create significant adverse
impacts to the service area of each contractor participating in the
transfer or exchange.

(6) Transfers and exchanges shall not adversely impact State Water
Project operations.

The Agency may petition the State and the State shall have discretion to
approve an exception to the criteria set forth in subdivision (d) in the
following cases:

(1)  When a transfer or an exchange does not meet the criteria, but the

Agency has determined that there is a compelling need to proceed
with the transfer or exchange.
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(f)

(9)

(h)

When the Agency has received water in a transfer or an exchange
and cannot take all of the water identified in the transaction in the
same year, the Agency may request to store its water consistent
with Article 56(c), including in San Luis Reservoir.

The State will timely process such requests for scheduling the delivery of
the transferred or exchanged water. Contractors participating in a transfer
or an exchange shall submit the request in a timely manner.

The Agency shall, for each transfer or exchange it participates in, confirm
to the State in a resolution or other appropriate document approving the
transfer or exchange, including use of Article 56(c) stored water, that:

(1)
(2)

(7)

The Agency has complied with all applicable laws.

The Agency has provided any required notices to public agencies
and the public.

The Agency has provided the relevant terms to all contractors and
to the Water Transfers Committee of the State Water Contractors
Association.

The Agency is informed and believes that the transfer or exchange
will not harm other contractors.

The Agency is informed and believes that the transfer or exchange
will not adversely impact State Water Project operations.

The Agency is informed and believes that the transfer or exchange
will not affect its ability to make all payments, including payments
when due under its Contract for its share of the financing costs of
the State’s Central Valley Project Revenue Bonds.

The Agency has considered the potential impacts of the transfer or
exchange within its service area.

Dispute Resolution Process Prior to Executing an Agreement

The State and the contractors shall comply with the following process to
resolve disputes if a contractor that is not participating in the transfer or
exchange claims that the proposed transfer and/or exchange has a
significant adverse impact.

(1)

Any claim to a significant adverse impact may only be made after
the Agency has submitted the relevant terms pursuant to Article

18



(2)

3)

57(g)(3) and before the State approves a transfer or an exchange
agreement.

In the event that any dispute cannot be resolved among the
contractors, the State will convene a group including the
Department’s Chief of the State Water Project Analysis Office, the
Department’s Chief Counsel and the Department’s Chief of the
Division of Operations or their designees and the contractors
involved. The contractor’s representatives shall be chosen by each
contractor. Any contractor claiming a significant adverse impact
must submit written documentation to support this claim and
identify a proposed solution. This documentation must be provided
2 weeks in advance of a meeting of the group that includes the
representatives identified in this paragraph.

If this group cannot resolve the dispute, the issue will be taken to

the Director of the Department of Water Resources and that
decision will be final.
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WATER MANAGEMENT AMENDMENT IMPLEMENTING
AND ADMINISTRATIVE PROVISIONS

IT IS FURTHER MUTUALLY AGREED that the following provisions, which shall not be
part of the Water Supply Contract text, shall be a part of this Amendment and be
binding on the Parties.

1. EFFECTIVE DATE OF WATER MANAGEMENT AMENDMENT

(@)

(b)

The Water Management Amendment shall take effect (“Water
Management Amendment effective date”) on the last day of the calendar
month in which the State and 24 or more contractors have executed the
Water Management Amendment, unless a final judgment by a court of
competent jurisdiction has been entered that the Water Management
Amendment is invalid or unenforceable or a final order has been entered
that enjoins the implementation of the Water Management Amendment.

If any part of the Water Management Amendment of any contractor is
determined by a court of competent jurisdiction in a final judgment or order
to be invalid or unenforceable, the Water Management Amendments of all
contractors shall be of no force and effect unless the State and 24 or more
contractors agree any the remaining provisions of the contract may remain
in full force and effect.

If 24 or more contractors have not executed the Water Management
Amendment by February 28, 2021 then within 30 days the State, after
consultation with the contractors that have executed the amendment, shall
make a determination whether to waive the requirement of subdivision (a)
of this effective date provision. The State shall promptly notify all
contractors of the State’s determination. If the State determines, pursuant
to this Article to allow the Water Management Amendment to take effect, it
shall take effect only as to those consenting contractors.

If any contractor has not executed the Water Management Amendment
within sixty (60) days after its effective date pursuant to subdivisions (a)
through (c) of this effective date provision, this Amendment shall not take
effect as to such contractor unless the contractor and the State, in its
discretion, thereafter execute such contractor's Water Management
Amendment, in which case the Water Management Amendment effective
date for purposes of that contractor's Amendment shall be as agreed upon
by the State and contractor, and shall replace the effective date identified
in subdivision (a) for that contractor.
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ADMINISTRATION OF CONTRACTS WITHOUT WATER MANAGEMENT
AMENDMENT

The State shall administer the water supply contracts of any contractors that do
not execute the Water Management Amendment in a manner that is consistent
with the contractual rights of such contractors. These contractors’ rights are not
anticipated to be affected adversely or benefited by the Water Management
Amendments.

