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Central Coast Water Authority

Mission

To provide San Luis Obispo and Santa Barbara Coun-
ties with reliable, high quality supplemental water.

Objectives

o Treat and deliver water through the Coastal Aqueduct to
San Luis Obispo and Santa Barbara Counties.

e Minimize environmental impacts and protect the envi-
ronment during operation of our facilities.

e Cost effectively operate and maintain our facilities.

e Ensure our water supply meets or exceeds health and
safety standards.

e Work with the Department of Water Resources and
other state, federal and local agencies to achieve our
mutual objectives.

e Assist project participants in their efforts to reduce
groundwater overdraft.

On the cover—

CCWA Administrative Office located in Buellton, California.
The building was purchased by CCWA on December 1, 1998,
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GOVERNMENT FINANCE OFFICERS ASSOCIATION

Distinguished
Budget Presentation
Award

PRESENTED TO
Central Coast Water Authority,
California

For the Fiscal Year Beginning
July 1, 1998

President Executive Director

The Government Finance Officers Association of the United States and Canada (GFOA)
presented an award of Distinguished Budget Presentation to the Central Coast Water
Authority for its annual budget for the fiscal year beginning July 1, 1998.

In order to receive this award, a governmental unit must publish a budget document that
meets program criteria as a policy document, as an operations guide, as a financial plan and
as a communication device.

The award is valid for a period of one year only. We believe our current budget continues to
conform to program requirements, and we are submitting it to GFOA to determine its
eligibility for another award.
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Central Coast Water Authority
Reader’s Guide
Fiscal Year 1999/00 Budget

The organization and presentation of the Central Coast Water Authority's fiscal year
budget is designed to satisfy the needs of citizens, ratepayers, public officials and
Authority employees. It is organized and structured to meet external and internal
managerial needs. As a comprehensive management and balanced financial plan, this
document describes the programs, services and resources being provided by the
Authority as well as policies and long-term financial plans.

The Authority’s budget is divided into eight (8) major sections as follows with sub-
sections included in each major section:

I BUDGET FORWARD An introductory section that contains the transmittal letter
from the Authority’s Executive Director to the Board of Directors; narrative
discussion on the financial policies, goals and objectives of the Authority; and
narrative discussion on the budget process.

Il. BUDGET SUMMARY A past, present and future overview of the Authority’s
budget and financial plans.

] REVENUES AND SOURCES OF CASH Narrative, graphs and spreadsheets
describing the Authority’s revenue and other sources of cash for the past and
present fiscal year and revenue projections.

V. DEPARTMENT OF WATER RESOURCES (DWR) Narrative, graphs and
spreadsheets describing the DWR charges which are paid by the member
agencies and other project participants of the Authority.

V. OPERATING EXPENSES The operating expense section of the budget is
comprised of the Administration, Water Treatment Plant and Distribution
departments and includes narrative discussion on the operating expenses for
each department as well as graphs and spreadsheets.

VI. NON-OPERATING EXPENSES The non-operating expense section of the
budget is comprised of Capital Improvement Projects, Debt Management and
Reserves and Cash Management. The section includes narrative, graphs and
tables on each section.

VIl.  FOUR YEAR FINANCIAL PLAN The four year financial plan section of the
budget provides the four year pro forma projections for each project participant.

VIIl.  APPENDIX The appendix includes a glossary of terms and other items relevant
to the Authority’s budget.

To aid the reader in finding specific information quickly, a Table of Contents is provided
at the beginning of this document. Additionally, an index is included in the Appendix of
this document.
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April 22, 1999

Board of Directors
Central Coast Water Authority

Dear Members of the Board:

Submitted herewith is the Fiscal Year 1999/00 Budget for the Central Coast Water
Authority. This letter of transmittal presents the budget highlights and addresses the
main points and major decisions made in compiling this document. As CCWA's
representatives, you play an important role in making decisions regarding the
direction the organization will take in FY 1999/00.

The basic purpose of the budgetary process is to approve CCWA activities and
projects to be undertaken and identify resources and revenues available to fund
them. In addition, the budget is more than just a financial document. The budget
represents a total process through which Authority policies are made and the
direction in which the Authority will pursue for the ensuing year is established.

Financial control is the traditional function of a budget. A budget also contains a vast
amount of other information. Such data includes manpower requirements,
equipment needs and programs and services being provided. This level of detail
provides the Board an opportunity to see what resources are needed to accomplish
the Authority’'s goals and objectives.

The budget also serves as a guide for policy implementation, making it a thorough
and valuable document.

For two consecutive years the Authority has received the Government Finance
Officers’ Association (GFOA) Award for Distinguished Budget Presentation and the
California Society of Municipal Finance Officers Award of Excellence for the
Operating Budget. We will also submit the FY 1999/00 Budget for consideration of
both of these awards.

An Overview of Last Fiscal Year

The following are the major highlights of FY 1998/99:

Administration Building Purchase

In December 1998, the Authority purchased the Buellton Administration office at a
cost of about $850,000. The remodel of Suite B and C sections began in April 1999
and is scheduled to be completed by June 30, 1999.



Project Cost Reconciliation and Series B Bond Call

In October 1998, the Authority completed the reconciliation of all project costs
associated with the CCWA portion of the construction project. New debt service
amortization schedules were prepared for the financing participants and credits of
about $9.6 million were allocated to the financing participants based on the
reconciliation of actual debt service payments. Additionally, on October 1, 1998, the
Authority redeemed all outstanding Series B bonds with excess bond proceeds and
investment earnings in the amount of $23,380,000.

Bond Reserve Fund Investment

In December 1998, the Authority sold the Revenue Bond Reserve Fund U.S.
Treasury note investments at a gain of about $881,000 and invested the reserve
fund in a guaranteed investment contract exactly equal to the Authority’s restricted
rate on the bonds of 5.47%. The gain on the sale of the investments is being used to
partially offset financing participant debt service payments for FY 1999/00.

Awards and Competitions

During FY 1998/99, the Authority applied for the Association of California Water
Agencies' Theodore Roosevelt Environmental Award of Excellence in Conservation
and Natural Resources Management for the Authority’s project environmental
mitigation program. The Authority finished fourth out of 12 entries and will reapply
for the award in 1999.

In April 1999, Darin Dargatz and Russ Banta, CCWA Water Treatment Plant
Operators, participated in the Top Ops competition for the California and Nevada
section of the American Water Works Association (AWWA) and won the competition.
They will represent the California/Nevada section at the AWWA national convention
Top Ops competition in June 1999.

In November 1998, the Authority participated in the International “Toast of the Tap”
competition in Berkley Springs, West Virginia. CCWA's water was rated in the top
ten of the world for tap waters.

Y2K Compliance

The Authority is working to ensure that all computer systems and equipment are Y2K
(Year 2000) compliant and we expect to complete the evaluation and necessary
testing by June 30, 1999.



An Overview of This Fiscal Year

Complete Construction

During FY 1999/00, the Authority will complete all outstanding construction work
related to the Authority’s construction project and conduct final testing of the new
Supervisory Control and Data Acquisition System.

Review Department of Water Resources Costs

During FY 1999/00 the Authority will continue its review of Department of Water
Resources costs as they relate to the Authority (and San Luis Obispo County) and
recommend changes regarding the allocation of those charges to the Authority (and
San Luis Obispo County).

FY 1999/00 BUDGET SUMMARY

The FY 1999/00 CCWA budget calls for total project participant payments of $30.8
million. This amount includes $12.7 million in Authority charges and $26.5 million in
DWR and Warren Act charges, which are partially offset by credits to project
participants of $8.3 million.

CCWA FY 1999/00 Budget

The FY 1999/00 operating expense budget is $4,223,736, which is about $100,000
lower than the FY 1998/99 operating expense budget. The following is a list of the
major highlights of the operating expense budget. Additional changes and detailed
explanations are available in the departmental sections of the budget.

¢ Increase in requested water deliveries from 33,899 acre feet for FY 1998/99 to
33,949 acre feet for FY 1999/00.

e Decrease in facilities rent for the Administration office building of $93,000 due to
the purchase of the building during FY 1998/99.

e Increase in professional fees of about $89,000 for environmental and erosion
control work in support of the ongoing five-year project revegetation program.

¢ Decrease in budgeted chemical costs from about $22 per acre foot to about $14
per acre foot.

1996 Revenue Bond Debt Service

The FY 1999/00 debt service budget is based on the November 1996 revenue bond
refinancing. It includes each financing participant’s debt service structure election
and is based on the amended debt service amortization schedules prepared in
conjunction with the project closeout. The FY 1999/00 financing payments are
partially offset by the gain on the sale of the reserve fund investments, interest
income earned on the guaranteed investment contract and other reserve fund
earnings.



Santa Ynez Exchange Agreement Adjustments and Regional Treatment Plant
Cost Allocation

The gross Authority operating expense budget of $4.4 million is adjusted for the
effect of the Santa Ynez Exchange Agreement. These adjustments result in an
overall reduction of about $317,000 for the Santa Ynez Pumping Facility power costs
and Warren Act charges.

The effect of the regional water treatment plant allocation formula (Authority
Resolutions 92-16 and 95-13) is also addressed in the budget for project participant
billing purposes. The formula does not affect the budget bottom line; however, it
does affect the allocation of certain treatment plant costs to project participants.

FY 1999/00 DWR COSTS

The DWR charges for the first half of FY 1999/00 are based on the 1999 Statement
of Charges. The DWR charges for the second half of FY 1999/00 are based on
forecasts prepared by the DWR State Water Project Analysis Office.

The FY 1999/00 DWR budget calls for project participant payments of $26.3 million
compared to the FY 1998/99 budget of $27.5 million, a $1.2 million decrease. This
decrease is partially attributed to the higher rate management funds credit which is
applied against certain DWR fixed costs.

CONCLUSION
| am proud of the accomplishments achieved during the previous fiscal year by the

Authority's skilled and dedicated staff. | also look forward to the challenges and
opportunities which lay ahead for FY 1999/00.

— W

Dan Masnada
Executive Director

RAS
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Central Coast Water Authority
Organization Overview, Structure and Staffing
Fiscal Year 1999/00 Budget

The Authority is a public entity duly organized and existing under a Joint Exercise of
Powers Agreement — Central Coast Water Authority, dated as of August 1, 1991, by and
among nine public agencies in Santa Barbara County, two of which have subsequently
merged. The members entered into the Agreement to exercise their common power to
acquire, construct, operate and maintain works and facilities for the development and
use of water resources and water rights including without limitation, works and facilities
to divert, store, pump, treat and deliver water for beneficial uses. In particular, the
members expressed their desire to create the Authority to finance, develop, operate and
maintain the Authority facilities for their mutual benefit and to act on behalf of the
members with respect to the Department of Water Resources (DWR) facilities. The
Authority currently has a staff of 26 full time and 1 part time employee.

The Authority is presently composed of eight members, all of which are public agencies:
the Cities of Buellton, Guadalupe, Santa Barbara and Santa Maria, Carpinteria Valley
Water District, Goleta Water District, Montecito Water District and Santa Ynez River
Water Conservation District, Improvement District No. 1 (in which the City of Solvang is
located). (A founding member of the Authority, the Summerland Water District, was
merged into the Montecito Water District.) In addition, the Authority has an Associate
Member, the La Cumbre Mutual Water Company. Each member appoints a
representative to the Authority’s Board of Directors. San Luis Obispo County Flood
Control and Water Conservation District (SLOCFCWCD and/or San Luis Obispo Water
Purchasers) has expressed an interest in joining the Authority. However, any decision
to do so must be approved by the unanimous vote of the present members.

The member agencies are represented on the CCWA Board of Directors by an
individual chosen by each public entity’s Board or City Council. Each vote on the
Authority Board of Directors is weighted roughly in proportion to the entity’s allocation of
State water entitlement. The following table outlines the voting percentage for each
member of the CCWA Board of Directors.

Board of Directors Voting Percentages

City of Guadalupe 1.16%
City of Santa Maria 43.19%
City of Buellton 2.21%
Santa Ynez RWCD, Improvement District #1 7.64%
Goleta Water District 17.20%
City of Santa Barbara 11.47%
Montecito Water District 9.50%
Carpinteria Valley Water District 7.64%

TOTAL 100.00%
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Central Coast Water Authority

Organization Overview, Structure and Staffing
Fiscal Year 1999/00 Budget

CCWA Committees

There are five Authority committees. They consist of the Finance Committee,
Personnel Committee, Policy Committee, Operating Committee and Water Treatment
Plant Advisory Committee.

The Operating Committee is composed of the general managers, city administrators and
water supply managers of the various water agencies and cities served by the Authority.
The Operating Committee typically meets once a month to act on matters such as
project construction, operations and financial issues and recommends actions to the
Authority Board of Directors.

Santa Barbara County Project Participants

Each Santa Barbara County project participant is a water purveyor or user located in
Santa Barbara County which obtained contractual rights to receive water from the State
Water Project prior to 1991. Those rights have been assigned to the Authority pursuant
to the terms of the Water Supply Agreements.

Santa Barbara County Project Participant Entitlement

Agency Entitlement (1)
City of Buellton 578
Carpinteria Valley Water District 2,000
Goleta Water District 4,500
City of Guadalupe 550
La Cumbre Mutual Water Company 1,000
Montecito Water District 3,000
Morehart Land Company 200
City of Santa Barbara 3,000
Raytheon Systems Company (SBRC) 50
City of Santa Maria 16,200
Santa Ynez River W.C.D., ID #1 2,000
Southern California Water Company 500
Vandenberg Air Force Base 5,500

TOTAL 39,078
(1) In acre-feet per year.
(2) The amounts do not include the Authorily's 3,908 acre-feet per year “drought buffer” entitlement and
2,500 acre-feet per year additional entitlement which has been acquired by Goleta Water District.
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Central Coast Water Authority
Organization Overview, Structure and Staffing
Fiscal Year 1999/00 Budget

San Luis Obispo County Water Purchasers

Each San Luis Obispo County water purchaser is a water purveyor or user located in
San Luis Obispo County which obtained contractual rights from San Luis Obispo County
Flood Control and Water Conservation District (SLOCFCWCD) to receive water from the
State Water Project.

San Luis Obispo County Project Participant Entitlement
Agency Entitlement
Avila Beach Community Services District 100
Avila Valley Mutual Water Co., Inc. 20
California Mens Colony (State) 400
County of SLO C.S.A. No. 16, I.D. #1 100
County of SLO (Op. Center & Reg. Park) 425
City of Morro Bay 1,313
Oceano Community Services District 750
City of Pismo Beach 1,240
San Luis Coastal Unified School District T
San Miguelito Mutual Water Company 275
SLO Co. Comm. Coll. District (Cuesta College) 200
TOTAL 4,830

Water Supply Agreements

Each Santa Barbara County project participant has entered into a Water Supply
Agreement with the Authority in order to provide for the development, financing,
construction, operation and maintenance of the Authority facilities and to designate the
Authority to act on behalf of the Santa Barbara County project participants with respect
to the DWR facilities. The purpose of the Water Supply Agreements is to assist in
carrying out the purposes of the Authority with respect to the Authority project by (1)
requiring the Authority to sell, and the Santa Barbara County project participants to buy,
a specified amount of project allotment from the Authority, and (2) assigning the Santa
Barbara County project participants’ entitlement rights in the State Water Project to the
Authority.

Local Water Treatment Agreements

Each San Luis Obispo County water purchaser has entered into a Local Water
Treatment Agreement with SLOCFCWCD and SLOCFCWCD has entered into the
Master Water Treatment Agreement with the Authority to cause the Authority to provide
for the development, financing, construction, operation and maintenance of the Authority
facilities. The purpose of the Local Water Treatment Agreements is to provide the terms
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RA



Central Coast Water Authority
Organization Overview, Structure and Staffing
Fiscal Year 1999/00 Budget

and conditions of the treatment of the San Luis Obispo County water purchaser’s water
to be delivered from the State Water Project and to provide for the financing of certain
local improvements.

State Water Project

The State Water Project is one of the largest water supply projects undertaken in the
history of water development. It encompasses a complex of reservoirs, pumping plants,
power plants, canals and tunnels owned and operated by the DWR. State water, which
primarily originates north of the Sacramento-San Joaquin Delta, is transported from the
Delta to serve water contractors in the San Francisco Bay area, the San Joaquin Valley
and Southern California. All of the initially planned 642-mile aqueduct and pipeline
system is operational with the last 100 miles of the Coastal Branch Phase II
substantially completed and placed into operation in August 1997.

DWR has previously completed what is known as the Coastal Branch Phase |, which
branches off the California Aqueduct in the southwestern corner of Kings County near
Interstate 5. The Coastal Branch Phase | is a 15-mile canal that ends near Devils Den
in northwestern Kern County.

The Coastal Branch Phase |l pipeline, which was recently constructed by DWR to
supply State water to San Luis Obispo and Santa Barbara Counties, runs from the
Coastal Branch Phase | terminus over the coastal mountains to and through the County
of San Luis Obispo to a terminus in northern Santa Barbara County. lIts largest diameter
is 57 inches between the Devils Den Pumping Plant and Tank 1 and its smallest
diameter is 42 inches along the southerly-most 48 miles.

The CCWA Extension begins at a diameter of 39 inches at Tank 5, continuing south to a
point near Lompoc where it turns east, reducing to a diameter of 30 inches along the
way. Water flows by gravity to the Santa Ynez Pumping Plant. At this facility, the
chloramines used for disinfection are removed (a process called dechloramination) and
the water is then pumped into Lake Cachuma through a 30 inch diameter pipe that was
originally used to deliver Cachuma Project water to the Santa Ynez River Water
Conservation District, Improvement District No. 1.

Org Overview.doc
RAS
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Central Coast Water Authority
Budget Process
Fiscal Year 1999/00 Budget

The Authority fiscal year budget is one of the most important documents prepared by
the Authority. Through the process of planning and preparing the budget, the Authority
is given the opportunity to reassess its plans and goals for the coming and future years.
The process also provides direction for management and staff.

In December of each year, the Authority staff prepares a list of goals and objectives by
department and general area of responsibility. The annual goals and objectives are
reviewed by the Executive Director and refined as appropriate. The goals are then
presented to the Board of Directors at the January regular Board meeting.

Four Year Financial Plan

The Four Year Financial Plan is prepared to provide the project participants pro forma
projections of the Authority’s expenditures and includes projections for both the CCWA
and DWR portions of the budget. DWR provides projections for each of these years for
both the fixed and variable costs, and the CCWA expenses are generally projected with
a 3% inflation factor to all operating expenses.

The Four Year Financial Plan is prepared as an informational tool only and is not
formally adopted by the Board of Directors. The financial plan is presented to the
Operating Committee and is used by the member agencies and other project
participants for their planning and long term budgeting purposes. A condensed version
of the Four Year Financial Plan is found in the Appendix to this document.

The various components of the budget are compiled, including “pass-through” charges
from the Department of Water Resources (DWR) and Warren Act charges paid to the
U.S. Bureau of Reclamation (see the Revenues and Sources of Cash section for a
description of Warren Act Charges). While these expenditures are not considered
expenses for the Authority, the charges are collected by the Authority and paid to the
respective agencies; therefore, they are included in the budget.

The requested budget is prepared recognizing the Board approved organization-wide
and departmental goals. All Authority goals must be funded within the budget to allow
each goal to be accomplished. Stated another way, there are no unfunded mandates.

Committee Review of the Budget

The initial review of the budget is presented to the Finance and Operating Committees
each March. Each of these Committees provides input to staff regarding the requested
budget. As required by California’s Brown Act and Public Records Act, both meetings
are posted at least 72 hours, and typically one week, in advance of the meetings inviting
the public to attend and provide input regarding the proposed budget.

Budgel Process.doc
RAS
5120/99
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Central Coast Water Authority

Budget Process
Fiscal Year 1999/00 Budget

Board Adoption of the Fiscal Year Budget

Initial review of the preliminary budget by the Board of Directors occurs during its March
regular meeting. The Board reviews the proposed budget and makes changes as it
deems appropriate. After staff amends the budget reflecting the Board’s direction, the
amended budget is then resubmitted to the Board for final review and adoption. This
process may continue until staff and the Board have reached a budget suitable for
Board approval. Approval of the final budget typically occurs at the April regular Board
meeting. The budget is approved by motion and majority vote by the Board. All of
these meetings are posted for public participation.

Budget Amendment Process

The budget may be amended during the year by Board action only. This process
involves requests by staff to the Board for additional funding. The Board considers the
requests of staff at regularly scheduled meetings and approves or rejects the requests
by motion and majority vote.

CCWA Financial Schedule FY 1999/00

The Financial Schedule on the following page provides a graphical overview of the
major financial milestones that occur for the budget preparation and the corresponding
revenue and expenditure cycles.

Budget Process.doc
RAS
5/20/199

- 4






Central Coast Water Authority
Financial Reporting Basis
Fiscal Year 1999/00 Budget

Budget Reporting

For budgetary reporting purposes, the Central Coast Water Authority uses the modified
accrual basis of accounting.

Under the modified accrual basis of accounting, revenues are recognized when they
become measurable and available. “Measurable” means the amount of the transaction
can be determined, and “available” means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. Expenditures are
recognized in the accounting period in which the liability is incurred. Non-cash expense
items such as depreciation expense for fixed assets and accrued compensated
absences are excluded from the budget.

The Authority operates under one fund for budgetary purposes. However, the
Authority’s various departments and budget preparation are segregated into sub-
sections as follows:

Administration
Water Treatment Plant

Distribution

CCWA Reaches
Mission Hills I
Santa Ynez |
Santa Ynez |l

DWR Reaches
Reach 33B
Reach 34
Reach 35
Reach 37
Reach 38

For further information on the various cost centers within the Distribution Department
subsection, please see the discussion of financial reaches in the section titled
“Distribution Department.”

Financial Statement Reporting

The Authority operates as a proprietary fund-type. All proprietary fund-types are
accounted for on a flow of economic resources measurement focus. Under this
measurement focus, all assets and liabilities associated with the operation of these
funds are included on the balance sheet. Where appropriate, net total assets (i.e., fund
equity) is segregated into contributed capital and retained earnings. Proprietary fund-
type operating statements present increases (revenues) and decreases (expenses) in
net total assets.

Fin Reporling Basis.doc
RAS
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Central Coast Water Authority

Budget Policy and Strategy
Fiscal Year 1999/00 Budget

The Fiscal Year 1999/00 Budget document has been prepared after analyzing,
evaluating and justifying both the financial and non-financial objectives and goals of the
Authority for the current year and beyond. The Authority’s budget is a comprehensive
document which enables the Board of Directors and Authority staff to evaluate where
the Authority has been in the past and where it is going in the future.

The Authority’s management believes that a successful budget should contain the
following ingredients for it to be useful to the individuals using the information:

il

Worthy Purpose There should be clear goals for the budget. The goals and
objectives of the Authority should dictate the Authority’s budget.

Participative Ownership Budget ownership and the motivation to make it work
will only occur when there is significant decision making involvement at the levels
of implementation.

Reporting System A good budgeting system must be fully integrated with the
Authority’s reporting (i.e., accounting) system. That is, the accounting system
and the budgeting system should be consistent in account classifications and
methods of accounting for data, time periods, etc. Ease of understanding is
enhanced when the budgeted data and the accounting system mirror each other.

Support of Management In any well-organized budgeting system, support from
top management is essential for the system to be effective. By being involved in
establishing the budget concepts and procedures as well as reviewing budget
variations, the Board will lend support to the rest of the Authority and create
acceptance and promote effective use of the budgeting system by all.

BUDGET POLICIES

The primary budgetary objective is to provide the highest possible level of service to
the Authority’s project participants without impairing the Authority’s sound financial
condition. Continual efforts will be made to improve productivity, lower costs and
enhance services.

The Authority will endeavor to keep current expenditures less than current revenues.
Current expenditures are defined as operating expenses, debt payments and capital
improvement expenditures. The Authority will strive to operate within the approved
budgetary amounts to avoid subsequent billings to the member agencies and other
project participants for over-expenditures.

The Authority will maintain a budgetary control system to ensure adherence to the
budget and will prepare regular reports comparing actual revenues and
expenditures/expenses to budgeted amounts.

Budgel Policy.doc
RAS
5120199
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Central Coast Water Authority

Budget Policy and Strategy
Fiscal Year 1999/00 Budget

Laws and policies limiting revenue sources and expenditures must be explicitly
addressed in the budget process.

No Unfunded Mandates The Board of Directors will not establish a goal or policy
without also providing the necessary funding to accomplish those goals or policies.

Budget Change Policy The adopted budget may only be changed by Board action.
Budget change requests may be made by staff to the Board of Directors at a
regularly scheduled Board meetings. The Board will then consider the requests
based on staff's recommendations and approve or deny the requests by a majority
vote.

Bond Coverage Policy The project participants have covenanted to collect sufficient
revenues to maintain net revenues of 125% of all State water payments made to the
Central Coast Water Authority. Net revenues are defined as gross revenues minus
operating expenses and excluding depreciation. The Authority staff will assist
project participants in guaranteeing compliance with this covenant.

Reconciliation of Charges The Authority will endeavor to reconcile differences
between actual expenditures incurred and amounts billed to the member agencies
and other project participants in a timely manner. Under-expenditures in the budget
will be returned to project participants as credits in subsequent billings.

Investment Income Allocation The Authority will endeavor to provide timely
allocation of investment income to the member agencies and other project
participants for payments covering 1996 revenue bond debt service and DWR
charges.

DWR Charges and Credits The Authority will endeavor to provide sufficient
information to the member agencies and other project participants regarding the
DWR charges to enable them to gain a full understanding of the charges.
Additionally, the Authority will provide credits given by DWR on the next available
billing sent to the project participants.

Four Year Financial Plan In conjunction with preparation of the fiscal year budget,
the Authority will also prepare and make available a four year financial plan which
provides estimates of the total State water costs for the four-year period.

Annual Allocation of Recurring Expenditures The Authority will endeavor to identify
non-annual recurring operating expenses and capital expenditures and allocate a
portion of such expenditures over a number of years prior to the anticipated
expenditure to eliminate large variances in the annual operating assessments to the
project participants.

Budgel Policy.doc
RAS
5/20/99
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Central Coast Water Authority
Budget Policy and Strategy
Fiscal Year 1999/00 Budget

Distribution Department Financial Reach Allocation Percentages The Authority will
amend the Distribution Department financial reach allocation percentages for fixed
O&M costs based on the actual costs incurred by financial reach. These
percentages will be based on the actual percentages from the Yearend Budget
Report two years prior to the current budget year.

Spare Parts Inventory The Authority will track the purchase of spare parts inventory

greater than $2,000 and allocate costs to the appropriate financial reach when the
spare parts are actually used at a specific location or financial reach.

Appropriated Contingency No expenditure will be made from the Appropriated
Contingency account without prior approval from the Board of Directors.

CAPITAL IMPROVEMENTS POLICY

Long-Range CIP Plan The Authority will identify long-range capital projects and
capital improvements of all types which will be coordinated with the annual operating
budget to maintain full utilization of available revenue sources.

CIP Paid from Current Revenues When appropriate, capital improvements will be
paid through current revenue sources rather than financing capital projects over a
period of time.

DEBT POLICY

Debt Financing The Authority will use debt financing when it is judged to be
appropriate based on the long-term capital needs of the Authority and the Authority’s
ability to repay the indebtedness has been evaluated in light of all sources and uses
of cash.

Long-Term Debt The Authority will only incur long-term debt for the financing of
capital improvements that are not expected to recur and are long-lived. Conversely,
if the capital requirements are recurring, of relative small scale or are for short-lived
improvements, the cost of these improvements should be paid from current
revenues.

RESERVE POLICY

The Authority will maintain an Operations and Maintenance Reserve Fund in the
amount of $2 million. Monies held in the O&M Reserve Fund may be expended only
upon authorization of the Board of Directors for unanticipated operating and
maintenance activities.

Budget Policy.doc
RAS
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Central Coast Water Authority

Budget Policy and Strategy
Fiscal Year 1999/00 Budget

INVESTMENT POLICY

e The Authority will operate its idle cash investments under the prudent person rule
which states: “...in investing...property for the benefit of another, a trustee shall
exercise judgment and care, under the circumstances then prevailing, which persons
of prudence, discretion and intelligence exercise in the management of their own
affairs...”

¢ The criteria for selecting investments and the order of priority are:

(1) Safety, which refers to the potential loss of principal, interest or a
combination of the two.

(2) Liquidity, which refers to the ability to “cash-in" at any moment in time
with a minimal chance of losing some portion of principal or interest.

(3) Yield is the potential dollar earnings an investment can provide, and
sometimes is described as the rate of return.

For further information on the Authority’s investment policy, please refer to the Appendix
section of this document.

ACCOUNTING, AUDITING AND FINANCIAL REPORTING POLICIES

e Monthly Budget Reports The Authority’s Controller will produce monthly budget
reports covering the activity for the current period.

¢ Independent Audit The Authority will employ an independent accounting firm to
perform an annual audit of the Authority financial statements, and make the audit
available to all required and interested parties.

» Budget Preparation The Authority will prepare an annual budget document that
provides a basic understanding of the Authority's planned financial operations for the
coming fiscal year. Copies of the proposed and final budget will be made available
to all interest parties and opportunities will be provided for customer input prior to
final adoption of the budget.

e Accounting System The accounting system will maintain records on a basis
consistent with accepted standards for local government accounting. The Authority
will strive to receive the Certificate of Achievement for Excellence in Financial
Reporting through the Government Finance Officers’ Association.

o Budget Awards The Authority will annually submit its budget to the Government
Finance Officers’ Association for consideration of the Distinguished Budget
Presentation Award.

Budget Policy.doc
RAS
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Beginning Cash Balance
SOURCES OF CASH
CCWA Operating Expenses
Debt Service Payments
Capital Improvement Projects
Non-Annual Recurring Expenses
Investment Income
CCWA Credits
Subtotal Revenues

Pass-Thr nse

DWR Fixed Costs

DWR Variable Costs

Warren Act Charges
Subtotal Pass-Through Expenses

TOTAL SOURCES OF CASH

USE H
CCWA Operating Expenses
Personnel

Office Expenses
Supplies and Equipment
Monitoring Expenses
Repairs and Maintenance
Professional Services
General and Administrative
Utilities
Other Expenses

Total Operating Expenses

Other Expenditures
Warren Act Charges

Capital Improvement Projects
CCWA Credits
1996 Revenue Bond Debt Service
Total Other Expenditures
Total CCWA Expenditures

DWR Charges
Fixed DWR Charges
Variable DWR Charges
Total DWR Charges
TOTAL USES OF CASH

Ending Fund Balance
Non-Annual Recurring Balance
Operating Reserve Balance
General Fund Balance

Central Coast Water Authority

Budget Summary
Fiscal Year 1999/00 Budget

| FY1997/98

Actual

FY-1998/99
Budget

FY 1998/99

Estimated
Actual

FY 1999/00
Budget

Change

from FY 98/99

Actual

$ 1,451,990 $ 2,994,770 $ 2,771,350 3,427,832 656,482
3,974,562 4,324,182 4,324,182 4,223,736 (100,446)
8,923,298 8645310 8,566,626 8,167,168 (399,458)

- 88,522 88,522 81,409 (7,113)

- 217,801 217,801 222,602 4,801
367,231 ; 350,000 . (350,000)

- - - (8,349,112)|  (8,349,112)

13,265,091 13,275,815 13,547,131 4345803 | (9,201,328)
18,660,047 24,891,665  24,953880 | 23,437,298 |  (1,516,582)
2,580,237 2,624,536 1,280,957 2,903,317 1,622,360

94,500 239,076 50,000 185,368 135,368

21,334,784 27,755,277 26,284,837 | 26,525,083 241,146
34,599,875 41,031,092 39,831,968 | 30,871,786 | (8,960,182
1,761,845 1,925,710 1,851,771 1,982,047 130,275

29,036 24,550 21,614 23,600 1,986
357,362 822,047 376,237 662,812 286,575
74,476 127,000 86,206 100,500 14,294
127,781 143,300 136,914 160,705 23,791
238,704 383,697 413,441 472,867 59,426
81,165 114,402 111,935 136,733 24,798
282,276 404,620 196,207 374,670 178,463
289,266 378,857 247,385 309,803 62,418
3241911 4,324,183 3,441,711 4,223,736 782,025
94,500 239,076 50,000 185,368 135,368
7,432 88,522 110,963 132,391 21,428

. 893,679 771,349 (7.146,877)|  (7,918,226)
8,696,389  8,645310 8,566,626 8,167,168 (399,458)
8,798,321 0,866,587 9,498,938 1,338,050 | (8,160,888)

12,040,232 14,190,770 12,940,649 5561,786 |  (7,378,863)
18,660,047 24,992,757 24,953,880 | 23,437,208 |  (1,516,582)
2,580,237 2,624,536 1,280,957 2,903,317 1,622,360
21,240,284 27,617,293 26,234,837 | 26,340,615 105,778
33,280,516 41,808,063 39,175,486 | 31,902,401 (7,273,085)

$ 2,771,349 $ 6,866,979 $ 3,427,832 |$ 2,397,217 |  (1,030,615)

- 217,801 217,801 397,217
2,000,000 2,000,000 2,000,000 2,000,000
$ 771,349 % ~ $ 1,210,031 0
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Central Coast Water Authority
FY 1999/00 Delivery Requests (Acre Feet)

Project Requested Exchange Actual
Participant Deliveries Deliveries Deliveries.
Shandon - - -
Lopez 1,626 - 1,626
Chorro Valley 2,274 - 2,274
Guadalupe 605 - 605
Santa Maria 15,777 - 15,777
SCWC 319 - 319
VAFB 6,050 - 6,050
Buellton 578 - 578
Solvang - - -
Santa Ynez 750 2,774 3,524
Goleta 4,500 (2,179) 2,321
Morehart 88 - 88
La Cumbre 400 - 400
Raytheon (SBRC) 55 - 55
Santa Barbara - - -
Montecito 317 (153) 164
Carpinteria 610 (442) 168
TOTAL: 33,949 - 33,949 |

Carpinteria E

Montecito 8

Santa Barbara

Raytheon (SBRC)

La Cumbre E3

Morehart

Goleta l

Santa Ynez
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Central Coast Water Authority
FY 1998/99 Estimated Actual Deliveries (Acre Feet)

Project Est. Actual Exchange Est. Actual
Participant Deliveries Deliveries Deliveries.
Shandon - - -
Lopez 1,331 - 1,331
Chorro Valley 2,314 - 2,314
Guadalupe 557 - 557
Santa Maria 13,219 - 13,219
SCwcC 216 - 216
VAFB 4,257 - 4,257
Buellton 599 - 599
Solvang 500 - 500
Santa Ynez 385 2,778 3,163
Goleta 3,724 (2,192) 1,532
Morehart 26 - 26
La Cumbre 144 - 144
Raytheon (SBRC) 20 - 20
Santa Barbara - - -
Montecito 163 (109) 54
Carpinteria 617 (477) 140
TOTAL: 28,072 - 28,072

FY 1998/99 Estimated Actual Deliveries (Acre Feet)
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Central Coast Water Authority
Requested State Water Deliveries
FY 1999/00 to FY 2002/03

Entitlement "

FY 1999/00
FY 2000/01
FY 2001/02

FY 2002/03

50,316 AF
33,949 AF
34,900 AF
35,664 AF

36,363 AF

60,000 -

50,000 -

40,000 -

30,000 -

20,000 -

10,000 -

Entitlement (1) FY 1999/00

FY 2000/01

FY 2001/02

FY 2002/03

"B SLO County

E SB County

(1) 45,486 AF entitlement includes 3,908 AF drought buffer, 2,500 AF additional Goleta Water District entitlement and

4,830 San Luis Obispo County entitlement.
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Central Coast Water Authority

Total SWP Charges DWR and CCWA
FY 1999/00 to 2002/03

Fiscal Year
FY 1999/00
FY 2000/01
FY 2001/02
FY 2002/03

DWR
$26,340,615
$26,762,042
$28,012,589
$28,399,786

CCWA
$4,531,171
$15,585,268
$15,896,686
$16,176,627

Total
$30,871,786
$42,347,310
$43,909,275
$44,576,413

$45,000,000 -

$40,000,000 —

$35,000,000 —

$30,000,000 —

$25,000,000 -

$20,000,000 —

315,000,000 —

$10,000,000 —

$5,000,000

$0 -

FY 1999/00

FY 2000/01

FY 2001/02

FY 2002/03

FY 1999/00 charges net of CCWA credits.
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Central Coast Water Authority

Total DWR & CCWA Charges Fixed and Variable

FY 1999/00 through 2002/03

Fiscal Year
FY 1999/00
FY 2000/01
FY 2001/02
FY 2002/03

Fixed
$27,086,931
$39,380,668
$40,412,896
$41,081,953

Variable
$3,784,855
$2,966,642
$3,496,379
$3,494,461

Total
$30,871,786
$42,347,310
$43,909,275
$44,576,413

|

$45,000,000

$40,000,000

I

$35,000,000

|

$30,000,000

$25,000,000

$20,000,000

$15,000,000

$10,000,000 —

$5,000,000 —|

$0 -t

OVariable
EFixed

FY 1999/00

FY 2000/01

FY 2001/02 FY 2002/03

FY 1999/00 charges net of CCWA credits.
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Central Coast Water Authority
CCWA Estimated Charges
FY 1999/00 to 2002/03

Fiscal Year Variable O&M Fixed O&M Debt Service Total

FY 1999/00 $881,538 $3,649,633 $0  $4,531,171
FY 2000/01 $961,428 $3,982,274 $10,641,566 $15,585,268
FY 2001/02 $1,017,505 $4,112,316  $10,766,866 $15,896,686
FY 2002/03 $1,059,841 $4,236,035 $10,880,751 $16,176,627

$12,000,000 —

$10,000,000

$8,000,000 —

$6,000,000 —

| $4,000,000 — Debt Service

$2,000,000 — Fixed O&M

$0 —
Variable O&M

FY 1899/00 !
FY 2000/01 ]
FY 2001/02

FY 2002/03

FY 1999/00 charges net of CCWA credits.
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Central Coast Water Authority
Revenues and Sources of Cash
Fiscal Year 1999/00 Budget

The Authority Revenue budget is comprised of payments made by member agencies
and other project participants for Authority operating expenses, debt service on the
Authority revenue bonds and investment income. Additionally, there are other payments
made by the project participants that are treated as pass-through expenses. These
pass-through expenses represent payments for the Department of Water Resources
and Warren Act charges paid to the U.S. Bureau of Reclamation; they are not
considered revenues for the Authority. These payments are collected by the Authority
and paid directly to the two agencies by the Authority.

Revenues and Other Sources of Cash
FY.1998/99

FY 1997/98 Estimated  FY 1999/00
Revenues Actual Actual Budget

CCWA Operating Expenses $ 3974562 $ 4,324,182 $ 4,223,736
Debt Service Payments 8,923,298 8,566,626 8,167,168
Capital Improvement Projects (CIP) - 88,522 81,409
Non-Annual Recurring Expenses - 217,801 222,602
Investment Income 367,231 350,000

Subtotal Revenues 13,265,091 13,547,131 12,694,915

Pass-Through Expenses

DWR Fixed Costs 18,660,047 24,953,880 23,943,370
DWR Variable Costs 2,580,237 1,280,957 2,903,317
DWR Account Interest - - (506,072)
Warren Act Charges " 94,500 50,000 185,368

Subtotal Pass Through Expenses — 21,334,784 26,284,837 26,525,983
CCWA Credits - (771,349)  (8,349,112)
TOTAL SOURCES OF CASH $34,599,875 $39,060,619 $30,871,786

(1) Adjusted for Santa Ynez Exchange Agreement modifications.
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Central Coast Water Authority

Revenues and Sources of Cash
Fiscal Year 1999/00 Budget

The following table shows the Authority operating expense budget modified as a result
of the Santa Ynez Exchange Agreement, resulting in the net revenues to the Authority.

Original Regional Exchange  Exchange Exchange Adjusted
CCWA Regional WTP Agreement Agreement Agreement CCWA
Operating WTP Allocation Adjustment Adjustment Adjustment Operating
Project Participant  Expenses " Allocation Credit SYPF Power Cap. & Fixed Variable Ex
Guadalupe $ 46926 $ 16680 $ - $ - $ - $ - $ 63,606
Santa Maria 1,383,231 489,294 - - - - 1,872,525
SCWC 40,138 14,751 - - - - 54,888
Vandenberg AFB 529,358 166,923 - - - - 696,280
Buellton 64,228 17,432 - - - - 81,660
Santa Ynez (Solvang) 143,749 42,622 - - - - 186,370
Santa Ynez 59,382 97,974 - - 291,092 42,065 490,514
Goleta 815,992 71,774 (274,598)  (123,359) (228,470) (33,016) 228,324
Morehart Land 28,237 5,862 (21,738) - - - 12,361
La Cumbre 138,318 29,087 (108,008) - - - 59,397
Raytheon (SBRC) 9,425 1,628 (5,998) - - - 4,954
Santa Barbara 328,929 85,243 (303,520) - - - 110,653
Montecito 351,654 81,222 (290,647) (8,722) (16,223) (2,344) 114,940
Carpinteria 263,016 44,578 (160,460) (24,948) (46,400) (6,705) 69,082
Shandon 4,049 - - - - g 4,049
Chorro Valley 128,582 - - - - - 128,582
Lopez 126,959 - - - - - 126,959
TOTAL: $4.462,174 $1,164,970 ($1,164,970) ($157,029) $0 ($0) $ 4,305,145

(1) Includes $336,712 for the gross Santa Ynez Pumping Facility power costs and $81,409 in capital expenditures.

The adjusted total CCWA Operating Expense revenues, including capital improvement
projects for Fiscal Year 1999/00, are $4,305,145.

Debt Service Payments

The debt service payments on the 1996 Revenue Bonds issued by the Authority are
paid entirely by the financing participants based on their proportional share of the project
capital costs. Payments by the financing participants for debt service are treated as
revenue by the Authority.
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Central Coast Water Authority

Revenues and Sources of Cash
Fiscal Year 1999/00 Budget

For Fiscal Year 1999/00, total revenue for debt service payments will be $8,167,168, or
$478,142 less than the FY 1998/99 payment. The following table shows each financing
participant’s share of the debt service.

FY 1998/99 FY 1999/00
Financing Actual Debt Debt Service

Participant Revenue Difference
Avila Beach $ 6,591 $ 11,556 % 4,965
California Men's Colony 76,102 97,827 21,725
County of SLO 80,836 104,201 23,365
Cuesta College 38,041 48,917 10,876
Morro Bay 490,000 608,077 118,076
Oceano 49,298 84,644 35,347
Pismo Beach 81,484 139,840 58,355
Shandon 6,377 10,981 4,604
Guadalupe 128,129 134,512 6,383
Bueliton 220,671 238,228 17,5657
Santa Ynez (Solvang) 604,069 470,206 (133,863)
Santa Ynez 345,965 176,056 (169,909)
Goleta 2,183,776 2,302,078 118,301
Morehart Land 67,230 62,772 (4,458)
La Cumbre 430,193 300,624 (129,570)
Raytheon (SBRC) 22,839 22,151 (688)
Santa Barbara 1,671,116 1,415,728 (255,388)
Montecito 1,226,183 987,418 (238,765)
Carpinteria 916,408 951,352 34,944
TOTAL: $ 8,645310 $ 8,167,168 $ (478,142)

During FY 1998/99, all project costs were reconciled and allocated to each project
participant. These costs were then allocated to each project participant, and amended
debt service amortization schedules were prepared for each financing participant. This
resulted in changes between the FY 1998/99 debt service assessments and the FY
1999/00 debt service assessments shown above. Additionally, during FY 1998/99
certain financing participants elected to pay a portion of their debt service assessments
with bond proceeds (i.e., capitalized interest).
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Central Coast Water Authority

Revenues and Sources of Cash
Fiscal Year 1999/00 Budget

FY 1999/00 CCWA Credits

The following table shows a summary of the FY 1999/00 credits for each project
participant. Certain project participants have elected to apply their credits against
CCWA assessments over a number of years.