OTHER CONTRACT PROVISIONS

Except as amended by this Amendment, all provisions of the contract shall be
and remain the same and in full force and effect, provided, however, that any
reference to the definition of a term in Article 1, shall be deemed to be a
reference to the definition of that term, notwithstanding that the definition has
been re-lettered within Article 1. In preparing a consolidated contract, the parties
agree to update all such references to reflect the definitions’ lettering within
Article 1.

DocuSign

The Parties agree to accept electronic signatures generated using DocuSign as
original signatures.
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IN WITNESS WHEREOF, the Parties hereto have executed this Amendment on

the date first above written.

Approved as to Legal Form
and Sufficiency:

STATE OF CALIFORNIA

DEPARTMENT OF WATER RESOURCES

Chief Counsel
Department of Water Resources

Approved as to Form:

Director

Date

SANTA BARBARA COUNTY FLOOD
CONTROL AND WATER
CONSERVATION DISTRICT

General Counsel
Santa Barbara County Flood Control
and Water Conservation District

General Manager

Date
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CENTRAL COAST WATER AUTHORITY

RESOLUTION OF THE CENTRAL COAST WATER AUTHORITY
MAKING FINDINGS OF FACT AND ADOPTING A STATEMENT OF OVERRIDING
CONSIDERATIONS FOR THE STATE WATER PROJECT
WATER SUPPLY CONTRACT AMENDMENTS FOR WATER MANAGEMENT FINAL EIR

FINDINGS OF FACT AND STATEMENT OF OVERRIDING CONSIDERATIONS BY THE
BOARD OF DIRECTORS OF THE CENTRAL COAST WATER AUTHORITY REGARDING
THE FINAL ENVIRONMENTAL IMPACT REPORT FOR THE STATE WATER PROJECT
SUPPLY CONTRACT AMENDMENTS FOR WATER MANAGEMENT

This document presents Findings of Fact (the “Findings”) and a Statement of Overriding
Considerations (the “Statement”) by the Central Coast Water Authority (the “CCWA”) regarding
the Final Environmental Impact Report (the “Final EIR”) for the State Water Project Water
Supply Contract Amendments for Water Management (the “Project”), for which CCWA is acting
as a responsible agency under the California Environmental Quality Act (“CEQA”). The Findings
and the Statement presented herein were prepared in compliance with CEQA and the State’s
CEQA Guidelines. Substantial evidence supporting all findings made herein is contained in the
Final EIR and/or the record of proceedings.

If a Project would have significant adverse effects on the environment, CEQA requires a
responsible agency to prepare findings describing how those effects would be reduced or
avoided. Under California Public Resources Code section 21081(a) and CEQA Guidelines
section 15091 (a), several findings are possible. They include:

(1) Changes or alterations have been required in, or incorporated into, the project which
mitigate or avoid the significant effects on the environment.

(2) Those changes or alterations are within the responsibility and jurisdiction of another
public agency and have been, or can and should be, adopted by that other agency.

(3) Specific economic, legal, social, technological, or other considerations, including
considerations for the provision of employment opportunities for highly trained workers,
make infeasible the mitigation measures or alternatives identified in the environmental
impact report.

For any significant effects that cannot be avoided or reduced to a less-than-significant level, the
responsible agency must describe the reasons why mitigation or adoption of an alternative
approach is infeasible (California Public Resources Code section 21081(a)(3); CEQA
Guidelines section 15091(a)(3).). Adoption of a project that would have significant adverse
effects on the environment requires that the lead agency identify the project benefits that are
evaluated as outweighing its significant effects on the environment (Public Resources Code
section 21081(b); CEQA Guidelines section 15093(b).).

BACKGROUND

The Project would amend certain provisions of the State Water Resources Development
System (“SWRDS”) Water Supply Contracts (“SWP Contracts”). SWRDS (defined in Water
Code section 12931), or more commonly referred to as the SWP, was enacted into law by the
Burns-Porter Act, passed by the Legislature in 1959 and approved by the voters in 1960. The
Department of Water Resources (“DWR”) constructed and currently operates and maintains the
SWP, a system of storage and conveyance facilities that provide water to 29 State Water
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Contractors known as the public water agencies (“PWAs"). The Project includes proposed
amendments to the SWP Contracts to include water management provisions for actions such as
the transfer or exchange of SWP water between PWAs, as well as financial provisions including
the methods used by DWR to recover certain costs associated with the planning, construction,
and operation and maintenance of SWP facilities.