CCWA and O&M Reserve Rate Coverage Prepay ments Total
Debt Service Fund Interest Reserve Fund - and Miscellaneous CCWA
Project Participant Credits Credits Interest Credit Interest Credits Credits

Guadalupe $60,369 $1,224 - $ - $61,593
Santa Maria - 11,911 - 1,452,802 1,464,713
SCWC 9,726 1,637 - - 11,263
Vandenberg AFB 109,940 12,264 - - 122,204
Buellton " 85,434 1,287 3,660 - 90,381
Santa Ynez (Solvang) 469,162 3,335 - - 472,497
Santa Ynez 652,999 1,114 - - 654,113
Goleta 1,732,719 10,024 83,752 - 1,826,495
Morehart Land 64,571 445 - 14,298 79,314
La Cumbre 328,299 2,227 17,254 - 347,780
Raytheon (SBRC) - 164 - - 154
Santa Barbara 1,591,417 9,295 - - 1,600,712
Montecito 1,285,777 6,680 45,789 - 1,338,246
Carpinteria @ - 4,447 30,595 200,000 235,042
Shandon 410 - - - 410
Chorro Valley 17,328 - - 9,215 26,543
Lopez 17,653 - - - 17,653
TOTAL: $6,425,804 $65,943 $181,050 $1,676,315 $8,349,112
(1) $40,000 of the Buellton credit is retained for repairs to the Buellton turnout.

(2) Carpinteria has elected to apply its credits as prepayments over a number of years.

Investment Income and Cash Management

The Authority does not include investment income in the revenue budget. However, all
cash balances are invested by the Treasurer and investment earnings are allocated to
the various project participants depending on the funds being invested.

The Authority's Treasurer is responsible for the investment of all Authority funds within
the parameters of the Board adopted Investment Policy (see the Appendix for a copy of
the CCWA Investment Policy).

-31-

Revenues.doc

RAS

5/20/99




Central Coast Water Authority

Revenues and Sources of Cash
Fiscal Year 1999/00 Budget

Bank Account Cash Balances

The Authority has three demand deposit bank accounts and one general account at the
California Local Agency Investment Fund (LAIF). All these accounts earn interest
income based on the average outstanding balance for each period the funds are
available. Interest income associated with these accounts is allocated by financial reach
(see the Distribution Department section for information on financial reaches) based on
the average outstanding balance for the month.

Debt Service Payments

Payments made by the financing participants for debt service payments on the 1996
Revenue Bonds are held in a separate account and invested in accordance with the
Authority Investment Policy with investment maturities corresponding to the debt service
payment dates. Investment income within this account is allocated to the financing
participants based on the proportional amount initially paid.

Investment Income

Investment income associated with the debt service payments and DWR payments are
not treated as investment income for CCWA. lt is instead recorded as a liability to the
project participants until the income is paid to the participants.

DWR Payment Investments

Payments made by project participants for subsequent payment to DWR are held in a
separate account and invested in accordance with CCWA Investment Policy with
investment maturities corresponding to the anticipated payment dates to DWR.
Investment income in this account is allocated to the various project participants based
on their proportional amount initially paid. Investment income associated with the DWR
payments is not treated as investment income for the Authority but is instead recorded
as a liability to the project participants until paid to them.

CCWA Operating Expense Revenue

Revenues from assessments for the Authority operating expense budget are invested in
the Local Agency Investment Fund and money market accounts with the Authority’s
bank. Investment income from these accounts is treated as investment income for the
Authority.
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Central Coast Water Authority

Revenues and Sources of Cash
Fiscal Year 1999/00 Budget

Pass-Through Expenses

Certain amounts paid to the Authority by the project participants are treated as "pass-
through” expenses for purposes of the budget. These expenses include payments to
DWR and Warren Act charges.

As these expenses are paid by the project participants to the Authority, they are
recorded as a liability, payable to the respective project participants. They are not
considered revenues.

Warren Act Charges

Warren Act charges represent the cost of wheeling water through Cachuma Project
facilities. These costs are paid to the U.S. Bureau of Reclamation for each acre-foot of
water delivered to the lake.

There are two components to the Warren Act charges: (1) Trust Fund payments of $43
an acre-foot and (2) Warren Act charges of $15 per acre foot. For Fiscal Year 1999/00,
the charges are based on deliveries to Lake Cachuma of 3,196 acre feet.

The following table represents the Fiscal Year 1999/00 DWR and Warren Act charges
to be collected and paid by the Authority (see the Department of Water Resources
section of this document for further information on the DWR charges).

FY 1999/00 FY 1999/00  DWR Account FY 1999/00 Total
DWR Fixed DWR Variable Interest Warren Act Pass-Through
Charges Charges Income Charges "

Guadalupe $308,382 $61,163 ($7,698) $ - $361,847
Santa Maria 9,542,342 1,526,866 (168,583) - 10,900,625
SCWC 291,541 - (9,491) - 282,050
Vandenberg AFB 3,484,758 578,309 (61,545) - 4,001,521
Buellton 366,075 53,711 (7,799) - 411,987
Santa Ynez (Solvang) 940,430 31,473 (23,202) - 948,701
Santa Ynez 326,289 17,647 (11,985) - 331,951
Goleta 2,922 165 516,993 (85,965) 134,618 3,487,811
Morehart Land 125,818 4,544 (1,367) 5,104 134,098
LaCumbre 633,223 17,339 (16,873) 23,200 656,889
S.B. Research 32,006 4,664 (788) 3,190 39,072
Santa Barbara 1,857,866 - (44,416) - 1,813,451
Montecito 1,859,663 28,690 (36,984) 9,512 1,860,881
Carpinteria 1,252,813 61,919 (29,377) 9,744 1,295,099
Shandon - - - -
Chorro Valley - - - -
Lopez - - - -
TOTAL: $23,943.370  $2,903,317 ($506,072) 3$185,368 $26,525,983
(1) Adjusted for Santa Ynez Exchange Agreement modifications.
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Central Coast Water Authority

Revenues and Sources of Cash
Fiscal Year 1999/00 Budget

Authority Billing Procedures

All expenses of the Authority including operating expenses, debt service payment,
capital purchases and pass-through expenses are paid by the Authority's project
participants.

The Water Supply Agreements provide guidelines to be followed when billing the Santa
Barbara County project participants for CCWA charges. The Master Water Treatment
Agreement, the Agreement for Construction, Operation and Maintenance of the Chorro
Valley and Lopez Turnouts and the Agreement for Coastal Branch Operations and
Maintenance provide the guidelines to be followed when billing the San Luis Obispo
County project participants for the CCWA charges.

The agreements stipulate that the fixed Authority and DWR costs will be billed to the
project participants once a year and be due and payable on June 1% of each year. The
Variable charges, which are based on the requested deliveries by each project
participant, are billed three months in advance on a quarterly basis.

The project participants are billed for the CCWA expenses based on the Board adopted
fiscal year budget. Additionally, the fixed portion of the DWR charges are billed based
on the most recent calendar year Statement of Charges and DWR projections.

DWR prepares its Statement of Charges on a calendar year basis. The DWR State
Water Project Analysis Office (SWPAO) also supplies the Authority with projected
estimates of the following calendar year charges. The current calendar year Statement
of Charges and the SWPAO estimated charges are used to calculate the amount
payable by the project participants for the budgeted fiscal year.

At the close of each fiscal year, a reconciliation is prepared comparing the actual
expenditures for the Authority to the amount billed to the project participants. Under-
expenditures in the budget including investment income are refunded to each project
participant based on the actual results for the year. Over-expenditures are charged to
each participant based on the actual results for the year.
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Central Coast Water Authority

Revenues and Sources of Cash
Fiscal Year 1999/00 Budget

The following table provides a breakdown of the various revenues and pass-through
expenses for Fiscal Year 1999/00 for each project participant.

FY 1999/00 CCWA FY 1999/00 FY 1999/00 FY 1999/00 FY 1999/00 FY 1999/00 FY 1999/00
Operating Non-Annual Debt Service DWR Warren Act CCWA
Project Participant Expenses " Recurring Costs Char: @ Credits
Guadalupe $63,606 $2,461 $ 134,512 $361,847 $0 ($61,593) $500,834
Santa Maria 1,872,525 73,751 - 10,900,625 - (1,464,713) 11,382,188
SCWC 54,888 2,276 - 282,050 - (11,263) 327,952
Vandenberg AFB 696,280 26,958 - 4,001,521 - (122,204) 4,602,555
Buellton 81,660 3,200 238,228 411,987 - (90,381) 644,694
Santa Ynez (Solvang) 186,370 8,305 470,206 948,701 - (472,497) 1,141,085
Santa Ynez 490,514 2,768 176,056 331,951 - (654,113) 347 177
Goleta 228,324 27,291 2,302,078 3,353,193 134,618 (1,826,495) 4,219,008
Morehart Land 12,361 1,213 62,772 128,994 5,104 (79,314) 131,131
La Cumbre 59,397 6,065 300,624 633,689 23,200 (347,780) 675,194
Raytheon (SBRC) 4,954 303 22,151 35,882 3,190 (154) 66,326
Santa Barbara 110,653 18,194 1,415,728 1,813,451 - (1,600,712) 1,757,313
Montecito 114,940 18,194 987,418 1,851,369 9,512 (1,338,246) 1,643,187
Carpinteria 69,082 12,129 951,352 1,285,355 9,744 (235,042) 2,092,621
Shandon 4,049 399 10,981 N/A - (410) 15,019
Chorro Valley 128,582 9,328 859,021 N/A - (26,543) 970,388
Lopez 126,959 9,767 236,040 N/A - (17,653) 355,114
TOTAL: $4,305,145 $222,602 $8 167,168 $26,340615 $185368 ($8,349,112) $30,871,786

(1) Adjusted for Santa Ynez Exchange Agreement Modifications and Regional WTP Treatment Allocation.
(2) Adjusted for Santa Ynez Exchange Agreement Modifications.

-35-

Revenues.doc
RAS
5/20/99







Central Coast Water Authority
Department of Water Resources Charges
Fiscal Year 1999/00 Budget

The Authority holds a contract with the Department of Water Resources (DWR) to
purchase up to 45,486 acre-feet of water per year. The costs for this water are charged
to the various project participants through the Authority.

The DWR charges include both fixed and variable components. The fixed costs
represent costs that must be paid independent of the amount of water requested by the
project participants. The variable costs vary based on delivery amounts and are
comprised primarily of power costs.

DWR Billing Procedures

The DWR prepares its annual bill (“Statement of Charges”) on a calendar year basis
and submits the bill to the Authority. The variable portion of the bill is based on the
requested deliveries of the Authority project participants provided to DWR in October of
the prior year. The fixed portion of the bill is based on the Authority’s State water
entittement. The Delta Water Charge is billed by DWR net of Table A entitlement
reductions (see the section below entitled "Delta Water Charges” and “Table A
Entitlement Reductions”).

When the Authority receives the State of Charges from DWR, the charges are allocated
on a financial reach basis (see the Distribution Department section of this budget for
further information on financial reaches). Invoices are then prepared by the Authority
and forwarded to the various project participants.

Summary of FY 1999/00 DWR Charges

The DWR charges for the first half of FY 1999/00 are based on the 1999 Statement of
Charges. The DWR charges for the second half of FY 1999/00 are based on forecasts
prepared by DWR State Water Project Analysis Office. DWR transportation capital charges
starting in 1998 are based on a Coastal Branch Phase Il project cost of $481 million. Coastal
Branch Extension capital charges are based on debt service from DWR'’s November 1996
Series Q revenue bond financing and include deferral of principal through 2008.

The fixed DWR charges are allocated to the various project participants based on their
State water entitlement allocation. The variable DWR charges are allocated based on
project participant requested deliveries. San Luis Obispo County pays DWR directly for
its DWR costs. The table on page 49 shows fixed and variable DWR costs for each
project participant.
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Central Coast Water Authority
Department of Water Resources Charges
Fiscal Year 1999/00 Budget

The FY 1999/00 DWR fixed charges total $23,943,370, which is $1,049,389 less than
the FY 1998/99 budget.

Transportation capital charges are decreasing by approximately $836,000 because
of an increase in the rate management funds credit of $787,000. The total rate
management funds credit for FY 1999/00 for transportation capital charges is
$2,357,338 compared to the FY 1998/99 amount of $1,570,283. This increase is
due to allocation of one-half of the1999 and one-half of the 2000 rate management
funds credit, the latter which is substantially higher than the 1998 amount contained
in the FY 1998/99 total.

Coastal Branch Phase Il transportation charges are increasing by about $63,000
compared to the FY 1998/99 amount. This increase is attributed to an additional
$278,000 amount from FY 1998/99 for return of bond cover which was not returned
by DWR during FY 1998/99 (DWR requires that one full year of bond cover be held
at all times). This additional charge was partially offset by an increase in the current
year return of bond cover credit of $137,000 and an increase in the rate
management funds credit for FY 1999/00 of $78,000.

Transportation Minimum OMP&R charges are increasing by about $746,000 over
the prior year budget due to an increase in DWR O&M staff performing work on the
Coastal Branch Phase Il portion of the pipeline.

Water System Revenue Bond Charges are decreasing by approximately $847,000
because of the return of bond cover for FY 1998/99 and FY 1998/99 surplus money
investment fund interest and other credits of $80,000.

Delta Water Charges are decreasing by approximately $175,000 primarily as a result
of credits given to those project participants which sold water in the DWR 1998 and
1999 Turnback Pools. Additionally, no Table A entitlement reductions are included
in the allocation of the Delta Water Charges because DWR did not approve any
such reductions for 1999.

The DWR variable charges for FY 1999/00 total $2,903,317, which is $278,781 higher
than the FY 1998/99 actual DWR variable payments.

Off-aqueduct charges are decreasing by about $58,000 due to (1) return of off-
aqueduct bond cover from the prior year, (2) credits for prior year payments in
excess of the actual amount incurred for the year and (3) surplus money fund
interest payments from DWR.

Variable OMP&R charges are increasing by approximately $337,000 due to a higher
unit rate of $48 per acre foot for 1999 compared to the 1998 unit rate of about $39
per acre foot, which is partially offset by credits for prior year payments made in
excess of actual payments to DWR.
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Central Coast Water Authority
Department of Water Resources Charges
Fiscal Year 1999/00 Budget

The following table provides a comparison of the FY 1998/99 and FY 1999/00 DWR
budget. The FY 1999/00 charges are also partially offset by $506,078 in investment
income earned in the DWR account during FY 1998/99 compared to the prior year credit
amount of $101,092, an increase of $404,980.

DWR Fixed and Variable Cost Comparison

Cost Component

FY 1998/99

Budget

FY 1999/00
Budget

Increase
(Decrease)

Transportation Capital $ 19,607,563 $18,771,419 $ (836,144)

Coastal Branch Phase |l 1,808,124 1,871,107 62,983

Transportation Minimum OMP&R 1,507,796 2,253,770 745,974

Water System Revenue Bond 1,135,604 288,464 (847,140)

Delta Water Charges 933,672 758,611 (175,061)

Subtotal Fixed DWR Charges 24,992,759 23,943,370 (1,049,389)

Off-Aqueduct Charges 1,469,222 1,411,083 (58,139)

Variable OMP&R 1,155,314 1,492,234 336,920

Subtotal Variable DWR Charges 2,624,536 2,903,317 278,781

DWR Account Investment Income (101,092) (506,072) (404,980)

Total DWR Charges $ 27,516,203 $26,340,615 $(1,175,588)

$25,000,000

$20,000,000 — —
$15,000,000 - N I
@ FY 1998/99 Budget |
$10,000,000 @ FY 1999/00 B_u_d_g_gt

$5,000,000 - _

Trans. Coastal Trans. Min. WSRB Delta Water Off- Variable
Capital Branch OMP&R Aqueduct OMP&R
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Central Coast Water Authority

Department of Water Resources Charges
Fiscal Year 1999/00 Budget

FY 1999/00 Budget

DWR Variable
11%
7 DWR Fixed
@ DWR Variable
DWR Fixed
89%
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Central Coast Water Authority
Department of Water Resources Charges
Fiscal Year 1999/00 Budget

Detail of DWR Fixed Costs The DWR fixed costs are comprised of the following cost
components. All amounts presented for the Santa Ynez River Water Conservation
District, Improvement District #1 (Santa Ynez) and the City of Solvang have been
adjusted for the portion of costs associated with the Solvang drought buffer entitlement
which has been transferred to and is being paid for by Santa Ynez.

Transportation Capital Costs The Transportation Capital Cost component covers the
use of facilities to transport water to the vicinity of each State water contractor’s turnout.
Generally, the charge represents each contractor's proportionate share of the
reimbursable capital costs and fixed operating costs.

The following table shows the Transportation Capital Costs for Reaches 1 through 35
for FY 1999/00 by project participant.

TRANSPORTATION CAPITAL CHARGES
Deferral One-Shot Rate FY 1998/99

Project Reaches 1 of & Reach 33A Management (Credits)

FY 1999/00
Transportation

Participant Entitlement Percentage to35" Charges Power Credits Funds Credit  Additional Charge !

Capital Charges

Guadalupe 550 1.41% § 329,302 § (15,100) $ (17,309) $§ (33,141) $ (2,840) $ 260,911
Santa Maria 16,200 41.46% 9,699,452 (444,775) (509,839) (976,145) (31,731) 7,736,962
SCWC 500 1.28% 299,366 (13,728) (15,736) (30,128) (1,537) 238,237
VAFB 5,500 14.07% 3,293,024 (151,004) (173,093) (331,407) 13,525 2,651,044
Bueliton 578 1.48% 346,067 (15,869) (18,191) (34,828) 931 278,111
Sanla Ynez (Solvang)™ 1,500 3.84% 889,703 (41,183) (47,207) (89,500) 8,035 719,848
Santa Ynez 500 1.28% 307,760 (13,728) (15,736) (31,011) (4,408) 242,880
Goleta 4,500 11.52% 2,694,292 (123,549) (141,622) (271,151) 7,333 2,165,304
Morehart 200 0.51% 119,746 (5,491) (6,294) (12,051) 477 96,387
La Cumbre 1,000 2.56% 598,732 (27,455) (31,472) (60,256) 2,388 481,936
Raytheon (SBRC) 50 0.13% 29,937 (1,373) (1,574) (3,013) 406 24,383
Sania Barbara 3,000 7.68% 1,796,195 (82,366) (94,415) (180,768) 7,102 1,445,749
Montecito 3,000 7.68% 1,796,195 (82,366) (94,415) (180,768) 7,102 1,445,748
Carpinteria 2,000 5.12% 1,197,463 (54,910) (62,943) (120,512) 4,715 963,813
Subtolal: 39,078 100.00% $ 23,397,233 § (1,072,896) S (1,229,845) § (2,354,679) $ 11,500 $ 18,751,313
Goleta Additional 2,500 5.50% 23,774 (1,009) (2,659) 20,106
CCWA Drought Buffer 3,908

TOTAL: 45,486 S 23,421,007 S (1,073,905) $ (1,229,845) § (2,357,338) $ 11,500 $ 18,771,419
(1) Reach 36 was deleted during project design. DWR Reaches to the end of Coastal Branch Phase Il consist of Reaches 1 to 35. The Coastal Branch

extension consists of Reaches 37 and 38.

(2) Credits or additional amount due from FY 1998/99 fransportalion capital reconciliation.
(3) Adjusted for transfer of the Solvang 150 acre foot drought buffer entillement to Santa Ynez.
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Central Coast Water Authority
Department of Water Resources Charges

Fiscal Year 1999/00 Budget

Transportation Charges - Reaches 37 and 38 This represents the debt service for the Coastal

Branch Extension bonds issued by DWR for the Coastal Branch Extension facilities in Santa
Barbara County south of the Santa Maria River.

The following table shows the Coastal Branch Extension Transportation Capital charges
for Reaches 37 and 38. The charges are allocated according to DWR's estimated
construction costs for the project with 51.84% allocated to Reach 37 and 48.16%

allocated to Reach 38.

roject
Participant

uadalupe
Santa Maria
SCwC
VAFB
Buellton
Santa Ynez (Solvang)
Santa Ynez
Goleta
Morehart
La Cumbre
Raytheon (SBRC)
Santa Barbara
Montecito
Carpinteria

Total:

TRANSPORTATION CAPITAL-COASTAL BRANCH EXTENSION

Entitlement

Percentage

Transportation

Reach 57

Capital

Reach 37
Credits

Transp. Costs

Net Reach 37

16,200 42.05% 498271  (151,151) 347,120
500 1.30% 15,379 (4,665) 10,714
5,500 14.28% 169,166 (51,317) 117,849
578 1.50% 17,778 (5,393) 12,385
1,500 3.89% 46,136 (13,995) 32,141
500 1.30% 15,379 (4,665) 10,714
4,500 11.68% 138,409 (41,986) 96,422
200 0.52% 6,151 (1,866) 4,285
1,000 2.60% 30,757 (9,330) 21,427
50 0.13% 1,538 (467) 1,071
3,000 7.79% 92,272 (27,991) 64,281
3,000 7.79% 92,272 (27,991) 64,281
2,000 5.19% 61,515 (18,661) 42,854
38,578 T00.00% TI85.004  (359,478)[ 825,546

(1) Includes credits for the Deferral of Charges $80,095, return of bond cover $457,185 and
Rate Management Funds Credit $156,157.

Reach 38
Transportation
Capital

Project

Reach 37
Credits "

Net Reach 38
Transp. Costs

Participant Entitlement Percentage

-41 -

uadalupe 0.00% - = - -
Santa Maria - 0.00% - - - 61,344 408,464
SCWC - 0.00% - - - (83) 10,631
VAFB 5,500 25.20% 277,394 (84,148) 193,246 52,258 363,354
Buellton 578 2.65% 29,162 (8,843) 20,308 5,492 38,185
Santa Ynez (Solvang) 1,500 6.87% 75,653 (22,949) 52,704 16,714 101,558
Santa Ynez 500 2.29% 25,218 (7,650) 17,568 4,803 33,084
Goleta 4,500 20.62% 226,959 (68,848) 158,111 42,757 297,290
Morehart 200 0.92% 10,087 (3,060) 7,027 2,134 13,446
La Cumbre 1,000 4.58% 50,435 (15,300) 35,136 10,545 67,108
Raytheon (SBRC) 50 0.23% 2,622 (765) 1,757 475 3,304
Santa Barbara 3,000 13.74% 161,306 (45,899) 105,407 33,427 203,116
Montecito 3,000 13.74% 161,306 (45,899) 105,407 29,750 199,438
Carpinteria 2,000 9.16% 100,871 (30,599) 70,271 19,003 132,129
Total: 21,828 T00.00% 1,700,901 (333,959)| 5 766,942 | § 2785619 |3 1,871,107
|
RAS
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Central Coast Water Authority
Department of Water Resources Charges
Fiscal Year 1999/00 Budget

Transportation Charge-Minimum Operation, Maintenance, Power and Replacement
(OMP&R) Costs These are operating costs incurred by DWR that do not depend on or
vary with quantities of water delivered to the Authority.

The following table shows the Transportation Charge-Minimum OMP&R charges for FY
1999/00.

TRANSPORTATION CAPITAL MINIMUM OMP&R

FY 1999/00

Project Reaches 1 One-Shot Transportation
Participant Entitlement Percentage to 36 Adjustment Minimum OMP&R

Guadalupe 550 1.41% 28,620 2262 $ 30,881
Santa Maria 16,200 41.46% 842,979 66,612 909,592
SCWC 500 1.28% 26,018 2,056 28,074
VAFB 5,500 14.07% 286,197 22,615 308,812
Buellton 578 1.48% 30,077 2,377 32,453
Santa Ynez (Solvang) " 1,500 3.84% 74,122 6,168 80,289
Santa Ynez " 500 1.28% 29,950 2,056 32,006
Goleta 4,500 11.52% 234,161 18,503 252,664
Morehart 200 0.51% 10,407 822 11,230
La Cumbre 1,000 2.56% 52,036 4,112 56,148
Raytheon (SBRC) 50 0.13% 2,602 206 2,807
Santa Barbara 3,000 7.68% 156,107 12,336 168,443
Montecito 3,000 7.68% 156,107 12,336 168,443
Carpinteria 2,000 5.12% 104,072 8,224 112,295
Subtotal: 39,078 100.00% $ 2,033,454 $ 160,684 $ 2,194,137
Goleta Additional 2,500 - 59,633 - $ 59,633
CCWA Drought Buffer 3,908

TOTAL: 45 486 $ 209308 $ 160,684 $ 2,253,770
(1) Adjusted for the transfer of 150 acre feet drought buffer entittement from Solvang to Santa Ynez.
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Central Coast Water Authority
Department of Water Resources Charges
Fiscal Year 1999/00 Budget

Water System Revenue Bond Surcharge The surcharge is the difference between the
total project charges collected at the project interest rate for a project and the annual
financing costs of the water system revenue bonds issued for that project. The project
interest rate is the melded financing cost for projects not financed with water system
revenue bonds.

The following table shows the Water System Revenue Bond Surcharge for FY 1999/00.

WATER SYSTEM REVENUE BOND SURCHARGE

FY 1998/99 FY 99/00
Project Gross WSRB Return of WSRB WSRB

Participant Entitlement Percentage Charges Bond Cover Credits ¥ Charges
Guadalupe 550 1.41% $ 27,008 § (11,339) § (11,215) 4,453
Santa Maria 16,200 41.46% 795,500 (333,999) (330,401) 131,100
SCwWC 500 1.28% 24,552 (10,309) (10,188) 4,055
VAFB 5,500 14.07% 270,077 (113,395) (112,255) 44,427
Buellton 578 1.48% 28,383 (11,917) (11,765) 4,701
Santa Ynez (Solvang) 1,500 3.84% 72,853 (30,926) (29,201) 12,726
Santa Ynez " 500 1.28% 25,356.86 (10,309) (11,549) 3,499
Goleta 4,500 11.52% 220,972 (92,778) (136,410) -
Morehart 200 0.51% 9,821 (4,123) (4,112) 1,585
La Cumbre 1,000 2.56% 49,105 (20,617) (20,373) 8,114
Raytheon (SBRC) 50 0.13% 2,455 (1,031) (1,029) 395
Santa Barbara 3,000 7.68% 147,315 (61,852) (61,124) 24,339
Montecito 3,000 7.68% 147,315 (61,852) (61,124) 24,339
Carpinteria 2,000 5.12% 98,210 (41,234) (40,750) 16,225
Subtotal 39,078 100.00% $ 1,918,924 § (805,680) § (841,497) $ 279,961
Goleta Additional 2,500 - $ 14,609 (6,1086) $ 8,502
CCWA Drought Buffer 3,908

TOTAL: 45,486 $ 1,933,532 $ (811,786) $ (841,497) $ 288,464
(1) Adjusted for the transfer of Solvang 150 acre foot drought buffer entittement to Santa Ynez.
(2) WSRB credits include $761,173 relurn of bond cover from FY 1998/99 and DWR SMIF interest and other credits
of $80,324 paid in FY 1998/99.

RAS
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Central Coast Water Authority
Department of Water Resources Charges
Fiscal Year 1999/00 Budget

Delta Water Charges This is a unit charged applied to each acre-foot of State water
entitlement net of Table A entitlement reductions (see “Table A Entitlement Reductions”
in the section discussing “"Other DWR Charges and Credits”). The unit charge covers
repayment of all outstanding reimbursable costs of the DWR Project Conservation
Facilities, with appropriate interest, by the end of the State water contract repayment
period (2035).

For FY 1999/00, no Table A entitlement reductions were granted by DWR.

The following table shows the Delta Water Charges for FY 1999/00.

DELTA WATER CHARGE

Entitlement Gross Rate Turmnback 1999 FY 1999/00
Project Including Delta Water Management Pool B Turnback Pool Other Delta Water
Participant Drought Buffer '’  Percentage Charges  Funds Credit  Credits ¥ A & B Credits Credits Charges

Guadalupe 605 1.41% 14,263 (1,352) (410) (365) $ 12,136
Santa Maria 17,820 41.46% 420,118 (39,828) . (13,027) (10,426) 356,837
SCWC 550 1.28% 12,967 (1,229) (1,108) (1,534) (511) 8,587
VAFB 6,050 14.07% 142,633 (13,522) (8,909) (5,251) 114,950
Buellton 636 1.48% 14,994 (1,421) (331) (342) (503) 12,397
Sanla Ynez (Solvang) 1,500 3.49% 35,363 (3,353) (2,850) (1,283) 27,878
Sanla Ynez 700 1.63% 16,503 (1,565) - (264) 14,675
Goleta 4,950 11.52% 116,699 (11,083) (13,840) (17.405) (10,852) 63,539
Morehart 220 0.51% 5,187 (492) (125) (1,191) (55) 3,324
La Cumbre 1,100 2.56% 25,933 (2,459) - (2,360) (549) 20,566
Raytheon (SBRC) 55 0.13% 1,297 (123) (29) (48) 1,007
Santa Barbara 3,300 7.68% 77,800 (7,376) (14,951) (31,132) (4,382) 19,958
Montecito 3,300 7.68% 77,800 (7,376) (14,934) (29,364) (4,371) 21,755
Carpinteria 2,200 5.12% 51,866 (4,917) (3,922) (13,681) (1,786) 27,561
Subtotal 42 986 100.00% $ 1,013,423 § (96,075) $ (61,408) $ (110,036) $ (40,646) $ 705,260
Goleta Addilional 2,500 550% $ 58,939 (5,588) - - - S 53,352

TOTAL: 45 486 S 1072362 $ (101,663) $ (61,406) S (110,036) $ (40,646) S 758,611
(1) No Table A entitlement reductions for calendar years 1999 or 2000.
(2) Credits for water sales in DWR Turnback Pool B during 1998.
(3) Other miscellaneous credils from FY 1998/99 including credits for Table A entillement reductions from prior years.
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Central Coast Water Authority

Department of Water Resources Charges
Fiscal Year 1999/00 Budget

DWR Variable Costs The DWR variable costs are comprised of the following types of
charges:

Off Aqueduct Charges This is bond debt service, cover and reserves for transmission
costs allocated to off-aqueduct power facilities (power cost which includes both fixed
and variable cost elements).

The following table shows the Off-Aqueduct charges for FY 1999/00.

OFF-AQUEDUCT CHARGES
Calendar Year 1999 Deliveries " $47.37/AF “' | cCalendar Year 2000 Deliveries $51.09/AF ©
Project Requested  SYID#1 Net  One-Half 1999 Requested  SYID#1 Net  One-Half 2000 FY 1998/99  FY 99/00

Participant Delivery Exchanges Deliveries Year Off-Aqueduct Delivery Exchanges Deliveries Year Off-Aqueduct Credits ¥  Off-Aqueduct
Guadalupe 605 = 605 303[s 14,330 605 605 303|s  15455|$S (2629)[s 27,156
Santa Maria 15,612 - 15612  7.806 369,776 15,963 15,963 7,982 407,780 ) 777,555
SCWC 290 . 290 145 6,869 350 350 175 8,941 (20,728) -
VAFB 6,050 - 6,050 3,025 143,296 6,050 6,050 3,025 154,549 - 297,845
Buellton 578 - 578 289 13,690 578 578 289 14,765 - 28,455
Santa Ynez (Solvang) @) 1,500 - 1,500 750 35,528 - - - - (4,055) 31,473
Santa Ynez ® 700 2,945 3,645 350 16,580 700 2,578 3,278 350 17,882 (37,382) -
Goleta 4,499 (2.,385) 2,114 2,250 106,560 4,500 (1,887) 2,613 2,250 114,954 (28,291) 193,223
Morehart 75 - 75 38 1,776 100 = 100 50 2,555 (1,632) 2,699
La Cumbre 400 . 400 200 9,474 400 - 400 200 10,218 (2,354) 17,339
Raytheon (SBRC) 55 . 55 28 1,303 55 = 55 28 1,405 (441) 2,267
Sanla Barbara - - - - - - - - - - - -
Montecilo 150 (95) 55 75 3,553 550 (270) 280 275 14,050 (3.489) 14,114
Carpinteria 599 (465) 134 300 14,188 700 (421) 279 350 17,882 (13,111) 18,958

31,113 - 31,113 15557 | § 736,923 30,551 - 30,551 15276 | $ 780,435|S (114,112)] $ 1,411,083

(1) Off-aqueduct charges are billed to the projecl participants in four equal installmenls based on the calendar year DWR charges.

(2) Source: DWR invoice daled July 1, 1998. Total 1999 Off-Aqueduct charges of $1,473,845 divided by 31,113 AF equals $47.37 per acre fool.

(3) Source: Atlachment #3, July 1, 1998 DWR Invoice. Total 2000 Off-Aqueduct charges of $1,560,869 divided by 30,551 AF equals $51.09 per acre foot.
(4) Credils for reconcilialion of 1997 off-aqueduct charges, relurn of bond cover and SMIF interest.

(5) Solvang has requested thal 1500 AF be available for sale to an outside buyer. Solvang must pay the off-aqueduct charges associated with this request.
(8) Pursuant to the Exchange Agreement, Santa Ynez only pays off-aqueduct charges on its enlitlement deliveries. The South Coast

project parlicipants which parlicipale in the Exchange Agreement pay the off-aqueduct charges for exchange waler they accepl

DWR calculates the Off-Aqueduct charges based on the requested deliveries submitted
by the Authority on a calendar year basis. The resulting total is paid by the Authority in
twelve equal payments throughout the calendar year. Additionally, in May of each year,
DWR provides an amended Off-Aqueduct bill which is amended for the actual water
deliveries and power costs for the first six months of the year.

The total calendar year Off-Aqueduct bill to the CCWA project participants is divided into
four equal payments to match the cash flow requirements of the payments to DWR.

RAS
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Central Coast Water Authority
Department of Water Resources Charges
Fiscal Year 1999/00 Budget

Variable OMP&R These are charges by DWR for the costs that are based on and vary
with the amount of State water deliveries (i.e., power costs).

The following table shows the Variable OMP&R charges for FY 1999/00.

VARIABLE OMP&R CHARGES

July 1, 1999 to Dec 31, 1999

$48.05/AF 0

Jan 1, 2000 to June 30, 2000

$51.15/AF @)

Project Requested SYID#1 Net 1999 Requested SYID#1 Net 2000 FY 1998/99 FY 99/00
Participant Delivery Exchanges Deliveries Var OMP&R Delivery Exchanges Deliveries Var OMP&R Credits ®  var. OMP&R
Guadalupe 315 315§ 15,135 290 290 | $ 14,832 | $ 40418 34,008
Santa Maria 8,190 8,190 393,510 7,587 7,587 388,044 (32,243) 749,311
SCwcC 155 155 7,447 164 164 8,388 (20,286) -
VAFB 3,285 3,285 157,836 2,765 2,765 141,418 (18,792) 280,463
Buellton 303 303 14,558 275 275 14,065 (3,368) 25,255
Santa Ynez (Solvang) - . - - . . (17,160) -
Santa Ynez ® 420 1,835 2,255 20,180 330 939 1,269 16,878 (19,411) 17,647
Goleta 2,250 (1,402) 848 175,470 2,250 (777) 1,473 115,078 33,222 323,770
Morehart 38 38 1,826 50 - 50 2,557 (2,538) 1,845
La Cumbre 225 225 10,811 175 - 175 8,951 (20,532) -
Raytheon (SBRC) 25 25 1,201 30 - 30 1,534 (339) 2,397
Santa Barbara - - - - - - - - -
Mantecito 87 (62) 25 7,159 230 (91) 139 11,764 (4,346) 14,576
Carpinteria 460 (371) 89 39,928 150 (71) 79 7,672 (4,638) 42,961
Total 15,753 - 15,753 | § 845,061 14,296 - 14296 | $§ 731,182 | $ (106,391)] $§ 1,492,234

(1) Source: DWR invoice dated July 1, 1998, Allachment 5.
(2) Source: DWR Bulletin 132-98 page B-103.

(3) Credits for FY 1998/99 aclual deliveries compared to budgeted deliveries and DWR Variable OMP&R credits.

(4) The City of Solvang has requested that 1500 AF of water be made available for sale to an outside buyer. The City will not pay the Variable OMP&R
associated with this water unless the water is actually sold and delivered.

(5) Pursuant to the Exchange Agreement, Santa Ynez only pays variable OMP&R charges on its entitlement deliveries. The South Coast
project parlicipants which participate in the Exchange Agreement pay the variable OMP&R charges for exchange water they accept.

Other DWR Charges and Credits

Deferral of Coastal Branch Phase Il Debt Service Payments The Coastal Branch Phase
Il portion of the pipeline constructed by DWR is higher than originally projected by DWR
in 1992,

In order to partially offset the near-term impact of the increased costs of the DWR
facilities, DWR agreed to defer payments of $1,250,000 per year in 1997, 1998, 1999
and 2000 (the amount of the deferral is shared proportionately on the basis of allocated
costs among the Santa Barbara and San Luis Obispo County project participants).
DWR will recover the deferred amounts with interest by increasing the amount which
would have otherwise been payable to it over five years commencing 2001.

Table A Entitlement Reductions Represent elections by certain project participants to
temporarily decrease their entitlement allocation. This election eliminates the Delta

RAS
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Central Coast Water Authority

Department of Water Resources Charges
Fiscal Year 1999/00 Budget

Water Charge associated with the amount of State water entitiement that has been
reduced. DWR did not approve any Table A entitlement reductions for 1999 and 2000.

Turnback Pool Sales This represents elections by project participants to “turnback” a
portion of their State water in a given year. The initial amount of the turnback water,
designated as Pool A, must be submitted for sale by February 15 of each year. The
water is then sold by DWR to other State water contractors by March 1. The sellers
receive half the Delta Water Rate (about $11.80 per AF) for each acre-foot of water sold
in Pool A. Any water that is not sold in Pool A is placed in Pool B for possible sale,
unless the sellers indicate otherwise.

The second “pool” of water to be sold, designated as Pool B, must be submitted for sale
by March 15 of each year and is sold by DWR by April 1. The sellers receive one-fourth
of the Delta Water Rate (about $5.90 per AF) for each acre-foot sold in Pool B. Any
water that is not sold in Pool B to other State water contractors or purchased by DWR is
sold by DWR to the highest bidder.

CCWA Turnback Pool

In FY 1997/98, the Authority implemented an internal turnback pool program similar to
the DWR program. The Authority's pool is utilized during those years when (1) less than
100% of State water entitliement is available and (2) filling the Authority’s project
participant delivery requests is only possible by acquiring unused entitlement from other
project participants.

Any water that is not sold in the Authority’s turnback pool is sold in the DWR turnback
pool. The price for water sold in the Authority's turnback pool is the same as that sold in
the DWR pool.

Rate Management Funds Credit This is a credit given to project participants by DWR and
represents a return of revenue bond reserves that are no longer required by revenue bond
covenants and other credits from DWR as provided in the Monterey Amendment to the State
Water Contract (Amendment No. 16 to the Santa Barbara County Flood Control and Water
Conservation District State Water Contract).

RAS
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Central Coast Water Authority
Department of Water Resources Charges
Fiscal Year 1999/00 Budget

Total FY 1999/00 DWR Costs (in $1,000's)

Vandenberg AFB |
sewe (]

Sanla Maria
Guadalupe ﬂ

$0 32000 4,000 $6000 $8,000 $1OOCO $12,000
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Central Coast Water Authority
Operating Expense Overview
Fiscal Year 1999/00 Budget

The Operating Expense section of the Authority's budget includes all expenses for the
day-to-day operations of the Authority. These expenses include personnel, office
expenses, supplies and equipment, monitoring expenses, repairs and maintenance,
professional services, general and administrative and other expenses. The operating
expense budget does not include capitalized purchases, debt or reserve payments.

The Central Coast Water Authority’s Operating Expense budget is separated into three
(3) departments: Administration, Water Treatment Plant, and Distribution.

Administration The Administration Department includes all expenses associated with
the administration of the Authority including salaries and benefits for administration
employees, auditing and legal fees, insurance, office expenses and all other operating
expenses for the administration department.

Operations and Maintenance The operations and maintenance section of the budget is
comprised of the Water Treatment Plant Department and the Distribution
Department.

The Operations and Maintenance staff comprise the bulk (20) of the 26.6 Authority
employees. They are charged with the mission of providing San Luis Obispo and Santa
Barbara Counties with reliable, high quality supplemental water and the objectives of
protecting the environment, cost effectively operating and maintaining all facilities and
ensuring the water supply meets or exceeds health and safety standards. All operations
and maintenance activities for the Authority are overseen by the Operations Manager.

Operating Expense Budget and Exchange Agreement Modifications

The Operating Expense Budget presented in this document represents the anticipated
expenses to operate the Authority for Fiscal Year 1999/00. These expenses are billed
to the project participants based on the individual Water Supply Agreements for each
agency (see the Revenues and Sources of Cash section of this document for further
information on billings).

When the anticipated expenses for the fiscal year have been determined, certain
adjustments are made to the budget based on the “Santa Ynez Exchange Agreement”
(see the Appendix to this document for further information about the exchange
agreement). These adjustments reduce the variable costs (chemicals and electrical) in
the budget based on the provisions of the Exchange Agreement. The project
participants are billed for the Authority operating expenses budget based on the
adjusted expenses which include the Exchange Agreement modifications. These
adjustments are not reflected in the Operating Expense departmental budgets that
follow.
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Central Coast Water Authority
Operating Expense Overview
Fiscal Year 1999/00 Budget

The Santa Ynez Exchange Agreement modifications for the Fiscal Year 1999/00 budget
are as follows:

o Decrease in electrical costs at the Santa Ynez Pumping Facility of $157,029.

o Decrease in Warren Act charges of $160,950 (Warren Act charges are not included
in the Operating Expense budget).

Fixed and Variable Operating Expenses

The Authority Operating Expense budget is separated by department and further by
fixed and variable O&M expenses.

Fixed O&M Costs refer to all costs of the Authority that do not vary with the amount of
water processed. Examples of these expenses include personnel costs, professional
services and general and administrative costs.

Variable O&M Costs refer to all costs that vary with the amount of water processed.
These costs include all chemical and electrical costs for the Water Treatment Plant and
Distribution Departments.
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Central Coast Water Authority

Operating Expense Overview
Fiscal Year 1999/00 Budget

The following table and chart shows the allocation of fixed and variable costs for all
departments for the fiscal years indicated.

FY 1997/98 FY 1998/99 FY 1999/00
Budget Budget Budget
Fixed O&M $ 3,332,955 §$ 3,468,984 $ 3,527,566
Variable O&M 641,608 855,200 696,170
Total: $ 3,974,563 $ 4,324,184 $§ 4,223,736

$3,500,000
$3,000,000.
$2,500,000 |

$2,000,000 {—
$1,500,000 |
$1,000,000 |
$500,000
50 e

Fixed

7 Variable
Budget
FY 1997/98

Budget =
FY 1998/99 Budget
FY 1999/00

The Fiscal Year 1999/00 Consolidated Departmental Operating Expense Budget totals
$4,223,736 which is $100,448 lower than the Fiscal Year 1998/99 budget, a 2.32%
decrease. Explanations for the various changes within the budget are found in the
departmental operating expense budgets that follow.

Approximately 44% of the $4,223,736 million budget represents personnel expenses.

This is followed by 15% for supplies and equipment, 11% for professional services, 8%
for utilities and the balance comprised of other expenses.

The chart on page 56 provides a detailed breakdown of the components of the FY
1999/00 budget.
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Central Coast Water Authority
Operating Expense Overview
Fiscal Year 1999/00 Budget

Non-Annual Recurring Expenses

As part of the budget process, certain expenses which occur periodically are identified
and charged to the project participants over a number of years to minimize fluctuations
in the annual assessments. The following table shows the FY 1999/00 non-annual
recurring expenses by department. Please refer to the departmental tabs for further
information regarding non-annual recurring expenses.

Consolidated Departments

FY 1999/00 Non-Annual Recurring Expenses
Water Treatment FY 19989/00

Financing Administration Plant Distribution Non-Annual
Participant Department Department Department

andon 5 8 5
Chorro Valley - 8,708 656 9,364
Lopez - 8,910 896 9,806
Guadalupe 152 2,049 276 2,476
Santa Maria 4,463 60,341 9,514 74,318
SCwC 138 1,862 294 2,294
VAFB 1,515 20,486 5,104 27,105
Buellton 159 2,153 899 3,211
Santa Ynez (Solvang) 413 5,687 2,333 8,333
Santa Ynez 138 1,862 778 2,778
Goleta 1,240 16,761 9,005 27,006
Morehart Land 55 745 400 1,200
La Cumbre 275 3,725 2,001 6,001
Raytheon (SBRC) 14 186 100 300
Santa Barbara 826 11,174 6,003 18,004
Montecito 826 11,174 6,003 18,004
Carpinteria 551 7,449 4,002 12,003
TOTAL: 3 10,765 § 163,546 % 48292 % 222,602
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Central Coast Water Authority

Organization Chart
Fiscal Year 1999/00
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Page 65
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Page 66
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Page 95 & 125
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Central Coast Water Authority
Personnel Count Summary

All Departments
Fiscal Year 1999/00 Budget

PERSONNEL COUNT SUMMARY
No. No. No. Change Change

Auth: Auth. Requested Over Over
Position Title FY-1997/98 FY 1998/99 FY 1999/00 EY 1997/98 FY 1998/99

Executive Director 1 1 1 0 0
Operations Manager 1 1 1 0 0
Controller and Treasurer 1 1 1 0 0
Project Engineer 1 1 1 0 0
Regulatory Specialist 0 1 1 1 0
Accounting Technician 1 1 1 0 0
Administrative Assistant 1 1 1 0 0
Secretary 1.60 1.60 1.60 0 0
WTP Supervisor 1 1 1 0 0
Distribution Supervisor 1 1 1 0 0
Maintenance Control Specialist 1 1 1 0 0
Laboratory Associate 1 1 1 0 0
Instrumentation Technician 1 1 1 0 0
Maintenance Technician 2 2 2 0 0
Maintenance/IC&R Technician 0 0 1 1 1
WTP Operator 6 6 5 -1 -1
Distribution Technician 5 5 5 0 0

TOTAL: 25.6 26.6 26.6 1 0

OAdministration
M@ Distribution
OwTP

FY 1997/98 FY 1998/99 FY 1999/00

Budget Program.xls



Central Coast Water Authority
Consolidated Department Operating Expenses
Fiscal Year 1999/00 Budget

FY 1999/00
Item Budget
Personnel $ 1,982,047
Office Expenses 23,600
Supplies and Equipment 662,812
Monitoring Expenses 100,500
Repairs and Maintenance 160,705
Professional Services 472,867
General and Administrative 136,733
Utilities 374,670
Other Expenses 309,803
Non-Annual Recurring 222,602
TOTAL: $ 4,446,338

FY 1999/00 Budget

o Non-Annual Recurring
Monitoring Expenses 5%
o (]
Utilities
8%

Office Expenses
1%

Professional Servic Personnel

1% 44%
Repairs and Mainte

4%

Other Expenses

7% — — EETRE! 5
Supplies and Equipment General and
15% Administrative
3%
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Central Coast Water Authority
Consolidated Department Operating Expenses
Fiscal Year 1999/00 Budget

FY 1997/98 FY 1997/98 FY 1998/99 FY 1998/99
Item Budget Actual Budget Estimated Actual

FY 1999/00
Budget

Personnel $1,754,093 $1,741,144 $1,925712 $ 1,861,771 $1,982,047
Office Expenses 24,650 29,035 24,550 21,614 23,600
Supplies and Equipment 663,358 357,363 822,047 376,237 662,812
Monitoring Expenses 88,000 74,476 127,000 86,206 100,500
Repairs and Maintenance 164,550 127,781 143,300 136,914 160,705
Professional Services 391,531 238,705 383,697 413,441 472,867
General and Administrative 92,070 81,166 114,402 111,935 136,733
Utilities 363,872 252,385 404,620 196,207 374,670
Other Expenses 432,439 276,260 378,857 247,385 309,803
Subtotal $3,974,563 $3,178,315 $4,324,184 $ 3,441,711 $4,223,736
Non-Annual Recurring $ - $ - $ 217,801 $ 217,801 $ 222,602
TOTAL: $3,974,563 $3,178,315 $4,541,985 $ 3,659,512 $4,446,338
$5,000,000- .
$4,500,000 - =
$4,000,000-| =
$3,500,000 | -
$3,000,000- | e '
$2,500,000 [ - ' ‘
$2,000,000 |
$1,500,000-| Budget
$1,000,000-
$500,000 -~
so-AEENE . : = e Actual
FY 1997/98 .
FY 1998/99
FY 1999/00
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Central Coast Water Authority

Administration Department
Fiscal Year 1999/00 Budget

The Administration Department is comprised of the Executive Director, Accounting and
Finance, Engineering and support staff. The department is responsible for administration of
the Authority and provides support to the (1) Board of Directors and various Authority
committees and (2) operations and maintenance departments of the Authority.

CCWA Administrative Staff

CCWA
Board of Directors

Dan Masnada
Executive Director

Lisa Nordahl
Administrative Assistant

[ |
Thomas Fischetti Ray Stokes Bill Brennan
Project Engineer Controller/Treasurer Operations Manager

Annalisa Nearn
Accounting Technician

EXECUTIVE DIRECTOR

The Executive Director is the chief executive
officer and administrative head of the Authority,
with the responsibility for planning, organizing,
staffing, coordinating, budgeting and directing
the administrative activities and operations of the
Authority. The Executive Director is appointed
by and serves at the pleasure of the Authority

E 4 AN Board of Directors. The Executive Director

! ! appoints the directors of all departments and is

CCA dimstrative Office located in ueﬂto; : . : P
s responsible for implementation of policies set
rchased by CCWA on D ber 1, 1999. )
pu ¥ on Zecember forth by the Board of Directors.

The Executive Director is responsible for providing and exercising overall supervision and
disciplinary control over the necessary administrative and operating staff to carry out official
Board policies. The Executive Director is responsible for the execution of contracts and other
documents on behalf of the Authority to the extent provided by the Board of Directors and
also serves as Secretary to the Board.

The Executive Director's office is staffed by the Executive Director and one (1) full-time

Administrative Assistant.

Administration.doc
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Central Coast Water Authority
Administration Department
Fiscal Year 1999/00 Budget

ACCOUNTING AND FINANCE

The Authority’s Department of Accounting and Finance
has three main functions: Finance, which is the central
fiscal control and accounting agency of the Authority;
Treasury, in which all cash balances of the Authority are
invested; and Administrative Services, which coordinates
and administers the employee benefits program and the
Authority’s auto, property and liability insurances.

The Controller and Treasurer serves as the chief financial
officer, Treasurer and coordinator of the employee benefits
program for the Authority. The department deals with daily
finance/accounting activities including payrolls and audits,
T aaesssmniee  Orcparing the operating and capital budgets, preparing the
Budget cover for the FY 1998/99  comprehensive financial reports, investments, debt

budget, for which the authority  management, risk management, cash management and
received GFOA and CSMFO bank relations

budget awards.

ot the water flow!”

In addition, the department is responsible for the workers’ compensation program and
the employee benefits program which includes health insurance, life insurance, dental
and vision insurance, deferred compensation, Section 125 cafeteria plan and the Public
Employees’ Retirement System (PERS) for the Authority. The Accounting and Finance
department includes a staff of one full-time Controller and Treasurer and one full-time
Accounting Technician.

ENGINEERING

The Engineering Department consists of a Project Engineer. This department is
responsible for evaluating, designing and implementing operational and capital
improvements for the Authority. Engineering projects involve oversight of professional
consultants and detailed analysis and design for work performed in-house. Additionally,
the Project Engineer is charged with the responsibility for construction contract
administration and management.

Additional secondary duties include in-house administration and maintenance of the
computer network system.

Administralion.doc
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Central Coast Water Authority

Administration Department
Fiscal Year 1999/00 Budget

ADMINISTRATION DEPARTMENT
1998 ACCOMPLISHMENTS

Administration

Goal
Integrate FY Budget and Four Year Financial Plan
documents [4/98]

Remodel Suites B and C of the Buellton office
building to accommodate Distribution O&M staff [5/98]

Declare project completion. Perform final
reconciliation of project costs and allocation of debt
service [6/98]

Prepare the FY 1998/99 Administration/O&M Budget
in conformance with Government Finance Officers
Association (GFOA) standards and submit it to GFOA
for the “Distinguished Budget Presentation™ award
[8/98]

Call excess (Series B) revenue bonds upon project
completion [10/98]

Prepare a Comprehensive Annual Financial Report
(CAFR) for FY 1997/98 in conformance with GFOA
standards and submit it to GFOA for the “Excellence
in Financial Reporting” award [10/98]

Develop formal policies and procedures for risk
management [11/98]

Purchase and install payroll and reporting modules for
Solomon accounting system [12/98]

Participate and represent CCWA's interests in State
Water Contractors Association [ongoing]

Protect CCWA's interest with regard to the following
lawsuits:

-67 -

Status

Done 4/98.

Remodel effort deferred to 1999 as a result of office
building purchase.

Purchased Buellton office building 12/98.

Declaration of project completion approved by Board
of Directors 6/98. Final project accounting approved
by Board 10/98.

Budget approved by Board of Directors 4/98.
Submitted FY 1998/99 Budget to GFOA 10/98.
(Received "Distinguished Budget Presentation”
award for FY 1997/98 Budget 2/98.)

Done 10/98.

Sold reserve fund investments and purchased
guaranteed investment contract for remaining life of
bond issue 12/98.

Submitted FY 1997/98 CAFR to GFOA 12/98.

(Received "Excellence in Financial Reporting" award
for FY 1996/97 CAFR 6/98.)

Rescheduled to 1999.
Payroll schedule installed 12/98. Rescheduled

reporting module installation to 1999.

Ongoing.

Adminislration.doc
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Central Coast Water Authority
Administration Department
Fiscal Year 1999/00 Budget

e CCWA v. Gardner (condemnation) [2/98]

e Michael Petretta v. City of Solvang, CCWA et
al

o Solvang v. SYRWCD, ID#1 (if appealed)
e Various (6) eminent domain actions for
Coastal Branch project (Reaches 1-6) [3/98]
Contracts
Goal
Consider Table A entitlement reduction for 1999

and 2000 and, if appropriate, implement a State
Water Contract amendment [10/98]

Judgement in favor of CCWA (6/98). Gardner has
appealed.

Lawsuit dismissed by the court with the exception of
action against Solvang (SYRWCD, |D#1 and CCWA
were dismissed as defendants 5/98).

Solvang is appealing court decision in favor of
SYRWCD, ID#1.

All settled 7/98. Some are awaiting judicial approval
of settlement agreements and attorneys fees to be
resolved on one case.

Status

Approved by Board of Directors 4/98. 1999
entitlement reduction not granted by DWR for
financial reasons.

Amendment 19 to the State Water Contract approved
by the Board 11/98. (The amendment clarifies a
number of issues and practices mainly related to the
Monterey Amendment.)

Design and Construction

Close out remaining construction contracts:
e Polonio Pass Water Treatment Plant

¢ Notice of completion [5/98]
o Instrumentation and Control System
[5/98]

e Erosion Control [7/98]

e Project records, final reports and as-buiit
drawings [6/98]

-68 -

_/

Contract with original contractor terminated 12/98.
Settlement agreement allows use of original system
until new system is installed. Montgomery Watson

}engaged to assist CCWA in planning and selecting

an integrator to complete the new system. New
software and integrator recommendations to be

) presented to Board of Directors for approval 1/99.

Done 12/98 with exception of final work at Nipomo
Mesa.

Anticipate completing 3/99.

Adminislralion.doc
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Central Coast Water Authority
Administration Department
Fiscal Year 1999/00 Budget

DWR Coordination

Work with DWR to minimize Coastal Branch Phase
Il project costs
e Construction completion — Reach 5A
[1/98]
e Change order dispute resolution [12/98]

Review DWR final project costs and allocation of
said costs to CCWA:
e Coastal Branch Phase Il off-peak
pumping credits [6/98]
e San Luis Obispo Power Plant credits
[6/98]

e Other project costs and allocations
[12/98]

Construction completed 7/98.

Disputes resolved for all but Reaches 1, 2 and
5A. Anticipate completing 6/99 except for
arbitration process (Reach 2 is in arbitration).

Meetings held with DWR and SWC. Anticipate
response from DWR 1/99 and completion 4/99.

Identify issues and timing of resolution during
1999.

Environmental/Permitting

Goal

Secure all agreements and permits for United States
Bureau of Reclamation release of State water from
Cachuma Project facilities to Santa Ynez River [2/98]

Revise five-year plan for staffing ongoing
environmental monitoring and revegetation activities
[3/98]

Complete HCP (Habitat Conservation Plan) and
Section 10 permitting for red legged frogs and other
endangered species [6/98]

Apply for the Association of California Water
Agencies’ Theodore Roosevelt Environmental Award
of Excellence in Conservation and Natural
Resources Management for CCWA's project
environmental mitigation program [10/98]

-B69 -

Status

CCWA has approval for 1998 releases. Final
approval for future year releases included in Section
7 permit application submitted to regulatory agencies
9/98. Regulatory agency comments received 12/98;
revised documents are being resubmitted for final
regulatory agency review.

Board of Directors approved Regulatory Specialist
position 4/98. Position filled 9/98. Remaining DWR
environmental staff released from project 10/98.

Final draft submitted to regulatory agencies 7/98.
Regulatory agency comments received 12/98.
Regulatory agency legal review anticipated 1/99.
Completion and approval anticipated 4/99.

Finished 4" out of 12 entries. Will reapply in 1999.

Adminislralion.doc
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Central Coast Water Authority
Administration Department
Fiscal Year 1999/00 Budget

Environmental/Permitting (continued)

Complete remedial revegetation and continue five-
year monitoring program of Reaches 1-6 [12/98]

Continue five-year monitoring program for
Schedules A, B and C [ongoing]

CCWA to complete revegetation of Coastal Branch
Phase Il reaches by 6/99. First year monitoring
completed for all Coastal Branch Phase Il reaches.

On schedule. (Third year of monitoring completed
for Schedules A and B; second year monitoring
completed for Schedule C.)

Service Efforts and Accomplishments

Estimated
Actual Actual Projected
FY 1997/98 FY 1998/99 FY 1999/00
Workload
Public presentations on State Water 12 6 9
State Water Contractor meetings attended 12 16 18
Maximum investment portfolio (millions) 107 | $ 98 (9% 65
Efficiency
Annual return on investment portfolio 5.80% 5.43% 5.30%
# of months investment policy not in
compliance with investment policy 1 0 0
Operating cost per employee (thousands) 161 | $ 159 | $ 168
Total budget cost per employee
(all departments in millions) 1301 % 150 | $ 1.10
Consulting expense as a percent of O&M budget 8% 12% 11%
Effectiveness
GFOA Certificate of Achievement Awarded Yes Yes Yes
GFOA Distinguished Budget Presentation Awarded Yes Yes Yes
CSMFO Excellence in Operational Budgeting Awarded Yes Yes Yes
Administration.doc
RAS
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Central Coast Water Authority

Administration Department
Fiscal Year 1999/00 Budget

1999 GOALS

Administration and Accounting

Implement project costing module for Solomon accounting system [1/99]
Develop formal policies and procedures for risk management [4/99]

Remodel Suites B and C of the Buellton office building to accommodate Distribution O&M
staff [5/99]

Prepare the FY 1999/00 Administration/O&M Budget in conformance with Government
Finance Officers Association (GFOA) standards and submit it to GFOA for the
“Distinguished Budget Presentation” award [8/99]

Prepare a Comprehensive Annual Financial Report for FY 1998/99 in conformance with
GFOA standards and submit it to GFOA for the “Excellence in Financial Reporting” award
[11/99]

Participate and represent CCWA's interests in State Water Contractors Association
[ongoing]

Protect CCWA's interest with regard to the following lawsuits:

CCWA v. Gardner (appeal of condemnation)

Michael Petretta v. City of Solvang, CCWA et al

Solvang v. SYRWCD, ID#1 appeal

Resolve attorneys fees for one remaining eminent domain action for Coastal Branch
project (Miossi) [6/99]

Conlracls

Consider Table A entitlement reduction and, if appropriate, implement a State Water
Contract amendment in accordance with Amendment 19 [4/99]

Obtain final approval of and implement Amendment 19 to the State Water Contract [6/99]

Work with Department of Water Resources and the State Water Contractors to address
“Phase 1A" State Water Contract issues and, if appropriate, implement a State Water
Contract amendment [6/99]

Administration.doc
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Central Coast Water Authority
Administration Department
Fiscal Year 1999/00 Budget

Design and Construction

Compile project records, final reports and as-built drawings [3/99]
Complete instrumentation and control system [7/99]

Complete comprehensive electrical survey of Polonio Pass Water Treatment Plant and make any
necessary modifications [7/99]

Update CCWA as-built drawings to reflect project start-up and subsequent modifications [9/99)]

DWR Coordination

Work with DWR to minimize Coastal Branch Phase Il project costs:

e Change order dispute resolution [9/99]
o Complete Reach 2 arbitration [ongoing]

Review DWR final project costs and allocation of said costs to CCWA:
e Coastal Branch Phase Il off-peak pumping credits [4/99]

e San Luis Obispo Power Plant credits [4/99]
e  Other project costs and allocations [12/99]

Environmental and Safely

Develop a schedule to ensure quarterly inspection of pipeline right-of-way and treatment plant
areas [3/99]

Complete HCP (Habitat Conservation Plan) and Section 10 permitting for red legged frogs and
other endangered species [4/99]

Ensure United States Bureau of Reclamation obtains Section 7 permit for release of State water
from Lake Cachuma Project facilities to Santa Ynez River [6/99]

Develop a Risk Assessment Plan for the water treatment plant [7/99]
Apply for the Association of California Water Agencies’ Theodore Roosevelt Environmental
Award of Excellence in Conservation and Natural Resources Management for CCWA’s project

environmental mitigation program [10/99]

Complete remedial revegetation [6/99] and continue five-year monitoring program for Reaches
1-6 [ongoing]

Continue five-year monitoring program for Schedules A, B and C [ongoing]

Adminislration.doc
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Central Coast Water Authority
Administration Department
Fiscal Year 1999/00 Budget

ADMINISTRATION DEPARTMENT OPERATING EXPENSE OVERVIEW

The Administration Department expenses are treated as fixed expenses for purposes of
billing to the project participants. All project participants pay the Administration
Department expenses based primarily on their proportional share of entitlement.

The Administration Department operating expense budget for Fiscal Year 1999/00 is
decreasing by $26,610, or 2.92% when compared to the FY 1998/99 budget. The total
FY 1999/00 budget is $885,919 compared to the FY 1998/99 budget of $912,529. The
following items represent the major highlights for the changes in the administration
department budget.

Personnel Expenses Total personnel expenses are increasing by approximately $5,600
due to salary increases effective July 1, 1999, which are partially offset by decreases in
other personnel related expenses.

Repairs and Maintenance Expenses Total repairs and maintenance expenses are
increasing by about $3,600 due to additional funds for building maintenance because
CCWA now owns the Administration building.

Professional Services The professional services budget is decreasing by about $2,400.
The following is an explanation of the changes in the professional services budget:

e Decrease in Legal Services budget in the amount of $25,000 due to a decrease in
the anticipated legal expenses associated with the Solvang and Petretta litigation.

¢ Increase in the Engineering Services budget of $27,500 for services provided by
Penfield & Smith (CCWA Engineer).

Other Expenses Other Expenses are decreasing by about $37,000 due to the
elimination of rent expenses for the Buellton Administration office, which are partially
offset by an increase in the computer expense account of about $11,000.

Adminislralion.doc
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Central Coast Water Authority
Administration Department
Fiscal Year 1999/00 Budget

Non-Annual Recurring Expenses

As part of the budget process, certain expenses which occur periodically are identified
and charged to the project participants over a number of years to minimize fluctuations
in the annual O&M assessments. The assessment of the non-annual recurring
expenses are charged to the project participants on an entitlement and financial reach
basis.

FY 1999/00 Non-Annual Recurring Expenses

The FY 1999/00 Administration Department non-annual recurring expenses total $9,290
for the replacement of vehicles based on the Authority’s ten-year vehicle replacement
schedule.

The following table shows the allocation of the FY 1999/00 non-annual recurring
expenses for the Administration Department.

Administration Department
FY 1999/00 Non-Annual Recurring Expenses

FY 1999/00
Financing Non-Annual
Participant Entitlement Percentage Recurring Expenses
Guadalupe 1.41% $
Santa Maria 16,200 41.46% 4,463
SCWC 500 1.28% 138
VAFB 5,500 14.07% 1,515
Buellton 578 1.48% 159
Santa Ynez (Solvang) 1,500 3.84% 413
Santa Ynez 500 1.28% 138
Goleta 4,500 11.52% 1,240
Morehart Land 200 0.51% 55
La Cumbre 1,000 2.56% 275
Raytheon (SBRC) 50 0.13% 14
Santa Barbara 3,000 7.68% 826
Montecito 3,000 7.68% 826
Carpinteria 2,000 5.12% 551
TOTAL: 39,078 100.00% $ 10,765

Administration.doc
RAS
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Central Coast Water Authority
Personnel Services Summary
Administration Department
Fiscal Year 1999/00 Budget

PERSONNEL COUNT SUMMARY

No. No. No. Change Change

Auth. Auth. Requested Over Over
Position Title FY 1997/98 FY 1998/99 FY 1999/00 FY 1997/98 FY 1998/99

Executive Director 1 1 1 0 0
Controller/Treasurer 1 1 1 0 0
Project Engineer " 0.25 0.25 0.25 0 0
Accounting Technician 1 1 1 0 0
Administrative Assistant 1 1 1 0 0
Secretary 1 1 1 0 0

TOTAL: 5.25 5.25 5.25 0 0

PERSONNEL WAGE SUMMARY

Maximum FY 1998/99

Position Monthly Current

Position Title Classification Salary CEELLY
Executive Director N/A N/A $ 117,500
Controller/Treasurer 24 $ 7,503 $ 74194
Project Engineer " 23 $ 7,106 $ 17,878
Accounting Technician 9 $ 3,323 $ 34,362
Administrative Assistant 7 $ 2,981 $ 31,699
Secretary 5 $ 2,674 $ 26,000
FY 1999/00 Salary Pool $ 15,905
TOTAL: $ 317,537

(1) The Project Engineer is allocated to Administration (25%), Water Treatment Plan (20%) and Distribution (55%).
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Central Coast Water Authority
Administration Department Operating Expenses
Fiscal Year 1999/00 Budget

FY 1999/00
Item Budget

Personnel $ 414,577
Office Expenses 16,000
Repairs and Maintenance 16,925
Professional Services 232,747
General and Administrative 79,733
Utilities 41,220
Other Expenses 84,717
Non-Annual Recurring 10,765
TOTAL: $ 896,684

FY 1999/00 Budget

Other Expenses  Non-Annual Recurring
Utilties 9% %

0,
General and &

Administrative

9% e , Personnel
46%
|
|
i
| [
| |
| Professional Services |
! 2% Repairs and Maintenance :
2%
Office Expenses
2% .
|
5/20/99 Budget Program.xls
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Central Coast Water Authority
Administration Department Operating Expenses
Fiscal Year 1999/00 Budget

Budget

FY 1997/98 FY 1997/98 FY 1998/99 EY 1998/99 FY 1999/00
Actual

Budget  Est. Actual  Budget

Personnel $ 375906 $ 387,701 $408,949 $ 404,347 $414,577
Office Expenses 17,650 18,588 16,650 14,447 16,000
Supplies and Equipment - - - -

Repairs and Maintenance 13,300 12,732 13,300 15,247 16,925
Prof. Services 204,531 205,471 235,197 216,923 232,747
General and Administration 63,820 65,189 74,052 73,110 79,733
Utilities 51,120 37,104 42,720 33,159 41,220
Other Expenses 131,981 118,644 121,662 76,671 84,717
Subtotal $ 858,308 $ 845429 $912,529 $ 833,904 $885919
Non-Annual Recurring $ - $ - $ 9290 $ 9,290 $ 10,765
TOTAL: $ 858,308 $ 845429 $921,819 $ 843,194 $896,684

$1,000,000 -
$900,000 |
$800000 |
s700,000 |
$600,000 |- -
$500,000 |~
$400,000 |
$300,000 |
$200,000 |

$100,000-

$0- s

FY 1997/98

FY 1998/99

Actual

FY 1999/00

5/20/99
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CENTRAL COAST WATER AUTHORITY
ADMINISTRATION FY 1999/00 BUDGET

ACCOUNT NUMBER: 5000.10 ACCOUNT TITLE: Full-Time Regular Salaries

Description: Funds for Administration for 5 full-time
regular employees and one employee charged 25% to the
FY 99/00 Requested Budget 317,537 | Administration Department. Includes proposed $15,905 salary pool.
FY 98/99 Estimated Actual 296,850
Increase (Decrease) 20,687

ACCOUNT NUMBER: 5000.20 ACCOUNT TITLE: Overtime

Description: Overtime expenses for non-exempt
Administration employees. Based on half of FY 1998/99
FY 99/00 Requested Budget 2,000 | budgeted overtime for three non-exempt employees.
FY 98/99 Estimated Actual 526
Increase (Decrease) 1,474

ACCOUNT NUMBER: 5100.10 ACCOUNT TITLE: PERS Retirement

Description: Funds for the employer and employee
portion of PERS retirement system contributions.
FY 99/00 Requested Budget 43,864 | Based on a 13.814% contribution rate for FY 1999/00.
FY 98/99 Estimated Actual 47,735 | Decrease is due to a lower employer rate for FY 1999/00 of
Increase (Decrease) (3,870)| 6.814% compared to the FY 1998/99 rate of 8.30%.

ACCOUNT NUMBER: 5100.15 ACCOUNT TITLE: Medicare

Description: Funds for the employer portion of
Medicare taxes for the Administration Department. Amount
FY 99/00 Requested Budget 4,633 | is equal to 1.45% of regular and overtime wages.
FY 98/99 Estimated Actual 4,465
Increase (Decrease) 169

5/20/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY
ADMINISTRATION FY 1999/00 BUDGET

ACCOUNT NUMBER: 5100.20

ACCOUNT TITLE: Health Insurance

Description: Funds for the employer provided
portion of medical insurance coverage for Administration employees.

FY 99/00 Requested Budget 18,949

Budget amount is based on actual medical insurance

FY 98/99 Estimated Actual 22,442 | elections for the Administration Department.
Increase (Decrease) (3,493)| Family: $5,327

Emp+1: $3,874

Emp: $1,957

ACCOUNT NUMBER: 5100.25 ACCOUNT TITLE: Workers' Compensation Insurance

Description: Funds for Workers' Compensation
insurance for the Administration Department. Based on

Increase (Decrease)

FY 99/00 Requested Budget 1,060
FY 98/99 Estimated Actual 1,639

$.39 per $100 of covered wages with an X-Mod rate of 85%.

(579)

ACCOUNT NUMBER: 5100.30

ACCOUNT TITLE: Vehicle Expenses

Description: Vehicle expenses for the
Executive Director in the amount of $250 per month and $110 per

Increase (Decrease)

FY 99/00 Requested Budget 4,320
FY 98/99 Estimated Actual 2,630

month for the Administration Department pool car fuel expenses.

1,690

ACCOUNT NUMBER: 5100.35

ACCOUNT TITLE: Deferred Compensation-Employer Paid

Description: Funds for employer paid deferred
compensation contributions. Amount includes $8,000 to

Increase (Decrease)

FY 99/00 Requested Budget 8,000
FY 98/99 Estimated Actual 15,121

fully fund the Executive Director's deferred compensation

account for FY 1999/00. Prior year amount included Operations

(7.121)

Manager employer paid deferred compensation which is now

allocated to the Water Treatment Plant and Distribution Departments.

5/20/99

Budget Program.xis
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CENTRAL COAST WATER AUTHORITY
ADMINISTRATION FY 1999/00 BUDGET

ACCOUNT NUMBER: 5100.40 ACCOUNT TITLE: Cafeteria Plan Benefits
Description: Funds for the portion of the
cafeteria plan benefits which exceed the premium costs

FY 99/00 Requested Budget 825 | for the Administrative employees based on each
FY 98/99 Estimated Actual 539 | employee's benefit election.
Increase (Decrease) 287

ACCOUNT NUMBER: 5100.45 ACCOUNT TITLE: Dental/Vision Plan
Description: Funds for the self-funded dental/vision
plan. The plan provides $2,500 per year per family for dental
FY 99/00 Requested Budget 6,563 | and vision expenses. Budgeted amount is $1,250 per year
FY 98/99 Estimated Actual 9,119 | per employee.
Increase (Decrease) (2,556)

—

ACCOUNT NUMBER: 5100.50

ACCOUNT TITLE: Long-Term Disability Insurance

Description: Funds for premiums paid for long-term
disability insurance. Based on a rate of $.61 per $100 of

FY 99/00 Requested Budget 1,937 | salary.
FY 98/99 Estimated Actual 2,088
Increase (Decrease) (151)

ACCOUNT NUMBER: 5100.55

ACCOUNT TITLE: Life Insurance

Description: Funds for the employer paid life insurance
premiums for each employee. CCWA policy provides life

FY 99/00 Requested Budget 1,438 | insurance equal to 150% of an employee's annual salary
FY 98/99 Estimated Actual 1,195 | to a maximum of $100,000. Budgeted amount is higher due to
Increase (Decrease) 244 | increased salaries and a higher premium amount.

5/20/99

Budget Program.xls
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CENTRAL COAST WATER AUTHORITY
ADMINISTRATION FY 1999/00 BUDGET

ACCOUNT NUMBER: 5000.30 ACCOUNT TITLE: Temporary Services

Description: Funds for temporary employee services.

FY 99/00 Requested Budget 2,500
FY 98/99 Estimated Actual -
Increase (Decrease) 2,500

ACCOUNT NUMBER: 5100.65 ACCOUNT TITLE: Employee Education Reimbursement
Description: Funds for reimbursement of employee
educational expenses under the policy established by

FY 99/00 Requested Budget 250 | CCWA.
FY 98/99 Estimated Actual -
Increase (Decrease) 250

ACCOUNT NUMBER: 5100.70 ACCOUNT TITLE: Safety Incentive Program

Description: Funds to encourage employee safety
through safety awards and incentive programs. This program has
FY 99/00 Requested Budget 700 | been recommended by JPIA,
FY 98/99 Estimated Actual -
Increase (Decrease) 700

ACCOUNT NUMBER: 5200.10 ACCOUNT TITLE: Administrative Costs

Description:
FY 99/00 Requested Budget -
FY 98/99 Estimated Actual 524
Increase (Decrease) (524)
T e B R e R L T Y e L ¥ L Y Yy ey PR F O Vs S O P P RO 2y O B s S e U e o P P PP E |
5/20/99
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CENTRAL COAST WATER AUTHORITY
ADMINISTRATION FY 1999/00 BUDGET

ACCOUNT NUMBER: 5200.20 ACCOUNT TITLE: Office Supplies

Description: Funds for Office supplies for the
Administration Department. Based on $1,167 per month

FY 99/00 Requested Budget 14,000 | in office supply expenses.

FY 98/99 Estimated Actual 12,026

Increase (Decrease) 1,974

ezm=== S T S e e e e S o e

ACCOUNT NUMBER: 5200.30 ACCOUNT TITLE: Miscellaneous Office Expenses

Description: Funds for miscellaneous expenses
associated such as picture developing, awards, business cards
FY 99/00 Requested Budget 2,000 | water system, kitchen supplies, etc.
FY 98/99 Estimated Actual 1,896
Increase (Decrease) 104

ACCOUNT NUMBER: 5700.10 ACCOUNT TITLE: Equipment Repairs and Maintenance

Description: Funds for repairs to administration
office equipment including maintenance agreements.

FY 99/00 Requested Budget 5,925
FY 98/99 Estimated Actual 8,917
Increase (Decrease) (2,992)

3,600 Copier Maint. Agreement ($900 qtrly)
2,000 Other Misc. Repairs & Maintenance

325 Fax Maintenance Agreement (annual)
5,925 TOTAL

Lo a Reol Rend Bebd

ACCOUNT NUMBER: 5700.30 ACCOUNT TITLE: Building Maintenance

Description: Funds for minor repairs to the
Administration office building and janitorial services. Amount is

FY 99/00 Requested Budget 11,000 | higher due to the purchase of the Administration building.
FY 98/99 Estimated Actual 6,329 | $ 6,000 Janitorial Services
Increase (Decrease) 4671 $ 5,000 Building Repairs Estimate

$ 11,000 TOTAL

5/20/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY
ADMINISTRATION FY 1999/00 BUDGET

ACCOUNT NUMBER: 5400.10 ACCOUNT TITLE: Professional Services

Description: Funds for miscellaneous consultants
and other services.

FY 99/00 Requested Budget 5,000 | Includes $2,500 for Arbitrage/Rebate calculations to be
FY 98/99 Estimated Actual 8,100 | done on the 1996 Revenue Bond issues and $1,620 for the
Increase (Decrease) (3,100)[ Administration Building alarm system ($135 per month).
| e e L e P e BT e e e G e e e e P s e e e e e e g e e e s e |
ACCOUNT NUMBER: 5400.20 ACCOUNT TITLE: Legal Services
Description: Funds for CCWA legal services.
$ 120,000 Hatch & Parent Gen Counsel ($10,000 mo)
FY 99/00 Requested Budget 170,000 | $ 50,000 Other Legal Counsel
FY 98/99 Estimated Actual 181,036 | $ 170,000 TOTAL
Increase (Decrease) (11,036)| Other legal counsel includes legal fees which may be

expended for the Solvang litigation.

ACCOUNT NUMBER: 5400.30 ACCOUNTTITLE: Engineering Services

Description: Funds for unanticipated engineering
services which cannot be performed in-house including services
FY 99/00 Requested Budget 30,000 | provided by Penfield & Smith (CCWA Engineer).

FY 98/99 Estimated Actual -
Increase (Decrease) 30,000

ACCOUNT NUMBER: 5400.50 ACCOUNT TITLE: Non-Contractual Services

Description: Funds for miscellaneous non-contractual
services such as the Section 125 plan administration fees
FY 99/00 Requested Budget 3,400 | and the employee assistance program.
FY 98/99 Estimated Actual 1,890
Increase (Decrease) 1,510 % 900 IRC 125 Plan Admin Fees ($75 mo est)
$ 1,000 Employee Assistance Program
$ 1,500 Other Miscellaneous
$ 3,400 TOTAL
T e e T e e T P E T e N e e e s
5/20/99
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CENTRAL COAST WATER AUTHORITY
ADMINISTRATION FY 1999/00 BUDGET

ACCOUNT NUMBER: 5400.60 ACCOUNT TITLE: Accounting Services

Description: Funds for the annual audit of the FY
1997/98 Financial Statements and the State Water

FY 99/00 Requested Budget 24,347 | Contractors audit fees. Includes an estimated 10% increase in State
FY 98/99 Estimated Actual 23,847 | Water Contractor audit fees.
Increase (Decrease) 500 | $ 15,847 State Water Contractor Audit Fees
$ 8,500 Auditing FY 98-99 Financial Statements
$ 24,347 TOTAL
| s et e s B A e I S s R L e P N LA S ) e e e R S B R S L L N ] e 2 3 Y LS A S R PGt B S S S U R P R R L by B i S e A | |
ACCOUNT NUMBER: 5400.70 ACCOUNT TITLE: Payroll Service
Description:

Payroll is now prepared by CCWA staff.

FY 99/00 Requested Budget -
FY 98/99 Estimated Actual 2,050
Increase (Decrease) (2,050)

—

ACCOUNT NUMBER: 5300.10 ACCOUNT TITLE: Meeting and Travel

Description: Funds for meeting and travel expenses
for the administration department employees.

2,500 Other Miscellaneous Meetings
13,600 TOTAL

FY 99/00 Requested Budget 13600 $ 2,500 ACWA Conferences
FY 98/99 Estimated Actual 12,709 | $ 6,600 Executive Director SWC ($550 mo)
Increase (Decrease) 891 | $ 2,000 GFOA and CSMFO Meetings

$

$

ACCOUNT NUMBER: 5300.20 ACCOUNT TITLE: Mileage Reimbursement

Description: Funds for mileage reimbursement
based on the IRS current standard mileage rate.

FY 99/00 Requested Budget 750

FY 98/99 Estimated Actual 279

Increase (Decrease) 1,029

—

5/20/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY.
ADMINISTRATION FY 1999/00 BUDGET

ACCOUNT NUMBER: 5300.30 ACCOUNT TITLE: Dues and Memberships
Description: Funds for professional dues.
$ 250 Water Education Foundation
FY 99/00 Requested Budget 44713 $ 12,281 State Water Contractors Dues
FY 98/99 Estimated Actual 41,750 | $ 25,132 SWC Bay Delta Charges/Urban Account
Increase (Decrease) 2963 | $ 2,750 AWCA
$ 300 California Water Awareness
$ 4,000 Employee Professional Dues and Misc.
$ 44713 TOTAL
ACCOUNT NUMBER: 5300.40 ACCOUNT TITLE: Publications
Description: Funds for publications received by CCWA
$ 720 News Clipping Service ($180 Quarterly)
FY 99/00 Requested Budget 2770 $ 150 SB News Press (Annual)
FY 98/99 Estimated Actual 3266 | $ 500 Employee Professional Publications
Increase (Decrease) (496)| $ 500 Other Publications - General
$ 900 Personnel Related Subscriptions
$ 2,770 TOTAL

ACCOUNT TITLE:

Description:

T ST

ACCOUNT NUMBER: 5300.50

Training

Funds for training of CCWA personnel.

Does not include educational reimbursement expenses.

FY 99/00 Requested Budget 3,000
FY 98/99 Estimated Actual 2,391
Increase (Decrease) 609

ACCOUNT NUMBER: 5300.60

ACCOUNT TITLE:

Description:

Advertising

Funds for public relations expenses

for CCWA including advertising for open positions and

subscription to "Jobs Available."

FY 99/00 Requested Budget 500
FY 98/99 Estimated Actual -
Increase (Decrease) 500

5/20/99
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CENTRAL COAST WATER AUTHORITY
ADMINISTRATION FY 1999/00 BUDGET

ACCOUNT NUMBER: 5300.70 ACCOUNT TITLE: Printing and Binding

Description: Funds for the printing and binding
of CCWA documents including the Board packets, the

FY 99/00 Requested Budget 6,000 | annual budget, and the Comprehensive Annual Financial
FY 98/99 Estimated Actual 6,000 | Report (CAFR).

Increase (Decrease) -

———————————————————————

ACCOUNT NUMBER: 5300.80 ACCOUNT TITLE: Postage

Description: Funds for all postal and mail expenses.
$ 7,200 Postage Meter Expenses ($600/month)
FY 99/00 Requested Budget 8400| $ 1,200 Overnight & Shipping Services ($100/mo)
FY 98/99 Estimated Actual 6,715| $ 8,400 TOTAL
Increase (Decrease) 1,685

e

ACCOUNT NUMBER: 5800.20 ACCOUNT TITLE: Natural Gas

Description: Funds for natural gas service to the
Administration building (375 per month).
FY 99/00 Requested Budget 900
FY 98/99 Estimated Actual 164
Increase (Decrease) 736

ACCOUNT NUMBER: 5800.30 ACCOUNT TITLE: Electric

Description: Funds for electrical service to the
administration building ($650 per month).

FY 99/00 Requested Budget 7,800

FY 98/99 Estimated Actual 6,568

Increase (Decrease) 1,232
“
5/20/99
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CENTRAL COAST WATER AUTHORITY

ADMINISTRATION FY 1999/00 BUDGET

ACCOUNT NUMBER: 5800.40 ACCOUNT TITLE: Water and Sewer

Description: Funds for water & sewer service
for the administration building ($90 per month).

FY 99/00 Requested Budget 1,080
FY 98/99 Estimated Actual 735
Increase (Decrease) 345

ACCOUNT NUMBER: 5800.50 ACCOUNT TITLE: Telephone

Description: Funds for long distance, local and
cellular phone service.

FY 99/00 Requested Budget 30,000 3,600 Long Distance ($300/mo)
FY 98/99 Estimated Actual 24,461 22,200 Local Long Distance ($1,833/mo)
Increase (Decrease) 5,639 600 Pager Airtime ($50/mo)

3,600 Cell Phone Airtime ($300/mo)
30,000 TOTAL

RedRcA Rrd Rord Roc

ACCOUNT NUMBER: 5800.60 ACCOUNT TITLE: Waste Disposal

Description: Funds for waste disposal services
for the administration building ($124 per month).

FY 99/00 Requested Budget 1,440
FY 98/99 Estimated Actual 1,231
Increase (Decrease) 209

S e T e T T e P T P P T A L SRR A ey e, P s o . M) W s B SO A ) et PO A T e e R

ACCOUNT NUMBER: _5900.10  ACCOUNT TITLE: Insurance
Description: Funds for insurance related expenses.
FY 99/00 Requested Budget 18,519 $ 352 Property and Auto Insurance based on
FY 98/99 Estimated Actual 18,519 allocation provided by JPIA
Increase (Decrease) - $ 17,250 General Liability, E&O apportioned by

payroll percentages.
917 Employee Dishonesty bond

18,519 TOTAL )

@ |

5/20/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY
ADMINISTRATION FY 1999/00 BUDGET

ACCOUNT NUMBER: 5900.20

ACCOUNT TITLE: Insurance Claim Deductibles

Description:
claims.

Funds for deductibles on insurance

FY 99/00 Requested Budget 5,000
FY 98/99 Estimated Actual -
Increase (Decrease) 5,000

ACCOUNT NUMBER: 5900.30

ACCOUNT TITLE: Facilities Rent

Description:
No facilities rent because CCWA purchased the Administration

FY 99/00 Requested Budget -
FY 98/99 Estimated Actual 24,987

building during FY 1998/99.

Increase (Decrease) (24,987)

ACCOUNT NUMBER: 5900.40 ACCOUNT TITLE: Equipment Rental
Description: Funds for rental of equipment including
copiers and pagers.
FY 99/00 Requested Budget 9830| $ 4,100 Postage Meter ($300/mo) and other
FY 98/99 Estimated Actual 10,798 | $ 4,980 Copier Lease ($415/mo)
Increase (Decrease) (968)| $ 750 Other
$ 9,830 TOTAL

ACCOUNT NUMBER: 5900.50

ACCOUNT TITLE: Non-Capitalized Equipment

Description: Funds for the purchase of non-capitalized
equipment purchases. These equipment purchases are

FY 99/00 Requested Budget
FY 98/99 Estimated Actual

10,000
25,926

generally under $1,000 in cost with an estimated useful

life under 5 years.

Increase (Decrease) (15,926)

5/20/99
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CENTRAL COAST WATER AUTHORITY
ADMINISTRATION FY 1999/00 BUDGET

ACCOUNT NUMBER: 5900.60

ACCOUNT TITLE:

Description:

including minor software purchases, minor equipment

Computer Expenses

Funds for computer expenses

FY 99/00 Requested Budget 19,760

purchases and service contracts.

FY 98/99 Estimated Actual 10,099 | $ 960 Silicon Beach (Internet $80/mo)
Increase (Decrease) 9661| $ 1,800 Mercury Mail ($150/mo)
3 14,000 Software Upgrades and Network Expenses
$ 3,000 Solomon Technical Support Plan
5 19,760 TOTAL
e ey e e T e )
ACCOUNT NUMBER: 5900.70 ACCOUNT TITLE: Appropriated Contingency
Description: 2.5% of operating expenses

FY 99/00 Requested Budget 21,608
FY 98/99 Estimated Actual (13,657)

Increase (Decrease) 35,265

5/20/99
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Central Coast Water Authority
Water Treatment Plant Department
Fiscal Year 1999/00 Budget

The Water Treatment Plant Department receives raw water from DWR, operates and
maintains the Polonio Pass Water Treatment Plant and performs all chemical and
biologic analyses required by the California Department of Health Services. The
department is supervised by the Water Treatment Plant Supervisor who oversees
operations, maintenance and laboratory functions.

Water Treatment Plant Department

==

The five (5) Plant Operators operate the
treatment plant and monitor the distribution
pipeline on a full-time 24 hour per day basis.
They place raw water orders to DWR based on
system demand, treat the water according to
current plant operating parameters, perform
process chemical analyses, monitor the plant
and pipeline Supervisory Control and Data
Acquisition (SCADA) system and assist the
maintenance and laboratory sections as
required.

The Maintenance Control Specialist supervises
the plant maintenance section and is assisted by
two (2) Maintenance Technicians. Together with available operations staff, they keep
the treatment plant in full operating condition at all times. Additionally, they perform
routine pipeline maintenance along a 30-mile section of Coastal Branch Phase |l
pipeline downstream of the treatment plant.