CCWA's Role

CCWA is a public entity organized under a joint exercise of powers agreement dated August 1,
1991, by the cities and special districts responsible for the creation and maintenance of water
resources in portions of the North County, Santa Ynez Valley, and the South Coast areas of
Santa Barbara County. CCWA owns and operates a water treatment plant and pipeline that
delivers water from the SWP to project participants in Santa Barbara and San Luis Obispo
Counties.

CCWA's Role as Responsible Agency under CEQA

DWR, as lead agency for the Project under CEQA, certified the Final EIR for the Project in
August 2020.

CCWA is a responsible agency for the Project under CEQA as it agrees to be bound by the
terms of the amendments to the SWP Contract authorized by approval of the Project. As a
responsible agency, CCWA is required to consider the environmental review document
prepared by the lead agency and make findings regarding the environmental effect of those
parts of the Project that CCWA decides to carry out, fund, or approve.

CCWA's Review and Consideration of the Final EIR

Prior to taking action on the Project, the Board of Directors (“Board”) of CCWA fully reviewed
and considered the information contained in the record of proceedings. In accordance with
Public Resources Code section 21167.6(e), the record of proceedings for CCWA decision on
the Project includes the following documents:

* The Notice of Preparation and Notice of Completion (“NOC") filed on July 13, 2018;

» The State Water Project Supply Contract Amendments for Water Management and
California WaterFix Draft Environmental Impact Report and all appendices (“Draft
EIR");

» The State Water Project Supply Contract Amendments for Water Management
Partially Recirculated Draft Environmental Impact Report and all appendices
(“Recirculated Draft EIR");

« All written comments receive in response to, or in connection with, environmental
documents prepared for the Project, including responses to the Notice of
Preparation;

 Documents cited or reference in the Draft EIR and Recirculated Draft EIR;

» All findings adopted by DWR and CCWA for the Project

* All reports, studies, memoranda, maps, staff reports, or other planning documents
related to the Project prepared by DWR or its consultants with respect to CCWA'’s
compliance with CEQA and with respect to CCWA'’s action on the Project;

* Any recordings of public meetings, public workshops and public hearings held by
DWR and CCWA in connection with the Project; and
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» Any other materials required for the record of proceedings by Public Resources
Code section 21167.6(e).

At its scheduled public meetings on September 24, 2020 and October 22, 2020, the Board
independently reviewed and considered the FEIR, DWR’s CEQA Findings of Fact and
Statement of Overriding Considerations, and other related documents and evidence in the
record before it. The Board received one comment from WE Watch dated September 23, 2020
stating, “oppose any changes to water transfer rules that would loosen current provisions and
allow the Tuscan Aquifer to be overdrawn to satisfy Central Valley needs, just as the Central
Valley water districts have overdrawn their own aquifers. The emphasis for replenishment
needs to stay focused on local supplies.”

Project Objectives

The Project objective is to supplement and clarify terms of the SWP Contract that will provide
greater water management regarding transfers and exchanges of SWP water supply within the
entire SWP service area.

Project Description

The Project would add, delete, and modify provisions of the SWP Contracts and clarify certain
terms of the SWP Contracts that will provide greater water management regarding transfers and
exchanges of SWP water within the SWP service area. In addition, the Project would not build
new or modify existing SWP facilities nor change any of the PWA'’s Annual Table A amounts.
The Project would not change the water supply delivered by the SWP, as SWP water would
continue to be delivered to the PWAs consistent with current SWP Contract terms and all
regulatory requirements.

Draft and Partially Recirculated Draft EIR Circulation

In 2018, DWR prepared and circulated the Draft EIR. The Notice of Preparation (“NOP”) and
Notice of Completion (“NOC") were filed with the State Clearing Housing (State Clearing
Housing No. 2018072033) on July 13, 2018 for public review ending on August 13, 2018. The
NOP and information on the scoping meeting were provided to stakeholders, and a scoping
meeting was held on August 2, 2018 in the Resources Building Auditorium, 1416 Ninth Street,
Sacramento, CA 95814.

The Draft EIR was filed with the State Clearinghouse in July 2018 and was circulated for a 45-
day comment period and one extension for a total comment period of 76 days from October 26,
2018 to January 9, 2019. During the public review period, two public meetings were held
(November 16 and 30, 2018) and 15 comment letters were received.

In 2019, Governor Newsom announced that he did not support the WaterFix as it was
configured at that time, and DWR Director Karla Nemeth withdrew approval of the California
WaterFix and rescinded DWR’s adoption of findings, statement of overriding considerations,
and Mitigation, Monitoring and Reporting Plan, and project approvals. DWR then prepared a
Partially Recirculated Draft EIR for the Project that removed the analysis of the California
WaterFix and instead focused exclusively on water management regarding transfers and
exchanges for SWP water among SWP contractor PWAs.
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On May 20, 2019, DWR and SWP contractor PWAs negotiated amendments to a 2018
Agreement in Principle that removed the cost allocation provisions associated with the California
WaterFix, but left in place other provisions of the Agreement in Principle related to water
management for transfers and exchanges. The Recirculated Draft EIR was published on
February 28, 2020 and circulated for 94 days through June 1, 2020. No additional public
meetings were held and 3 additional comment letters were received.