Water Treatment Plant.doc
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Central Coast Water Authority

Water Treatment Plant Department
Fiscal Year 1999/00 Budget

The Laboratory Associate operates the plant
laboratory. All analyses required by the
Environmental Protection Agency, Department
of Health Services or plant process
requirements are either performed in house or
sent to a contract laboratory by the Laboratory
Associate. He also submits all federal and
state mandated reports, provides laboratory
data to project participants, oversees the water
sampling program, maintains all laboratory
equipment and trains Operations and
Maintenance staff in laboratory safety and
procedures.

The Maintenance Instrumentation Calibration
and Repair Technician repairs instruments and
electronics both at the Water Treatment Plant
and along the pipeline.

1998 ACCOMPLISHMENTS

Operations and Maintenance

Complete Emergency Preparedness Manual [2/98] Done 4/98.

Deliver water to Southern California Water Water deliveries commenced 8/98.
Company and Guadalupe turnouts [3/98]

Conduct first water treatment plant and pipeline - 95 - Done 8/98.
cathodic protection survey [6/98]

Complete 7 day and 90 day tests for treatment See comments regarding close-out of Polonio Pass

plant (including SCADA training for treatment Water Treatment Plant construction and

plant and distribution O&M personnel) [5/98] instrumentation and control system under "Design and
Construction".

Drain Reach 6 of Coastal Branch Phase I Completed 5/98. All previous repairs sound; no

pipeline for internal inspection and repair as new damage found.

needed [5/98]

Complete computerized preventative Treatment plant system is functional. Pipeline
maintenance system for treatment plant and system is in data-input stage; anticipate
pipeline [6/98] completing 1/99. (Database has been installed

Water Treatment Plant.doc
ras

-96 -



Central Coast Water Authority

Water Treatment Plant Department
Fiscal Year 1999/00 Budget

Service Efforts and Accomplishments

Estimated
Actual Actual Projected
FY 1997/98 FY 1998/99 FY 1999/00
Workload
Lab analyses completed 65,800 67,000 67,000
Work orders completed WTP 763 830 800
Efficiency
Days out of Service WTP 41 6 7
Number of lab analyses not meeting state/federal stds. 0 0 0
Operating cost per employee (thousands) 3 116 | $ 126 | $ 159
Overtime expense as a percent of the O&M budget 2.06% 1.48% 1.64%
Industrial injury lost work days 0 0 0
1999 GOALS

Operations and Maintenance

Complete computerized preventative maintenance system for pipeline [1/99]

Complete all repairs, modifications and remedial work identified during DWR
biannual inspection of Coastal Branch Phase Il facilities [4/99]

Complete Y2K (year 2000) compliance for all CCWA equipment [6/99]

Complete O&M library containing consolidated CCWA and DWR equipment data [7/99]

Identify and pursue all possible cost saving and quality enhancing opportunities
with initial concentration on bulk chemicals, communications, electricity, overtime
requirements and revegetation and erosion control [ongoing]

Identify and pursue approaches to maximize and maintain high water quality
consistent with project participants' needs [ongoing]

Assist project participants in preparing to meet new federal and state water quality

regulations [ongoing]

.97 -
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Central Coast Water Authority
Water Treatment Plant Department
Fiscal Year 1999/00 Budget

WATER TREATMENT PLANT DEPARTMENT OPERATING EXPENSE OVERVIEW

General Overview

The expenses associated with operating the Water Treatment Plant are divided into
fixed and variable O&M costs.

Fixed O&M costs are costs of the treatment plant that do not vary with the amount of

water processed at the treatment plant. These include personnel costs, professional
services, general and administrative costs.

Variable O&M costs are costs that vary with the amount of water processed at the
treatment plant. These costs include chemical and electrical costs.

The following graph shows the allocation of fixed and variable O&M costs at the plant for
the fiscal years indicated.

$2,000,000
$1,800,000
$1,600,000
$1,400,000 |
$1,200,000 |-
$1,000,000 |
$800,000 |
$600,000|
$400,000 |~
$200,000 |
$0 L

FY 1998/99 Budget

FY 1997/98 Budget

Fixed

Variable

Variable O&M Costs Excluding San Luis Obispo County San Luis Obispo County
(SLO) does not pay for costs of dechloraminating water at the Santa Ynez Pumping
Facility before the water is discharged into Lake Cachuma.

Allocation of Water Treatment Plant Expenses All project participants pay for fixed
costs at the Water Treatment Plant based on their State water entitlement allocation.

Water Treatment Plant.doc
ras
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Central Coast Water Authority
Water Treatment Plant Department
Fiscal Year 1999/00 Budget

Fiscal Year 1999/00 Operating Expense Budget

The FY 1999/00 water treatment plant operating expense budget is $1,947,628, which is
$209,225 lower than the previous year's budget of $2,156,853, a 9.70% decrease.

The personnel expense section of the Water Treatment Plant budget represents
approximately 41% of the budget. Supplies and equipment comprise 27% with other
expenses making up the balance of the budget. The variable O&M expenses are
included in the supplies and equipment section of the budget. The chart on page xx
shows the allocation of the various components of the water treatment plant operating
expense budget.

Personnel Expenses Personnel expenses are remaining constant compared to the FY
1998/99 personnel expense budget. However, the following accounts within the
personnel expense section are changing:

o Shift differential pay is decreasing by $4,000 to reflect actual expenditure
expectations.

¢ PERS Retirement expenses are decreasing by approximately $8,500 due to a
decrease in the employer contribution rate from 8.30% for FY 1998/99 to 6.814% for
FY 1999/00. This decrease is attributed to a change in actuarial valuation
assumptions by PERS.

¢ Workers compensation insurance expenses are decreasing by about $6,200 due to
a decrease in the workers' compensation rates and a decrease in the experience
modification factor from 100% to 85% representing the lower occurrence of industrial
injuries at CCWA.

e Safety Incentive Program is a new account for FY 1999/00 and will be used to
promote and reward a safe working environment. This program was recommended
by JPIA, the CCWA insurance provider.

Supplies and Equipment Supplies and equipment expenses are decreasing by about
$180,000 when compared to the FY 1998/99 budget due to (1) a decrease in the
chemical unit cost from $22 an acre foot to $14 an acre foot. Additionally, the spare
parts account is decreasing by $30,000 to reflect the actual experience during FY
1998/99.

Monitoring Expenses Monitoring expenses are decreasing by $25,000 to more
accurately reflect the anticipated expenses for monitoring during FY 1999/00.

General and Administrative General and Administrative expenses are increasing by
$10,700 primarily due to an increase in the training expense budget of $9,000 for FY
1999/00.

Water Treatment Plant.doc
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Central Coast Water Authority
Water Treatment Plant Department
Fiscal Year 1999/00 Budget

Non-Annual Recurring Expenses

As part of the budget process, certain expenses which occur periodically are identified
and are charged to the project participants over a number of years to minimize
fluctuations in the annual O&M assessments. The assessment of the non-annual
recurring expenses are charged to the project participants on an entitlement basis
without regard to the water treatment plant allocation or the exchange agreement
modifications.

In the year in which the expenditure occurs, the proposed expenditure is allocated to the
project participants taking into account the adjustments for the water treatment plant
allocation and the exchange agreement. The resulting expenditure is then charged
against the payments made by the project participants over the prior years.

FY 1999/00 Non-Annual Recurring Expenses

The FY 1998/99 water treatment plant non-annual recurring expenses total $163,546
and is comprised of the following expenses.

e $140,000 for the replacement of the granular activated carbon filters. It is estimated
that these filters will need to be replaced every five years.

o $20,046 for the replacement of vehicles at the water treatment plant based on the
ten-year vehicle replacement schedule.

e $3,500 for the future replacement of water treatment plant computers.

Water Treatment Plant.doc
ras
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Central Coast Water Authority
Water Treatment Plant Department
Fiscal Year 1999/00 Budget

The following table shows the allocation of the FY 1999/00 non-annual recurring
expenses for the water treatment plant.

Water Treatment Plant
FY 1999/00 Non-Annual Recurring Expenses

FY 1999/00
Financing Non-Annual
Participant Entittement Percentage Recurring Expenses
andon A S

Chorro Valley 2,338 532% $ 8,708
Lopez 2,392 545% $ 8,910
Guadalupe 550 1.25% $ 2,049
Santa Maria 16,200 36.90% $ 60,341
SCWC 500 1.14% $ 1,862
VAFB 5,500 12.53% $ 20,486
Buellton 578 1.32% $ 2,153
Santa Ynez (Solvang) 1,500 342% $ 5,587
Santa Ynez 500 1.14% $ 1,862
Goleta 4,500 10.25% $ 16,761
Morehart Land 200 0.46% $ 745
La Cumbre 1,000 228% $ 3,725
Raytheon (SBRC) 50 0.11% $ 186
Santa Barbara 3,000 6.83% $ 11,174
Montecito 3,000 6.83% $ 11,174
Carpinteria 2,000 4.55% $ 7.449
TOTAL: 43,908 100.00% 3% 163,546
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Central Coast Water Authority
Personnel Services Summary

Water Treatment Plant Department

Fiscal Year 1999/00 Budget

Position Title

PERSONNEL COUNT SUMMARY

No.
Auth.

No.
Auth.

Requested

No.

Change

Over

Change
Over

FY 1997/98 FY 1998/99 FY 19992/00 FY 1997/98 FY 1998/99

Operations Manager 0.75
Project Engineer " 0.20 0.20 0.20 0 0
WTP Supervisor 1 1 1 0 0
Maintenance Control Specialist 1 1 1 0 0
Laboratory Associate 1 1 1 0 0
Maintenance Technician 2 2 2 0 0
Maintenance IC&R Technician 0 0 0.70 0.7 0.7
WTP Operators 6 6 5 -1 -1
Secretary 0.60 0.60 0.60 0 0
TOTAL: 12.55 12.55 12.25 -0.3 -0.3

Position Title

PERSONNEL WAGE SUMMARY

Position
Classification

Maximum

Monthly

Salary

FY 1998/99

Current
Salary

Operations Manager 26 $ 8,363 $ 62,104
Project Engineer 23 $ 7,106 $ 14,302
WTP Supervisor 20 $ 6,038 $ 65104
Maintenance Control Specialist 17 $ 5,130 $ 51,293
Laboratory Associate 16 $ 4,859 $ 54,662
Maintenance Technicians 14 $ 4,359 $ 86,923
Maintenance IC&R Technician 14 $ 4,359 $ 27,999
WTP Operators 14 $ 4,359 $ 230,734
Secretary 5 $ 2674 $ 16,198
FY 1999/00 Salary Pool $ 30,653

TOTAL: $ 639,972

(1) The Project Engineer is allocated to Administration (25%), Water Treatment Plant (20%) and Distribution (55%).

-103 -
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Central Coast Water Authority

Water Treatment Plant Department Operating Expenses
Fiscal Year 1999/00 Budget

FY 1999/00
Item Budget
Personnel $ 887,090
Office Expenses 5,400
Supplies and Equipment 567,150
Monitoring Expenses 100,000
Repairs and Maintenance 85,400
Professional Services 32,800
General and Administrative 33,600
Utilities 111,000
Other Expenses 125,188
Non-Annual Recurring 163,546
TOTAL: $ 2,111,174

Office Expenses
0%

FY 1999/00 Budget

Non-Annual Recurring
8%

Monitoring Expenses

Utilities
5%

Professional Services
2%

Repairs and Main
4%

Other Expenses
6%

5%

Supplies and Equipment

27%

General and
Administrative

2%

Personnel
41%

5/20/99
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Central Coast Water Authority
Water Treatment Plant Department Operating Expenses
Fiscal Year 1999/00 Budget

FY 1997/98 FY 1997/98 FY 1998/99 FY 1998/99 FY 1999/00

ltem Budget Actual Budget Estimated Actual Budget
Personnel $ 852,165 $ 814,814 $ 892,135 § 847,936 $ 887,090
Office Expenses 6,000 3,667 5,700 3,917 5,400
Supplies and Equipment 613,603 306,029 747,527 299,717 567,150
Monitoring Expenses 83,000 74,298 125,000 86,206 100,000
Repairs and Maintenance 77,500 80,529 85,000 68,272 85,400
Professional Services 39,800 14,827 38,300 68,964 32,800
General and Administrativ 16,750 10,253 22,900 24,777 33,600
Utilities 113,500 106,221 114,500 104,155 111,000
Other Expenses 156,287 48,567 125,791 80,226 125,188
Subtotal $1,958,605 $1,459,105 $2,156,8563 $ 1,584,169 $ 1,947,628
Non-Annual Recurring $ - $ - $ 155391 §$ 155,391 $ 163,546
TOTAL: $1,958,605 $1,459,105 $2,312,244 % 1,739,560 $2,111,174

$2,500,000-

$2,000,000-|

$1,500,000 |

$1,000,000 -

$500,000-

$0-¥ Actual

FY 1997/98

FY 1998/99
FY 1899/00
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CENTRAL COAST WATER AUTHORITY
WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER:

5000.10 ACCOUNT TITLE: Full-Time Regular Salaries
Description: Funds for the WTP for 11 full time
regular employees and one part time employee. Includes
FY 99/00 Requested Budget 639,972 proposed $30,653 salary pool.
FY 98/99 Estimated Actual 584,272
Increase (Decrease) 55,701

ACCOUNT NUMBER: 5000.20 ACCOUNT TITLE: Overtime
Description: Funds for overtime expenses for
non-exempt WTP employees. Overtime is set at 5% of salaries.
FY 99/00 Requested Budget 31,999
FY 98/99 Estimated Actual 23,409
Increase (Decrease) 8,590

ACCOUNT NUMBER:

5000.30 ACCOUNT TITLE: Temporary Services
Description: Temporary services for the
Water Treatment Plant Department.
FY 99/00 Requested Budget 3,000

FY 98/99 Estimated Actual 896

Increase (Decrease) 2,104
ACCOUNT NUMBER: 5000.40 ACCOUNT TITLE: Stand-by Pay
Description: Funds for stand-by pay for those
employees assigned to stand-by duty.
FY 99/00 Requested Budget 6,500
FY 98/99 Estimated Actual 6,249
Increase (Decrease) 251

5/20/99
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CENTRAL COAST WATER AUTHORITY.
WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5000.50 ACCOUNT TITLE: Shift Differential Pay
Description: Funds for shift employee pay.
FY 99/00 Requested Budget 11,000
FY 98/99 Estimated Actual 10,391
Increase (Decrease) 609
| e R L e A R A L A T LT S | P R Bkl P 1 i B Ea e # Salia AL S R R i = B Mt g Lot Sl S e o B (0 s PN e s o £ T e s A L B S e R B U TS LA |
ACCOUNT NUMBER: 5100.10 ACCOUNT TITLE: PERS Retirement
Description: Funds for the employer and employee
portion of PERS retirement system contributions.
FY 99/00 Requested Budget 88,406 Based on a 15.3% contribution rate for FY 99/00.
FY 98/99 Estimated Actual 95,844 Decrease is due to a lower employer rate for FY 1999/00 of
Increase (Decrease) (7,438) 6.814% compared to the FY 1998/99 rate of 8.30%.
| B e e e e e e B T e e e A e L e s RSP P e s BB e ERS T L e i RS s s e |
ACCOUNT NUMBER: 5100.15 ACCOUNT TITLE: Medicare
Description: Funds for the employer portion of
Medicare taxes for the WTP department. Amount is equal
FY 99/00 Requested Budget 9,744 to 1.45% of regular and overtime wages.
FY 98/99 Estimated Actual 9,306
Increase (Decrease) 437

ACCOUNT NUMBER: 5100.20 ACCOUNT TITLE: Health Insurance

Description: Funds for the employer provided portion
of medical insurance coverage for WTP employees. Amount

FY 99/00 Requested Budget 51,179 is based on the Cafeteria plan elections for each employee.

FY 98/99 Estimated Actual 59,908

Increase (Decrease) (8,729) Family: $5,100
Emp+1: $3,720
Emp: $1,860

5/20/99
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CENTRAL COAST WATER AUTHORITY

WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5100.25 ACCOUNT TITLE: Workers' Compensation Insurance
Description: Funds for Workers' Compensation
insurance for the WTP department. Based on the same

FY 99/00 Requested Budget 13,274 rate as the previous fiscal year of $2.65 per $100 of

FY 98/99 Estimated Actual 19,828 covered wages for water works employees with an X-Mod

Increase (Decrease) (6,554) rate of 85%.

=Ty O S R P s F ST B R R e S B DT e i i S RS A e S e e s A F e |

ACCOUNT NUMBER: 5100.40 ACCOUNT TITLE: Cafeteria Plan Benefits
Description: Funds for the portion of the
cafeteria plan benefits which exceed the premium costs

FY 99/00 Requested Budget 7,657 for the employees based on each employee's benefit election.
FY 98/99 Estimated Actual 8,050
Increase (Decrease) (392)

ACCOUNT NUMBER: 5100.45 ACCOUNT TITLE: DentalfVision Plan
Description: Funds for the self-funded dentallvision
plan. The plan provides $2,500 per year per family for dental
FY 99/00 Requested Budget 13,625 and vision expenses. Budgeted amount is $1,250 per year
FY 98/99 Estimated Actual 22,477 anticipating that the expenses will average this amount.
Increase (Decrease) (8,852)

e e e

ACCOUNT NUMBER: 5100.50 ACCOUNT TITLE: Long-Term Disability

Description: Funds for premiums paid for long-tern
disability insurance. Based on a rate of $.61 per $100 of

FY 99/00 Requested Budget 3,805 covered payroll.

FY 98/99 Estimated Actual 4,189

Increase (Decrease) (384)

R A S S S DL S B T SR R P P ] KPS S S S S S R S A S S S s S SO SRS St S S PRI KR Rt A e |
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CENTRAL COAST WATER AUTHORITY

WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5100.55 ACCOUNT TITLE: Life Insurance
Description: Funds for the employer paid life insurance
premiums for each employee. CCWA policy provides life
FY 99/00 Requested Budget 3,299 insurance equal to 150% of an employee's annual salary
FY 98/99 Estimated Actual 2,880 to a maximum of $100,000.
Increase (Decrease) 419
T e e e r e e G T R B L T T B R N S e B Pt e S T R A 1 R e T O O e D e e ol O o B R B e P A P e i SO |
ACCOUNT NUMBER: 5100.60 ACCOUNT TITLE: Employee Physicals
Description: Funds for employee physicals
paid by CCWA. Employees using self contained breathing
FY 99/00 Requested Budget 1,430 apparatus are required to have a yearly physical.
FY 98/99 Estimated Actual -
Increase (Decrease) 1,430 11 @ $130 $1,430

————————————

ACCOUNT NUMBER: 5100.65 ACCOUNT TITLE: Employee Education Reimbursement
Description: Funds for reimbursement of employee
education expenses under the policy established by CCWA.

FY 99/00 Requested Budget 1,000 Employees will be taking welding, electrical/electronics and
FY 98/99 Estimated Actual 238 laboratory classes.
Increase (Decrease) 762

ACCOUNT NUMBER: 5100.70 ACCOUNT TITLE: Safety Incentive Program
Description: Funds to encourage employee safety
through safety awards and incentive programs. This program has
FY 99/00 Requested Budget 1,200 been requested by JPIA.
FY 98/99 Estimated Actual -
Increase (Decrease) 1,200
| ES L B S e S L S R s P S A L T8 B S S U Qe S T A S R B B S R S 2 e e s M RS B SV R B L B S L U |
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CENTRAL COAST WATER AUTHORITY

WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5200.20 ACCOUNT TITLE: Office Supplies
Description: Funds for office supplies for the WTP.
Based on $300 per month in office supply expenses.
FY 99/00 Requested Budget 3,600
FY 98/99 Estimated Actual 2,677
Increase (Decrease) 923
S ]
ACCOUNT NUMBER: 5200.30 ACCOUNT TITLE: Miscellaneous Office Expenses
Description: Funds for miscellaneous expenses
associated with CCWA. This includes picture developing,
FY 99/00 Requested Budget 1,800 awards, business cards, water system, kitchen supplies, etc.
FY 98/99 Estimated Actual 1,240
Increase (Decrease) 560
[ e e S e e e e e e e e e L G e e g e e i L e S P o e N e v L L T S R L i |
ACCOUNT NUMBER: 5500.10 ACCOUNT TITLE: Uniform Expenses
Description: Funds for employer provided uniforms
including reimbursement of uniform expenses to employees.
FY 99/00 Requested Budget 9,200 Uniform Service @ $132.69/week 3 6,900
FY 98/99 Estimated Actual 7,838 Blue jean purch. @ $75/year for 9 employees $ 675
Increase (Decrease) 1,362 Boot purch. @ $125/yr for 9 employees $ 1,125
Misc. uniform requirements (jackets, etc.) $ 500
TOTAL: $ 9,200
ACCOUNT NUMBER: 5500.15 ACCOUNT TITLE: Minor Tools and Equipment
Description: Funds for the purchase of minor tools
and equipment.
FY 99/00 Requested Budget 8,000
FY 98/99 Estimated Actual 10,574
Increase (Decrease) (2,574)
A R e T R P e e O e e e e e T e e o o O e e e O e B P Wy A |
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CENTRAL COAST WATER AUTHORITY
' WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER:

5500.20 ACCOUNT TITLE: Spare Parts
Description: Funds for maintaining spare parts
inventory and to replace failing minor equipment.
FY 99/00 Requested Budget 30,000
FY 98/99 Estimated Actual 4,616
Increase (Decrease) 25,384

ACCOUNT NUMBER: 5500.25 ACCOUNT TITLE: Landscape Equipment and Supplies
Description: Funds for the purchase of equipment
and supplies for landscape maintenance at the WTP.

FY 99/00 Requested Budget 2,500 A reseeding and replanting project is planned for next year.
FY 98/99 Estimated Actual 373
Increase (Decrease) 2,127

ACCOUNT NUMBER: 5500.31 ACCOUNT TITLE: Chemicals-Variable
Description: Funds for the purchase of chemicals
to operate the plant including chlorine, polymers etc.
FY 99/00 Requested Budget 494,450
FY 98/99 Estimated Actual 256,603
Increase (Decrease) 237,847 3 485,450 WTP (All Participants)
3 9,000 WTP (All Participants without SLO; dechlor)
$ 494,450 TOTAL
e e e e e e e B e e e e e e e L e T AT e ) L L e = ]
ACCOUNT NUMBER: 5500.35 ACCOUNT TITLE: Maintenance Supplies/Hardware
Description: Funds for the purchase of disposable tools,
pipe and pipefittings, wood, steel and other metals, hardware,
FY 99/00 Requested Budget 12,000 nuts and bolts, and other hardware materials.
FY 98/99 Estimated Actual 12,143
Increase (Decrease) (143)

5/20/99

Budget Program.xls
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CENTRAL COAST WATER AUTHORITY
WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5500.40 ACCOUNT TITLE: Safety Supplies
Description: Purchases of minor safety supplies
including first aid kit purchases and non-capitalized safety
FY 99/00 Requested Budget 4,500 equipment purchases. Plant will also hydrotest all compressed
FY 98/99 Estimated Actual 2,017 air tanks this fiscal year.
Increase (Decrease) 2,483

ACCOUNT NUMBER: 5500.45 ACCOUNT TITLE: Fuel and Lubricants
Description: Funds for the purchase of fuel and
lubricants for WTP vehicles, equipment and emergency generator.
FY 99/00 Requested Budget 6,500 Does not include mileage reimbursement expenses.
FY 98/99 Estimated Actual 5,653
Increase (Decrease) 947
ACCOUNT NUMBER: 5600.10 ACCOUNT TITLE: Laboratory Supplies
Description: Funds for the purchase of laboratory
supplies including chemicals.
FY 99/00 Requested Budget 30,000
FY 98/99 Estimated Actual 28,605
Increase (Decrease) 1,395

ACCOUNT NUMBER: 5600.20 ACCOUNT TITLE: Laboratory Tools and Equipment
Description: Funds for the purchase of non-capitalized
tools and equipment for the laboratory.

FY 99/00 Requested Budget 5,000
FY 98/99 Estimated Actual 1,912
Increase (Decrease) 3,088

5/20/99 Budget Program.xls

- 117 -



- CENTRAL COAST WATER AUTHORITY

WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5600.30 ACCOUNT TITLE: Lab Testing
Description: Funds for outside lab services.
FY 99/00 Requested Budget 65,000 Municipal Water Quality Program ($30,000)
FY 98/99 Estimated Actual 55,690 Outside Lab Testing ($35,000)
Increase (Decrease) 9,310
et e e e e e e e e e R T R R ST e N S LS A e St e SR A B e U e T A R L R fp MRS S T S e g St B L S i S =
ACCOUNT NUMBER: 5700.10 ACCOUNT TITLE: Equipment Repairs and Maintenance
Description: Funds for repairs and maintenance of
WTP equipment including pumps, motors, valves, instrumentation,
FY 99/00 Requested Budget 65,000 equipment, etc.
FY 98/99 Estimated Actual 51,290
Increase (Decrease) 13,710

R —

ACCOUNT NUMBER: 5700.20 ACCOUNT TITLE: Vehicle Repairs and Maintenance
Description: Funds for the repair and maintenance
of WTP vehicles.

FY 99/00 Requested Budget 2,500
FY 98/99 Estimated Actual 1,951
Increase (Decrease) 549

ACCOUNT NUMBER: 5700.30 ACCOUNT TITLE: Building Maintenance
Description: Funds for the repair and maintenance
of the WTP buildings.

FY 99/00 Requested Budget 16,400 Janitorial $ 8,400
FY 98/99 Estimated Actual 13,995 Misc. repairs $ 3,000
Increase (Decrease) 2,405 Site improvements $ 5,000
TOTAL $ 16,400
e s £ e S R BB O e T o B TS B A 8 S S S e S I K |
5/20/99
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CENTRAL COAST WATER AUTHORITY

WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5700.40 ACCOUNT TITLE: Landscape Maintenance
Description: Funds for the maintenance of the
WTP facility landscape.
FY 99/00 Requested Budget 1,500
FY 98/99 Estimated Actual 1,036
Increase (Decrease) 464

—

ACCOUNT NUMBER: 5400.10 ACCOUNT TITLE: Professional Services
Description: Outside professional services including:
Fire system inspect $ 1,000
Security $ 1,000
FY 99/00 Requested Budget 8,800 Cathodic protection $ 3,000
FY 98/99 Estimated Actual 8,274 Qil Analysis $ 500
Increase (Decrease) 526 HVAC 3 2,000
Solvent Service $ 800
Road and lot cleaning $ 500
TOTAL $ 8,800
ACCOUNT NUMBER: 5400.30 ACCOUNT TITLE: Engineering Services
Description: Funds for all non-capitalized
engineering services and small projects.
FY 99/00 Requested Budget 10,000
FY 98/99 Estimated Actual -
Increase (Decrease) 10,000

ACCOUNT NUMBER: 5400.40 ACCOUNT TITLE: Permits
Description: Funds for all required permits for
the WTP including the California Department of Health.
FY 99/00 Requested Budget 8,000
FY 98/99 Estimated Actual 7,892
Increase (Decrease) 108

—

5/20/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY

WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5400.50 ACCOUNT TITLE: Non-Contractual Services
Description: All non contractual services including
emergency generator or other equipment service.

FY 99/00 Requested Budget 6,000
FY 98/99 Estimated Actual 7,000
Increase (Decrease) (1,000)

ACCOUNT NUMBER: 5300.10 ACCOUNT TITLE: Meeting and Travel
Description: Funds for WTP employee meetings
and travel expenses.
FY 99/00 Requested Budget 12,000
FY 98/99 Estimated Actual 9,512
Increase (Decrease) 2,488

ACCOUNT NUMBER: 5300.20 ACCOUNT TITLE: Mileage Reimbursement
Description: Funds for reimbursement to employees
for mileage expenses.
FY 99/00 Requested Budget 1,000
FY 98/99 Estimated Actual 989
Increase (Decrease) 11

ACCOUNT NUMBER: 5300.30 ACCOUNT TITLE: Dues and Memberships
Description: Funds for professional dues.
FY 99/00 Requested Budget 1,200
FY 98/99 Estimated Actual 1,202
Increase (Decrease) (2)

5/20/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY

WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5300.40 ACCOUNT TITLE: Publications
Description: Funds for publications received by
the WTP.
FY 99/00 Requested Budget 1,500
FY 98/99 Estimated Actual 1,559
Increase (Decrease) (59)
ACCOUNT NUMBER: 5300.50 ACCOUNT TITLE: Training
Description: Funds for training of WTP personnel.
Does not include educational reimbursement.
FY 99/00 Requested Budget 16,500 $1500 x 11people $ 16,500
FY 98/99 Estimated Actual 10,280
Increase (Decrease) 6,220

.

ACCOUNT NUMBER: 5300.60 ACCOUNT TITLE: Advertising
Description: Funds for advertising expenses for the WTP
including open job position advertising.
FY 99/00 Requested Budget 200
FY 98/99 Estimated Actual -
Increase (Decrease) 200

[ B R e e e v ey e e e Y B e B e e e s e e st

ACCOUNT NUMBER: 5300.80 ACCOUNT TITLE: Postage
Description: Funds for all postal and mail expenses
for the WTP.
FY 99/00 Requested Budget 1,200
FY 98/99 Estimated Actual 1,235
Increase (Decrease) (35)

5/20/99 Budget Program.xls

-121 -



CENTRAL COAST WATER AUTHORITY

WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5800.20 ACCOUNT TITLE: Natural Gas Service
Description: Funds for natural gas service to the WTP.
FY 99/00 Requested Budget 2,000
FY 98/99 Estimated Actual 244
Increase (Decrease) 1,756

e

ACCOUNT NUMBER: 5800.30 ACCOUNT TITLE: Electric Service-Fixed
Description: Funds for electrical service to the WTP.
FY 99/00 Requested Budget 76,000
FY 98/99 Estimated Actual 74,602
Increase (Decrease) 1,398
ACCOUNT NUMBER: 5800.31 ACCOUNT TITLE: Electric Service-Variable
Description: Funds for electrical service to the WTP.
FY 99/00 Requested Budget 19,000
FY 98/99 Estimated Actual 18,391
Increase (Decrease) 609

—

ACCOUNT NUMBER: 5800.40 ACCOUNT TITLE: Water/Sewer
Description: Funds for water and sewer service to
the WTP.
FY 99/00 Requested Budget - N.A.

FY 98/99 Estimated Actual -
Increase (Decrease) -

5/20/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY

WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5800.50 ACCOUNT TITLE: Telephone
Description: Funds for WTP phones including
long distance, pagers and cellular phone bills.
FY 99/00 Requested Budget 9,000
FY 98/99 Estimated Actual 9,112
Increase (Decrease) (112)
ACCOUNT NUMBER: 5800.60 ACCOUNT TITLE: Waste Disposal
Description: Funds for trash service and removal of
hazardous waste for the WTP.
FY 99/00 Requested Budget 5,000
FY 98/99 Estimated Actual 1,805
Increase (Decrease) 3,195

ACCOUNT NUMBER: 5900.10 ACCOUNT TITLE: Insurance
Description: Funds for insurance coverage.
FY 99/00 Requested Budget 53,185 $ 16,435 Property and auto coverage based on the
FY 98/99 Estimated Actual 53,185 apportionment provided by JPIA.
Increase (Decrease) - $ 36,750 General Liability & E&O based on salary
proportions.
$ 53,185 TOTAL

ACCOUNT NUMBER: 5900.30 ACCOUNT TITLE: Facilities Rent

Description: N.A.

FY 99/00 Requested Budget -
FY 98/99 Estimated Actual -
Increase (Decrease) -

5/20/99 Budget Program.xls
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: CENTRAL COAST WATER AUTHORITY
WATER TREATMENT PLANT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5900.40 ACCOUNT TITLE: Equipment Rental
Description: Funds for rental of equipment for the WTP.
FY 99/00 Requested Budget 7,000
FY 98/99 Estimated Actual 1,901
Increase (Decrease) 5,099
ACCOUNT NUMBER: 5900.50 ACCOUNT TITLE: Non-Capitalized Fixed Assets
Description: Funds for the purchase of non-capitalized
fixed asset (equipment) purchases.
FY 99/00 Requested Budget 15,000
FY 98/99 Estimated Actual 21,342
Increase (Decrease) (6,342)
ACCOUNT NUMBER: 5900.60 ACCOUNT TITLE: Computer Expenses
Description: Funds for computer expenses including
minor software purchases, minor equipment purchases and
FY 99/00 Requested Budget 2,500 service contracts.
FY 98/99 Estimated Actual 3,798
Increase (Decrease) (1,298)

ACCOUNT NUMBER: 5900.70 ACCOUNT TITLE: Appropriated Contingency
Description: 2.5% of requested budget.
FY 99/00 Requested Budget 47,503
FY 98/99 Estimated Actual -
Increase (Decrease) 47,503

5/20/99 Budget Program.xls
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Central Coast Water Authority

Distribution Department
Fiscal Year 1999/00 Budget

The Distribution Department is responsible for
maintaining the distribution system (i.e., pipeline and
ancillary facilities). The department is headed by the
Distribution Supervisor who oversees and participates
in all distribution operations and maintenance functions
including system operations and maintenance,
dechloramination and redisinfections, erosion control,
right of way issues, revegetation, environmental
compliance and fiber optic communications.

Pipeline crossing the San Andreas Fault four
miles downstream of the treatment plant. The

pipeline is not buried for this crossing and each
section of pipe is connected with a flexible joint.

Distribution Department

Bill Brennan
Operations Manager

Karen King
Secretary

[ ]
William Woodard Rick Patras
Distribution Supervisor Regulatory Specialist

|
[ ]

Floyd Hall Ronald Cline, Michael Guynn,
Instrumentation Technician James Hendersen,
James Odam, Thomas Petersen

Distribution Technicians

The Distribution Supervisor is assisted by five (5)

Technicians and an Instrumentation Technician. Together, — [ER=HlEals Ll

they patrol over 131 miles of pipeline and provide operations
and maintenance for five storage tanks, nine turnouts, four
isolations vaults, an energy dissipation vault, the Santa Ynez
Pumping Facility and hundreds of valve, access and
cathodic protection structures. Additionally, they take
weekly water quality samples from each turnout and tank for
the treatment plant laboratory. The Instrumentation
Technician maintains all distribution electrical, electronic,
fiber optic and instrumentation systems. He also assists the
Maintenance Foreman in maintaining plant electrical,
electronic and fiber optic systems.

Alisal Bridge in Solvang.

-125-



Central Coast Water Authority
Distribution Department
Fiscal Year 1997/98 Budget

1998 ACCOMPLISHMENTS

Operations and Maintenance

Complete Emergency Preparedness Manual [2/98] Done 4/98.

Deliver water to Southern California Water Water deliveries commenced 8/98.
Company and Guadalupe turnouts [3/98]

Conduct first water treatment plant and pipeline Done 8/98.
cathodic protection survey [6/98]

Complete 7 day and 90 day tests for treatment See comments regarding close-out of Polonio Pass

plant (including SCADA training for treatment Water Treatment Plant construction and

plant and distribution O&M personnel) [5/98] instrumentation and control system under "Design and
Construction".

Drain Reach 6 of Coastal Branch Phase Il Completed 5/98. All previous repairs sound; no

pipeline for internal inspection and repair as new damage found.

needed [5/98]

Complete computerized preventative Treatment plant system is functional. Pipeline
maintenance system for treatment plant and system is in data-input stage; anticipate
pipeline [6/98] completing 1/99. (Database has been installed

on Buellton office server and connected to the
treatment plant via the fiber optic cable.)

1999 GOALS

Operations and Maintenance

Complete computerized preventative maintenance system for pipeline [1/99]

Complete all repairs, modifications and remedial work identified during DWR biannual
inspection of Coastal Branch Phase |l facilities [4/99]

Complete Y2K (year 2000) compliance for all CCWA equipment [6/99]

Complete O&M library containing consolidated CCWA and DWR equipment data [7/99]
Identify and pursue all possible cost saving and quality enhancing opportunities with initial
concentration on bulk chemicals, communications, electricity, overtime requirements and

revegetation and erosion control [ongoing]

Identify and pursue approaches to maximize and maintain high water quality consistent with
project participants' needs [ongoing]

RAS

05/20/99
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Central Coast Water Authority
Distribution Department

Fiscal Year 1997/98 Budget

Assist project participants in preparing to meet new federal and state water quality

regulations [ongoing]

Service Efforts and Accomplishments

- 7=

Estimated
Actual Actual Projected
FY 1997/98 FY 1998/99 FY 1999/00
Workload
Work orders completed Distribution 1,000 | 1,000 | 1,000
Efficiency
Days out of Service Distribution N/A 5 5
Days out of Service SCADA/communications 30 5 0
Operating cost per employee (thousands) 112 | % 116 | $ 153
Overtime expense as a percent of the O&M budget 8.23% 4.82% 2.58%
Industrial injury lost work days 0 0 0
RAS
05/20/99




Central Coast Water Authority
Distribution Department
Fiscal Year 1997/98 Budget

DISTRIBUTION DEPARTMENT OPERATING EXPENSE OVERVIEW

The distribution system for the State water facilities is divided into segments called
“Financial Reaches.” These financial reaches are the portions of the pipeline through
which the project participants receive and pay for water in accordance with their Water
Supply Agreements.

Participation in each financial reach is based on the location of a particular project
participant’s turnout. Each participant pays for its share of the Coastal Branch and
CCWA financial reaches down to the financial reach from which that participant takes
delivery of water. For example, South Coast project participants pay for their share of
all financial reaches since they take delivery from the terminus of the Authority pipeline.

The financial reaches for the distribution system include CCWA reaches and DWR
reaches. The facilities owned by the Authority are considered CCWA reaches and
those owned by DWR are considered DWR reaches.

The Distribution Department is responsible for maintaining both the CCWA and the
DWR reaches downstream of the Polonio Pass Water Treatment Plant.

The following is a list of the various financial reaches including the facilities and/or
landmarks located in each reach.

DWR REACHES

e Reach 33B Tank 1 through the Chorro Valley turnout

e Reach 34 Chorro Valley turnout through the Lopez turnout

e Reach 35 Lopez turnout through the Guadalupe turnout

e Reach 36 Deleted

e Reach 37 Guadalupe turnout to Southern Pacific Railroad crossing near
Casmalia

e Reach 38 Southern Pacific Railroad crossing near Casmalia through Tank 5

CCWA REACHES

e Mission Hills Tank 5 to La Purisima Road
¢ Santa Ynez | La Purisima Road to the Santa Ynez Pumping Facility
e Santa Ynez | Santa Ynez Pumping Facility to Lake Cachuma

RAS
05/20/99
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Central Coast Water Authority
Distribution Department
Fiscal Year 1997/98 Budget

The table and map on page 133 shows the participation by project participant, by
financial reach and the corresponding percentage share of the operating costs for each
project participant in each reach.

Distribution Allocation of Operating Expenses by Financial Reach

The Distribution Department operating expenses are allocated among the financial
reaches listed above based on allocation percentages established by the Authority.
These percentages were derived by weighting each of the facilities within each financial
reach coupled with the length and estimated personnel time to be expended by the
Distribution Department personnel for operations and maintenance. The following table
provides the allocation percentages for the Distribution Department operating expenses.

Distribution Department
Financial Reach Allocation
Financial Allocation

Reach Percentage

Reach 33B 24.11%
Reach 34 8.02%
Reach 35 9.40%
Reach 37 6.19%
Reach 38 5.43%
Mission Hills Il 10.34%
Santa Ynez | 21.48%
Santa Ynez Il 15.03%

100.00%

Fixed and Variable O&M Cost Components

The expenses associated with the Distribution Department are divided into fixed and
variable O&M costs.

Fixed O&M Costs are all costs of the distribution system that do not vary with the
amount of water processed. Examples of these expenses include personnel costs,
professional services and repair and maintenance costs.

Variable O&M Costs are all costs that vary with the amount of water processed. These
costs include all chemical and electrical costs for the Distribution department including
electrical costs at the Santa Ynez Pumping Facility.

RAS
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Central Coast Water Authority

Distribution Department
Fiscal Year 1997/98 Budget

Fiscal Year 1999/00 Operating Expense Budget

The Fiscal Year 1999/00 Distribution Department operating expense budget is
$1,390,387 which is $135,387 higher than the previous year’'s budget of $1,254,802 (net
of Santa Ynez Exchange Agreement Modifications), an increase of 10.79%.

The personnel expense section of the Distribution Department budget represents
approximately 48% of the budget. This is followed by utilities (15%) and professional
services (14%) with other expenses making up the balance of the budget. The chart on
page 129 shows percentage of the various components of the Distribution Department
operating expense budget. Variable O&M costs are included in the supplies and
equipment and utilities categories.

Personnel Expenses Personnel expenses are increasing by about $56,000 due to (1) a
salary increase effective July 1, 1999, (2) 30% of the Maintenance IC&R Technician
salary and benefits allocated to the Distribution Department and (3) an increase in the
temporary services budget of $12,000 for temporary help associated with environmental
monitoring. ‘

Supplies and Equipment Supplies and equipment expenses are increasing by
approximately $21,000 due to an increase in the seed/erosion control supplies of
$17,000 and other miscellaneous account increases of $4,000.

Repairs and Maintenance The repairs and maintenance budget is increasing by about
$13,000 due to an increase in the equipment repairs and maintenance account based
on the prior year actual expenses.

Professional Services The professional services budget is increasing by $97,120 due to
an increase in the budget for environmental and erosion control work to be performed by
SAIC.

Utilities The utilities budget is decreasing by about $25,000 due to refined estimates of
electrical costs at the Santa Ynez Pumping Facility.

Other Expenses The Other Expenses budget is decreasing by approximately $31,000
due to eliminating the facilities rent expense for the Buellton office ($48,000). This
decrease is partially offset by an increase in the equipment rental account ($4,000) and
an increase in the non-capitalized equipment account ($9,000).

RAS
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Central Coast Water Authority
Distribution Department
Fiscal Year 1997/98 Budget

Non-Annual Recurring Expenses

As part of the budget process, certain expenses which occur periodically are identified
and charged to the project participants over a number of years to minimize fluctuations
in the annual O&M assessments. The assessment of the non-annual recurring
expenses are charged to the project participants on an entittlement and financial reach
basis.

FY 1999/00 Non-Annual Recurring Expenses

The FY 1999/00 Distribution Department non-annual recurring expenses total $48,292
for the replacement of vehicles based on the Authority's ten year vehicle replacement
schedule ($44,792) and future computer replacements ($3,500).

The table on page 132 shows the allocation of the FY 1999/00 non-annual recurring
expenses for the Distribution Department.