Final EIR

Based on comments received on the Draft EIR and Recirculated Draft EIR, changes were made
to the document and master responses were prepared for the public comments. The Final EIR
incorporates the Draft EIR and Recirculated Draft EIR (and associated appendices) by
reference. The Final EIR and all associated materials in the administrative record are
incorporated herein by reference. DWR certified the Final EIR on August 25, 2020 as being
prepared in accordance with CEQA.

SIGNIFICANT AND UNAVOIDABLE IMPACTS WITHIN CCWA’S JURISDICTION

The Final EIR identified significant and potentially significant environmental impacts that could
occur with the implementation of the Project. Specifically, the Project was considered to have
potentially significant impacts on Groundwater Hydrology and Water Quality. There were no
mitigation measures identified in the Final EIR to substantially lessen or avoid the potentially
significant groundwater resources impacts of the Project. The Final EIR also evaluated potential
Cumulative Impacts, Significant Irreversible Environmental Changes, and Growth-Inducing
Effects.

Impact Category: Groundwater Hydrology and Water Quality

Impact 5.10-1: The increase in groundwater pumping associated with changes in transfers and
exchanges implemented by PWAs could substantially deplete groundwater supplies in some
areas of the study area. (Final EIR, pp. 5.10-17 — 5.10-21.)

Findings. It is possible that transfers and exchanges of SWP water by CCWA, on behalf of one
or more of its members or other participants, could result in benefits to groundwater levels, as
transferred or exchanged water could be used in lieu of groundwater supplies or to supplement
groundwater recharge. It is also possible, however, that transfers and exchanges from some
water users to other water users could result in an increase in groundwater pumping causing a
net deficit in aquifer volume or lowering of local groundwater tables in some areas. CCWA's
conclusion is based on DWR'’s program-level analysis, as there is uncertainty in the amount of
groundwater use that may occur as a result of the Project.

Because the Sustainable Groundwater Management Act (SGMA) is in the process of being
implemented and because the extent, location, and implementation timing of groundwater
pumping associated with changes in transfers and exchanges implemented by PWAs are not
known, assumptions related to the ability of SGMA to mitigate any changes in groundwater
levels are speculative.

CCWA is a Joint Powers Authority whose members and other participants may propose one or
more specific transfers or exchanges of SWP water with other PWAs pursuant to the proposed
project and any such transfer or exchange could substantially deplete groundwater supplies
within the jurisdiction of the CCWA member or participants and/or within the jurisdiction of the
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other participating PWAs. The project proponent(s) within Santa Barbara County (CCWA's
members/participants) could propose feasible mitigation measures to reduce significant impacts
to groundwater pumping within their jurisdiction that are associated with the proposed transfer
or exchange to less than significant, although it is not possible for CCWA to conclude that
feasible mitigation measures would be available to avoid or mitigate significant groundwater
effects in all cases. Per CEQA Guidelines Section 15091(a)(2), implementation and
enforcement mitigation measures are within the responsibility and jurisdiction of another public
agency and not the agency making the finding.

The extent, location, and implementation timing of groundwater pumping associated with
changes in transfers and exchanges implemented by CCWA, on behalf of its members and
other participants, are not known. Therefore, it is concluded that the potential increase in
groundwater pumping could result in a net deficit in aquifer volume or lowering the local
groundwater table. For these reasons, this impact is significant and unavoidable.

Impact 5.10-2: The increase in groundwater pumping associated with changes in transfers and
exchanges implemented by PWAs could result in subsidence in some of the study area. (Final
EIR, pp. 5.10-22 — 5.10-25.)

Findings. It is possible that transfers and exchanges of SWP water by CCWA, on behalf of one
or more of its members or other participants, could result in benefits to groundwater levels, as
transferred or exchange water could be used in-lieu of groundwater supplies or to supplement
groundwater recharge. It is also possible, however, that transfers and exchanges from some
water users to other water users could result in an increase in groundwater pumping that could
cause subsidence due to a net deficit in aquifer volume or lowering of the local groundwater
table in some areas. Because the extent, location, and implementation timing of groundwater
pumping associated with changes in transfers and exchanges implemented by PWAs are not
known, it is concluded that groundwater pumping in some areas of the study area would cause
subsidence due to a net deficit in aquifer volume or lowering the local groundwater table and the
impact would be potentially significant.