RAS
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COASTAL BRANCH
FINANCIAL REACHES

Devil's Den PP

Monterey County

Paso Robles
@ Polonio Pa

Chorro Tu

San Luis Obispo

San Luis Coumfy

Obispo @

LEGEND

[_] DWR Facilities
Lo pez Turnout COWA Facilitics

i)
\ { . B DWR Facilities
) Designed and
Constructed By
CCWA
Guadalupe G
__——.7 28 N s SN
Guadalupe Turnout )

Santa Barbara
County

Lake
Cachuma

McLaughlin Rd. B
@ SYPF (Forebay) M Santa Barbara EJ

Carpinterj
@ \

Bradbury Dam

CONTRACT ENTITLEMENT IN FINANCIAL REACHES
Purveyor WTP / 33B 34 35 37 38 h_'IlH 1l SY1
Shandon 100
Chorro Valley 2,338
Lopez 2,392 2,392
Guadalupe 550 550 550
Santa Maria 16,200 16,200 16,200
SCcwcC 500 500 500 500
Vandenberg AFB 5,500 5,500 5,500 5,500 5,500 5,500
Buelllon 578 578 578 578 578 578 578
Santa Ynez (Solvang) 1,500 1,500 1.500 1,500 1,500 1,500 1,500
Sanla Ynez 500 500 500 500 500 500 500
Golela 4,500 4,500 4,500 4,500 4,500 4,500 4,500 4,500
Moreharl Land 200 200 200 200 200 200 200 200
La Cumbre 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
Raytheon (SBRC) 50 50 50 50 50 50 50 50
Santa Barbara 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000
Monlecilo 2,700 2,700 2,700 2,700 2,700 2,700 2,700 2,700
Summerland 300 300 300 300 300 300 300 300
Carpinteria 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000
TOTAL 43,908 AF | 41,470 AF | 39,078 AF | 38,528 AF | 21,828 AF | 21,828 AF | 16,328 AF | 13,750 AF
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Central Coast Water Authority
Personnel Services Summary
Distribution Department
Fiscal Year 1999/00 Budget

PERSONNEL COUNT SUMMARY

No. No. No. Change Change

Auth. Auth. Requested Over Over
Position Title FY 1997/98 FY 1998/99 FY 1999/00 FY 1997/98 FY 1998/99

Operations Manager 0.25 0.25 0 0
Project Engineer ‘" 0.55 0.55 0.55 0 0
Regulatory Specialist 0 1 1 1 0
Distribution Supervisor 1 1 1 0 0
Instrumentation Technician 1 1 1 0 0
Maintenance/IC&R Technician 0 0 0.30 0.30 0.30
Distribution Technician 5 5 5 0 0
TOTAL: 7.8 8.8 9.1 1.3 0.3

PERSONNEL WAGE SUMMARY

Maximum FY 1998/99

Position Monthly Current

Position Title Classification Salary Salary

Operations Manager 26 $ 8,363 $ 20,701
Project Engineer 23 $ 7,106 $ 39,331
Regulatory Specialist 17 $ 5,130 $ 56,014
Distribution Supervisor 19 $ 5719 $ 55,099
Instrumentation Technician 16 $ 4,859 $ 57,075
Maintenance/IC&R Technician 14 $ 4,359 $ 12,000
Distribution Technicians 14 $ 4,359 $ 216,341
FY 1999/00 Salary Pool $ 23,442
TOTAL: $ 480,003

(1) The Project Engineer is allocated to Administration (25%), Water Treatment Plan (20%) and Distribution (55%).

Budget Program.xls
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Distribution Department Operating Expenses

Central Coast Water Authority

Fiscal Year 1999/00 Budget

FY 1999/00
Item Budget
Personnel $ 680,379
Office Expenses $ 2,200
Supplies and Equipment $ 95,662
Monitoring Expenses $ 500
Repairs and Maintenance $ 58,380
Professional Services $ 207,320
General and Administrative $ 23,400
Utilities $ 222,450
Other Expenses $ 99,898
Non-Annual Recurring $ 48,292
TOTAL: $ 1,438,481

Office Expenses
0%

Professional Servicgs
14%

Repairs and Maintenance

4%

Utilities
15%

Other Expenses

7%

FY 1999/00 Budget

Non-Annual Recurring

Monitoring Expense 3%

0%

—

2%

Supplies and Equipment  General and
7% Administrative

Personnel
48%

5/20/99

-135-

Budget Program.xls



s|x'welbold 126png

66/0¢/S

S3SNIdXT TINNOSHId

%E6'8 161'6S 6.£'089 881'665 829'v29 62985 220925 :sosuadx3 |auuosiad |ejol
%000 ) 008 = 00S 6L 000°L Juswasinquiay uoneonp3 a2kojdw3 S9°00LS
W/N - - - - - - weibouid JnoyseD area] HoIS G2°00LS
V/N 008 008 - - - - weiboid anuaou| f1zjes 02°00LS
W/IN 000°ZL 0002l - - - - seoineg Aieiodwal 0€'000S
%000 - ovo'L 0L€'L 0v0'L 652 oL6 sieaisAyd aafojldw3 090015
%6 'Ch 7oL rs'T £9/2'L 8LL'L Z0L'L gsL'L souBINSU| 817 SS'00LS
%LZ 6 (L62) 826'C 19T GzZ'e 6¥9'C 119'C Ayngesig wie)-buo 05°00LS
%8Z L 189 GZL'0L 80L'0L 8EY'6 89"/ 008'L ue|d uoIsIA/[Eud Gi7'00LS
%LB'S 9G1L 16.'T 129'2 L¥9'Z 699'C syjeuag ueld elR}3ieD 0y’ 00LS
W/N - - - - - - pled Jafo/dw3-/6F Dl GE'00LS
V/N - = - - . - sasuadx3 S|2IysA 0£°001S
%2, 9z- (r0L'e) 8GL'0L 16€'21 z98'cl 160'6 €Lz’ uonesuadwo) SIBNIOM SZ'00LS
%988 z6e'e 169°'L¥ L8S'0F s0e'se 8/0'zce #85'/€ aoueinsu| yyeaH 0zZ'00LS
%99'8 965 z8v'L €.9'9 988'9 £22'9 6¥8'G soxe| aJedlpalN GL'00LS
%681~ (822'1) 80€'99 882'S9 98G'29 6G9'05 €68'2G Juswaley SH3d 0L°00LS
Y/N - = - . £v0'L fed [enualayig BIUS 0S°000S
%EEEE 00S'L 0009 Z£6'S 00S't 0.1'€ - fed Agpuels 0¥'000S
%99'8 048'C 000°9¢ zog'6t 0cL'ee G/8'LL €/Q'9¢ aWIaAQ 0Z°0005
%99'8 992'8¢ £00'087 $ | s£8'00% ¢ Jel'lvy $|ziLe'sve $ 0£2'998 $ sabep Jejnbay awil-Ind 01'000S

- 87 -

jobpng
86/.661 Ad

19bpng’
00/666) A

aweN
JUNO22Y

JaquinN
JUN022Y

196png
66/8661 A4 Wolq
abueyn

196png 66/8661 A
wou sbueyn
Jusoiad

[enoy
86//661 Ad

‘j9bpng
66/866) Ad

[enjoy pajewnsgy

66/8661 Ad

}1obpng \'RO/UOHELSIUIWPY 00/666 | JeaA [edsld
sasuadxg bunesadQ Juswpedaqg uonnquisiqa
Alloyiny Jalep) 1se0 [eliua)



spweiboid yebpng 66/02/S

%00°G .- (005'L) 005 % 000'Z 8L 000'G :sasuadx3 Bulo)uoly |ejo 1

VIN - 7 - - = - Bunsa] ge7 0£'009%
%00°0G- (00%) 008 m 000°L ) 000'S juswdinb3 pue sjoo] e 0Z'0095
%00°00L- (000'L) 7 - 000'L 8L 000'2 sa|ddng ge7 01°0095

S3ISN3IdX3 ONIHOIINOW

%LE'8T rL'Le 299'G6 025'9. 025'v. vee'Ls GS/.'6¥ :juswdinb3g pue saiddng |ejo
%0005~ (00%) 005 - 000'L - 0052 sel/ddng uonuanald moyyoeg G 00SS
%00 0¥E 000'ZL 00022 LE6'OL 000'S 696'L 000'S saljddng |043u0D UoIS0IT/PeeS 0S5 0055
%.9'LZ 0GZ'E 0SZ'8lL L00'LL 000Gl 118'GlL 00L'ZL SIUBOLQNT PUB [2N4 G 00SS
%0002 000'L 000'9 LLL'E 000'S z88'y 000'S sal|ddng Aajes 0y'00SS
%000 = 000°0L 62¥'8 000'01 8€5'6 000'G alempJleH/saiddng soueusjulelN G€'00SS
%09 6%~ (08t'2) 025'C - 000'S - 2|qeueN-S[eoIWBYD LE'00SS

Y/N - - - - v6L 000'S paxi4-s[ediwayd 0£°'005S
%1999 000'L 005'C 7.6 00G'L X 00t'Z sal/ddng pue dinb3 adeospue §Z'005S
%000 - 000°02 €IE'pL 000'02 6.€'L - sued 21eds 020055
%000 - 0008 LI0'LL 000'8 186'LL 0002 wawdinb3 pue sjoo ] JOUlAl G1'00SS
%.G 9F z./8'L z68'G gL'y 0Z0'v L'y GGL'0L sesuadx3 wioyun 0L'00SS
%000 - 002’2 LGZ'e 00Z'2 088'9 000'L :sasuadx3 9010 [e}0L
%000 - 000t v/0'L 000°L - - sasuadx3 20O "OSIN 0£'002S
%000 - 002Z'L LIL'T 002'L 088'L 000'L saiddng 20O 020025

W/N - - - - 000'S - S)S0D anelSIuIWPY L0025

196png 66/866) AL

oy sbueyn
JusvIad

196png
66/8661 A4 Wol4
abueyn

19bpng

00/6661 Ad

[EMOY pajewnsy
66/3661 Ad

19bpng
66/8661 Ad

[enoy
86//661 Ad| 86//661 Ad

19bpng

1oBpng \RO/UOlEASIUILPY 00/666 ) JESA [BOSIH
sasuadxg bunesadQ Juswpedaq uonnquisiq
Auouiny Jajep) 1SBOD [BIJUSD

S3ISN3IJXT 321340

aweN
| JUNo2oY

JsgquinN
JUN022Y

- 138 -



six'welbold 196png

66/02/G

%€ 88 0ZL'16 02¢£'202 £65'/Z1 00Z'0L1L L0t'8lL 00Z'L¥L 1S301AI8S |BUOISS3)0Id [BJOL
V/N - - = - - - 20In3S ||0JAed 02°00%S
VIN = - - - - - s221M19G BunuUNoodY 090075
%€8 08" (00s'8¥) 00G'LL 08L's 000'09 005'9 000'S0L S20IMSS [BNJOBJUOD-UON 05 007S
%00 0G- (005°2) 0052 = 000'S LGl 0002 sHwIsd 0¥ 00%S
%000 = 000'0L - 000'0L # 000'S seoines Buussulbug 0g 0075
Y/N - 5 £/6'G. = GeZ'L - sooInes [eBa7 020075
%08 0Z¥ 0ZL'8vl 0ze'esl 00%'oF 002'SE 80L'E 00Z'SE S90INIDS [BUOISS3)0Id 0L 00TS
FOINGTS TVN EE[OI ]
%EL BT 08€'cl 08€'8S 96€'€S 000'St 02S'v¢ 05.'€L :2oueUsjUIR)y puk Siieday |ejol
%00°8EL 08g'L 08¢’z - 000'L 6.G°L 000'L aoueuajule|y adedspueT 0y 00.S
%000 - 000'S Gzs'L 000's 0LS'L 000'S soueusjuiely Buiping 0£°0046
%22 e 000'2 000'L1L Sve'LlL 000'6 z6t'9 000'6 Juiepy pue sieday 3|oIydsA 020045
%EEEE 000'0L 000'0% 920'0% 000'0€ 6E6'7T 0S.'8S Juiey pue siieday uswdinbg 010045

- 139 -

Jaquinp
JUNo2JY

196png [enjoy/ 196png’
66/3661 A 86//661 Ad 86//66L Ad

[en}oy psjewnss
66/8661 Ad

- 1ebpng 196png
66/8661 Ad Wol4 00/6661 Ad
abueyo

196png 66/866) AL
JUN022Y

woy} abueyo
jua0ied

1ebBpng N9O/UOlElSIUILIPY 00/666) JESA [BISI
sasuadxg bunesad juawiiedaq uonnqulsia
Aoyiny J81epA 1SBOY) |BAjUS)



six'weibolid 1@b6png 66/0¢/S

%800~ (056'72) 0St'222 £68'8S 00%'L¥2 090601 ZGE'861 :saninn 1830l
%00°05- (0s82) 0S. 162 00S'L 1€9 005 |esodsig 2)Sep 09°008S
%00°62 000'¢ 000°GL €Ge'og 00021 0EP'9z 000zt suoydes|@1 050085
%000 = 00Z'L LG6 00Z'L 968 0ov'e Jalep 0F°008S
%000 = 00Z'081 - 00Z'08L 7S LE 069'9¢ 8|qelLeA-0UI03 GE 0085
%20'2G- (000°22) 006'¥2 or0'LZ 006'LS 0SL'6% zoL'ovl paxi4 0U309|3 0€°008S
%EE CE- (002) 0o¥ (T4 009 104 - seo |einjeN 0Z'008S
/N - - - - - - saluN J2YI0 01°008S
SILITILN
%0L € 0S6'G 00¥'€2 670'7L 0St'LL vZ.'s 00G'LL :9AIJRIISIUILIPY pUE [BI3U3D [eJOL
%00°09- (00¢g) 002 Zl 00§ €8¢ 005'L abejsod 08'00£S
V/IN = = = = - - Buipurg pue Buuud 02°00£S
%000 - 002 - 00Z - 00S BuisiueApy 09'00€S
%0009 005'% 000'ZL LzL'8 0052 z1o0'z 0062 Buiuiesl 05'00€S
%00°0G- (008s) 00§ €12 000°L 666 000'L suonealgnd 0%'00£S
%EE'EE 062 000'L £29 05. 69¢ 005 sdiysiaqus|y pue seng 0£'00€S
%000 c 005 - 00S €Lz 005 Juswesinquiay abesiiy 0Z'00€S
%.G 8T 0002 000'6 08%'t 0002 8v.'L 000'S [onel) pue Bunasy 0L '00€S

196png 66/3661 A4 196png 19bpng | |enjoy psjetugs3’ 19bpng fenoy " '1eBpng | JaquinN

woy sbueyd  66/3661 A4 WOI4 00/666) Ad 66/2661 Ad 66/866L Ad 86/.661 Ad| 86/.661 Ad JUNo22Yy/ JUNO3JY/
Jua2iad abueyn

196png N'RO/uOHRISILILPY 00/666) JE3A [BISIH
sasuadx3 buneladQ juswpedaq uonnqulsiq
Aioyiny JSiepA 1SB0D [BljUSD

- 140 -



six'welbolid 12b6png 66/0¢/S

%6.L0L 18¢'sel 63L'06E'L $ | 8€9'€20'L ¢ Z08'vGZ'L$ | 182'€/8 $ 0S2'95L'LS | SISNIAXI ONILVHILO TVLIOL

%86°€2- (90G'L€) 868'66 88+'06 POy LEL 60'601 LLL il :sasuadx3 JaYj0 [ejoL

%6.L0L zog'e L06'€E = 509'0¢ L0L'2L €¥S'19 Aousbunuo) pajeudoiddy 020065

%000 - 00S'Z 120'Y 00S'Z 0102 00§'2 sasuadx3 Jsindwod 09'006S

%0005 000'6 000'GlL 126'e2 000'9 oLL'e 000'9 juswdinbg paziieyded-uoN 05'0065

%0005 000'% 000'ZL 226'9 000'8 goc'e 000'8 |ejusy uswdinb3 0¥°'0065

%0000~ (g08'L¥) - 125'6l 808'LY ¥20'LY #95'9¢ Juay sailoey 0£'0065
/N - - - - - = ss|quonpaQ Wie|n aoueinsu| 0Z 0065

%000 - L6¥'9E L6Y'9E L6¥'9E 6z LY 95 '62 souBINsu| Q1°006S

S3SN3dXT ¥3HI0

196png 66/866) AL 3ebpng  190png  [enpy pajewnsy  396png enpoy | jebpng aweN JaquinN

woy sbueyd  66/8661 Ad Wold 00/666) Ad 66/8661 Ad 66/2661 Ad | 86//661 Ad 86//661 Ad p1Riglojoie) UNoJ0Y
Jus219d abueyn

196png NR0/uOHEASIUILPY 00/6661 JESA [80SI4
sasuadx3g bunesadQ jusawpedaq uonnqusiqg
Auoyiny Jaepp 1Se0D [Bljua)

= 147 =



six'weibold 1@b6png

66/02/S

%6601 L06°LEL 68L°06E€'L $ | 8€9'€20'L z08'vSz'L | 18L'c.8 06295L°L [:S3aSNALX3 TVLOL
%000 - 0z,.'28L $ - 0¥z's8l - ~ [elolans
%00°05- (09g) 09¢ $ 0zL S1509 [eolway) aulladld - 8¢
%00°'0%- (09g) 09¢ $ 0z. s1500 [ealwsy) auledld  LE
%00°0G- (09g) 09¢ $ 0zL $1800 |eolway) sulledld  §¢
%00°05- (09€) 09¢ $ 0z. $180Q [eolway) aulledld  ¥¢
%00°05- (09g) 09¢ $ 0z. 51800 [ediway) sulledld  g-£¢
%00°0S- (09¢g) 09¢ $ 0z. $)1809 [eoliway) auladld  HIN
%00°0G- (09g) 09¢ $ 0z. 51500 [ealway) auddld  |AS
%000 - ooz'ogl $ - 00z'08L $)S0) [BoU108(g uonels dwnd AS  IIAS
V/IN - - $ - - dLMW\ Ul oU-S8180Q) [Bloway) SAAS  IIAS
%B8°ZL 106°'LEL 69%'20Z'L $ | 8£9'€20°L 795'690'L | 1L82'€/8 06.'95L°L |-pexi4 suladid |80
%68°CL L06°'LE1L 697'202'L $ | 8£9'€20'L 795'690'L | 18L'€/8 062'95L°L S1S00 paxi4 auljadid

196png 66/8661 AL |

wioy abueyn
JU32194d

19bpng
66/8661 Ad Wold
abueyd

19bpng
00/6661 Ad

sasuadx3g bunesadp juswpiedaqg uonnqulsiqg
Auoyiny Jsjepn 1seo?) |edus)d

[enjoy pajewnssy
66/8661 Ad

196png

[enjoy
66/966)1 Ad  86//66L A4 86/.66L AL

19bpng

196png N'RO/UOHEASILILPY 00/6661 JESA [0S

alweN
JUN020Y

JaquinN
JUNo22Y

- 142 -



CENTRAL COAST WATER AUTHORITY :
DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5000.10 ACCOUNT TITLE: Full-Time Regular Salaries
Description: Funds for the Distribution regular full-time
employees. Includes proposed $23,442 salary pool.
FY 99/00 Requested Budget 480,003
FY 98/99 Estimated Actual 400,835
Increase (Decrease) 79,167
e e e B i T S A e P R e E e e R e 2 e e Pt i 3 |
ACCOUNT NUMBER: 5000.20 ACCOUNT TITLE: Overtime
Description: Funds for overtime expenses for
non-exempt Distribution employees.
FY 99/00 Requested Budget 36,000
FY 98/99 Estimated Actual 49,302 Overtime is set at 7.50% of salaries for FY 99/00 due to SCADA
Increase (Decrease) (13,302) implementation. Future overtime will be set at 5% of salaries.
| R e e e S T S Nt R e e L e L L A LA ey e T, D S LA S T e S e T s T e e T e Tt e T L R B Y ot e e
ACCOUNT NUMBER: 5000.30 ACCOUNT TITLE: Temporary Services
Description: Temporary services for the Distribution
Department.
FY 99/00 Requested Budget 12,000
FY 98/99 Estimated Actual -
Increase (Decrease) 12,000
s e e e N s e e e e e ] P e Ty R e G e e e T e e e ]
ACCOUNT NUMBER: 5000.40 ACCOUNT TITLE: Standby Pay
Description: Funds for stand-by pay for those employees
assigned to stand-by duty.
FY 99/00 Requested Budget 6,000
FY 98/99 Estimated Actual 5,932
Increase (Decrease) 68

5/20/99

Budget Program.xls
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CENTRAL COAST WATER AUTHORITY

DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5000.50 ACCOUNT TITLE: Shift Differential Pay
Description: Not anticipated.
FY 99/00 Requested Budget -
FY 98/99 Estimated Actual -
Increase (Decrease) -
|t nn s e R Pt g e o ) P AT L R SR e e S SR 1 U R R P e e T A O T S L L SRS T S e B I AN e R B W P S S e SR SN |
ACCOUNT NUMBER: 5100.10 ACCOUNT TITLE: PERS Retirement
Description: Funds for the employer & employee
portion of PERS retirement system contributions.
FY 99/00 Requested Budget 66,308 Based on a 15.3% contribution rate for FY 98/99
FY 98/99 Estimated Actual 65,288 Includes one new full-time position, Regulatory Specialist.
Increase (Decrease) 1,019
e e s o e e e e R e i e e e e e e e e A e e
ACCOUNT NUMBER: 5100.15 ACCOUNT TITLE: Medicare
Description: Funds for the employer portion of
Medicare taxes for the Distribution department. Amount is
FY 99/00 Requested Budget 7,482 equal to 1.45% of regular and overtime wages.
FY 98/99 Estimated Actual 6,673 Includes one new full-time position, Regulatory Specialist.
Increase (Decrease) 809
e e e T e T e e e e s g e |
ACCOUNT NUMBER: 5100.20 ACCOUNT TITLE: Health Insurance
Description: Funds for the employer provided portion
of medical insurance coverage for Distribution employees. Amount
FY 99/00 Requested Budget 41,697 is based on the Cafeteria plan limits for each employee based
FY 98/99 Estimated Actual 40,581 on their dependent status as follows:
Increase (Decrease) 1,117 Family: $5,100
Emp+1: $3,720
Emp: $1,860

5/20/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY
DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5100.25 ACCOUNT TITLE: Workers' Compensation Insurance
Description: Funds for Workers' Compensation
insurance for the Distribution Department. Assumes the same

FY 99/00 Requested Budget 10,158 rate as the previous fiscal year of $2.65 per $100 of
FY 98/99 Estimated Actual 12,397 covered wages for water works employees with an X-Mod
Increase (Decrease) (2,239) rate of 85%.

ACCOUNT NUMBER: 5100.40 ACCOUNT TITLE: Cafeteria Plan Benefits
Description: Funds for the portion of the
cafeteria plan benefits which exceed the premium costs
FY 99/00 Requested Budget 2,797 for the employee's based on each employee's benefit election.
FY 98/99 Estimated Actual 2,621
Increase (Decrease) 176

ACCOUNT NUMBER: 5100.45 ACCOUNT TITLE: Dental/Vision Plan
Description: Funds for the self-funded dental/vision
plan. The plan provides $2,500 per year per family for dental
FY 99/00 Requested Budget 10,125 and vision expenses. Budgeted amount is $1,250 per year
FY 98/99 Estimated Actual 10,108 anticipating that the expenses will average this amount.
Increase (Decrease) 17
| E =T BT BUD T 2o T 2 B s S A i ST S R A S kT TR s v P AN LT LE SR ATSTARE S D A EW LAY SRt S RSN (b P S Ak A S T BT AR BN e ST e an b |
ACCOUNT NUMBER: 5100.50 ACCOUNT TITLE: Long-Term Disability
Description: Funds for premiums paid for long-tern
disability insurance. Based on a rate of $.61 per $100 of
FY 99/00 Requested Budget 2,928 covered payroll.
FY 98/99 Estimated Actual 2,617
Increase (Decrease) 311

5/20/99
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CENTRAL COAST WATER AUTHORITY
DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5100.55 ACCOUNT TITLE: Life Insurance
Description: Funds for the employer paid life insurance
premiums for each employee. CCWA policy provides life
FY 99/00 Requested Budget 2,542 insurance equal to 150% of an employees annual salary
FY 98/99 Estimated Actual 1,763 to a maximum of $100,000.
Increase (Decrease) 778

—

ACCOUNT NUMBER: 5100.60 ACCOUNT TITLE: Employee Physicals
Description: Funds for employee physicals
paid by CCWA.
FY 99/00 Requested Budget 1,040 Employees using self contained breathing apparatus are
FY 98/99 Estimated Actual 1,370 required to have a yearly physical.
Increase (Decrease) (330) 8 @ $130 $1,040
ACCOUNT NUMBER: 5100.65 ACCOUNT TITLE: Employee Education Reimbursement
Description: Funds for reimbursement of employee
education expenses under the policy established by CCWA.
FY 99/00 Requested Budget 500
FY 98/99 Estimated Actual -
Increase (Decrease) 500

...,

ACCOUNT NUMBER: 5100.70 ACCOUNT TITLE: Safety Incentive Program
Description: Funds to encourage employee safety
through safety awards and incentive programs. This program has
FY 99/00 Requested Budget 800 been recommended by JPIA.
FY 98/99 Estimated Actual -
Increase (Decrease) 800
| SR b TR N SR ey B AR Ul S o T S L A e e s ey i S T S A T I L I S o i Py S it s T AL S i o Sl AR T s S T S s
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CENTRAL COAST WATER AUTHORITY
DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5200.20 ACCOUNT TITLE: Office Supplies
Description: Funds for office supplies for the Distribution
Department. Based on $100 per month in office supply expenses.
FY 99/00 Requested Budget 1,200
FY 98/99 Estimated Actual 2,177
Increase (Decrease) (977)
o o s s AR T T A DS A1 ) s 3L SR ST LRI ST D R 2 D= SIE T Pl Ay ST AT Bl B LN o ] AU T2 A2 T DU S B0 M e S oy p (AT B I B S A I e S P E =t G U AN S St} GSEE PR sty b e o |
ACCOUNT NUMBER: 5200.30 ACCOUNT TITLE: Miscellaneous Office Expenses
Description: Funds for miscellaneous expenses
such as picture developing, awards, business cards,
FY 99/00 Requested Budget 1,000 kitchen supplies, etc.
FY 98/99 Estimated Actual 1,074
Increase (Decrease) (74)
dast Sl =R i |
ACCOUNT NUMBER: 5500.10 ACCOUNT TITLE: Uniform Expenses
Description: Funds for employer provided uniforms
including reimbursement of uniform expenses to employees.
FY 99/00 Requested Budget 5,892
FY 98/99 Estimated Actual 4,418 Uniform Service @ $316/month. $3,792
Increase (Decrease) 1,474 Blue jean purch.@ $100/year for 8employees $ 800
Boot purch. @ $125/yr for 8 employees $ 1,000
Misc. uniform requirements (jackets, etc.) $ 300
TOTAL: $ 5,892
[T A L e VS e ey s N 7 G e e e e [ e e e e e G e |
ACCOUNT NUMBER: 5500.15 ACCOUNT TITLE: Minor Tools and Equipment
Description: Funds for the purchase of minor tools
and equipment.
FY 99/00 Requested Budget 8,000
FY 98/99 Estimated Actual 11,077
Increase (Decrease) (3,077)
| e AT D Ko T P KA S B DAt B\ L AR AT P TR BT VTN $1) v BT LA B LU T A A £ s £ 373 AT A S B b MBS L s k7 S i Vb oo A 5 Bl B PELIEAL BINSLD 58 S W S Y S e St i s S e it |
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CENTRAL COAST WATER AUTHORITY
DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5500.20 ACCOUNT TITLE: Spare Parts
Description: Funds for rebuilding equipment and to
maintain spare parts inventory.
FY 99/00 Requested Budget 20,000
FY 98/99 Estimated Actual 14,373
Increase (Decrease) 5,627

ACCOUNT NUMBER: 5500.25 ACCOUNT TITLE: Landscape Equipment and Supplies
Description: Funds for the purchase of equipment
and supplies for landscape maintenance at the pump station

FY 99/00 Requested Budget 2,500 and the Buellton office.

FY 98/99 Estimated Actual 574

Increase (Decrease) 1,926
B I R U R Nty S ¥ Dion AR AT P B O e B SR S U AL 5 22 A L U IS iS22 SN A TV 8 B S M e T O A A PR W i S e et U i [ e e P oo et |

ACCOUNT NUMBER: 5500.30 ACCOUNT TITLE: Chemicals-Fixed
Description: Funds for the purchase of chemicals
for the Distribution Department such as chlorine, ammonia and

FY 99/00 Requested Budget 2,520 sodium thiosulfite.

FY 98/99 Estimated Actual - $ 360 Santa Ynez |

Increase (Decrease) 2,520 3 360 Mission Hills Il
$ 1,800 DWR Reaches 33-B to 38 equally
$ 2,520 TOTAL

ACCOUNT NUMBER: 5500.35 ACCOUNT TITLE: Maintenance Supplies/Hardware
Description: Funds for the purchase of disposable tools,
pipe and pipefittings, wood, steel and other metals, hardware,
FY 99/00 Requested Budget 10,000 nuts and bolts, and other hardware materials.
FY 98/99 Estimated Actual 8,429
Increase (Decrease) 1,571
B e S L e i e W L ST UL B T S LG Ve Pl AR G2 U | S0 N | AT 35 5311 G B A R B P (03 S S S R S e et A P T R e e v |
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CENTRAL COAST WATER AUTHORITY
DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5500.40 ACCOUNT TITLE: Safety Supplies
Description: Purchases of minor safety supplies
including first aid kit purchases and non-capitalized safety
FY 99/00 Requested Budget 6,000 equipment purchases. Distribution will also hydrotest all compressed
FY 98/99 Estimated Actual 3,717 air tanks this fiscal year.
Increase (Decrease) 2,283

—

ACCOUNT NUMBER: 5500.45 ACCOUNT TITLE: Fuel and Lubricants

Description: Funds for the purchase of fuel and
lubricants for Distribution Department vehicles. Does not include

FY 99/00 Requested Budget 18,250 mileage reimbursement expenses.

FY 98/99 Estimated Actual 17,001 Vehicles $ 14,000

Increase (Decrease) 1,249 Emergency Generator Sets $ 2,000
Lubricants $ 1,500
Miscellaneous $ 750
TOTAL $ 18,250

ACCOUNT NUMBER: 5500.50 ACCOUNT TITLE: Seed/Plants/Erosion Control Supplies
Description: Funds for reseeding, replanting and erosion
control supplies.
FY 99/00 Requested Budget 22,000 Seed $ 3,000
FY 98/99 Estimated Actual 16,931 Plants & planting mtl $ 16,000
Increase (Decrease) 5,069 Erosion control $ 3,000
TOTAL $ 22,000

—

ACCOUNT NUMBER: 5500.55 ACCOUNT TITLE: Backflow Prevention Supplies
Description: Funds for backflow prevention.
FY 99/00 Requested Budget 500
FY 98/99 Estimated Actual -
Increase (Decrease) 500

5/20/99

Budget Program.xls

- 149 -



CENTRAL COAST WATER AUTHORITY
DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5600.10 ACCOUNT TITLE: Laboratory Supplies

Description: Lab supplies for field testing at pump station,
tanks and turnouts.

FY 99/00 Requested Budget -
FY 98/99 Estimated Actual -
Increase (Decrease) -

ACCOUNT NUMBER: 5600.20 ACCOUNT TITLE: Laboratory Tools and Equipment
Description: Lab equipment for field testing at pump station,
tanks and turnouts.
FY 99/00 Requested Budget 500
FY 98/99 Estimated Actual -
Increase (Decrease) 500

ACCOUNT NUMBER: 5700.10 ACCOUNT TITLE: Equipment Repairs and Maintenance
Description: Funds for repairs and maintenance of
Distribution Dept. equipment.
FY 99/00 Requested Budget 40,000
FY 98/99 Estimated Actual 40,026
Increase (Decrease) (26)

ACCOUNT NUMBER: 5700.20 ACCOUNT TITLE: Vehicle Repairs and Maintenance
Description: Funds for the repair and maintenance
of Distribution Department vehicles.

FY 99/00 Requested Budget 11,000
FY 98/99 Estimated Actual 11,845
Increase (Decrease) (845)

5/20/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY

DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5700.30 ACCOUNT TITLE: Building Maintenance
Description: Funds for the repair and maintenance
of the Santa Ynez Pumping Facility.
FY 99/00 Requested Budget 5,000 Janitorial $ 2,500
FY 98/99 Estimated Actual 1,525 Misc. Repairs $ 2,500
Increase (Decrease) 3,475 Total $ 5,000

ACCOUNT NUMBER: 5700.40 ACCOUNT TITLE: Landscape Maintenance
Description: Funds for the maintenance of the
Santa Ynez Pumping Facility and Buellton Office.
FY 99/00 Requested Budget 2,380 SYPF @ $50/ month $ 600
FY 98/99 Estimated Actual - BAO @ $90/month  § 1,080
Increase (Decrease) 2,380 SYPF spring mowing $ 700
TOTAL $ 2,380

ACCOUNT NUMBER: 5400.10 ACCOUNT TITLE: Professional Services
T Description:
Environmental Sves  $ 142,000
1&C $ 14,000
FY 99/00 Requested Budget 183,320 Security $ 1,320
FY 98/99 Estimated Actual 46,400 Cathodic protection $ 20,000
Increase (Decrease) 136,920 Oil analysis $ 500
Aerial survey $ 1,500
Miscellaneous $ 4,000
TOTAL $ 183,320

ACCOUNT NUMBER: 5400.30 ACCOUNT TITLE: Engineering Services
Description: Funds for all non-capitalized
engineering services

FY 99/00 Requested Budget 10,000
FY 98/99 Estimated Actual -
Increase (Decrease) 10,000

5/21/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY
DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5400.40 ACCOUNT TITLE: Permits
Description: Funds for all required permits for
the Distribution Department.
FY 99/00 Requested Budget 2,500
FY 98/99 Estimated Actual -
Increase (Decrease) 2,500

ACCOUNT NUMBER: 5400.50 ACCOUNT TITLE: Non-Contractual Services

Description: All hon contractural services including:

emergency generator or other equipment service.
FY 99/00 Requested Budget 11,500
FY 98/99 Estimated Actual 5,180 $ 5,000 Emergency Generator & Equipment Service
Increase (Decrease) 6,320 $ 1,500 PM software service contract

$ 5,000 Electrical repair service

$ 11,500

ACCOUNT NUMBER: 5300.10 ACCOUNT TITLE: Meeting and Travel
Description: Funds for Distribution Department employee
meetings and travel expenses.
FY 99/00 Requested Budget 9,000
FY 98/99 Estimated Actual 4,480
Increase (Decrease) 4,520

ACCOUNT NUMBER: 5300.20 ACCOUNT TITLE: Mileage Reimbursement
Description: Funds for reimbursement to employees
for mileage expenses.
FY 99/00 Requested Budget 500
FY 98/99 Estimated Actual -
Increase (Decrease) 500

5/20/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY
DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5300.30 ACCOUNT TITLE: Dues and Memberships
Description: Funds for professional dues and memberships
in required areas.
FY 99/00 Requested Budget 1,000
FY 98/99 Estimated Actual 623
Increase (Decrease) 378

—

ACCOUNT NUMBER: 5300.40 ACCOUNT TITLE:

Publications
Description: Funds for publications received by
the Distribution Department.
FY 99/00 Requested Budget 500
FY 98/99 Estimated Actual 213
Increase (Decrease) 287
e S e i e BT
ACCOUNT NUMBER: 5300.50 ACCOUNT TITLE: Training
Description: Funds for training Distribution Department staff.
Does not include educational reimbursement.
FY 99/00 Requested Budget 12,000 1500 x 8 = $ 12,000
FY 98/99 Estimated Actual 8,721
Increase (Decrease) 3,279

ACCOUNT NUMBER: 5300.60 ACCOUNT TITLE: Advertising
Description: Funds for public relations materials
for the Distribution Department including open position advertising.
FY 99/00 Requested Budget 200
FY 98/99 Estimated Actual -
Increase (Decrease) 200

5/20/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY
DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5300.70 ACCOUNT TITLE: Printing and Binding

Description:
Account not funded for FY 97/98.

FY 99/00 Requested Budget -
FY 98/99 Estimated Actual -
Increase (Decrease) -

ACCOUNT NUMBER: 5300.80 ACCOUNT TITLE: Postage
Description: Funds for all postal and mail expenses
for the Distribution Department.
FY 99/00 Requested Budget 200
FY 98/99 Estimated Actual 12
Increase (Decrease) 188
e T e S o ks e T A A e e P £ ATF ] AR R Y B 2 T S XIS TEAMT L o A L) L S0 WA L 300 R A 5 § T A T MBS et biaia et i vy S = atiind |
ACCOUNT NUMBER: 5800.20 ACCOUNT TITLE: Natural Gas Service
Description: Funds for natural gas service for the
Distribution Department.
FY 99/00 Requested Budget 400
FY 98/99 Estimated Actual 253
Increase (Decrease) 147

ACCOUNT NUMBER: 5800.30 ACCOUNT TITLE: Electric Service-Fixed
Description: Funds for electrical service for the Distribution Dept.
Suite B & C @$300/month $ 3,600
FY 99/00 Requested Budget 24,900 9 Turnouts @3$300 $ 2,700
FY 98/99 Estimated Actual 21,046 4 Iso vaults@$300 $ 1,200
Increase (Decrease) 3,854 2 Tanks @$200/month $ 2,400
11 Rectifiers @$250/month for all $ 3,000
EDV @$300/month $ 3,600
Pump Station @$700/month $ 8,400
TOTAL $ 24,900

5/20/99 Budget Program xls
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CENTRAL COAST WATER AUTHORITY

DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5800.31 ACCOUNT TITLE: Electric Service-Variable
Description: Funds for electrical service for the
Distribution Department.
FY 99/00 Requested Budget 180,200 Pump Station @$180,200 i 180,200
FY 98/99 Estimated Actual -
Increase (Decrease) 180,200

ACCOUNT NUMBER: 5800.40 ACCOUNT TITLE: Woater/Sewer

Description: Funds for water and sewer service to
the Distribution Department.

FY 99/00 Requested Budget 1,200
FY 98/99 Estimated Actual 951
Increase (Decrease) 249

e e e

ACCOUNT NUMBER: 5800.50 ACCOUNT TITLE: Telephone
Description: Funds for Distribution Department phones including
long distance, pagers and cellular phone bills.
FY 99/00 Requested Budget 15,000
FY 98/99 Estimated Actual 36,353
Increase (Decrease) (21,353)

ACCOUNT NUMBER: 5800.60 ACCOUNT TITLE: Waste Disposal
Description: Funds for trash service and removal of
hazardous waste (waste oil) for the Distribution Department.
FY 99/00 Requested Budget 750
FY 98/99 Estimated Actual 291
Increase (Decrease) 459

5/20/99 Budget Program.xls
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CENTRAL COAST WATER AUTHORITY
DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5900.10 ACCOUNT TITLE: Insurance
Description: Funds for insurance coverage.
FY 99/00 Requested Budget 36,491 $ 15,491 Property & Auto Insurance as apportioned by
FY 98/99 Estimated Actual 36,491 JPIA.
Increase (Decrease) - $ 21,000 General Liability & E&O insurance pro rated
by salary percentages.
$ 36,491 TOTAL
S D s e e e e M N U U S s RS B b S S S/ PN e S T i S ] LR S B S ) A S A S Y A B SN S U P S e S 2 3o 3 y i ~ Evancey |
ACCOUNT NUMBER: 5900.30 ACCOUNT TITLE: Facilities Rent
Description:
FY 99/00 Requested Budget -
FY 98/99 Estimated Actual 19,527
Increase (Decrease) (19,527)
| A e e e e e e e e e L AL L f P s L S e L e AT S VS A LS TRl STt s L s W G LA bt St s B e it e S S e T 2D |
ACCOUNT NUMBER: 5900.40 ACCOUNT TITLE: Equipment Rental
Description: Funds for rental of equipment for the
Distribution Department.
FY 99/00 Requested Budget 12,000
FY 98/99 Estimated Actual 6,922
Increase (Decrease) 5,078
| T e e e L B e e B e e R e e e e e e s |
ACCOUNT NUMBER: 5900.50 ACCOUNT TITLE: Non-Capitalized Fixed Assets
Description: Funds for the purchase of non-capitalized
fixed asset (equipment) purchases.
FY 99/00 Requested Budget 15,000
FY 98/99 Estimated Actual 23,521
Increase (Decrease) (8,521)
0 G A e L T R L A B N S i A Y Lo e L e L PO g S L S U T S B D e BN o b Rt b R Gy SRl |
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CENTRAL COAST WATER AUTHORITY.
DISTRIBUTION DEPARTMENT FY 1999/00 BUDGET

ACCOUNT NUMBER: 5900.60 ACCOUNT TITLE: Computer Expenses
Description: Funds for computer expenses including
minor software purchases, minor equipment purchases and
FY 99/00 Requested Budget 2,500 service contracts.
FY 98/99 Estimated Actual 4,027
Increase (Decrease) (1,527)

ACCOUNT NUMBER: 5900.70 ACCOUNT TITLE: Appropriated Contingency

Description: 2.5% of requested budget.
FY 99/00 Requested Budget 33,907
FY 98/99 Estimated Actual -
Increase (Decrease) 33,907

5/20/99
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Central Coast Water Authority
Non-Operating Expenses
Fiscal Year 1999/00 Budget

The Non-Operating Expenses section of the Authority budget includes all expenditures
which are not expressly associated with the day-to-day operations of the Authority. The
non-operating expenses section of the budget is separated into three (3) sections:
capital improvements, debt management and reserves.

Capital Improvements These expenditures are for major fixed asset purchases as well
as cost accumulation of construction projects undertaken by the Authority. In order for
expenditures to be classified as capital items, they must meet the Generally Accepted
Accounting Principles (GAAP) guidelines for capital expenditures.

The Authority uses a minimum $1,000 asset purchase price to qualify for capitalization
for fixed asset purchases. Fixed asset purchases under $1,000 are expensed in the
operating expense section of the budget.

The Authority depreciates its fixed assets between five and 50 years based on a straight
line basis. Depreciation expense is not included in the budget because it is a non-cash
item.

Debt Management This section of the non-operating expense budget provides funding
for the principal and interest payments on the 1996 revenue bond issue.

Reserves The reserve balances are not actually expenditures of cash. However, for
budgetary purposes, payments to reserve funds are treated as cash payments. These
payments are made to cash reserves for future use by the Authority.

Non Op Expenses.doc
RAS
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Central Coast Water Authority

Capital Improvements
Fiscal Year 1999/00 Budget

The Capital Improvements section is a component of the non-operating expense section
of the budget. The CIP (Capital Improvements Projects) budget includes expenses for
fixed asset/equipment purchases as well as the accumulation of expenses associated
with construction projects undertaken by the Authority. The total CIP budget for FY
1999/00 is $132,391.

There are two (2) sections to the CIP budget: (1) New Facilities and Equipment and
(2) Equipment Replacement and Repair.

New Facilities and Equipment (NFE) This section of the CIP budget provides funding for
new purchases of facilities and equipment needed by the Authority. These purchases
are generally for items which the Authority does not already have.

For FY 1999/00 the NFE budget is $132,391. The budgeted expenditures for NFE are
listed below.

Pressure Washer $1,684
Chlorine Regulator and Valve System $20,205
Aluminum Skiff $898
Variable Speed Drive Unit $3,368
Safety Stair System for Bulk Chemical Tanks $2,806
Computer $2,806
Building and Site Improvements $12,600
Portable Emergency Generator $28,062
Mobile Hydraulic Valve Actuator $8,980

CIP Funded from FY 1999/00 Assessments  $81,409

Sedan $13,205
Small Four Wheel Drive Pickup $15,327
Mini Van $22 450
CIP Funded from Non-Annual
Recurring Expense Deposits $50,982
TOTAL NFE BUDGET: $132,391

Equipment Replacement and Repair This section of the CIP budget provides funding
for the repair and replacement of existing facilities and equipment. Since the Authority
facilities are relatively new, there are no budgeted expenditures for replacement and
repairs.

Carry-Over During the previous fiscal year, certain capital improvement projects were
either not completed or started during the year. However, the Authority intends to
complete these projects and expend the funds in the next fiscal year. Therefore, the
items are treated as a “carry-over.” This means that the project is being carried forward
from the previous fiscal year to the new fiscal year capital improvements budget.

capital oullay.doc
RAS
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Central Coast Water Authority
Capital Improvements
Fiscal Year 1999/00 Budget

Additionally, the unused funds are moved from the previous fiscal year to the new fiscal
year. There are no carry-over capital improvement projects for FY 1999/00.

Future Capital Needs

The future capital needs of the Authority for the next five years are expected to be
relatively small in nature because all facilities and equipment are new.

Funding of Capital Improvements Expenditures
All capital expenditures for FY 1999/00 will be paid as a component of the fixed
assessments for FY 1999/00 except for the vehicle purchases which are funded from the

non-annual recurring expense deposits.

The following table shows the allocation of FY 1999/00 capital improvements by
department.

FY 1999/00 Capital Inprovements

Water Treatment
Capital Improvements Administration Plant Distribution
Assessment Funded CIP
Pressure Washer $ 1,684.00 $ 1,684.00
Chlorine Regulator 20,205 20,205
Aluminum Skiff 898 898
Variable Speed Drive Unit 3,368 3,368
Safety Stair System 2,806 2,806
Computer 2,806 2,806
Building and Site Improvements 12,600 12,600
Portable Emergency Generator 28,062 28,062
Mobile Hydraulic Valve Actuator 8,980 8,980
Subtotal: - 44,367 37,042 81,409

Non-Annual Recurring

Expense Funded CIP
Sedan 13,205 13,205
Small Four Wheel Drive Pickup 15,327 15,327
Mini Van 22,450 22,450
Subtotal: - 22,450 28,532 50,982
TOTAL CIP $ - $ 66,817 $ 65574 $ 132,391
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Central Coast Water Authority
Capital Improvements
Fiscal Year 1999/00 Budget

State Water Project Construction Project

The facilities constructed by the Authority generally include a water treatment plant
located at Polonio Pass in northeastern San Luis Obispo County to serve Santa Barbara
County project participants and San Luis Obispo County water purchasers and a
transmission system to serve Santa Barbara County project participants consisting of:
(1) the Mission Hills Extension, a buried pipeline approximately 13 miles long running
from the terminus of the Coastal Branch Phase Il on Vandenberg Air Force Base in
Santa Barbara County southerly to the vicinity of the Lompoc Valley and (2) the Santa
Ynez Extension, a buried pipeline approximately 30 miles long running from the terminus
of the Mission Hills Extension easterly through the Santa Ynez Valley to a terminus at
Cachuma Lake and which includes a pumping plant near Santa Ynez and a storage tank
west of Buellton. Water is conveyed from that point to the South Coast of Santa Barbara
County through existing Cachuma Project facilities which traverse the Santa Ynez
Mountains.

The water treatment plant receives raw water from the Coastal Branch Phase Il and,
after treatment, returns the water to the Coastal Branch Phase Il. The plant has a
capacity of 43 million gallons per day, and uses conventional modern treatment units for
filtration and disinfection of surface water in conformance with the relevant regulations of
the California Department of Health Services.
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Central Coast Water Authority
Capital Improvements
Fiscal Year 1999/00 Budget

Fiscal Year 1999/00 CIP Budget

Description: Pressure Washer
Department: Water Treatment Plant

Expanded Description:  Equipment used to clean the walls of the filters and other
basins. The annual acumulation of algae on the walls of the
filters and basins is time consuming and difficult to remove.
This equipment will significantly reduce the labor time required
for these activities.

Estimated Charge $1,500
Sales Tax $ 109
Contingency (5%) $ 75
Total Cost: $1,684
Funding Source: FY 1999/00 Fixed Administration Operating Assessments.

Operating Budget Impact: This equipment will reduce labor costs and minimize time in
confined space areas.

Description: Chlorine Regulator and Valve System
Department: Water Treatment Plant

Expanded Description:  This equipment will provide a safe shutdown system for the
plants eight manifolded chlorine cylinders in the event of an

earthquake
Estimated Charge $18,000
Sales Tax $ 1,305
Contingency (5%) $ 900
Total Cost: $20,205
Funding Source: FY 1999/00 Fixed Administration Operating Assessments.

Operating Budget Impact: Reduce the likelihood of an extremely hazardous chemical
release during a catastrophic seismic event.
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Description:
Department:

Expanded Description:

Estimated Charge
Sales Tax
Contingency (5%)
Total Cost:
Funding Source:

Operating Budget Impact:

Central Coast Water Authority
Capital Improvements
Fiscal Year 1999/00 Budget

Aluminum SKkiff
Water Treatment Plant
Equipment will be used to enter full reservoirs and basins to

make repairs to equipment and structures.

$800
$ 58
$ 40
$898
FY 1999/00 Fixed Administration Operation Assessments.

Allow maintenance of tanks and basins without dewatering,
thus saving time and labor.

Description:
Department:

Expanded Description:

Estimated Charge
Sales Tax
Contingency (5%)
Total Cost:

Funding Source:

Operating Budget Impact:

Variable Speed Drive Unit
Water Treatment Plant

Equipment will be used to control the sludge decant water
volume as it is returned to the head of the treatment plant.
The amount of decant water returned at low overall plant flows
is too variable and at too high a flow making effective
treatment difficult.

$3,000
$ 218
$ 150
$3,368
FY 1999/00 Fixed Administration Operation Assessments.

None but will allow significantly better control of water quality
during low flow periods.
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Description:
Department:

Expanded Description:

Estimated Charge
Sales Tax
Contingency (5%)
Total Cost:

Funding Source:

Central Coast Water Authority

Capital Improvements
Fiscal Year 1999/00 Budget

Safety Stair System for Bulk Chemical Tanks

Water Treatment Plant

Rolling stair system will allow safe access to the top of the bulk
chemical tanks for equipment repairs and maintenance. It
may also be used to access other difficult to reach spaces.
$2,500

$ 181

$ 125

$2,806

FY 1999/00 Fixed Administration Operating Assessments

Operating Budget Impact: Less setup time to safely work in elevated areas.

Description:
Department:

Expanded Description:

Estimated Charge
Sales Tax
Contingency (5%)
Total Cost:

Funding Source:

Computer

Water Treatment Plant

233 megahertz Pentium Il computer to run preventive
maintenance program, access email, write reports, etc. for
Maintenance Technicians.

$2,500

$ 181

$ 125

$2,806

FY 1999/00 Fixed Administration Operating Assessments.

Operating Budget Impact: Maintenance Technicians do not currently have access to

preventive maintenance software. Daily inputs to system must
be done by supervision or clerical staff.
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Description:
Department:

Expanded Description:

Estimated Charge
Contingency (5%)

Total Cost:

Funding Source:

Central Coast Water Authority
Capital Improvements
Fiscal Year 1999/00 Budget

Building and Site Improvements

Water Treatment Plant

Concrete improvements around the equalization basins to
facilitate maintenance during wet weather. Restroom for
maintenance level of the operations building. Treated water

sample line and pump system between the treated water tank
exit vault and the laboratory.

$12,000
$ 600

$12,600

FY 1999/00 Fixed Administration Operating Assessments.

Operating Budget Impact: Improved maintenance and operations efficiency.

Description: Portable Emergency Generator

Department:

Expanded Description:

Estimated Charge
Sales Tax
Contingency (5%)
Total Cost:

Funding Source:

Distribution

Equipment would be used to provide emergency power at the
Santa Ynez Pumping Facility, Buellton office or other CCWA
facility requiring power during an extended outage.

$25,000

$ 1,812

$ 1,250

$28,062

FY 1999/00 Fixed Administration Operating Assessments

Operating Budget Impact: Will keep certain critical facilities operable during a power

outage.
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Central Coast Water Authority
Capital Improvements
Fiscal Year 1999/00 Budget

Description: Mobile Hydraulic Valve Actuator
Department: Distribution

Expanded Description:  Equipment will be used to operate large valves at the
treatment plant, Energy Dissipation Vault, Guadalupe major
blowoff, Santa Maria turnout, Tank 5, Tank 7 and the Santa
Ynez Pumping Facility when normal hydraulic systems fail.

Estimated Charge $8,000
Sales Tax $ 580
Contingency (5%) $ 400
Total Cost: $8,980
Funding Source: FY 1999/00 Fixed administration Operating Assessments.

Operating Budget Impact: Will allow staff to operate large hydraulically actuated valves
in a power outage emergency or major hydraulic failure.

Description: Sedan
Department: Distribution

Expanded Description:  Equipment will replace the Ford Explorer currently used by the
Operations Manager.

Estimated Charge $11,000 (cost of vehicle minus trade in value
Sales Tax $ 1,305 (based on full $18,000 price of vehicle)
Contingency (5%) $ 900 (based on full $18,000 price of vehicle)
Total Cost: $13,205

Funding Source: Nonrecurring Annual Expense Reserve fund.

Operating Budget Impact: Vehicle replacement for vehicles over 100,000 miles.
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Central Coast Water Authority

Capital Improvements
Fiscal Year 1999/00 Budget

Description: Small Four Wheel Drive Pickup
Department: Distribution

Expanded Description:  Equipment will replace the small four wheel drive pickup
currently used by Distribution.

Estimated Charge $13,000 (cost of vehicle minus trade in value
Sales Tax $ 1,377 (based on full $19,000 price of vehicle)
Contingency (5%) $ 950 (based on full $19,000 price of vehicle)
Total Cost: $15,327

Funding Source: Nonrecurring Annual Expense Reserve fund.

Operating Budget Impact: Vehicle replacement for vehicles over 100,000 miles.

Description: Mini Van
Department: Water Treatment Plant

Expanded Description:  Equipment will be used by the Maintenance/Instrumentation
Calibration and Repair Technician.

Estimated Charge $20,000
Sales Tax $ 1,450
Contingency (5%) $ 1,000
Total Cost: $22,450
Funding Source: Nonrecurring Annual Expense Reserve fund.

Operating Budget Impact: Vehicle will allow Maint./IC&R Tech. service equipment along
the pipeline.
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Central Coast Water Authority
Revenue Bond and Capital Deposit Retention Schedule
Fiscal Year 1999/00 Budget

Expenditures Estimated
Original June 98 to Costs to
Construction Contracts Project Allocation Budget January 1999 Complete
Applied Earthworks Environmental Pipeline All $ 26,771 1,146 23,191
CH2M Hill Consulting Pipeline All 22,000 1,786 -
Essex Environmental Environmental Pipeline All 21,007 1,655 684
Hopkins Technical Service Dechlor Trailers Pipeline All 6,367 - 6,367
Montgomery Watson CCWA Reaches Pipeline All 307,642 133,690 154,549
Penfield & Smith Engineering Pipeline All 44,000 34,912 9,088
Penfield & Smith Retreatment Analysis Pipeline All 30,000 - 20,000
SAIC Environmental Pipeline All 176,368 28,725 147,643
Other - 19,492 -
Subtotal Schedule ABC: 634,154 221,406 361,521
Financial Reach Percentage Allocation
Mission Hills I 28.1289% 178,381 62,279 101,692
Santa Ynez | 58.3604% 370,095 129,213 210,985
Santa Ynez Il 13.5107% 85,678 29,913 48,844
100.0000% $ 634,154 § 221,406 361,521
Guadalupe Tumout
Systems Integrated SCADA-Retention Guadalupe TO 634 - -
Other - 6,981 -
Mission Hills 1l
C. Sanchez & Sons CCWA Retention Mission Hills |1 1,025 159 -
Native Sons Nursery/S&S Plants/Seeds/Planting Mission Hills Il 22,000 1,349 20,651
Burton Mesa Mitigation Reserve 108,000 - 108,000
Other - 10,948 -
Subtotal Mission Hills 1I: 131,025 12,456 128,651
Santa Maria Turnout
Systems Integrated SCADA-Retention Santa Maria TO 3,802 - -
Other - - -
3,802 - -
Santa Ynez |
C. Sanchez & Sons Erosion Control Santa Ynez | 23,419 25,735 -
Lopes-Tenant of Sterpa ROW Restoration Santa Ynez | 9,990 9,990 -
Gardner Ranch Property Settlement Santa Ynez | 50,000 - 50,000
Other - 32,992 -
Subtotal Santa Ynez I: 83,409 68,717 50,000
Santa Ynez li
C. Sanchez & Sons CCWA Retention Santa Ynez Il 455 346 -
P.C. Mechanical Pump Station-Pump Coating Santa Ynez Il 16,337 16,337 -
Systems Integrated SCADA-Retention Santa Ynez Il 4,436 - -
Other - 9,359 -
Subtotal Santa Ynez Il: 21,228 26,042 -
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Central Coast Water Authority

Revenue Bond and Capital Deposit Retention Schedule

Fiscal Year 1999/00 Budget

Expenditures Estimated
Original June 98 to Costs to
Construction Contracts Project Allocation Budget January 1999 Complete
SCWC Turnout
Montgomery Watson So Cal Wtr Turnout So CalWtr TO 4,400 3,979 421
Various So Cal Wtr Turnout So Cal Wir TO 11,000 8,501 2,499
Systems Integrated SCADA-Retention So CalWtr TO 3,802 - -
Other - - -
Subtotal SCWC TO: 19,202 12,480 2,920
VAFB Local Facilities
Hopkins Technical Service Dechlor Trailers VAFB 87,269 (4,076) -
Penfield & Smith Engineering VAFB 379,077 59,132 254,147
Valley Engineers VAFB VAFB 199,104 37,259 143,744
Other - - -
Subtotal VAFB: 665,450 92,315 397,891
Water Trealment Plant
Hensel Phelps Water Treatment Plant WTP 49,881 - -
Montgomery Watson CCWA Reaches WTP 257,354 87,740 -
Various WTP Electrical Assessment WTP 50,000 27,216 22,784
Various Truck & Equipment WTP 25,000 42,135 -
Various Furniture WTP 46,000 - 15,000
Various Administration Building WTP 2,000,000 824,533 200,000
Various WTP Electrical Modifications WTP - - 50,000
Various SCADA System WTP 300,000 40,748 291,176
Systems Integrated SCADA WTP 83,241 - -
Other - (9,058) -
Subtotal WTP: 2,811,477 1,013,314 578,960
TOTAL CONSTRUCTION PROJECTS & OTHER ITEMS: $ 4,370,379 1,453,711 1,519,944
Local Projects
Guadalupe 355,765 355,765 (0)
SL Local Projec
Karleskint-Crum Retention Payment 8,000 8,000 -
SLO County Flood Control Capitalized Staff Costs 59,000 - -
Systems Integrated SCADA SLO County 44,000 - -
Various Dechlor Trailers 83,000 - -
Various Storage Improvements-CMC 100,000 - -
Various Lopez System Improvements 100,000 - -
Other - - 142,000
Subtotal SLO County 394,000 8,000 142,000
Total Local Project Funds 749,765 363,765 142,000
TOTAL BOND FUND AND CAPITAL DEPOSIT RETENTION: $ 5,120,144 1,817,476 1,661,944

5/20/99

- 169 -

Budgel Program.xls






Central Coast Water Authority
Debt Management
Fiscal Year 1999/00 Budget

Authorization to Issue Debt

The Authority is authorized pursuant to state law including, but not limited to, Section
6588(c) of the Government Code of the State of California, pursuant to ordinances
approved by the voters in the service areas of certain of the Project Members and
pursuant to Section 5(j) of the Authority Joint Exercise of Powers Agreement, to incur
indebtedness to finance Authority facilities and is authorized pursuant to state law
including, but not limited to, Section 6588(m) of the Government Code, Section 24 of the
Water Supply Agreements and Section 18 of the Master Water Treatment Agreement,
to assign and pledge to the repayment of such indebtedness amounts payable by the
financing participants to the Authority.

The Authority is also authorized pursuant to Section 6586 of the California Government
Code to issue refunding bonds in that the Authority has determined that there is a
demonstrable net present value savings.

CCWA Debt Limit

There is no specific provision within the California Government Code that limits the
amount of debt that may be issued by the Authority as a Joint Powers Authority within
the State of California. However, there are certain limitations contained in each
financing participant's Water Supply Agreement that limit the amount of debt that may
be issued by CCWA on behalf of the financing participant.

General Discussion

In October 1992, the Authority sold $177,120,000 in revenue bonds at a true interest
cost of 6.64% to enable the Authority to finance a portion of the costs of constructing a
water treatment plant to treat State water for use by various participating water
purveyors and users within Santa Barbara and San Luis Obispo Counties, a
transmission system to deliver such water to the participating water purveyors and users
within Santa Barbara County, and certain local improvements to the water systems of
some of the participating purveyors.

In November 1996, the Authority sold $198,015,000 of revenue bonds at a true interest
cost of 5.55% to defease the Authority’s $177,120,000 1992 revenue bonds and to pay
certain costs of issuing the bonds. The 1996 bonds were issued in two series: Series A
of $173,015,000 and Series B of $25,000,000. All outstanding Series B bonds were
redeemed on October 1, 1998 pursuant to the call provisions in the Indenture of Trust.
The Series B bonds were called with amounts transferred from the Construction Fund
and the Reserve Fund.
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Central Coast Water Authority
Debt Management
Fiscal Year 1999/00 Budget

Security for the Bonds Each Santa Barbara County project participant has entered into
a Water Supply Agreement with the Authority pursuant to which the Santa Barbara
County project participant is obligated to make certain payments with respect to the
project to the Authority. Such payments, when received by or on behalf of the Authority,
will constitute revenues pledged to secure the payment of the principal of and interest
on the bonds.

The San Luis Obispo County Flood Control and Water Conservation District
(SLOCFCWCD) has entered into a Master Water Treatment Agreement with the
Authority pursuant to which SLOCFCWCD is obligated to make certain payments with
respect to the water treatment plant and local projects for certain San Luis Obispo
County project participants.

The bonds are not debts of the financing participants of the Authority, the State of
California or any political subdivision of the State of California. The bonds are strictly a
liability of the Authority.

The Bonds

The bonds are dated November 1, 1996 with interest payable on April 1 and principal
and interest payable on October 1 of each year (see the “1996 Revenue Bond Debt

Service Schedule” in this section).

Bond Coverage Covenant

Each Santa Barbara County project participant and each San Luis Obispo County water
purchaser has agreed in its Water Supply Agreement or Local Water Treatment
Agreement to comply with the bond coverage covenant. This covenant requires each
project participant to fix, prescribe and collect rates and charges for its water system
which will be at least sufficient to yield net water system revenues equal to 125% of the
sum of the contract payments required to be made by each participant and purchaser in
such fiscal year pursuant to its Water Supply Agreement or Local Water Treatment
Agreement plus debt service.

Arbitrage Rebate Liability

As of June 30, 1998, the arbitrage rebate liability for the 1996 Revenue Bonds was
$1,502 and funds were transferred to the rebate fund held by the Bond Trustee for this
liability.

The five-year rebate calculation for the 1992 Revenues Bonds indicate a negative
rebate liability of ($5,546,174). No additional rebate calculations will be performed on
the 1992 bonds as a result of this negative rebate liability.

Debt Managemenl.doc
RAS

471 -



Central Coast Water Authority
Debt Management
Fiscal Year 1999/00 Budget

Construction Project Close Out and Final Reconciliation

On June 25, 1998, the Authority declared the construction project complete. In
conjunction with declaring the project complete, a reconciliation of all construction
expenditures and the corresponding allocation of costs to each financial reach was
performed and the Project Closeout Report was prepared. Additionally, funds were
retained from the construction fund and the local project fund based on estimates of
future project expenditures to fully complete the remaining construction items.

Amended debt service amortization schedules were prepared for each financing
participant based on the actual construction expenditures, financed local facilities and
capitalized interest elections by the financing participants. The “1996 Revenue Bond
Distribution Schedule, Series A" found on page 176 from the Project Closeout Report,
provides a summary of the Series A principal and interest allocation to each financing
participant.

As part of the project cost reconciliation and debt service amortization process, a
reconciliation of actual debt service payments to those calculated in the Project Closeout
Report was prepared. Corresponding credits were identified and granted to each
financing participant. These credits are being applied against FY 1999/00 CCWA
assessments or used pursuant to the financing participant's directions. Credits for the
San Luis Obispo County financing participants were remitted in cash to San Luis Obispo
County during FY 1998/99.

A final reconciliation of all costs estimated to be incurred after the project was declared
complete and actual costs incurred will be prepared during FY 1999/00. Amended debt
service amortization schedules will be prepared for each financing participant. These
changes are estimated to result in minor adjustments to the debt service amortization
schedules.

Fiscal Year 1999/00 Debt Service Budget

For FY 1999/00, total Series A principal payments is $2,775,000 and total interest due is
$8,447,925, totaling $11,222,925. This amount is partially offset by the following:

o Capitalized Interest Fund Payments Pursuant to the Indenture of Trust for the 1996
Revenue Bonds, the Authority may pay interest payments with bond fund investment
earnings up to one year after the project is declared complete (June 25, 1999) on an
accrual basis.

When the project was declared complete, funds were retained in the construction
and local project funds for future project expenditures. Actual expenditures have
been less than projected. Therefore, the excess funds will be used to pay a portion
of the October 1, 1999 Series A interest payment for all financing participants.
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Central Coast Water Authority

Debt Management
Fiscal Year 1999/00 Budget

Reserve Fund Interest Income The 1996 Revenue Bond Reserve Fund was
previously invested in United States Treasury Notes. During FY 1998/99, these
investments were sold at a gain of $881,000. A collateralized guaranteed
investment contract was secured for the reserve requirement in the amount of
$12,758,750 at an interest rate of 5.47%, which exactly equals the restricted rate on
the CCWA bonds. The guaranteed investment contract pays interest semi-annually
on April 1 and October 1% in the amount of $348,952. Total reserve fund interest
income for FY 1999/00 is $697,903.

Excess Reserve Fund Balance and Other Credits The gain realized on the sale of
the United States Treasury Notes discussed above is being applied against FY
1999/00 debt service assessments. An additional $340,000 from interest payments
on the United States Treasury notes and other miscellaneous credits in the amount
of $54,000 are also being applied against the FY 1999/00 debt service assessments.
Excess reserve fund balance and other credits total $1,486,659 for FY 1999/00.

The following chart breaks out the total principal and interest payments for Fiscal Year
1999/00.
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Central Coast Water Authority
Debt Management
Fiscal Year 1999/00 Budget

The following chart shows the sources of cash for the FY 1999/00 debt service
payments.

FY 1999/00 Debt Service Payment Sources

'@ Financing Participant Payments |
| @ Reserve Fund Earnings
g Capitalized Interest Fund
'O Other Credits

The table on the following page shows the principal and interest payments for each
financing participant for FY 1999/00 and the various credits discussed above.

Debt Management.doc
RAS

- 174 -



s|x'weibo.d y2b6png 66/0¢/S

‘8661 199020 'voday Jnoasoy) 1oalold YD 82inos

'SJIP2ID JAYI0 SNOJUR|[DISIW 000'ESS (1) pUB 20UBjEq pUN) 2AI3SI $S39X3 000'€5SS (1) 1000’ 18as PuUny aaIasal ay) ul play Ajlsnoiaaud sajou Aunseal] S M aul Jo 3|es au) uo pazieas uieb ppo'198$ (1) ¥palo syuasaiday (g)
151 J2q0100 pue S| [udy uo Ajlenuue-iwas spew SluswAed ‘Jeak auo 10} %/+'G JO SJBI }SUB)UI UB JB 062'8G.'ZLS JO Junowe Jed e Buisn pajginoen ‘(D19) 108U Jua)SaAUl pasjueient puny aA1asal ay) Uo Jsalaiul sjuasaiday (2)
"866 L aunr ul 919|dwod palejoap sem j03foid sy} usym paule)al saluow puny joafoid |E20] PUB pUN) UOKONASUOD PASNUN 3y} SI SPUNy JO 32IN0S “juawded }Salsiul ¥ S2UaS 66/L/0L 24} O} SHPaID jsalajul paziended (1)

SJON
891'/9L'8 $ (859'98%'L) $ (v06'/69) $ (S61'L28) $ ZLZ'SBL'Y $ €LL'1se'Y 000'6..'2 V.10l
ZGE'LS6 (s8t'ssL) (Le6'zL) (SLL'Le) LLL'PEY Zr9'Try LES'EEE euguidie)D
gLy’ /86 (5£6'5¥2) (est'sLL) (0zL'vPL) 266'80. Zor'oLL TPl O}O2UOW
8zL'SLY'L (ose'LE2) (ozgo'golL) (Les'sgl) Z66'9r9 G0.'859 229'685 eiegieg ejueg
LG51L'22 {0z9'e) (669°L) (LzL'2) €zL'0L S0g'0L €9L'6 (Ou8s) uoayiey
+29'00€ (948'%2) (0s1'se) (gr9'ct) 068'612 €0g'9Le 69c'zZ alquny el
211'29 (sg9'sL) (ove'L) (zoL's) z.0'st GoL'sy LLO'Y pueT HeyaIoN
8/0'20€'2 (Lez'ase) (0z9'9LL) (siv'022) 620'250'L #20'L20'L 00£'Z56 el9|09
950'9/L (oe9'ge) (seL'slL) (££9'22) LGL'0LL LLP'LLL LBZ'ce Zou\ ejueg
902'0.LF (zLL'g0L) (FEb'8Y) (09t'09) L6.4'66¢ 695262 Z16'88 (Buenjog) zau A ejues
822'9¢eT (ce6'gg) (82Z'slL) (oLg'zz) L28'80L Zre'oLlL v¥5'86 uojjleng
ZLS'PEL (#86'L2) (oze'olL) (cee'zL) €/'19 585'29 Zr9'ss adnjepeno
L86'0L (s62'L) (zv8) (zso'L) 8L0's 80L'S Zrs'y uopueys
ore'6el (coe'ze) (res'oL) (66EEL) SE6'€9 260'G9 0L8'2§ yoesg owsld
79'v8 (peg'el) (r6t7'9) (ZoL'8) £89'8¢ £8¢'6€ ¥10'sE oueaoQ
120'809 (Lec'66) (F59'op) (gez'9%) £68'/.2 +26'28¢ ¥E6'LST Aeg ool
LL6'8Y (c66'2) (ess'e) (se9't) §6E'22 09.'22 sez'0z abajj00 g)san)
LOZ't+0L (0g0'£1) (c66'2) (086'6) 029'Lt Z8r'sy coL'EY 018 40 Auno)
128'16 (g86'SL) (905'2) (89e'6) 10L'%p 916’6k 9ot 0F Auojo9 s,usiy elLIOyED
9Gs'LL $ (688'L) $ (288) $ (Z0L'L) $ 182'S ¢ L/E'G 08.L'f yoeag ejiny

sjusiifeq
[el0L
00/6661 Ad

(@ SHP31D 13410
pue ssuejeg pund
9AIaSTY SS89X7

i sbuiuieg
3S2193U] pund
‘aAtasey

(yIuswAed (6e/L/0)) | Iusuiked Jsassquj

Jsaiau|

pezijeydes

(00/L/y) v Sau1ag
...00/666) Ad

juswied 3sa18)u)
(66/L/0L) V¥ SBlBS
00/666L Ad

juswfed [ediouug
(66/1/01) V¥ Seues
00/6661 Ad

juedidied|
Buraueuiq

196png 00/6661 JESA [BISI4
sjuawAed 221A19S 19 YV SeLI2S puog anUaAdy 9661
Auoyiny 181ep) 18E0D [BIUSD

- 175 -



5/20/99

Central Coast Water Authority

1996 Revenue Bond Distribution Schedule

Series A

Project Closeout Report

Series A Series A
Financing Participant Principal Interest TOTAL
LEVEL DEBT SERVICE
Avila Beach CSD $ 219,286 $ 180,794 $ 400,080
California Men's Colony 1,856,355 1,530,503 3,386,858
County of SLO 1,977,305 1,630,222 3,607,528
Cuesta College 928,246 765,308 1,693,555
City of Morro Bay 11,538,823 9,513,375 21,052,197
Oceano CSD 1,606,208 1,324,265 2,930,472
City of Pismo Beach 2,654,727 2,188,734 4,843,461
Shandon 208,367 171,792 380,159
City of Buellton 4,520,603 3,727,086 8,247,690
Carpinteria Valley Water District 18,062,797 14,883,929 32,936,727
City of Guadalupe 2,552,497 2,104,449 4,656,946
Goleta Water District 43,682,936 36,015,123 79,698,059
Santa Barbara Research Center 420,333 346,550 766,883
City of Santa Barbara 26,864,766 22,149,104 49,013,870
Total Level Debt Service: $ 117,083,250 $ 96,531,234 $ 213,614,484
ESC TING DEBT SERVICE
La Cumbre Mutual Water Co. $ 8,737,771 $ 7,725642 $ 16,463,414
Montecito Water District 28,699,777 25,375,372 54,075,149
Morehart Land Co. 1,824,502 1,613,163 3,437,665
Total Escalating Debt Service: $ 39,262,050 $ 34,714,178 $ 73,976,228
TEP-UP T SERVIC
City of Solvang $ 12,128507 $ 11,031,811 $ 23,160,318
Santa Ynez ID #1 4,641,193 4,130,565 8,671,758
Total Step-Up Debt Service: $ 16,669,700 $ 15,162,376 $ 31,832,076
TOTAL DEBT SERVICE: $ 173,015,000 $ 146,407,788 $ 319,422,788
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1996 Revenue Bond Debt Service Schedule

Central Coast Water Authority

Series A
Debt Service Interest Sinking Fund Serial Interest Principal Fiscal Yr

Date Rate Payment Maturity Due Outstanding Debt Service (Cash)
4/1/97 3,625,760 173,015,000 3,625,760
10/1/97 4.000% 2,420,000 4,350,913 170,595,000

4/1/98 4,302,513 170,595,000 11,073,425
10/1/98 4.000% 2,540,000 4,302,513 168,055,000

4/1/99 4,251,713 168,055,000 11,094,225
10/1/99 4.000% 2,775,000 4,251,713 165,280,000

4/1/00 4,196,213 165,280,000 11,222,925
10/1/00 4.200% 3,010,000 4,196,213 162,270,000

4/1/01 4,133,003 162,270,000 11,339,215
10/1/01 4.375% 3,270,000 4,133,003 159,000,000

4/1/02 4,061,471 159,000,000 11,464,474
10/1/02 4.500% 3,535,000 4,061,471 155,465,000

4/1/03 3,981,934 155,465,000 11,578,405
10/1/03 4.600% 3,830,000 3,981,934 151,635,000

4/1/04 3,893,844 151,635,000 11,705,778
10/1/04 6.000% 4,135,000 3,893,844 147,500,000

4/1/05 3,769,794 147,500,000 11,798,638
10/1/05 6.000% 4,515,000 3,769,794 142,985,000

4/1/06 3,634,344 142,985,000 11,919,138
10/1/06 6.000% 4,915,000 3,634,344 138,070,000

4/1/07 3,486,894 138,070,000 12,036,238
10/1/07 5.000% 5,775,000 3,486,894 132,295,000

4/1/08 3,342,519 132,295,000 12,604,413
10/1/08 6.000% 6,065,000 3,342,519 126,230,000

4/1/09 3,160,569 126,230,000 12,568,088
10/1/09 5.150% 6,425,000 3,160,569 119,805,000

4110 2,995,125 119,805,000 12,580,694
10/1/10 5.000% 6,760,000 2,995,125 113,045,000

471111 2,826,125 113,045,000 12,581,250
10/1/11  5.000% 7,095,000 2,826,125 105,950,000

41112 2,648,750 105,950,000 12,569,875
10/1/12 5.000% 7,455,000 2,648,750 98,495,000

4/1/13 2,462,375 98,495,000 12,566,125
10/1/13 5.000% 7,830,000 2,462,375 90,665,000

4/1/14 2,266,625 90,665,000 12,559,000
10/1/14 5.000% 8,225,000 2,266,625 82,440,000

4/1115 2,061,000 82,440,000 12,552,625
10/1/115 5.000% 8,630,000 2,061,000 73,810,000

4/1/16 1,845,250 73,810,000 12,536,250
10/1/16 5.000% 9,065,000 1,845,250 64,745,000

4117 1,618,625 64,745,000 12,528,875
10/1/17 5.000% 9,515,000 1,618,625 55,230,000

411118 1,380,750 55,230,000 12,514,375
10/1/18 5.000% 9,995,000 1,380,750 45,235,000

5/20/99
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Central Coast Water Authority
1996 Revenue Bond Debt Service Schedule

Series A
Debt Service Interest Sinking Fund Serial Interest Principal Fiscal Yr

Date Rate Payment Maturity Due Outstanding Debt Service (Cash)
411119 1,130,875 45,235,000 12,506,625

10/1/19 5.000% 10,495,000 1,130,875 34,740,000
4/1/20 868,500 34,740,000 12,494,375

10/1/20 5.000% 11,020,000 868,500 23,720,000
4/1/21 593,000 23,720,000 12,481,500

10/1/21 5.000% 11,570,000 593,000 12,150,000
4/1/22 303,750 12,150,000 12,466,750
10/1/22 5.000% 12,150,000 303,750 - 12,453,750
90,665,000 82,350,000 146,407,788 319,422,788

5/20/99
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Central Coast Water Authority
Reserves and Cash Management
Fiscal Year 1999/00 Budget

Operating Reserve Policy

At the December 18, 1997 Board meeting, the Board of Directors approved an
“Operations and Maintenance Reserve Policy” as follows:

Operations and Maintenance Reserve Fund

Purpose:

Contributions:

Administration:

The O&M Reserve Fund is intended to provide a mechanism for
CCWA to immediately undertake unanticipated operation and
maintenance activities, including emergency repairs, for which funds
are not otherwise immediately available.

Contributions to the O&M Reserve Fund are mandatory. Each CCWA
Contractor shall maintain on deposit with CCWA in said Fund an
amount of money equal to its pro-rata share of the Fund target size of
$2 million, which share is that Contractor's Water Supply Agreement
Project Allotment divided by the Project Allotments held by all CCWA
Contractors. Each Contractor’s initial contribution to the O&M
Reserve Fund shall be drawn from cash held by CCWA on behalf of
the Contractor as of the date of the Fund's creation. If the Fund
balance is reduced below $2 million, CCWA shall be authorized to (i)
transfer into said Fund excess operating assessments and investment
income from the Fund, and (ii) notify the participating Contractor if an
additional contribution is necessary, in which event the contractor
shall deposit an additional contribution within sixty (60) days of the
CCWA notice.

The Treasurer shall invest funds held in the O&M Reserve Fund in
liquid money market accounts (for example, LAIF) so that the funds
shall be immediately available. O&M Reserve Fund investment
earnings shall be considered to credit to each CCWA Contractor with
respect to that Contractor’'s June 1 payment to CCWA, except to the
extent said earnings are needed to be retained to ensure that the
Contractor's share of the Fund is fully funded, or as otherwise
directed by the Contractor. The Treasurer shall prepare and
disseminate to all Contractors a quarterly statement concerning the
O&M Reserve Fund.

Reserves.doc
RAS
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Central Coast Water Authority

Reserves and Cash Management
Fiscal Year 1999/00 Budget

Use of Fund: Monies held in the O&M Reserve Fund may be expended only upon
authorization of the Board of Directors for unanticipated operating and
maintenance activities, including by way of example only: repair of
earthquake-caused damage to Authority facilities; unanticipated need
to purchase chemicals; major emergency repair or replacement of
equipment; reserve for legal judgements. In the event that monies
from the O&M Reserve Fund are expended for an activity which is to
be funded by certain Contractors and not other Contractors (for
example, repair of a certain reach of the pipeline), then (i) it is
permissible to expend from the Fund an amount which exceeds the
monies on deposit by those Contractors who are obligated to fund the
activity under the WSA, and (ii) said Contractors shall replenish said
Fund as quickly as possible, and in no event later than one year,
including payment of interest on monies expended which exceeded
the amount on deposit by said Contractors.

The following table shows the allocation of the Operations and Maintenance Reserve
Fund by project participant.

Operations and Maintenance Reserve Fund

% of Operating
Project Participant Entitlement Entitlement Reserve
City of Buellton 578 1.48% 29,582
Carpinteria Valley Water District 2,000 5.12% 102,359
Goleta Water District 4,500 11.52% 230,309
City of Guadalupe 550 1.41% 28,149
La Cumbre Mutual Water Company 1,000 2.56% 51,180
Montecito Water District 3,000 7.68% 153,539
Morehart Land Company 200 0.51% 10,236
City of Santa Barbara 3,000 7.68% 163,639
Raytheon (SBRC) 50 0.13% 2,559
City of Santa Maria 16,200 41.46% 829,111
Santa Ynez RWCD, |.D. #1 2,000 5.12% 102,359
Southern California Water Company 500 1.28% 25,590
Vandenberg Air Force Base 5,500 14.07% 281,488
TOTAL 39,078 100.00% 2,000,000

Reserves.doc
RAS
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Central Coast Water Authority
Reserves and Cash Management
Fiscal Year 1999/00 Budget

Rate Coverage Reserve Fund

At the December 18, 1998 Board meeting, the Board of Directors also adopted the
“Rate Coverage Reserve Fund” policy.

Purpose:

Contributions:

Withdrawal:

The Rate Fund is intended to provide a mechanism to allow CCWA
Contractors to satisfy a portion of their obligation under Section 20(a)
of the Water Supply Agreement (WSAs) to impose rates and charges
sufficient to collect 125% of their Contract Payments (as therein
defined).

Contributions to the Rate Fund are voluntary. During each year of
participation, a CCWA Contractor which has elected to participate in
the Rate Fund shall maintain on deposit with CCWA in said Fund an
amount of money, when combined with the moneys on deposit in the
O&M Reserve Fund, sufficient to constitute all or a portion of 25% of
that Contractor's Contract Payments with respect to that year. A
participating Contractor's initial contribution to the Rate Fund may be
drawn from cash held by CCWA on behalf of the Contractor as of the
date of the Fund’s creation. In each subsequent year, CCWA shall
notify the participating Contractor if an additional contribution is
desired and the Contractor shall deposit said additional contribution
within sixty (60) days of the CCWA notice. Voluntary contributions to
the Fund by a Contractor may be made at any time, but shall not be
considered with regard to satisfying the Contractor's obligations until
the subsequent July 1. For example: to act as a credit for Fiscal
Year 1998/99, a deposit must be received by the Authority prior to
July 1, 1998. However, in the first year of the Fund’s creation, each
CCWA Contractor may elect to deposit additional funds into the Rate
Fund within the first 30 days after adoption of this policy by the CCWA
Board of Directors. These balances will be counted toward the
coverage calculations for FY 1997/98.

A Contractor may withdraw from the Rate Fund effective 180 days
after it submits written documentation to the Authority that is in
compliance with its WSA rate coverage obligations without
considering the Fund.

Reserves.doc
RAS
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Administration:

Use of Funds:

Central Coast Water Authority
Reserves and Cash Management
Fiscal Year 1999/00 Budget

Investments of deposits in the Rate Coverage Reserve Fund will be in
Permitted Investments described in clause (A) of the definition thereof
contained in the Indenture of Trust, dated as of November 1, 19986,
with maturities of one year or less or in the Local Agency Investment
Fund or in other investments approved in writing by AMBAC. Rate
Fund investment earnings shall be credited to the Contractors
account within the Fund except to the extent the Contractor directs
CCWA to credit said earnings to the Contractor's payments
obligations or as otherwise directed by the Contractor. Deposits and
related earnings on deposits for each project participant will be
accounted for on an individual project participant basis even if
commingled for investment purposes. The Treasurer shall prepare
and disseminate to all Contractors a quarterly statement concerning
the Rate Fund.

Monies in the Rate Fund shall not be expended for any purpose,
except upon approval of the Board of Directors (i) for emergency
expenses, and (ii) to the extent necessary to supplement funds
available from the O&M Reserve Fund provided that the Contractor
submits written documentation to the Authority that it is in compliance
with its WSA rate coverage obligations without considering the
proposed expenditure from the fund.

The following table shows the Rate Coverage Reserve Fund balances, including interest
income as of January 31, 1999. Participation in the fund for FY 1999/00 is not yet
known. Prior to June 30, 1999, each project participant will be notified of the allowable
deposit in the Rate Coverage Reserve Fund for FY 1999/00.

FY 1998/99 Rate Coverage Reserve Fund

Project FY 1998/29
Participant Deposit
City of Buellton $ 207,427
Carpinteria Valley Water District 784,108
Goleta Water District 1,588,632
City of Guadalupe 152,922
La Cumbre Mutual Water Company 327,155
Montecito Water District 897,999
City of Santa Maria 3,358,668
Santa Ynez, RWCD, |.D. #1 324,998
TOTAL: $ 7,641,809

Reserves.doc
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Central Coast Water Authority

Reserves and Cash Management
Fiscal Year 1999/00 Budget

Cash Management

All cash balances presented in this document exclude cash balances held as deposits
for project participants. Additionally, the effect of other accounts receivables and
payables have been added or subtracted from the cash balance to show the cash
balances as if all receivables and payables had been received or paid.

It is the Authority’s policy to refund unexpended operating assessments and investment
income on the general fund after the close of each fiscal year. Therefore, the general
fund balance, defined as total cash minus reserves, is projected to be zero. However,
since the Authority receives assessment income in advance of the anticipated payment
date, the actual cash balance will be positive.

Cash Components

The Authority's cash balances are comprised of the following:

o Operating Expense Assessments Cash amounts collected from the project
participants for operating expense assessments. These cash balances are held in
the Authority demand deposit bank accounts and the California Local Agency
Investment Fund.

o Pass-Through Expenses Cash amounts collected from the project participants for
payment to the Department of Water Resources and Warren Act charges paid to the
U.S. Bureau of Reclamation. These balances are held in a custodial account and
invested in accordance with the Authority’s investment policy with maturities
corresponding to the anticipated payment date on the expenses.

o Debt Service Payments Cash amounts collected from the financing participants for
payment on the 1996 revenue bonds. These balances are held in a custodial
account and invested in accordance with the Authority’s investment policy with
maturities corresponding to the debt service payment dates on the 1996 revenue
bonds.

e Construction Fund Bond proceeds from the 1996 revenue bond issue used to
construct the Authority facilities. These funds are held in trust by the Trustee on the
bond issue and invested by the Authority’s Treasurer in accordance with the bond
indenture and the Authority Investment Policy.

Reserves.dac
RAS
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Central Coast Water Authority
Four Year Financial Plan
Fiscal Year 1999/00 Budget

The four year financial plan is prepared in conjunction with the fiscal year budget and has four
primary purposes as follows:

o Allocation of the CCWA fixed and variable O&M expenses to each of the project participants.

o Calculation and allocation of the Regional Water Treatment Plant Allocation (see the Appendix
for further information).

e Calculation and allocation of the Santa Ynez Exchange Agreement modifications (see the
Appendix for further information).

o Calculation of the four year pro forma State water cost projections for all project participants.

The following formulas show the method used in calculating the CCWA operating expense
allocation by project participant.

CCWA Fixed Charges

Plus;
Minus:

Plus:
Plus:

Equals:

Gross (unadjusted) CCWA operating expenses allocated on an entitlement basis
within financial reach.

Regional WTP fixed allocation to all Santa Barbara County project participants.
Regional WTP fixed credit back to the Santa Barbara County South Coast project
participants.

Santa Ynez Exchange Agreement capital modifications (South Coast project
participants and Santa Ynez only).

Santa Ynez Exchange Agreement fixed O&M modifications (South Coast project
participants and Santa Ynez only).

Net CCWA Fixed charges.

CCWA Variable O&M Charges

Plus:

Plus:

Minus:

Plus:

Minus:

Plus/Minus:

Equals:

Gross (unadjusted CCWA chemical and power costs allocated in proportion to
deliveries within financial reach.

Gross (unadjusted) Warren Act and Trust Fund charges (South Coast project
participants only).

Regional WTP Variable O&M Allocation (all Santa Barbara County project
participants requesting State water).

Regional WTP Variable O&M credit back to the Santa Barbara County South Coast
project participants requesting State water.

Santa Ynez Exchange Agreement WTP modifications (Santa Barbara County South
Coast project participants and Santa Ynez only).

Santa Ynez Exchange Agreement Warren Act and Trust Fund modifications (Santa
Barbara County South Coast project participants and Santa Ynez only).

Santa Ynez Exchange Agreement Santa Ynez Pumping Facility electrical cost
modifications (Santa Barbara County South Coast project participants and Santa
Ynez only).

Net CCWA Variable O&M Charges.