Because the Sustainable Groundwater Management Act (SGMA) is in the process of being
implemented and because the extent, location, and implementation timing of groundwater
pumping associated with changes in transfers and exchanges implemented by PWAs are not
known, assumptions related to the ability of SGMA to mitigate any changes in groundwater
levels are speculative.

The project proponent(s) within Santa Barbara County (CCWA'’s members/participants) could
propose feasible mitigation measures to reduce significant impacts to less than significant in
some cases, although it is not possible for CCWA to conclude that feasible mitigation measures
would be available to avoid or mitigate significant groundwater effects in all cases. Per CEQA
Guidelines Section 15091(a)(2), implementation and enforcement mitigation measures are
within the responsibility and jurisdiction of another public agency and not the agency making the
finding.

CCWA has no information on specific transfers or exchanges that might be proposed pursuant
to the proposed project and CCWA has no authority to implement mitigation measures in any
member/participant’s service area. For these reasons, this impact is significant and
unavoidable.
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Cumulative Impacts

The Final EIR presents the cumulative impact analysis for the Project, and identified that the
Project could cause or contribute to a significant cumulative impact to groundwater supplies and
subsidence. (Final EIR, pp. 6-8 — 6-14.)

Findings. The incremental contribution of the proposed project’s effect on groundwater supplies
and subsidence could be cumulatively considerable when evaluated in connection with the
effect of past, current and probable future projects (as full implementation of SGMA is not
anticipated until 2040 or 2042). This cumulative impact would be significant. The project
proponent(s) within Santa Barbara County (CCWA’s members/participants) may provide
mitigation in their project-level analysis for any proposed transfers or exchanges pursuant to the
proposed project. However, per CEQA Guidelines Section 15091(a)(2), implementation and
enforcement of mitigation measures are within the responsibility and jurisdiction of another
public agency and not the agency making the finding.

Because CCWA has no information on specific implementation of the transfers and exchanges
from the proposed project and it has no authority to implement mitigation measures in any
member/participant’s service area, the cumulative impact would remain significant and
unavoidable.

Significant Irreversible Environmental Changes

Findings. The Project would not build or modify any existing SWP facility, nor change CCWA's
contractual Table A amounts. Thus, the Project would not result in the commitment of
nonrenewable natural resources such as gravel, petroleum products, steel, and slowly
renewable resources such as wood products, any differently than under existing conditions, and
there would be no significant irreversible environmental changes.

Growth-Inducing Impacts

Findings. The Final EIR considered Growth-Inducing Impacts potentially caused by the Project.
The Final EIR identified that the Project would not build new or modify existing SWP facilities
nor change CCWA's contractual maximum Table A amounts. The Project would also not create
additional housing or substantial new permanent employment opportunities, nor would the
Project eliminate water supply considerations from future development opportunities. (Final EIR,
pp. 5.14-2 - 5.14-5.)

The Final EIR, however, does identify that the Project could result in the fallowing of agricultural
land and/or changes in crop patterns as a result of potential exchanges and transfers between
agricultural water users and other water users. (Final EIR, pp. 5.3-7 -5.3-9.) Within CCWA's
service area, transfers and exchanges and any associated fallowing of agricultural lands and/or
changes in cropping patterns are not expected to be substantial and would not be anticipated to
change the existing land use designations because land use for these parcels would remain
agricultural use.

Further, cities and counties are responsible for considering the environmental effect of their
growth and land use planning activities, and perform the appropriate CEQA review for any new
development projects. Therefore, the Project does not result in any Growth-Inducing Impacts.
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ALTERNATIVES ANALYSIS

DWR considered project alternatives and analyzed these alternatives in the Final EIR and
during the public comment period and hearing process. CCWA concurs with DWR’s conclusion
that these alternatives are infeasible based on the substantial evidence in the record of the
impacts of these alternatives and the reasons contained in the Final EIR. Each alternative and
the findings associate with the infeasibility of each alternative are set forth below.

Summary of Alternatives Considered

CEQA requires than an EIR describe and evaluate a range of reasonable alternatives to a
project or to the location of a project that would feasibly attain most of the basic project
objectives and avoid or substantially lessen significant project impacts. The Final EIR
considered and rejected the following alternatives by making findings that the alternatives were
infeasible. CCWA affirms and adopts DWR'’s infeasibility findings, as set forth below:

Alternative 1 — No Project

Description. CEQA Guideline section 15126.6(e) requires consideration of a No Project
Alternative in order to allow decision-makers to compare impacts of approving a project with the
impacts of not approving a project. Under this alternative, DWR would take no action, and DWR
and CCWA would continue to operate and finance the SWP under the current SWP Contracts.