Four Yr Fin Plan.doc
RAS
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Central Coast Water Authority
Total Charges-All Participants
Four Year Financial Plan Charges

Entitlement 43,908
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 35,074 - 35,074
FY 2000/01 35,650 - 35,650
FY 2001/02 36,414 - 36,414
FY 2002/03 37,113 - 37,113
CCWA Fixed Charges
Fixed Regional WTP Modificalions Exchange Agreement Modifications Revenue Fixed
Fiscal 0&M Regional WTP Regional WTP Total Capital Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses " Allocation Credit Back Regional WTP Modificalions Modifications Modifications Service ) Charges
FY 1999/00 $ 3,090,708 | $ 1,110,377 § (1,110,377) S = $ = s = $ - S 897913 | S 3,988,621
FY 2000/01 3,982,274 1,149,202 (1,149,202) - - - - 10,641,566 14,623,840
FY 2001/02 4,112,316 1,169,240 (1,169,240) - - - - 10,766,866 14,879,181
FY 2002/03 4,236,035 1,181,211 (1,181,211) - - - - 10,880,751 15,116,786

(1) Includes capital improvement projecls and non-annual recurring expenses.
(2) Netof CCWA credits

CCWA Variable O&M Charges

Variable Warren Act and Regional WTP Modifications Exchange Agreement Modifications Variable
Fiscal 0O&M Trust Fund Regional WTP Regional WTP Tolal WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP Modifications Modifications Modifications Charges
FY 1999/00 $ 778626 | S 346,260 | $ 54,593 $ (54,593) $ 0]s o $ (160,950) $ (156,512) S 807,424
FY 2000/01 864,444 373,926 68,064 (68,064) 0 - (149,640) (127,302) 961,428
FY 2001/02 900,252 391,268 75,448 (75,448) 0 - (149,640) (124,375) 1,017,505
FY 2002/03 930,037 403,680 81,664 (81,664) 0 - (149,640) (124,235) 1,059,841
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Tolal SWP
Year Costs ¥ Costs Costs Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 $ 23,172,883 $ 2,903,317 | $ 26,076,200 | $ 3,090,708 $ 807,424 S 897913 $§ 23,172,883 § 2,903,317 |$ 30,871,786
FY 2000/01 24,756,828 2,005,215 26,762,042 3,982,274 961,428 10,641,566 24,756,828 2,005,215 42,347,310
FY 2001/02 25,533,715 2,478,874 28,012,589 4,112,316 1,017,505 10,766,866 25,533,715 2,478,874 43,909,275
FY 2002/03 25,965,167 2,434,619 28,399,786 4,236,035 1,059,841 10,880,751 25,965,167 2,434,619 44,576,413

{3) Net of DWR account interest income.

| 45.000.000'/"

| 40,000,000}

| 35,000,000 /
30.000.000-/ [@CCWA Variable| |
25,000,000 |0 DWR Variable

/‘ IlDebt Service
20,000,000 / |0CCWA Fixed
15,000,000 |~ |mDWR Fixed
10,000,000 /
5.000.000./
N

FY 99/00 FY 00/01 FY 01/02 FY 02/03
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Central Coast Water Authority

Total Charges Santa Barbara County Project Participants
Four Year Financial Plan Charges

Entitlement 39,078
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 31,174 - 31,174
FY 2000/01 31,638 - 31,638
FY 2001/02 32,347 - 32,347
FY 2002/03 32,982 - 32,982
CCWA Fixed Charges
Fixed Regional WTP Modifications Exchange Agreement Modifications Revenue Fixed
Fiscal 0O&M Regional WTP  Regional WTP Total Capilal Fixed O&M Total Exchange | Bond Debt CCWA
Year Expenses ‘" Allocation Credil Back Regional WTP | Modifications  Modifications  Modifications Service ? Charges
FY 1999/00 $ 2,706,257 | $ 1,110,377 § (1,110,377) S - S - $ - $ - $ 0]$ 2,706,257
FY 2000/01 3,754,289 1,149,202 (1,149,202) - - - - 9,250,063 13,004,352
FY 2001/02 3,877,828 1,169,240 (1,169,240) - - - 9,376,185 13,254,013
FY 2002/03 3,994,774 1,181,211 (1,181,211) - - - - 9,490,867 13,485,641
(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Net of CCWA credils.
CCWA Variabhle O&M Charges
Variable Warren Acl and Regional WTP Modifications Exchange Agreement Modificalions Variable
Fiscal O&M Trust Fund Regional WTP  Regional WTP Total WTP Warren Act SYPF CCWA 0&M
Year Expenses Payments Allocation Credil Back Regional WTP | Modifications Modifications  Modifications Charges
FY 1999/00 $ 720,469 | $ 346,260 | S 54,593 S (54,593) S 0]s $ (160,950) $ (156,512)| $ 749,267
FY 2000/01 802,822 373,926 68,064 (68,064) 0 (149,640) (127,302) 899,806
FY 2001/02 835,91 391,268 75,448 (75,448) 0 - (149,640) (124,375) 953,164
FY 2002/03 862,723 403,680 81,664 (81,664) 0 - (149,640) (124,235) 992,527
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs ¥ Costs Cosls Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 $ 23,172,883 S 2,903,317 | $ 26,076,200 | $ 2,706,257 $ 749,267 S 0 $§ 23,172,883 S 2903317 $ 29,531,725
FY 2000/01 24,756,828 2,005,215 26,762,042 3,754,289 899,806 9,250,063 24,756,828 2,005,215 40,666,200
FY 2001/02 25,533,715 2,478,874 28,012,589 3,877,828 953,164 9,376,185 25,633,715 2,478,874 42,219,766
FY 2002/03 25,965,167 2,434,619 28,399,786 3,994,774 992,527 9,490,867 25,965,167 2,434,619 42,877,954
(3) Net of DWR account interest income.
[
45,000,000 !
40,000,000 /
35,000,000+ /
| 30,000,000 < @ CCWA Variable
25,000,000}~ ODWR Variable
| @ Debt Service
20,000,000+ / |DCCWA Fixed |
15,000,000+ : |@DWR Fixed |
10,000,000 ? ‘

5,000,000

0-

FY 99/00

FY 00/01 FY 01/02

FY 02/03
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Central Coast Water Authority
Shandon
Four Year Financial Plan Charges

|[Entitiement 100
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 - - g
FY 2000/01 - - -
FY 2001/02 - - -
FY 2002/03 - - -
CCWA Fixed Charges
Fixed Regional WTP Modifications Exchange Agreement Modifications Revenue Fixed
Fiscal O&M Regional WTP Regional WTP Total Capital Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses ! Allocation Credit Back Regional WTP | Modifications  Modifications Modifications Service @ Charges
FY 1999/00 S 4,448 $ 10,571 | $ 15,019
FY 2000/01 4,586 13,819 18,405
FY 2001/02 4,715 13,810 18,525
FY 2002/03 4,850 13,802 18,652
(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Net of CCWA credits.
CCWA Variable O&M Charges
Variable Warren Act and Regional WTP Modifications Exchange Agreement Modifications Variable
Fiscal 0&Mm Trust Fund Regional WTP Regional WTP Total WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP Madifications Modifications Modifications Charges
FY 1999/00 S - S -
FY 2000/01 - -
FY 2001/02 - -
FY 2002/03 - -
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs 2 Costs Costs Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 S - $ 4,448 S - $ 10,571 § = S = $ 15,019
FY 2000/01 - 4,586 - 13,819 - - 18,405
FY 2001/02 - 4,715 - 13,810 - - 18,525
FY 2002/03 - 4,850 = 13,802 - - 18,652
(2) Net of DWR account interest income.
20,000 / i
18,000 /
16,000 /
14,000 / i
12,000 | A ‘
10/000 / B Debt Service | |
L / OCCWA Fixed | |
8,000 / T
6,000- / '
4,000- / i
2,000 _«=

FY 99/00

FY 00/01

FY 01/02

FY 02/03
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Central Coast Water Authority
1999 Four Year Financial Plan
Project Participant Payment Summary
Shandon

Payment Reques.ted

Payment Due Date Aot SWP Delivery
April 1, 1999 $0 | 0
June 1, 1999 $15,019 n/a
July 1, 1999 $0 0
October 1, 1999 $0 0
January 1, 2000 $0 0
April 1, 1999 $0 0
June 1, 1999 $18,405 nfa
July 1, 1999 $0 0
October 1, 1999 $0

January 1, 2000 $0 0
April 1, 1999 $0 0
June 1, 1999 $18,525 | n/a
July 1, 1999 $0 | 0
October 1, 1999 $0 0
January 1, 2000 $0 | 0
April 1, 2000 $0 0
June 1, 2000 $18,652 n/a
July 1, 2000 $0 0
October 1, 2000 $0 0
January 1, 2001 $0
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Central Coast Water Authority
Chorro Valley Turnout

Four Year Financial Plan Charges

Entitlement 2,338
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 2,274 2,274 4,548
FY 2000/01 2,331 2,331 4,662
FY 2001/02 2,331 2,331 4,662
FY 2002/03 2,338 2,338 4,676
CCWA Fixed Charges
Fixed Regional WTP Modifications Exchange Agreement Modifications Revenue Fixed
Fiscal O&M Regional WTP Regional WTP Total Capital Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses " Allocation Credit Back Regional WTP Modifications Modifications Modifications Service ¥ Charges
FY 1999/00 S 104,000 $ 832478 | S 936,478
FY 2000/01 107,229 1,080,565 1,187,794
FY 2001/02 110,236 1,079,933 1,190,168
FY 2002/03 113,398 1,079,315 1,192,713
(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Net of CCWA credils.
CCWA Variable O&M Charges
Variable Warren Act and Regional WTP Modifications Exchange Agreement Modifications Variable
Fiscal 0&M Trust Fund Regional WTP Regional WTP Total WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP Modifications Modifications Modifications Charges
FY 1999/00 $ 33,910 S 33,910
FY 2000/01 35,803 35,803
FY 2001/02 36,877 36,877
FY 2002/03 38,097 38,097
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CcCcwaA Debt DWR DWR Total SWP
Year Costs Costs Cosls Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 S - S 104,000 S 33,910 $ 832,478 S = $ = $ 970,388
FY 2000/01 - 107,229 35,803 1,080,565 - - 1,223,597
FY 2001/02 - 110,236 36,877 1,079,933 - - 1,227,045
FY 2002/03 - 113,398 38,097 1,079,315 - - 1,230,810
(2) Net of DWR account interest income.
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Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary
SLO County - Chorro Valley Turnout

Payment Due Date

5/20/99

April 1, 1999
June 1, 1999
July 1, 1999
October 1, 1999
January 1, 2000

April 1, 1999
June 1, 1999
July 1, 1999
October 1, 1999
January 1, 2000

April 1, 1999
June 1, 1999
July 1, 1999
October 1, 1999
January 1, 2000

April 1, 2000
June 1, 2000
July 1, 2000
October 1, 2000
January 1, 2001

Payment Reques-ted
AOLnt SWP Delivery
(AF)
$10,668 710
$936,478 n/a
$7,736 540
$6,530 381
$8,880 643
$11,059 0
$1,187,794 n/a
$9,124 0
$5,668 0
 $9,953 0
$11,454 0
$1,190,168 n/a
$9,460 0
$5,664 0
$10,299 | 0
$11,863 0
$1,192,713 n/a
$9,793 0
$5,834 0
$10,608
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Central Coast Water Authority
Lopez Turnout
Four Year Financial Plan Charges

Entitlement 2,392
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 1,626 1,626 3,252
FY 2000/01 1,681 1,681 3,362
FY 2001/02 1,736 1,736 3,472
FY 2002/03 1,793 1,793 3,586

CCWA Fixed Charges

Fixed Regional WTP Modificalions Exchange Agreement Modifications Revenue Fixed
Fiscal 0&M Regional WTP Regional WTP Total Capital Fixed O&M Total Exchange Bond Debt CCWA
Year Expensesm Allocation Credit Back Regional WTP Modifications Modifications Modifications Service ¥ Charges
FY 1999/00 S 112,480 S 218,387 | S 330,867
FY 2000/01 116,170 297,120 413,290
FY 2001/02 119,537 296,938 416,475
FY 2002/03 123,013 296,767 419,780

(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Netof CCWA credits.
CCWA Variable O&M Charges

Variable Warren Act and Regional WTP Modificalions Exchange Agreement Modifications Variable
Fiscal 0&M Trust Fund Regional WTP Regional WTP Total WTP Warren Act SYPF CCWA O&M
Year Expenses Paymenls Allocation Credit Back Regional WTP Modifications Modifications Modifications Charges
FY 1999/00 S 24,247 S 24,247
FY 2000/01 25,819 25,819
FY 2001/02 27,464 27,464
FY 2002/03 29,217 29,217
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs 2 Costs Cosls Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 - $ 112,480 S 24,247 S 218,387 S - s - |s 355114
FY 2000/01 - 116,170 25,819 297,120 - - 439,109
FY 2001/02 - 119,537 27,464 296,938 - - 443,939
FY 2002/03 - 123,013 29,217 296,767 - - 448,997

(2) Net of DWR account interest income.

150,000-

100,000

50,000
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Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary
SLO County - Lopez Turnout

Payment Reques.ted

Payment Due Date Aot SWP Delivery
(AF)

April 1, 1999 $7,555 0
June 1, 1999 $330,867 609
October 1, 1999 $5,746 0
January 1, 2000 $4,054 | 2,756
April 1, 1999 $6,842 0
June 1, 1999 $1,206,199 n/a
July 1, 1999 $8,719 0
October 1, 1999 $6,175 0
January 1, 2000 $9,736 381
April 1, 1999 $11,552 643
June 1, 1999 $1,208,693 n/a
July 1, 1999 $9,013 0
October 1, 1999 $6,211 2,274
January 1, 2000 $10,101 720
April 1, 2000 $12,146 594
June 1, 2000 $1,211,365 n/a
July 1, 2000 $9,268 0
October 1, 2000 $6,363 369
January 1, 2001 $10,320 0
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Central Coast Water Authority

City of Guadalupe
Four Year Financial Plan Charges
Entitlement Including Drought Buffer 605
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 605 605
FY 2000/01 605 605
FY 2001/02 605 605
FY 2002/03 605 605
CCWA Fixed Charges
Fixed Regional WTP Modifications Exchange Agreement Modifications Revenue Fixed
Fiscal 0&Mm Regional WTP Regional WTP Total Capilal Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses " Allocation Credit Back Regional WTP | Modifications  Modificalions Modifications Service @ Charges
FY 1999/00 S 40,184 | $ 15628 $ - S 15,628 | n/a nfa $ - $ 7291918 128,731
FY 2000/01 41,522 16,174 - 16,174 | n/fa nfa - 169,277 226,973
FY 2001/02 42,751 16,456 - 16,456 | n/a nfa - 169,173 228,380
FY 2002/03 43,975 16,625 - 16,625 | nfa nla - 169,076 229,676
(1) Includes capilal improvement projects and non-annual recurring expenses.
(2) Net of CCWA credits.
CCWA Variable O&M Charges
Variable Warren Act and Regional WTP Modifications Exchange Agreement Modifications Variable
Fiscal 0&M Trust Fund Regional WTP Regional WTP Total WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP | Modificalions Modifications Modifications Charges
FY 1999/00 S 9,203 | n/a S 1,052 § - S 1,052 | nfa nfa nla S 10,255
FY 2000/01 9,479 | nfa 1,298 - 1,298 | n/a nfa nia 10,777
FY 2001/02 9,763 | nfa 1,414 - 1,414 | nla nfa n/a 11,178
FY 2002/03 10,056 | nfa 1,500 - 1,500 | n/a nf/a nla 11,556
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs @ Cosls Cosls Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 S 300,684 $ 61,163 | § 361,847 | S 55812 § 10,255 $ 72919 $ 300,684 $ 61,163 | $ 500,834
FY 2000/01 324,768 38,784 363,552 57,696 10,777 169,277 324,768 38,784 601,302
FY 2001/02 334,889 47,448 382,337 59,207 11,178 169,173 334,889 47 448 621,895
FY 2002/03 334,915 45,812 380,727 60,600 11,556 169,076 334,915 45,812 621,959
(3) Net of DWR account interest income.
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Central Coast Water Authority
1999 Four Year Financial Plan
Project Participant Payment Summary

City of Guadalupe

Payment Reques.ted

Payment Due Date Ambuint SWP Delivery
(AF)
April 1, 1999 $18,138 205
June 1, 1999 $429,415 n/a
July 1, 1999 $14,594 110
October 1, 1999 $14,935 110
January 1, 2000 | $19,700 180
April 1, 2000 $19,153 205
June 1, 2000 $551,741 n/a
July 1, 1999 $2,343 110
October 1, 2000 $11,970 110
January 1, 2001 | $16,094 180
April 1, 2001 $17,625 205
June 1, 2001 $563,270 n/a
July 1, 2001 $11,991 110
October 1, 2001 $12,400 110
January 1, 2002 $16,609 180
April 1, 2002 $18,154 205
June 1, 2002 $564,591 n/a
July 1, 2002 $12,435 110
October 1, 2002 $11,229 110
January 1, 2003 $15,551 180
5/20/99 22387_1.xls]
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Central Coast Water Authority
City of Santa Maria
Four Year Financial Plan Charges

Entitlement Including Drought Buffer 17,820
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 15,777 - 15,777
FY 2000/01 16,134 - 16,134
FY 2001/02 16,495 - 16,495
FY 2002/03 16,865 - 16,865
CCWA Fixed Charges
Fixed ional WTP i Exchange Agreement Modifications Prepayments Fixed
Fiscal O&M Regional WTP  Regional WTP Total Capital Fixed O&M Total Exchange and CCWA
Year Expenses"’ Allocation Credit Back Regional WTP Modificalions Modifications Modifications Credits Charges
FY 1999/00 $ 1,216,988 | S 460,313 S - S 460,313 | n/a nfa $ - S (1,464,713)] S 212,588
FY 2000/01 1,258,507 476,408 - 476,408 | n/a n/a - - 1,734,915
FY 2001/02 1,296,309 484,715 - 484,715 | n/a n/a - - 1,781,024
FY 2002/03 1,333,692 489,678 - 489,678 | n/a n/a - - 1,823,370
(1) Includes capital improvement projects and non-annual recurring expenses.
CCWA Variable O&M Charges
Variable | Warren Act and Regional WTP Modifications Exchange Agreement Modifications Variable
Fiscal 0&M Trust Fund Regional WTP Regional WTP Total wWTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocalion Credit Back Regional WTP Modifications Modifications Modifications Charges
FY 1999/00 S 239,993 | nfa s 28,982 S - S 28,982 | nfa n/a n/a $ 268,975
FY 2000/01 252,787 | n/a 35,819 - 35,819 | n/a nfa nfa 288,606
FY 2001/02 266,191 | n/a 39,679 - 39,679 | nfa n/a n/a 305,870
FY 2002/03 280,324 | nfa 43,032 - 43,032 | n/a n/a n/a 323,356
DWR Charges Tofal State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA DWR DWR Total SWP
Year Costs @ Costs Costs Fixed Variable O&M Credits Fixed Variable O&M Charges
FY 1999/00 $ 9373759 § 1,526,866 | S 10,900,625 | S 1,677,301 § 268,975 $ (1,464,713) $ 9,373,759 S 1,526,866 | S 11,382,188
FY 2000/01 9,981,721 1,043,406 11,025,127 1,734,915 288,606 0 9,981,721 1,043,406 13,048,648
FY 2001/02 10,292,426 1,294,205 11,586,631 1,781,024 305,870 0 10,292,426 1,294,205 13,673,525
FY 2002/03 10,293,419 1,273,897 11,567,315 1,823,370 323,356 0 10,293,419 1,273,897 13,714,041
(2) Net of DWR account interest income.
\
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Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary

City of Santa Maria

Payient Reques.ted

Payment Due Date Ariotint SWP Delivery
G

April 1, 1999 $496,468 | 4,641
June 1, 1999 $9,586,347 nfa
July 1, 1999 $425,391 3,549
October 1, 1999 $397,861 2,984
January 1, 2000 $508,256 | B 4,603
April 1, 2000 $460,341 4,748
June 1, 2000 $11,716,636 n/a
July 1, 1999 $118,429 3,628
October 1, 2000 $327,991 3,049
January 1, 2001 $425,250 - 4,709
April 1, 2001 $434,426 4,856
June 1, 2001 $12,073,450 n/a
July 1, 2001 $369,603 3,708
October 1, 2001 $347,131 3,115
January 1, 2002 $448,916 4,816
April 1, 2002 $458,170 4,967
June 1, 2002 $12,116,788 n/a
July 1, 2002 $390,998 3,791
October 1, 2002 $320,477 3,182
January 1, 2003 $427,608 4,925
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Central Coast Water Authority
Southern California Water Company
Four Year Financial Plan Charges

Entitlement Including Drought Buffer 550
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 319 319
FY 2000/01 374 374
FY 2001/02 423 - 423
FY 2002/03 474 - 474
CCWA Fixed Charges
Fixed Regional WTP Modifications Exchange Agreement Modificalions Fixed
Fiscal 0&M Regional WTP  Regional WTP Total Capital Fixed O&M Total Exchange CCWA CCWA
Year Expenses " Allocation Credit Back Regional WTP | Modifications  Modifications Modifications Credits Charges
FY 1999/00 $ 37,561 | S 14,207 S - S 14,207 | nfa nia $ - $ (11,263)] S 40,506
FY 2000/01 38,843 14,704 - 14,704 | n/a n/a - - 53,547
FY 2001/02 40,010 14,960 - 14,960 | nfa n/a - - 54,970
FY 2002/03 41,163 15,114 - 15,114 | n/a nfa - - 56,277
(1) Includes capital improvement projects and non-annual recurring expenses.
CCWA Variable O&M Charges
Variable Warren Act and Regional WTP Modifications Exchange Agreement Modifications Variable
Fiscal O&M Trust Fund Regional WTP Regional WTP Total WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP Modifications Modifications Modifications Charges
FY 1999/00 $ 4,852 | nfa S 544 § - S 544 | nfa n/a n/a S 5,396
FY 2000/01 5,860 | n/a 782 - 782 | nfa nf/a nla 6,642
FY 2001/02 6,826 | n/a 965 - 965 | nfa n/a nfa 7.792
FY 2002/03 7.879 | n/a 1,149 - 1,149 | nfa nfa nfa 9,027
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA CCWA DWR DWR Total SWP
Year Costs @ Cosls Cosls Fixed Variable O&M Credils Fixed Variable O&M Charges
FY 1999/00 S 282,050 S - $ 282,050 | $ 51,769 $ 5396 S (11,263) $ 282,050 $ - $ 327,952
FY 2000/01 303,790 25,394 329,184 53,547 6,642 0 303,790 25,394 389,373
FY 2001/02 313,380 33,274 346,654 54,970 7.792 0 313,380 33,274 409,415
FY 2002/03 313,410 35,466 348,876 56,277 9,027 0 313,410 35,466 414,181
(2) Net of DWR account interest income.
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Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary
Southern California Water Company

Payment Reques.ted
Payment Due Date Atiodnt SWP Delivery
(AF)
April 1, 1999 $6,755 104
June 1, 1999 $322,556 n/a
July 1, 1999 $3,313 51
October 1, 1999 $3,335 49
January 1, 2000 $7,826 115
April 1, 2000 $11,585 126
June 1, 2000 $357,337 n/a
July 1, 1999 $2,144 60
October 1, 2000 $6,876 56
January 1, 2001 | $11,431 132
April 1, 2001 $12,169 144
June 1, 2001 $368,350 n/a
July 1, 2001 $7,634 68
October 1, 2001 $8,035 63
January 1, 2002 $13,228 148
April 1, 2002 $14,092 162
June 1, 2002 $369,687 n/a
July 1, 2002 $8,943 77
October 1, 2002 $7,752 70
January 1, 2003 $13,7086 165
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Central Coast Water Authority
Vandenberg Air Force Base
Four Year Financial Plan Charges

Entitlement Including Drought Buffer 6,050
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 6,050 - 6,050
FY 2000/01 6,050 - 6,050
FY 2001/02 6,050 - 6,050
FY 2002/03 6,050 - 6,050
CCWA Fixed Charges
Fixed Regional WTP Modifications Exchange Agreement Modificalions Fixed
Fiscal O&M Regional WTP Regional WTP Total Capital Fixed O&M Total Exchange CCWA CCWA
Year Expenses " Allocation Credit Back Regional WTP Modifications Modifications Modifications Credits Charges
FY 1999/00 $ 464,122 | $ 156,279 $ - S 156,279 | nfa nia $ - S (122,204)] S 498,197
FY 2000/01 481,459 161,743 - 161,743 | n/a n/a - - 643,202
FY 2001/02 496,733 164,564 - 164,564 | nfa nia - - 661,296
FY 2002/03 511,443 166,249 - 166,249 | n/a nfa - - 677,692
(1) Includes capital improvement projecls and non-annual recurring expenses.
CCWA Variable O&M Charges
Variable Warren Act and Redgional WTP Modificalions Exchange Agreement Modifications Variable
Fiscal O&M Trust Fund Regional WTP Regional WTP Total WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP Meodifications Modifications Modifications Charges
FY 1999/00 $ 92,193 | n/a $ 10,644 S - S 10,644 | n/a nfa n/a 102,837
FY 2000/01 94,959 | n/a 13,084 - 13,084 | nfa n/a nfa 108,043
FY 2001/02 97,805 | n/a 14,248 - 14,248 | n/a nfa n/a 112,053
FY 2002/03 100,739 | n/a 15,113 - 15,113 | nfa nfa n/a 115,853
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA CCWA DWR DWR Total SWP
Year Costs ' Costs Costs Fixed Variable O&M Credits Fixed Variable O&M Charges
FY 1999/00 $ 3,423,213 § 578,309 | § 4,001,521 | 620,401 S 102,837 § (122,204) s 3,423,213 § 578,309 4,602,555
FY 2000/01 3,583,666 388,915 3,972,581 643,202 108,043 0 3,583,666 388,915 4,723,826
FY 2001/02 3,696,163 474,411 4,170,574 661,296 112,053 0 3,696,163 474,411 4,943,924
FY 2002/03 3,804,612 458,002 4,262,613 677,692 115,853 0 3,804,612 458,002 5,056,158
(2) Net of DWR account interest income.
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Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary
Vandenberg Air Force Base

5/20/99

Payment Reques.ted

Payment Due Date Aol SWP Delivery
(AF)

April 1, 1999 $203,812 1,988
June 1, 1999 $3,921,409 nfa
July 1, 1999 $158,851 1,297
October 1, 1999 $144,261 1,024
January 1, 2000 $193,135 1,741
April 1, 2000 $187,364 1,988
June 1, 2000 $4,226,868 n/a
July 1, 1999 $37,179 1,297
October 1, 2000 $115,013 1,024
January 1, 2001 ] $157,402 1,741
April 1, 2001 $172,5635 1,988
June 1, 2001 $4,357,459 nfa
July 1, 2001 $132,214 1,297
October 1, 2001 $119,229 1,024
January 1, 2002 7 $162,486 1,741
April 1, 2002 $177,757 1,988
June 1, 2002 $4,482,303 nfa
July 1, 2002 $136,879 1,297
October 1, 2002 $107,406 1,024
January 1, 2003 $151,813 1,741
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Central Coast Water Authority
City of Buellton
Four Year Financial Plan Charges

Entitlement Including Drought Buffer 636
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 578 - 578
FY 2000/01 578 - 578
FY 2001/02 578 - 578
FY 2002/03 578 - 578
CCWA Fixed Charges
Fixed Reagional WTP Modificalions Exchange Agreement Modifications Revenue Fixed
Fiscal O&M Regional WTP  Regional WTP Total Capilal Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses " Allocation Credit Back Regional WTP | Modifications  Modificalions Modifications Service ? Charges
FY 1999/00 $ 58,591 $ 16,424 S - S 16,424 | n/a n/a $ - $ 147,847 | § 222,862
FY 2000/01 61,038 16,998 - 16,998 | n/a n/a - 299,798 377,834
FY 2001/02 63,113 17,294 - 17,284 | nja n/a - 299,614 380,021
FY 2002/03 65,048 17,471 - 17,471 | nja n/a - 299,442 381,962
(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Net of CCWA credils.
CCWA Variable O&M Charges
Variable Warren Act and Regional WTP Modifications Exchange Agreement Modificalions Variable
Fiscal O&M Trust Fund Regional WTP Regional WTP Total WTP Warren Act SYPF CCWA 0&M
Year Expenses Payments Allocation Credit Back Regional WTP Modificalions Modifications Modifications Charges
FY 1999/00 S 8,836 | nla S 1,009 $ - $ 1,009 | nfa nf/a nf/a S 9,845
FY 2000/01 9,101 | n/fa 1,241 - 1,241 | n/a nfa n/a 10,341
FY 2001/02 9,373 | nfa 1,352 - 1,352 | n/a nfa n/a 10,725
FY 2002/03 9,654 | nfa 1,435 - 1,435 | n/a nla n/a 11,089
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs ¥ Cosls Costs Fixed Variable O&M Service Fixed Variable O&8M  Charges
FY 1999/00 $ 358,276 S 53,711 | $ 411,987 | § 75,015 § 9,845 § 147,847 $ 358,276 $ 53,711 [ $ 644,694
FY 2000/01 375,280 37,069 412,349 78,036 10,341 299,798 375,280 37,069 800,524
FY 2001/02 387,102 45,329 432,432 80,407 10,725 299,614 387,102 45,329 823,178
FY 2002/03 398,499 43,766 442,265 82,519 11,089 299,442 398,499 43,766 835,315
(3) Net of DWR account interest income.
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Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary
City of Buellton

Payment Reques.ted

Payment Due Date Alount SWP Delivery
(AF)

April 1, 1999 $19,418 189
June 1, 1999 $581,138 n/a
July 1, 1999 $14,535 1,297
October 1, 1999 $13,661 96
January 1, 2000 $19,321 179
April 1, 2000 $17,846 189
June 1, 2000 $753,114 n/a
July 1, 1999 $2,867 114
October 1, 2000 $10,879 96
January 1, 2001 ~ $15,818 179
April 1, 2001 $16,436 189
June 1, 2001 $767,124 n/a
July 1, 2001 $12,020 114
October 1, 2001 $11,280 96
January 1, 2002 $16,318 179
April 1, 2002 $16,935 189
June 1, 2002 $780,461 n/a
July 1, 2002 $12,454 114
October 1, 2002 $10,148 96
January 1, 2003 $15,318 179
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Santa Ynez Improvement District No. 1 (City of Solvang)
Four Year Financial Plan Charges

Central Coast Water Authority

Entitlement Including Drought Buffer 1,500
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 1,125 - =
FY 2000/01 750 - -
FY 2001/02 750 - -
FY 2002/03 750 - -
CCWA Fixed Charges
Fixed Regional WTP Modificalions Exchange Agreement Modifications Revenue Fixed
Fiscal 0&M Regional WTP  Regional WTP Tolal Capital Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses " Allocalion Credit Back Regional WTP Modifications Modifications Modifications Service 12 Charges
FY 1999/00 S 149,763 | S 42622 § - S 42,622 | nfa n/a S - $ o) s 192,384
FY 2000/01 158,403 44,112 - 44,112 | n/a nla - 633,674 836,189
FY 2001/02 163,788 44,881 - 44,881 | n/a nfa - 633,508 842,178
FY 2002/03 168,810 45,341 - 45,341 | n/a nfa - 633,353 847,504
(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Net of CCWA credits.
CCWA Variable O&M Charges
Variable Warren Act and Regional WTP Modifications Exchange Agreement Modificalions Variable
Fiscal O&M Trust Fund Regional WTP  Regional WTP Total WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP Modifications Modifications Modifications Charges
FY 1999/00 $ - nla S - $ - S - n/a nla n/a S -
FY 2000/01 - n/a - - - n/a nfa n/a -
FY 2001/02 - n/a - - - nfa nia nfa -
FY 2002/03 - n/a - - - n/a nfa n/a -
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs @ Costs Coslts Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 S 917,228 $ 31473 | $ 948,701 | S 192,384 $0 S0 S 917,228 S 31473 | S 1,141,085
FY 2000/01 959,401 0 959,401 202,514 0 633,674 959,401 0 1,795,589
FY 2001/02 990,189 0 990,189 208,669 0 633,508 990,189 1] 1,832,367
FY 2002/03 1,019,889 0 1,019,889 214,150 0 633,353 1,019,889 0 1,867,393

(3) Net of DWR account interest income.
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Central Coast Water Authority
1999 Four Year Financial Plan
Project Participant Payment Summary

Santa Ynez RWCD, ID#1 (City of Solvang Portion)

5/20/99

Bayiment Reques-ted
Payment Due Date Amount SWP Delivery
(AF)

April 1, 1999 $4,827 0
June 1, 1999 $1,109,612 nfa
July 1, 1999 $8,882 0
October 1, 1999 $8,882 0
January 1, 2000 ~ $8,882 0
April 1, 2000 $0 0
June 1, 2000 $1,795,589 nfa
July 1, 1999 $0 0
October 1, 2000 $0 0
January 1, 2001 $0 0
April 1, 2001 $0 0
June 1, 2001 $1,832,367 nfa
July 1, 2001 $0 0
October 1, 2001 $0 0
January 1, 2002 $0 | 0
April 1, 2002 $0 0
June 1, 2002 $1,867,393 nfa
July 1, 2002 $0 0
October 1, 2002 $0

January 1, 2003 $0
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Central Coast Water Authority
Santa Ynez Improvement District No. 1
Four Year Financial Plan Charges

Entitlement Including Drought Buffer 700
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 750 2,775 3,525
FY 2000/01 700 2,580 3,280
FY 2001/02 700 2,580 3,280
FY 2002/03 700 2,580 3,280
CCWA Fixed Charges
Fixed Regional WTP Madifications Exchange Agreement Modilficalions Revenue Fixed
Fiscal O&M Regional WTP  Regional WTP Tolal Capital Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses ‘" Allocation Credit Back Regional WTP | Modifications  Modifications _ Modifications Service ? Charges
FY 1999/00 $ (384,148)| S 93,057 $ - $ 93,057 | $ 187,311 § 103,781 | $ 291,092 | $ 0] $ 0
FY 2000/01 52,801 90,576 - 90,576 175,953 98,889 274,842 237,262 655,482
FY 2001/02 54,596 92,156 - 92,156 177,897 101,331 279,228 237,200 663,180
FY 2002/03 56,270 93,099 - 93,099 177,897 104,096 281,993 237,142 668,504
(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Net of CCWA credils
CCWA Variable O&M Charges
Variable Warren Act and Regional WTP Modificalions Exchange Agreement Modifications Variable
Fiscal 0&M Trust Fund Regional WTP Regional WTP Tolal WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP | Modificalions Modifications Modificalions Charges
FY 1999/00 | S (31,757)] S - $ 4917 $ - S 4,917 | $ 42,065 $ - $ - $ 15,225
FY 2000/01 11,021 - 6,359 - 6,359 40,282 - - 57,663
FY 2001/02 11,351 - 7,070 - 7,070 41,490 - - 59,911
FY 2002/03 11,692 - 7,494 - 7,494 42,734 - - 61,920
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Tolal DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs @ Cosls Costs Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 S 314,304 $ 17,647 | § 331,951 |8 1 S 15,225 s$0 S 314,304 S 17,647 S 347177
FY 2000/01 330,943 44918 375,861 418,219 57,663 237,262 330,943 44,918 1,089,006
FY 2001/02 341,063 54,895 395,958 425,980 59,911 237,200 341,063 54,895 1,119,050
FY 2002/03 350,799 53,001 403,800 431,362 61,920 237,142 350,799 53,001 1,134,224
(3) Net of DWR account interest income.
|
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Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary

Santa Ynez RWCD, ID#1 (Excludes City of Solvang Portion)

Requested Actual
Payment Due Date Fgyment SWP Delivery SWP Delivery Y
Amount (AF)
April 1, 1999 $45,137 330 1,765
June 1, 1999 $314,304 n/a nfa
July 1, 1999 $12,453 90 355
October 1, 1999 $10,748 95 355
January 1, 2000 $27,183 235 915
April 1, 2000 $45,043 260 1,520
June 1, 2000 $986,425 nfa n/a
July 1, 1999 $8,516 110 490
October 1, 2000 $16,760 95 355
January 1, 2001 . $32261 235 915
April 1, 2001 $44,086 260 1,620
June 1, 2001 $1,004,243 nfa n/a
July 1, 2001 $20,049 110 490
October 1, 2001 $17,364 95 355
January 1, 2002 B $33,307 235 | 915
April 1, 2002 $45,416 260 1,520
June 1, 2002 $1,019,303 n/a n/a
July 1, 2002 $20,797 110 490
October 1, 2002 $16,125 95 355
January 1, 2003 $32,582 235 915

NOTES:

1. Actual State water deliveries to Santa Ynez ID#1 as a result of Santa Ynez Exchange

Agreement with certain South Coast project participants.

- 207 -

22387_1.xls]



Central Coast Water Authority
Goleta Water District
Four Year Financial Plan Charges

Entitlement Including Drought Buffer 4,950
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 4,500 (2,178) 2,322
FY 2000/01 4,500 (1,869) 2,631
FY 2001/02 4,500 (1,803) 2,697
FY 2002/03 4,500 (1,749) 2,751
CCWA Fixed Charges
Fixed Regional WTP Modifications Exchange Agreement Modifications Revenue Fixed
Fiscal O&M Regional WTP  Regional WTP Total Capital Fixed O&M Tofal Exchange Bond Debt CCWA
Year Expenses ‘" Allocation CreditBack  Regional WTP | Modifications  Modifications Modifications Service” Charges
FY 1999/00 $ 520,684 | $ 65978 $ (234,922)| $ (168,945)| S (147,015) $ (81,454)| $ (228,470)| $ 475,583 | $ 598,853
FY 2000/01 543,835 77,371 (270,680) (193,309) (127,467) (71,639) (199,108) 2,896,971 3,048,391
FY 2001/02 563,082 80,709 (282,359) (201,650) (124,291) (70,797) (195,087) 2,895,195 3,061,539
FY 2002/03 580,704 83,151 (290,902) (207,751) (120,606) (70,572) (191,178) 2,893,534 3,075,309
(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Net of CCWA credits.
CCWA Variable O0&M Charges
Variable Warren Act and Regional WP Modifications Exchange Agreement Modifications Variable
Fiscal 0&M Trust Fund Regional WTP  Regional WTP Total WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP Modificalions Modificalions Modifications Charges
FY 1999/00 $ 322,598 | $ 261,000 | $ 5796 $ (39,676)| S (33,879)] $ (33,016) S (126,325) $ (122,842)] $ 267,537
FY 2000/01 292,891 261,000 6,812 (46,308) (39,496) (29,182) (108,405) (92,222) 284,586
FY 2001/02 289,906 261,000 7,331 (48,852) (41,521) (28,988) (104,548) (86,897) 288,952
FY 2002/03 291,850 261,000 7,900 (51,289) (43,389) (28,972) (101,449) (84,226) 294,814
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Tolal SWP
Year Costs & Costs Cosls Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 $ 2,836,200 S 516,993 | § 3,353,193 | $ 123,270 S 267,537 S 475583 $ 2,836,200 S 516,993 | $§ 4,219,008
FY 2000/01 2,896,481 287,731 3,184,212 151,420 284,586 2,896,971 2,896,481 287,731 6,517,188
FY 2001/02 2,988,524 352,960 3,341,484 166,344 288,952 2,895,195 2,988,524 352,960 6,691,975
FY 2002/03 3,077,255 340,830 3,418,084 181,775 294,814 2,893,534 3,077,255 340,830 6,788,207
(3) Net of DWR account interest income. Includes DWR fixed costis for the Golela additional 2500 AF.
7,000,000-
| 6,000,000~
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Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary
Goleta Water District

Requested Actual
Payment Due Date Payment SWP Delivery SWP Delivery L
Amount
(AF) (AF)

April 1, 1999 $90,018 1,125 77
June 1, 1999 $3,435,053 n/a 772
July 1, 1999 $198,315 1,125 812
October 1, 1999 $214,366 1,125 880
January 1, 2000 $181,280 1,125 593
April 1, 1999 $139,544 1,125 328
June 1, 1999 $6,098,403 n/a n/a

July 1, 1999 $192,479 1,125 812
October 1, 1999 $372,920 1,125 882
January 1, 2000 $342,568 | 1,125 609
April 1, 1999 $315,986 1,125 367
June 1, 1999 $6,204,487 n/a n/a

July 1, 1999 $364,461 1,125 815
October 1, 1999 $364,131 1,125 883
January 1, 2000 $336,494 1,125 | 633
April 1, 2000 $308,888 1,125 375
June 1, 2000 $6,307,058 nfa nfa

July 1, 2000 $358,091 1,125 829
October 1, 2000 $607,468 1,125 889
January 1, 2001 $581,793 1,125 658

NOTES:

1. Actual State water deliveries to South Coast project participant after exchange with Santa Ynez

RWCD

Improvement District #1.
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Central Coast Water Authority
Morehart Land Company
Four Year Financial Plan Charges

|Entitlement Including Drought Buffer 220
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 88 - 88
FY 2000/01 108 - 108
FY 2001/02 122 - 122
FY 2002/03 139 - 139
CCWA Fixed Charges
Fixed Regional WTP Modifications Exchange Agreement Modifications Revenue Fixed
Fiscal 0&M Regional WTP Regional WTP Total Capital Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses " Allocalion Credit Back Regional WTP | Modifications Modifications Modificalions Service @) Charges
FY 1999/00 $ 14,552 | $ 5683 S (20,235)| $ (14,552)| n/a nfa $ - 1s )] s (0)
FY 2000/01 24,170 5,882 (20,577) (14,695)| n/a nfa - 93,201 102,677
FY 2001/02 25,026 5,984 (20,935) (14,951)| n/a nfa - 99,254 109,329
FY 2002/03 25,809 6,045 (21,150) (15,104)| n/a nla - 104,765 115,470
(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Netof CCWA credits.
CCWA Variable O&M Charges
Variable Warren Act and Regional WTP Modificalions Exchange Agreement Modificalions Variable
Fiscal 0&M Trust Fund Regional WTP Regional WTP Total WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP Modifications Modifications Maodifications Charges
FY 1999/00 $ (1,643)] S 5104 | S 180 S (1,504)| $ (1,324)] nfa $ = S - S 2,136
FY 2000/01 7,029 6,264 255 (1,901) (1,646)] nfa - - 11,647
FY 2001/02 7,860 7,076 307 (2,209) (1,902)] n/a - - 13,033
FY 2002/03 - 8,062 369 (2,592) (2,223)] nfa - - 5,839
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs Coslts Cosls Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 $ 124,451 § 4,544 | S 128,994 $0 S 2,136 S0 S 124,451 S 4,544 | $ 131,131
FY 2000/01 131,186 7,428 138,615 9,475 11,647 93,201 131,186 7,428 252,939
FY 2001/02 135,277 9,596 144,874 10,075 13,033 99,254 135,277 9,596 267,236
FY 2002/03 139,221 10,369 149,590 10,705 5,839 104,765 139,221 10,369 270,899
(3) Netof DWR account interest income.
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Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary

Morehart Land Company

Payment Reques_ted

Payment Due Date Ambunt SWP Delivery
(AF)

April 1, 1999 $3,091 19
June 1, 1999 $124,450 n/a
July 1, 1999 $4,174 19
October 1, 1999 $5,062 24
January 1, 2000 $5,394 | 26
April 1, 2000 $4,806 25
June 1, 2000 $233,863 n/a
July 1, 1999 $3,541 25
October 1, 2000 $5,230 28
January 1, 2001 _ $5,497 30
April 1, 2001 $5,300 29
June 1, 2001 $244,606 nfa
July 1, 2001 $5,190 28
October 1, 2001 $5,862 31
January 1, 2002 $6,277 34
April 1, 2002 $4,051 34
June 1, 2002 $254,691 nfa
July 1, 2002 $3,844 31
October 1, 2002 $4,004 35
January 1, 2003 $4,310 39

-211 -

22387_1.xIs)



Central Coast Water Authority
La Cumbre Mutual Water Company
Four Year Financial Plan Charges

Entitlement Including Drought Buffer 1,100
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 400 - 400
FY 2000/01 487 - 487
FY 2001/02 600 - 600
FY 2002/03 600 - 600
CCWA Fixed Charges
Fixed Regional WTP Modifications Exchange Agreement Modifications Revenue Fixed
Fiscal O&M Regional WTP Regional WTP Total Capital Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses ‘" Allocation Credit Back Regional WTP Modifications Modifications Modifications Service % Charges
FY 1999/00 S 72759 | S 28,414 S (101,173)| S (72,759)] s - S - S - $ o]s (0)
FY 2000/01 120,852 29,408 (102,883) (73,475) - - - 446,353 493,730
FY 2001/02 125,129 29,921 (104,677) (74,756) - # - 475,340 525,713
FY 2002/03 129,045 30,227 (105,749) (75,522) - - - 501,734 555,257
(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Net of CCWA credits.
CCWA Variahle O&M Charges
Variable Warren Act and Regional WTP Modifications Exchange Agreement Modifications Variable
Fiscal O&M Trust Fund Regional WTP Regional WTP Total WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP Modifications Modifications Modifications Charges
FY 1999/00 S 24,468 | S 23,200 | S 672 S (6,835)| $ (6,162)] S - S - $ - $ 41,506
FY 2000/01 31,697 28,246 1,049 (8,572) (7.522) - - = 52,421
FY 2001/02 38,654 34,800 1,381 (10,866) (9,485) - - - 63,969
FY 2002/03 38,913 34,800 1,467 (11,187) (9,720) - - - 63,993
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs ¥ Cosls Cosls Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 S 616,350 $ 17,339 | S 633,689 S0 S 41,506 $ 0 s 616,350 S 17,339 | S 675,195
FY 2000/01 645,892 32,930 678,822 47,377 52,421 446,353 645,892 32,930 1,224,973
FY 2001/02 666,346 47,043 713,390 50,373 63,969 475,340 666,346 47,043 1,303,072
FY 2002/03 686,064 45,411 731,475 53,524 63,993 501,734 686,064 45,411 1,350,726
(3) Net of DWR account interest income.
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Payment Due Date