Facts in Support of Finding of Infeasibility. The No Project Alternative would not meet the
objective of the Project because it does not provide greater water management regarding
transfers and exchanges of SWP water within the SWP service area and CCWA service area as
compared to the Project. The No Project Alternative would result in similar or greater impacts
when compared to the Project. Further, it could result in potentially significant impacts
associated with the construction and operation of new water supply facilities. Furthermore, the
Project’s less than significant impacts could be potentially significant if alternative water sources
are not available.

Alternative 2 — Reduce Table A Deliveries

Description. DWR and PWAs, including CCWA, would agree to amend the SWP Contracts in
accordance with the May 20, 2019 Agreement in Principle, which would reduce annual Table A
amounts proportionately for all the PWAs.

Facts in Support of Finding of Infeasibility. Alternative 2 would not meet the objectives of the
Project because it would require CCWA to accept a reduction in delivery of annual Table A
amounts proportional for all PWAs and would not provide greater water management regarding
transfers and exchanges. Impacts under Alternative 2 would be similar to or greater than the
Project within CCWA's jurisdiction. Further, it could result in potentially significant impacts
associated with the construction and operation of new water supply facilities. Furthermore, the
Project’s less than significant impacts could be potentially significant if alternative water sources
are not available.

Alternative 3 — Reduced Flexibility in Water Transfers/Exchanges

Description. DWR and PWAs, including CCWA, would agree to amend the SWP Contracts in
accordance with the May 20, 2019 Agreement in Principle, but the amendments would not
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modify provisions of the SWP Contracts to clarify certain terms to provide greater water
management regarding transfers of SWP water supply within the SWP and CCWA service area.
Alternative 3 would provide some increase in flexibility of exchanges and transfers, but not as
much flexibility as the Project. For example, Alternative 3 would amend the SWP Contracts to
allow PWAs to transfer carryover water in San Luis Reservoir, but only 20 percent of the
carryover water (the Project allows for 50 percent), allow limited multi-year transfers of five
years or less (the Project allows for up to the SWP Contract term), and not allow use of Transfer
Packages. In addition, unlike the Project, PWAs, including CCWA, would transfer water based
on cost compensation established by DWR. Also, under Alternative 3, the SWP Contracts
language in Article 56(f) would not be amended regarding water exchanges to add provisions,
such as conducting water exchanges as buyers and sellers in the same year and increasing the
compensation allowed to facilitate the exchanges.

Facts in Support of Finding of Infeasibility. Alternative 3 would meet the objective of the Project,
but to a lesser degree because the water transfers and exchanges would not provide as much
water management flexibility to CCWA regarding transfers and exchanges. Further, it could
result in potentially significant impacts associated with the construction and operation of new
water supply facilities. Furthermore, the Project’s less than significant impacts could be
potentially significant if alternative water sources are not available.

Alternative 4 — More Flexibility in Water Transfers/Exchanges

Description. DWR and the PWAs, including CCWA, would agree to amend the SWP Contracts.
Unlike the Project, however, the SWP Contracts would be amended to allow PWASs more
flexibility in water transfers and exchanges. Similar to the Project, PWAs would be able to
transfer carryover water in San Luis Reservoir, transfer water for multiple years without
permanently relinquishing that portion of their Table A amounts, and transfer water in Transfer
Packages. Similar to the Project, CCWA would be able to transfer water based on terms they
establish for cost compensation and duration, and store and transfer water in the same year.
Unlike the Project that only allows for single-year transfers associated with carryover water,
Alternative 4 would allow transfers and exchanges to include up to 100 percent of a PWA's
carryover in San Luis Reservoir and allow multi-year use of its carryover water in both transfers
and exchanges. Similar to the Project, the proposed exchange provisions of the Agreement in
Principle would establish a larger range of return ratios in consideration of varying hydrology
and also maximum compensation with respect to SWP charges and allow PWAs, like CCWA, to
conduct additional water exchanges as buyers and sellers in the same year.

Facts in Support of Finding of Infeasibility. Alternative 4 would meet the objective of the Project.
Under Alternative 4 the less than significant impacts associated with changes in flow including
adverse effects to special-status fish or terrestrial species, and water supply would be similar to
the Project. However, similar to the Project, there is potential for Alternative 4 to result in a net
deficit in aquifer volume, lowering of the local groundwater table, or subsidence in some areas
of the study area with impacts that may be significant and unavoidable.

Alternative 5 — Only Agriculture to Municipal and Industrial Transfers Allowed

Description. DWR and the PWAs, including CCWA, would agree to amend the SWP Contracts
based on the May 20, 2019 Agreement in Principle; however, the amendments would only allow
for the transfer from agricultural PWAs to municipal and industrial PWAs, and it would not
change any current SWP Contract provisions for exchanges. Similar to the Project, PWAs, like
CCWA, could transfer carryover water in San Luis Reservoir to PWAs, transfer water for
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multiple years without permanently relinquishing that portion of their Table A amounts and
request DWR'’s approval of Transfer Package; however, unlike the Project, these transfers
would only be from agricultural PWAs to municipal and industrial PWAs. Similar to the Project,
Alternative 5 would revise the SWP Contracts to allow the PWAs to transfer water based on
terms they establish for cost compensation and duration. An agricultural PWA would be able to
store and transfer water in the same year to only to municipal and industrial PWAs, and transfer
up to 50 percent of its carryover water, but only for a single-year transfer to a municipal and
industrial PWA (i.e., a future or multi-year commitment of transferring carryover water is not
allowed). Under Alternative 5, the SWP Contracts would not be amended to modify the text in
Article 56(f) regarding water exchanges to include additional provisions, such as conducting
water exchanges as buyers and sellers in the same year.

Similar to the Project, Alternative 5 would not build new or modify existing SWP facilities nor
change CCWA'’s contractual maximum Table A amounts. Also similar to the Project, Alternative
5 would not change the water supply delivered by the SWP as SWP water supply would
continue to be delivered to the PWAs consistent with current SWP Contracts terms, including
Table A and Article 21 deliveries. Operation of the SWP under this alternative would be subject
to ongoing environmental regulations including for water rights, water quality and endangered
species protection, among other State and federal laws. Also similar to the Project, Alternative 5
would not require additional permits or approvals.

Facts in Support of Finding of Infeasibility. Alternative 5 would meet some of the objectives of
the Project, but to a lesser degree because the water transfers and exchanges would not
provide as much water management flexibility regarding transfers and exchanges. Alternative 5
would limit the water users that could engage in transfers and exchanges depending on their
water use. Further, it could result in potentially significant impacts associated with the
construction and operation of new water supply facilities. Furthermore, the Project’s less than
significant impacts could be potentially significant if alternative water sources are not available.

Summary of Alternatives Considered and Dismissed from Further Consideration

Description. DWR considered and rejected the alternative to Implement New Water
Conservation Provisions in Contracts. This alternative was rejected because existing statutes
and regulations govern agricultural and urban water efficiency, conservation, and management
measures independent from the Project. (Final EIR, pp. 7-3 — 7-4.)

Findings. Additional water conservation measures in the SWP Contracts would not provide
groundwater water management compared to the Project, since these water conservation
measures are already required by statutes and regulations. Therefore, CCWA concurs with
DWR'’s conclusion to reject alternative to include additional water conservation measures into
the SWP Contracts.

STATEMENT OF OVERRIDING CONSIDERATIONS

Pursuant to CEQA Guideline Section 15093, CCWA finds that specific economic, legal, social,
technological, or other considerations make infeasible any additional mitigation measures or
Project alternatives identified in the Final EIR, as described above. All feasible mitigation
measures have been incorporated into the Project.

In making this Statement of Overriding Considerations in support of the findings of fact and the
Project, the Board has considered information contained in the Final EIR for the Project as well
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as the public testimony and record of proceedings for the Project. CCWA has balanced the
Project’s benefits against the unavoidable adverse impacts identified in the Final EIR, described
above. This determination is made based upon the public benefits identified in the Final EIR and
record of proceedings as stemming from the approval of Project.

The following represents the specific reasons to support this determination based on the Final
EIR.

Water Transfers

The Project would add, delete, and modify provisions of the SWP Contracts and clarify certain
terms of the SWP Contracts that will provide greater water management regarding transfers and
exchanges of SWP water within the SWP service area, including CCWA's service area.

The transfer provisions of the Project would facilitate CCWA's ability to:

« Transfer SWP water for multiple years and multiple parties without permanently
relinquishing that portion of their annual Table A amounts;

* Negotiate cost compensation and duration among the PWAs on a willing seller-
willing buyer basis for water transfers; and

» Transfer SWP water stored outside of the transferring PWA's service area to the
receiving PWA's service area.

All these proposed transfer provisions would provide the PWAs, including CCWA, with
increased flexibility for short-term and long-term planning and management of their SWP water
supplies. The Project, however, would not include any change to the CCWA'’s permanent
annual Table A amounts.

Since the Monterey Amendment, DWR has approved short-term water transfers pursuant to
Articles 15(a) and 41 of the SWP Contracts, and has administered the short-term Turn-Back
Water Pool Program pursuant to Article 56 of the SWP Contracts. The Turn-Back Water Pool
Program allows a PWA to sell Table A water that it will not use, subject to certain conditions, for
a set price that is either 50 percent or 25 percent of the Delta Water Rate for that year. DWR
has also administered, on a demonstration basis, a multi-year water pool program for 2013-
2014 and 2015-2016 that allowed PWAs to participate in the two-year program as either a buyer
or seller for each of the two years (a decision made at the beginning of each of the two-year
programs) with greater compensation for the water than allowed under the Turn-Back Water
Pool Program. DWR has allowed transfers of Table A water among two PWAs with the same
landowner in their respective service areas that do not include an exchange of money.

The Project would remove all language related to the Turn-back Pool from the SWP Contracts
and, compared to the Turn-Back Water Pool Program where DWR established the price based
on the Delta water rate, the Project would revise the SWP Contracts to allow the PWAs,
including CCWA, to transfer water based on terms they establish for cost compensation and
duration. Also, in contrast to the Turn-Back Water Pool Program, a water transfer could be as
long as the remainder of the term of a SWP Contract. In addition, CCWA would be able to store
and transfer water in the same year, and transfer up to 50 percent of its carryover water in San
Luis Reservoir, but only for a single-year transfer (i.e., a future or multi-year commitment of
transferring carryover water is not allowed).
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The proposed amendments would result in a greater amount of water transfers among the
PWAs, including CCWA, than under the current SWP Contract provisions. Based on DWR'’s
past experience and discussions with PWAs, most water transfers that occur due to the
proposed amendments would occur among the PWAs located south of the Delta, including
CCWA, and would not involve additional export of SWP water from the Delta. Water transfers
would be implemented using the existing physical facilities and existing operational and
regulatory processes, including CEQA compliance.

Water Exchanges

The Project would amend the text in Article 56(f) of SWP Contracts regarding water exchanges
to include additional provisions. The proposed exchange provisions of the Agreement in
Principle would establish return ratios (up to a 5:1 ratio) based on a consideration of varying
hydrology and would set compensation based on CCWA’s SWP charges.

The proposed amendments would allow PWAs, such as CCWA, to exchange carryover water in
San Luis Reservoir, and exchange up to 50 percent of their carryover water in a single-year
transaction (i.e., a future or multi-year commitment of exchanging carryover water is not
allowed). The proposed provisions would also allow CCWA, and other PWAs, to conduct water
exchanges of carryover water as buyers and sellers in the same year.

While DWR has approved water exchanges pursuant to Articles 15(a), 41, and 56(f) of the SWP
Contracts, the Project would provide the PWAs, including CCWA, with increased flexibility for
short-term and long-term planning of water supplies. Under the Project, exchanges may be
used more frequently to respond to variations in hydrology, such as wet years, and in single dry-
year and multiple dry-year conditions.
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Agenda ltem IV.D.
Board of Directors
October 22, 2020

CENTRAL COAST WATER AUTHORITY

MEMORANDUM

October 13, 2020
TO: CCWA Board of Directors

FROM: Ray A. Stokes
Executive Direc

SUBJECT:  Suspended Table A Reacquisition Update

DISCUSSION

CCWA has hired Environmental Services Associates (ESA) to prepare the Environmental
Impact Report (EIR) for the reacquisition of 12,214 AF of water that was suspended by Santa
Barbara County in the 1980’s. There are currently five CCWA project participants interested
in reacquiring this water:

City of Santa Maria 9,414 AF
Carpinteria Valley WD 1,000 AF
Montecito Water District 1,000 AF
Santa Ynez ID#1 500 AF
City of Solvang 300 AF

ESA continues to work on preparation of the Draft EIR, with publication before year-end and
anticipates that a final document will be available toward the end of the first quarter of
calendar year 2021. At the conclusion of the environmental documentation process, we will
be in a position to move forward with reacquiring the 12,214 AF of suspended Table A.

CCWA staff has identified the following additional tasks that are necessary to complete the
reacquisition:

1. Contract Amendment to the State Water Contract with the Department of Water
Resources (DWR):

a. An amendment is necessary to include the additional 12,214 AF of Table A
amount in the State Water Contract with DWR.

b. Inthe event the Santa Barbara County Flood Control and Water Conservation
District (the County) remains the contracting party at the time CCWA moves
forward with the project, additional coordination and negotiations with the
County may be required.

2. Contracts between CCWA and the participating CCWA participants (“project
beneficiaries”) in the reacquisition:

a. A contract will need to be executed between CCWA and the project
beneficiaries addressing both the financial and operational aspects of
reacquiring the suspended Table A.

3. Collection of funds to repay the past accumulated costs for the 12,214 AF of
suspended Table A to DWR:
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a. CCWA anticipates that each participant in the reacquisition will provide their
own funding for the costs to reacquire the suspended Table A.

Since there is only about six months remaining before the environmental process is
completed, CCWA staff have begun working on #1 and #2 above and hope to have draft
contracts in the near future. Additionally, it is important that each of the participants begin
determining how they will fund their allocated share of the costs to reacquire the water to be
paid to DWR upon execution of the SWP contract amendment for reacquisition.

RAS
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