April 1, 1999
June 1, 1999
July 1, 1999
October 1, 1999

January 1, 2000

April 1, 2000
June 1, 2000
July 1, 1999
October 1, 2000
January 1, 2001

April 1, 2001
June 1, 2001
July 1, 2001
October 1, 2001
January 1, 2002

April 1, 2002
June 1, 2002
July 1, 2002
October 1, 2002
January 1, 2003

Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary

La Cumbre Mutual Water Company

141
84
n/a
54
121
141
n/a
84
81
181
210
nfa
128
81
181
210
nfa
128
81

Payment Reques_ted Actual
Amount SWP Delivery  SWP Delivery
(AF) (AF)
$25,461 141
$616,350 84
$18,560 nfa |
$13,857 54 |
$24,942 121 |
$25,700 141
$1,139,623 -
$9,878 84
$17,403 81
$32,370 181
$36,404 210
$1,192,060 i
$24,356 128
$17,667 81
$32,586 181
$36,812 210
$1,241,322 -
$24,743 128
$16,416 81
$31,434 181

181

NOTES:

1. Actual State water deliveries to South Coast project participant after exchange with Santa Ynez

RWCD

Improvement District #1.
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Central Coast Water Authority
Raytheon Systems Company (SBRC)
Four Year Financial Plan Charges

Entitlement Including Drought Buffer 55
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 55 55
FY 2000/01 55 - 55
FY 2001/02 55 - 55
|FY 2002/03 55 - 55
CCWA Fixed Charges
Fixed Regional WTP Modifications Exchange Agreement Modificalions Revenue Fixed
Fiscal o&aM Regional WTP Regional WTP Total Capital Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses ‘" Allocation Credit Back Regional WTP Modifications Modifications Modifications Service 1 Charges
FY 1999/00 S 5785|58 1421 $ (5,059)| S (3,638)] nfa nfa S - $ 21,997 | $ 24,145
FY 2000/01 6,043 1,470 (5,144) (3,674)] n/a nl/a - 27,876 30,245
FY 2001/02 6,256 1,496 (5,234) (3,738)] nfa nfa - 27,859 30,377
FY 2002/03 6,452 1,511 (5,287) (3,776)| n/a n/a - 27,843 30,519
(1) Includes capital improvement projecls and non-annual recurring expenses.
(2) Net of CCWA credits.
CCWA Variahle O&M Charges
Variable Warren Act and Regional WTP Modifications Exchange Agreement Modifications Variable
Fiscal 0&M Trust Fund Regional WTP Regional WTP Total WTP Warren Act SYPF CCWA 0&M
Year Expenses Payments Allocation Credit Back Regional WTP Modifications Modifications Modificalions Charges
FY 1999/00 $ 3,943 |8 3,190 | $ 107 $ (940)| $ (833)] n/a S 5 5 = $ 6,300
FY 2000/01 3,580 3,190 127 (968) (841)| n/a - - 5,929
FY 2001/02 3,543 3,190 136 (996) (860)| n/a - - 5874
FY 2002/03 3,567 3,120 144 (1,025) (881)| n/a - - 5,876
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs ¥ Cosls Cosls Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1989/00 $ 31,218 § 4,664 | S 35882 | S 2147 S 6,300 S 21,997 § 31,218 § 4664 | S 66,326
FY 2000/01 32,351 3,497 35,847 2,369 5,929 27,876 32,351 3,497 72,021
FY 2001/02 33,373 4,315 37,689 2,519 5,874 27,859 33,373 4315 73,939
FY 2002/03 34,359 4,168 38,527 2,676 5,876 27,843 34,359 4,168 74,922
(3) Net of DWR account interest income.
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| 40,000 @ Debt Service
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20,0007
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Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary
Raytheon Systems Company (SBRC)

Bavment Reques.ted

Payment Due Date RASiE SWP Delivery
(AF)
April 1, 1999 $2,675 15
June 1, 1999 $55,363 nfa
July 1, 1999 $2,303 10
October 1, 1999 $3,163 15
January 1, 2000 $3,163 15
April 1, 2000 $2,841 15
June 1, 2000 $62,595 n/a
July 1, 1999 $1,111 10
October 1, 2000 $2,746 15
January 1, 2001 - $2,727 15
April 1, 2001 $2,703 15
June 1, 2001 $63,751 n/a
July 1, 2001 $1,972 10
October 1, 2001 $2,765 15
January 1, 2002 $2,748 15
April 1, 2002 $2,739 | 15
June 1, 2002 $64,878 n/a
July 1, 2002 $2,006 10
October 1, 2002 $2,658 15
January 1, 2003 $2,641 15
5/20/99 22387_1.xis)
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Central Coast Water Authority

City of Santa Barbara

Four Year Financial Plan Charges

Entitlement Including Drought Buffer 3,300
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 0 0 0
FY 2000/01 0 0 0
FY 2001/02 0 0 0
FY 2002/03 0 0 0
CCWA Fixed Charges
Fixed Regional WTP Modificalions Exchange Agreement Modifications Revenue Fixed
Fiscal O&M Regional WTP Regional WTP Total Capital Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses " Allocation Credit Back Regional WTP Modifications Modifications Modifications Service @ Charges
FY 1999/00 S 218,276 | $ 85,243 S (303,520)| $ (218,277)] S - $ - $ & $ 0ls (0)
FY 2000/01 362,556 88,224 (308,649) (220,425) - - - 1,781,621 1,923,753
FY 2001/02 375,388 89,762 (314,030) (224,268) - - - 1,780,529 1,931,649
FY 2002/03 387,136 90,681 (317,246) (226,565) - - - 1,779,508 1,940,079
(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Net of CCWA credits.
CCWA Variable O&M Charges
Variable Warren Act and Regional WTP Modificalions Exchange Agreement Modificalions Variable
Fiscal O&M Trust Fund Regional WTP Regional WTP Toftal WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocalion Credit Back Regional WTP Modifications Modifications Modifications Charges
FY 1999/00 $ - $ - $ = $ = s = $ = $ = $ $ =
FY 2000/01 - - - - - - - o
FY 2001/02 - - - - - - - -
FY 2002/03 - - - - - - -
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs ¥ Costs Costs Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 $ 1,757,314 S - $ 1,757,314 S0 § - $ 0 s 1,757,314 $ $ 1,757,314
FY 2000/01 1,943,881 - 1,943,881 142,131 - 1,781,621 1,943,881 3,867,634
FY 2001/02 2,005,244 - 2,005,244 151,120 - 1,780,529 2,005,244 3,936,892
FY 2002/03 2,064,397 - 2,064,397 160,571 - 1,779,508 2,064,397 4,004,476
(3) Net of DWR account interest income.
|
|
4.500.000,/—; e |
4,000,000 / 7 !
3,500,000- / = |
3,000,000- / = |DCCWA Variable
2,500,000 17 B DWR Variable
; B Debt Service
2,000,000- : g OCCWA Fixed |
1,500,000 | DDWR Fixed |
1,000,000}~ |
500,000
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Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary
City of Santa Barbara

Requested Actual

Payment Due Date Payment  q\b Delivery  SWP Delivery !

Amount (AF) (AF)
April 1, 1999 $0 0 0
June 1, 1999 $1,757,313 n/a nfa
July 1, 1999 $0 0 0
October 1, 1999 $0 0 0
January 1, 2000 $0 0 0]
April 1, 2000 $0 0 0
June 1, 2000 $3,867,634 nfa n/a
July 1, 1999 $0 0 0
October 1, 2000 $0 0 0
January 1, 2001 i %0 0 0
April 1, 2001 $0 0 0
June 1, 2001 $3,936,892 nfa n/a
July 1, 2001 $0 0 0
October 1, 2001 $0 0 0
January 1, 2002 $0 0 i 0
April 1, 2002 $0 0 0
June 1, 2002 $4,004,476 n/a n/a
July 1, 2002 $0 0 0
October 1, 2002 $0 0
January 1, 2003 $0 0

NOTES:

1. Actual State water deliveries to South Coast project participant after exchange with Santa Ynez

RWCD

Improvement District #1.
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Central Coast Water Authority
Montecito Water District
Four Year Financial Plan Charges

Entitlement Including Drought Buffer 3,300
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 317 (155) 162
FY 2000/01 572 (278) 294
FY 2001/02 619 (289) 330
FY 2002/03 691 (315) 376
CCWA Fixed Charges
Fixed Regional WTP Modifications Exchange Agreement Modifications Revenue Fixed
Fiscal 0&M Regional WTP Regional WTP Total Capilal Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses " Allocation Credit Back Regional WTP Modifications Modifications Modifications Service Charges
FY 1999/00 $ 223,247 80,849 S (287,873)| S (207,024)] S (10,439) $ (5,784)| $ (16,223)| $ 0]s (0)
FY 2000/01 362,556 80,051 (280,058) (200,0086) (18,952) (10,652) (29,604) 1,466,076 1,599,023
FY 2001/02 375,388 81,108 (283,753) (202,645) (19,944) (11,360) (31,305) 1,561,285 1,702,723
FY 2002/03 387,136 81,163 (283,948) (202,785) (21,711) (12,704) (34,416) 1,647,976 1,797,912
(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Netof CCWA credits.
CCWA Variahle 0&M Charges
Variable Warren Act and Regional WTP Modifications Exchange Agreement Modifications Variable
Fiscal 0O&M Trust Fund Regional WTP Regional WTP Total WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP Modifications Modifications Modifications Charges
FY 1999/00 S 4,051 18,386 | $ 373 § (2,774)| S (2,401)] S (2,344) S (8,970) S (8,722)] S 0
FY 2000/01 37,230 33,176 688 (5,177) (4,488) (4,339) (16,118) (13,712) 31,749
FY 2001/02 39,878 35,902 819 (5,972) (5,153) (4,651) (16,776) (13,944) 35,256
FY 2002/03 44,815 40,078 989 (7,013) (6,024) (5,216) (18,263) (15,162) 40,229
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs Costs Costs Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 $ 1,614,401 28,690 | 1,643,091 80 S 0 s 0 s 1,614,401 § 28,690 [ $ 1,643,187
FY 2000/01 1,951,313 44,272 1,995,585 132,946 31,749 1,466,076 1,951,313 44,272 3,626,356
FY 2001/02 2,012,675 48,770 2,061,445 141,438 35,256 1,561,285 2,012,675 48,770 3,799,424
FY 2002/03 2,071,829 51,568 2,123,396 149,935 40,229 1,647,976 2,071,829 51,568 3,961,537
(3) Netof DWR account interest income.
4,000,000-7
3,500,000
3,000,000
2,500,000 DCCWA Variable! ‘
: |DDWR Variable |
2,000,000- 'BDebt Service |
|DCCWA Fixed |
1,500,000 - I § |
|DMDWR Fixed |
1,000,000-
500,000
= i =
0, s

FY 99/00

FY 00/01

FY 01/02
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5/20/99

Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary
Montecito Water District

Requested Actual
Payment Due Date F;ayrnent SWP Delivery swp Delivery ()]
mount
(AF) (AF)

April 1, 1999 $4,012 55 4
June 1, 1999 $1,614,401 nfa nfa
July 1, 1999 $8,342 32 21
October 1, 1999 $14,112 69 54
January 1, 2000 $22,367 161 84
April 1, 2000 $21,473 203 59
June 1, 2000 $3,550,335 n/a n/a
July 1, 1999 $16,834 117 81
October 1, 2000 $14,816 76 59
January 1, 2001 $22,897 176 95
April 1, 2001 $22,336 221 73
June 1, 2001 $3,715,398 n/a n/a
July 1, 2001 $20,009 127 88
October 1, 2001 $16,198 81 63
January 1, 2002 $25,484 190 | 106
April 1, 2002 $24,960 241 81
June 1, 2002 $3,869,740 n/a n/a
July 1, 2002 $22,374 138 98
October 1, 2002 $16,083 88 69
January 1, 2003 $28,379 224 128

NOTES:

1. Actual State water deliveries to South Coast project participant after exchange with Santa Ynez

RWCD

Improvement District #1.
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Central Coast Water Authority
Carpinteria Valley Water District
Four Year Financial Plan Charges

Entitlement Including Drought Buffer 2,200
Fiscal Requested Exchange Actual
Year Deliveries Deliveries Deliveries
FY 1999/00 610 (442) 168
FY 2000/01 725 (433) 282
FY 2001/02 850 (488) 362
FY 2002/03 975 (516) 459
CCWA Fixed Charges
Fixed Regional WTP Modifications Exchange Agreement Modifications Revenue Fixed
Fiscal O&M Regional WTP Regional WTP Total Capital Fixed O&M Total Exchange Bond Debt CCWA
Year Expenses ‘" Allocation Credit Back Regional WTP Modifications Modifications Modifications Service %! Charges
FY 1999/00 $ 231415 $ 44,260 $ (157,595)| $ (113,334)] S (29,857) S (16,542)| $ (46,400)| S 716,311 | $ 787,992
FY 2000/01 241,704 46,081 (161,212) (115,131) (29,534) (16,599) (46,133) 1,197,952 1,278,393
FY 2001/02 250,259 45,234 (158,251) (113,017) (33,662) (19,174) (52,836) 1,197,228 1,281,634
FY 2002/03 258,090 44,857 (156,930) (112,074) (35,580) (20,819) (56,399) 1,196,494 1,286,112
(1) Includes capital improvement projects and non-annual recurring expenses.
(2) Net of CCWA charges.
CCWA Variable O&M Charges
Variable Warren Act and Regional WTP Modifications Exchange Agreement Modifications Variable
Fiscal O&M Trust Fund Regional WTP Regional WTP Total WTP Warren Act SYPF CCWA O&M
Year Expenses Payments Allocation Credit Back Regional WTP Modifications Modifications Modifications Charges
Fy 1999/00 |s 43,730 | S 35380 (s 318 S (2,865)( $ (2,547)] $ (6,705) $ (25,655) $ (24,948)| s 19,255
FY 2000/01 47,188 42,050 550 (5,139) (4,589) (6,761) (25,117) (21,368) 31,403
FY 2001/02 54,760 49,300 745 (6,552) (5,808) (7,851) (28,315) (23,535) 38,552
FY 2002/03 63,234 56,550 1,072 (8,558) (7.4886) (8,547) (29,928) (24,847) 48,975
DWR Charges Total State Water Charges
Fiscal DWR Fixed DWR Variable Total DWR CCWA CCWA Debt DWR DWR Total SWP
Year Costs Costs Costs Fixed Variable O&M Service Fixed Variable O&M Charges
FY 1999/00 S 1,223,436 S 61,919 | § 1,285,355 | $ 71,681 $ 19,255 S 716,311 $ 1,223,436 $ 61,919 | S 2,092,621
FY 2000/01 1,296,154 50,871 1,347,025 80,440 31,403 1,197,952 1,296,154 50,871 2,656,821
FY 2001/02 1,337,062 66,627 1,403,689 84,406 38,552 1,197,228 1,337,062 66,627 2,723,874
FY 2002/03 1,376,498 72,331 1,448,829 89,618 48,975 1,196,494 1,376,498 72,331 2,783,916
(3) Net of DWR account interest income.
3,000,000 ¢~
2,500,000 /
2,000,000 / DCCWA Variable |
/ |ODWR Variable
150000017 @ Deb! Service
/ \OCCWA Fixed
100000007 | l:IDW_R Fixed
ool
5 I/
0-
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5/20/99

Payment Due Date

April 1, 1999
June 1, 1999
July 1, 1999
October 1, 1999
January 1, 2000
April 1, 2000
June 1, 2000
July 1, 1999
October 1, 2000
January 1, 2001

Central Coast Water Authority
1999 Four Year Financial Plan

Project Participant Payment Summary
Carpinteria Valley Water District

April 1, 2001
June 1, 2001
July 1, 2001
October 1, 2001
January 1, 2002

April 1, 2002
June 1, 2002
July 1, 2002
October 1, 2002
January 1, 2003

Fayment S\Tviq ;eefitre:
Amount 4
$20,052 360
$2,011,428 nfa
$15,190 100
$8,017 0
$24,758 150
$43,052 450
$2,574,547 n/a
$8,179 100
$6,798 0
$24,245 175
$47.,651 525
$2,618,696 nfa
$18,556 100
$8,120 0
$30,852 225 |
$49,612 525
$2,662,610 n/a
$26,122 150
$9,833 25
$35,739 275

Actual
SWP Delivery

(AF)

25
n/a
64

79

131
n/a

69

92
171
n/a

69

121
175
n/a
107
19

158

NOTES:

1. Actual State water deliveries to South Coast project participant after exchange with Santa Ynez

RWCD

Improvement District #1.
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Central Coast Water Authority
Santa Ynez Exchange Agreement

On January 1, 1995 the Authority purchased a five-mile long pipeline from Santa Ynez
River Water Conservation District, Improvement District #1 (SYID#1) to convey State
water into Lake Cachuma for delivery to certain Santa Barbara County South Coast
project participants who are also Cachuma Project members.

SYID#1 has a contract with the U.S. Bureau of Reclamation for water from the Cachuma
Project and, until January 1, 1995, owned a pipeline which extends from Lake Cachuma
to the Santa Ynez area. This pipeline was used to deliver water from Lake Cachuma to

SYID#1.

The Authority acquired the Cachuma pipeline from SYID#1 under the Santa Ynez
River/State Water Project Exchange Agreement (the "Santa Ynez Exchange
Agreement”). Also, water stored at Lake Cachuma which would normally be delivered
to SYID#1 is exchanged for an equal amount of State water delivered to the Santa Ynez
turnout. This State water originally ordered by the South Coast project participants is
exchanged with SYID#1 Cachuma Lake water.

SYID#1 pays the variable and fixed costs to treat exchanged water as well as regional
water treatment plant allocations (see “Regional Water Treatment Plant Allocation”
narrative included in this Appendix).

The benefits of exchange are:

° SYID#1 does not have to build a treatment plant to treat its Cachuma water
because it will instead receive State water.

o The South Coast project participants obtain water at a reduced cost because
they are purchasing less expensive Cachuma water from SYID#1. The South
Coast project participants are also reimbursed for fixed capital and variable
treatment costs for the State water that is delivered to and paid for by SYID#1.
Additionally the South Coast project participants do not pay for power and
Warren Act charges for the exchanged State water that would otherwise be
delivered to the lake.

o All the South Coast project participants’ Santa Ynez Il reach capital costs are
reduced because an existing pipeline was acquired to convey State water from
the Santa Ynez area to the lake. Otherwise, the Authority would have had to
construct an additional five miles of new pipeline at much greater expense.

Under the Santa Ynez Exchange Agreement, the South Coast project participants are
required to take delivery of an amount of water that equals or exceeds SYID#1's annual
allocation of Cachuma water.

Exchange Agreemenl.doc
RAS
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Central Coast Water Authority
Regional Water Treatment Plant Allocation

Instead of building a pipeline around or through Lake Cachuma to the South Coast to
convey State water to the South Coast project participants, the Authority is conveying
State water using the lake and existing conveyance facilities. The water is
dechloraminated (de-treated) at the Santa Ynez Pumping Facility before it is discharged
into the lake.

Since the South Coast project participants must “retreat” the State water that is
delivered from Lake Cachuma, they would effectively be paying twice to treat the water
if the Regional Water Treatment Plant Allocation agreement was not in place. Initial
treatment occurs at the Polonio Pass Water Treatment Plant and retreatment occurs at
the various South Coast project participants’ treatment plants.

The Regional Water Treatment Plant Allocation is a credit financed by Santa Barbara
County project participants which directly receive treated State water from the Coastal
Branch Extension or CCWA pipeline. The credit is applied to the South Coast project
participants to cover their costs to retreat State water. In short, the purpose of this
credit is to ensure that all Authority project participants pay the same cost to treat State
water. The treatment plant capital and fixed and variable operating and maintenance
costs are included in the Regional Water Treatment Plant Allocation calculation.

In order to properly allocate the capital cost component of the water treatment plant for
those project participants that did not participate in the bond financing (Santa Maria,
Southern California Water Company and Vandenberg Air Force Base), an imputed debt
service schedule has been prepared which allocates treatment plant debt service as
though all Santa Barbara County participants shared in the financing in proportion to
their entitlement allocation.

The Regional Water Treatment Plant Allocation computations also take into account the
effect of the Santa Ynez Exchange Agreement on certain project participants (see
“Santa Ynez Exchange Agreement” narrative included in this Appendix).

WTP Allocation.doc
RAS
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Central Coast Water Authority
Miscellaneous Statistical Information
Fiscal Year 1999/00 Budget

Form of government
Date of organization
Number of full-time equivalent positions

Polonio Pass Water Treatment Plant
design capacity

Authority pipeline (in miles)
Coastal Branch pipeline (in miles)

State water entitlement
CCWA contract entitlement
CCWA drought buffer
Goleta Water District additional entitlement
TOTAL

FY 1999/00 Santa Barbara County
estimated deliveries

San Luis Obispo State water entitlement

FY 1999/00 estimated San Luis Obispo
estimated deliveries

Amount of treated water storage in tanks
Number of turnouts

Number of project participants
Santa Barbara County
San Luis Obispo County
TOTAL

Estimated total population served by State water
Santa Barbara County
San Luis Obhispo County
TOTAL

- 224 -

Joint Powers Authority
August 1, 1991

27.6

43 million gallons per day
42.5

100.6

(acre-feet per year)

39,078
3,908
2,500

45,486

30,049 acre-feet

4 830 acre-feet

3,900 acre-feet
23.7 million gallons

10

13
11
24

340,000
41,000
381,000

Misc Stats.doc
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CENTRAL COAST WATER AUTHORITY

STATEMENT OF INVESTMENT POLICY

[. PURPOSE:

This statement is intended to provide guidelines for the prudent investment of the Authority's
cash balances, and outline the policies for maximizing the efficiency of the Authority's cash
management system. The ultimate goal is to enhance the economic status of the Authority while

protecting its assets.

II. SCOPE
[t is intended that this policy cover all funds and investment activities under the direct authority

of the Authority Board of Directors.

III. OBJECTIVES
A. Safety. Safety of principal is the foremost objective of the Authority. Each investment
transaction shall seek to first ensure that capital losses are avoided, whether they be from

securities defaults or erosion of market value.

B. Liquidity. An adequate percentage of the portfolio should be maintained in liquid short-term

securities which can be converted to cash if necessary to meet cash requirements.

C. Yield. Yield shall become a consideration only after the basic requirements of safety and

liquidity have been met.

4681-1
Revised April 1998
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D. Market-Average Rate of Return. The investment portfolio shall be designed to attain a

market-average rate of return throughout budgetary and economic cycles, taking into account
the Authority’s risk constraints, the cash flow characteristics of the portfolio, and State and

local laws, ordinances or resolutions that restrict investments.

Diversification. The investment portfolio will be diversified to avoid incurring unreasonable

and avoidable risks regarding specific security types or individual financial institutions.

Prudence (Civil Code #2261). The standard of prudence to be used by investment officials
shall be the "prudent investor" per Government Code section 53600.3 which states: “care,
skill, prudence and diligence under the circumstances then prevailing, that a prudent person
acting in a like capacity and familiarity with those matters would use in the conduct of funds
of a like character and with like aims, to safeguard the principal and maintain the liquidity
needs of the agency”.  This “Prudent Investor Standard” shall be applied in the context of
managing an overall portfolio. Investment officers acting in accordance with written
procedures and exercising due diligence shall be relieved of personal responsibility for an
individual security's credit risk or market price changes, provided that deviations from
expectation are reported in a timely fashion, and appropriate action is taken to control adverse

developments.

Public Trust. All participants in the investment process shall act as custodians of the public
trust. Investment officials shall recognize that the investment portfolio is subject to public
review and evaluation. The overall program shall be designed and managed with a degree of
professionalism that is worthy of the public trust. In a diversified portfolio it must be
recognized that occasional measured losses are inevitable, and must be considered within the
context of the overall portfolio’s investment return, provided that adequate diversification has

been implemented.

4681-1
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- 226 -



IV. DELEGATION OF AUTHORITY:

A. Investment Officer. Management responsibility for the investment program is hereby
delegated to the Treasurer, who shall establish written procedures for the operation of the
investment program, consistent with this policy. Such procedures shall include explicit
delegation of authority to persons responsible for investment transactions. No person may
engage in an investment transaction except as provided under the terms of this policy and the
procedures established by the Treasurer. The Treasurer shall be responsible for all
transactions undertaken and shall establish a system of controls to regulate the activities of

subordinate officials.

B. Investment Oversight Committee. The Authority Finance Committee shall serve as the
Investment Oversight Committee. The purpose of the Committee is to: (1) review the
investment practices used by the Investment Officer for compliance with the investment
policy and written procedures, (2) analysis of the quarterly Treasurer’s report for adherence
to established guidelines, and (3) advise Authority Board of Directors of any deviations from

guidelines or any practices which are deemed to be imprudent for a public agency.

V. INTERNAL CONTROLS:

The Investment Officer shall establish a system of internal controls which shall be documented in
writing. The internal controls shall be reviewed with the independent auditor. The controls shall
be designed to prevent losses of public funds arising from fraud, employee error,
misrepresentation by third parties, unanticipated changes in financial markets, or imprudent

action by employees and officers of the Authority.

4681-1
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VI. REPORTING:

The Investment Officer shall submit monthly to the Board an investment report that summarizes
all securities. For those securities with a maturity of more than 12 months, the type of
investment, institution, date of maturity, investment amount, market value, and yield will also be
provided. The Investment Officer shall also provide, on a quarterly basis, a statement of
compliance of the portfolio with the Statement of Investment Policy and a statement of the

Authority’s ability to meet the expenditure requirements for the next six months.

VII. APPROVED INSTRUMENTS:

The Authority shall be governed by the California Government Code, Sections 53600 et seq.
Within the context of these limitations, the following investments are authorized, provided,
however, that where there is no limitation on the term of the investment, no investment shall be
made in any security which, at the time of the investment, has a term remaining to maturity in
excess of 5 years, unless specifically exempted in Section X of this Investment Policy or the
Board has granted express authority to make that investment no less than 3 months prior to the

investment;

(a) United States notes, bonds, bills, or certificates of indebtedness, or those for
which the full faith and credit of the United States are pledged for the payment of

principal and interest.
(b) Obligations issued by government sponsored corporations such as the Federal

Farm Credit Bank System (FFCB), the Federal Home Loan Bank Board (FHLB),
and the Federal National Mortgage Association (FNMA).

4681-1
Revised April 1998
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(¢) Commercial paper of prime quality of the highest ranking or of the highest letter
and numerical rating as provided by Moody’s Investors Service, Inc. or Standard
and Poor’s Corporation. Eligible paper is further limited to issuing corporations
that are organized and operating within the United States and having total assets in
excess of five hundred million dollars and have a rating of A-1+ by Standard &
Poor’s Corporation and P-1 by Moody’s Investors Service and which matures not
more than 270 days after the date of purchase.. Purchases of commercial paper

may not exceed 15 percent of the Authority’s surplus money invested.

An additional 15 percent, or a total of 30 percent of the Authority’s surplus money,
may be invested pursuant to this section. The additional 15 percent may be so
invested only if the dollar-weighted average maturity of the entire amount does not
exceed 31 days. “Dollar-weighted average maturity” means the sum of the amount
of each outstanding commercial paper investment multiplied by the number of
days to maturity divided by the total amount of outstanding commercial paper.
Commercial paper investments with one company may not exceed one third (33

1/3%) of total commercial paper investments.

(d)  Time deposits. The Authority may invest in non-negotiable Certificates of Deposit
at commercial banks and savings and loan associations that are collateralized in

accordance with the California Government Code.

(e) Local Agency Investment Fund. The Authority may invest in the Local Agency
Investment Fund (LAIF) established by the State Treasurer up to the maximum

permitted by State law.

(H Money market funds rated “AAAm” or AAAmM-G” or better by Standard & Poor’s

Corporation.

4681-1
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VIII. DEPOSITORIES:
The Treasurer will establish selection criteria for pre-approval of institutions to do business with.
To qualify for selection, an institution must have an office in California. A written listing of

approved institutions will be maintained by the Investment Officer.

IX. BROKER/DEALERS:

To provide for the optimum yield in the investment of the Authority's funds, the Authority's
investment procedures shall be designed to encourage competitive bidding on transactions from
approved brokers/dealers. In order to be approved by the Authority, the dealer must be a primary
dealer reporting to the New York Federal Reserve, unless a comprehensive credit and
capitalization analysis reveals that the firm is adequately financed to conduct public business; the
dealer must be experienced in institutional trading practices and familiar with the California
Government Code as related to investments; and other criteria as may be established in the

investment procedures.

X. MATURITY RESTRICTIONS:

[n addition to the 5 year limitation on investments specified in this policy, the average maturity
of the Authority's combined portfolio shall not exceed 2 years without prior approval of the
Board (for a specified period). Reserve Fund investments are exempt from this restriction;
however, reserve fund investment maturities shall be limited to or prior to final maturity of the

Authority’s Bond Financing.

4681-1
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XI. RISK TOLERANCE

The Authority recognizes that investment risks can result from issuer defaults, market price
changes or various technical complications leading to temporary illiquidity. Portfolio
diversification is employed as a way to control risk. The Investment Officer is expected to
display prudence in the selection of securities as a way to minimize default risk. No individual
investment transaction shall be undertaken which jeopardizes the total capital position of the
overall portfolio. The Investment Officer shall periodically establish guidelines and strategies to
control risks of default, market price changes and illiquidity. In addition to these general policy

considerations, the following specific policies will be strictly observed.

XII. SAFEKEEPING AND CUSTODY:

To protect against potential fraud and embezzlement, the assets of the Authority shall be secured
through third-party custody and safekeeping procedures. The Investment Officer shall be bonded
to protect the public against possible embezzlement and malfeasance. Safekeeping procedures
shall be reviewed annually by the independent auditor and any irregularities noted should be

reported promptly to the Treasurer and the Board.

XIII. PERFORMANCE EVALUATION AND OPERATIONS AUDIT:
The monthly investment reports submitted to the Board shall contain sufficient information

to permit an independent organization to evaluate the performance of the investment program.
XIV. ETHICS:

All persons authorized to place or approve investments shall report annually on Form 721 of the

Fair Political Practices Commission all required economic interests for that year.

4681-1
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XV. TUPDATE OF POLICY:
This investment policy shall be reviewed at least annually to ensure its consistency with the

overall objectives of preservation of principal, liquidity, and return, and its relevance to current

law and financial and economic trends.

4681-1
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Central Coast Water Authority

Glossary of Terms
Fiscal Year 1999/00 Budget

A

Account - A record of a business transaction; a reckoning of money received or paid.

Accounting System - The total structure of records and procedures which discover,
record, classify, summarize, and report information on the financial position and resuits
of operations of a government entity.

Accrual - The recognition of a revenue or expense in a budget year even though the
actual cash may not be received or paid until the following budget year.

Acre-Foot of Water - The volume of water that would cover one acre to a depth of one
foot.

Adoption - Formal action by the Board of Directors which sets the spending limits for
the fiscal year.

Advance Refunding - A defeasance of outstanding debt prior to the date the bonds can
be called by depositing cash and/or securities in escrow sufficient to pay all principal and
interest payments and the call premium, if any, when due. All covenants and
restrictions are released.

Amortization - Gradual reduction, redemption, or liquidation of the balance of an
account according to a specified schedule of times and amounts.

Aqueduct - A canal for conveying a large amount of water.

Assets - Resources owned or held by a government which have monetary value.

B

Bond Call - Bonds that are redeemable by the issuer prior to the specified maturity date
at a specified price at or above par.

Budget - The Authority's financial plan balancing proposed expenditures for a certain
period of time to the expected income or revenue for that same period.

Glossary.doc
Ifn
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Central Coast Water Authority

Glossary of Terms
Fiscal Year 1999/00 Budget

C

Capital Improvements - Expenditures for items or projects which usually have an
estimated useful life longer than five (5) years and will benefit the Authority for a long
period of time.

Capitalized Interest - Funds provided from the proceeds of an issue to cover interest
payments until revenue sources to repay the debt are available.

Carry-Over - The term used to denote amounts which were expected to be expended
during one fiscal year on a contract or obligation but were not expended for various
reasons. Amounts are “carried over”’ into the subsequent fiscal year.

Coastal Branch Phase Il - A 102-mile long buried pipeline, and ancillary facilities,
extending from Devils Den (Kern County) to Tank 5 on Vandenberg Air Force Base
(Santa Barbara County).

Coverage - The margin of safety for payment of debt service, reflecting the number of
times by which earnings for a period of time exceed debt service payable in such a
period.

D

Debt - An obligation resulting from the borrowing of money or from the purchase of
goods and services. These include bonds and accounts payable.

Defease - To set aside sufficient money to retire outstanding debt when due. A full
defeasance results in release from covenants and contractual obligations contained in
the bond documents.

Deficiency - A general term indicating the amount by which anything falls short of some
requirement of expectation.

Deficit - The excess of expenditures over revenues during an accounting period.

Delta Water Charge - A unit charge applied to each acre-foot of State water entitlement
by DWR. The unit charge is applied to result in repayment of all outstanding
reimbursable costs of the DWR Project Conservation Facilities, with appropriate interest,
by the end of the State water contract repayment period (2035).

Department of Water Resources - The state agency responsible for financing,
constructing and operating State Water Project facilities.

Glossary.doc
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Central Coast Water Authority
Glossary of Terms
Fiscal Year 1999/00 Budget

Depreciation - An element of cost resulting from the service of long-lived assets in an
economic organization and represents the loss in asset value because of wear,
deterioration, obsolesce or action of the physical elements. In this budget, no specific
depreciation schedule or funding of depreciated assets is provided.

Drought Buffer - A portion of the Authority’s State water entitlement (3,908 AF) which
is being utilized to firm up the reliability of each Santa Barbara County project
participant’s Water Supply Agreement entitlement allocation.

E

Enterprise Fund - A fund established to account for the financing of self-supporting
enterprises, such as a utility fund, which render services primarily to the public.

Entitlement - The maximum amount of State Water Project water to be made available
annually by DWR to the Authority at various delivery structures (i.e. turnouts) under the
terms of the State Water Contract.

Entity - The basic unit upon which accounting and/or financial reporting activities focus.

Expenditures - A decrease in net financial resources.

F

Financing Participant - An Authority or San Luis Obispo County project participant that
participated in the 1992 CCWA Revenue Bond and 1996 CCWA Refunding Revenue
Bond issues.

Financial Reaches - Segments of the CCWA and DWR pipeline from or through which
project participants receive water.

Fiscal Year - A twelve-month period of time to which the annual budget applies and, at
the end of which a governmental unit determines its financial position and the results of
its operations.

Fixed Asset - Assets of a long-term character which are intended to continue to be held
or used, such as land, buildings, improvements other than buildings, machinery and
equipment.

Fixed O&M Costs - Operating and maintenance expenses charged to the project
participants which do not vary with the amount of water delivered to the project
participant.
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Fixed Project Costs - Capital costs, including Debt Service, reserves for the payment
of debt service and other payments under the bond resolution which do not vary with the
amount of water delivered to the project participant.

G

General Fund - The Authority’s cash balance net of reserve balances.

J

Joint Powers Authority - A public authority created by a joint exercise of powers
agreement between any two or more governmental agencies. The authority may be
given power to perform any function which all parties to the agreement are empowered
to perform and which will be of benefit to all parties.

L

Line Item - Expenditure classifications established to account for and budget the
appropriations approved.

Water Treatment and Local Facilities Agreements - Agreements, dated as of March
1, 1992, by and between San Luis Obispo County Flood Control and Water
Conservation District and various San Luis Obispo County project participants.

M

Maintenance - The upkeep of physical properties in condition for use or occupancy.
Examples are the inspection of equipment to detect defects and the making of repairs.

Master Water Treatment Agreement - Agreement, dated as of March 1, 1992, by and
between the Authority and San Luis Obispo County Flood Control and Water
Conservation District.

Modified Accrual Basis - The accrual basis of accounting adapted to the governmental
fund type. Revenues are recognized when they become both “measurable” and
“available to finance expenditures of the current period.” Expenditures are recognized
when the liability is incurred.

Monterey Agreement - The agreement which formed the basis for the Monterey
amendments to the State Water Contract that includes, amount other provisions, the
addition of Articles 51 through 56.
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MOU Trust Fund - A trust fund established under a memorandum of understanding
(July 6, 1995 effective date) by and between the Authority, Cachuma Project Authority
(i.e., Cachuma Operations and Maintenance Board) and the United States of America,
acting through the Bureau of Reclamation. The trust fund is funded by $43/AF
payments to the Cachuma Operations and Maintenance Board for State water wheeled
through Cachuma Project facilities.

Municipal - In its broadest sense, an adjective which denotes the state and all
subordinate units of government.

O

Obligations - Amounts which a government may be legally required to meet out of its
resources. They include not only actual liabilities, but also encumbrances not yet paid.

Off Aqueduct Charge - Bond debt service, cover and reserves for transmission costs
allocated to DWR off-aqueduct power facilities (power cost which includes both fixed
and variable cost elements.)

Operating Expenses- All costs associated with doing the day-to-day business of the
Authority which are not considered capital improvements or debt repayments.

P

Pass-Through Charges - Charges from DWR and the United States Bureau of
Reclamation which are paid by the project participants. The charges are not expenses
of the Authority but are charged and paid by the Authority.

Polonio Pass Water Treatment Plant - A 43 million gallon per day treatment plant
which treats all State water delivered to San Luis Obispo and Santa Barbara Counties.

Projected - An estimate of revenues and expenditures based on past trends, the
present economic situation and future financial forecasts.

Project Participant - Each entity which has executed a Water Supply Agreement with
the Authority.

Proprietary Fund - A method of accounting for a government’s ongoing organizations
and activities that are similar to those often found in the private sector.
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R

Rate Management Funds Credit - Reductions in DWR charges commencing in 1997.
The credit was implemented as a result of the Monterey amendments to the State Water
Contract.

Reach - see “Financial Reach”

Regional Water Treatment Plant Allocation - A formula adopted by the Authority
Board of Directors (Resolutions 92-16 and 95-13) which allocates certain Fixed Project,
Fixed O&M and Variable O&M treatment plant costs from South Coast project
participants to all other Authority project participants. The purpose of the allocation is to
subsidize the South Coast project participants’ costs of retreating State water to ensure
they realize their share of the financial benefit to all project participants associated with
the economies of building and operating only one treatment plant for State water.

Reserves - A budgeted amount to be set aside in an account for future use.

Resolution - A special or temporary order of a legislative body; an order of a legislative
body requiring less legal formality than an ordinance or statute.

Revenue - An inflow of assets, not necessarily in cash, in exchange for services
rendered.

Revenue Bond - A bond payable solely from net or gross non ad valorem tax revenues
derived from general fund revenues, tax increment revenues, or tolls, charges or rents
paid by users of the facility constructed with the proceeds of the bond issue.

Right of Way - A legal right of passage over another person’s ground.

Santa Ynez Exchange Agreement - An agreement, date as of February 1, 1993, by
and between Carpinteria County (Valley) Water District, Central Coast Water Authority,
Goleta Water District, La Cumbre Mutual Water Company, Montecito Water District,
Santa Ynez River Water Conservation District, Improvement District #1 (SYID#1),
Summerland Water District and the City of Santa Barbara entitled “Santa Ynez
River/State Water Project Exchange Agreement.” Among other things, this agreement
provides for the exchange of SYID#1's Cachuma Project entitlement for a like amount of
State water that would otherwise be delivered to the other South Coast project
participants which are signatory to the agreement.

SCADA System - “Supervisory Control and Data Acquisition” System. The computer
system which collects data, processes the data and corrects and/or instructs the
operators on corrective actions to take.
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State Water Project - The largest state-built, multipurpose water project in the nation.
It extends for more than 600 miles. Its main purpose is water supply - to store surplus
water during wet periods and distribute it to areas of need in northern California, the San
Francisco Bay area, the San Joaquin Valley and Southern California. Other functions
include flood control, power generation, recreation, and fish and wildlife enhancement.

T

Table A Entitlement Reduction - Elections by certain project participants to temporarily
decrease their State water entitlement allocation. This elections is for a minimum of two
years and eliminates the Delta Water Charge associated with the amount of State water
entitlement that has been reduced.

Transportation Capital Costs - Capital costs charged by DWR for the use of facilities
to transport water to the vicinity of each State water contractor’s turnout.

Transportation Charge-Minimum Operation, Maintenance, Power and
Replacement (OMP&R) - Operating costs incurred by DWR that do not depend on or
vary with quantities of water delivered to the Authority.

Turnback Pool Reduction - Elections by project participants to “turnback” a portion of
their State water in a given year.

Turnout - A delivery structure which includes metering and valve facilities through which
State water is delivered from the CCWA or DWR pipeline to a project participant’s
delivery system.

"4

Variable O&M Charges - Operations and maintenance expenses which vary directly in
proportion to the amount of water delivered to a project participant.

W

Warren Act Charges - Wheeling charges required under a July 25, 1995 contract
between the United States and the Central Coast Water Authority. The $15/AF charge
is payable to the Bureau of Reclamation (and recovered into the Reclamation Fund) for
State water wheeled through Cachuma Project facilities.
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Water Supply Agreement - An agreement between the Authority and each project
participant to, among other things, sell State water entitlement allotment and provide for
financing of the Authority facilities.

Water System Revenue Bond Surcharge - The surcharge is the difference between
the total project charges collected at the project interest rate for a project and the annual
financing costs of the water system revenue bonds issued for that project. Project
interest rate is the melded financing costs for projects not financed with water system
revenue bonds.
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Administration Department, 14, 50, 65-
94

billing procedures (CCWA), 34
bond debt, 17, 19, 67, 170-178
capitalized interest, 175

continuing disclosure, 171
debt limit, 170
authorization to issue debt, 170
refinancing, 170
security for the bonds, 171
Series A, 158, 170-178
true interest cost, 170
budget change policy, 16
Bureau of Reclamation, 11, 33
Capitalization Policy, 158

capital improvement projects (CIP), 4,
17, 158, 159-169

carry-over, 159

Coastal Branch Extension, 36-38, 41,
49

Coastal Branch Phase Il, 10, 161
construction fund, 183

coverage (bond coverage), 16, 171
debt (see bond debt)

debt service payments, 4, 19, 20, 26,
27, 29, 30, 31, 170-178

Delta Water Charges, 20, 37, 44, 49

Department of Water Resources
(DWR), 5, 10, 36-49

billing procedures, 36

deferral of charges, 40, 41, 46

241 -

Delta Water Charges, 44
credits, 46-47
fixed charges, 38-44, 39
Statement of Charges, 36
transportation charges, 37-40
variable charges, 46-47
water system revenue bond
surcharge, 43
Distribution Department, 125-157
drought buffer, 8

exchange agreement (see Santa Ynez
Exchange Agreement)

Finance Committee, 8, 11

financial reach, 128-129, 133

Four Year Budget Plan, 184-221

fixed O&M costs, 19, 25, 26, 34

general fund, 19

investment income, 16, 19, 27, 31-32
Investment Policy, 225-233

joint powers agreement, 7

Local Agency Investment Fund, 32
Local Water Treatment Agreements, 9
Master Water Treatment Agreement, 34
modified accrual basis of accounting, 14
Monterey Agreement, 47

MOU trust fund, 13, 33

Non-annual recurring expenses, 19, 20,
27,53, 74, 100, 131-132
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Off-Aqueduct Charges, 37, 45
Operating Committee, 8, 11

operating expenses, 19, 20, 26, 27, 28,
29

O&M reserve fund, 179-180
pass-through charges, 19, 27, 33
Personnel Committee, 8

Policy Committee, 8

Rate coverage reserve fund, 181-182
Rate Management Funds Credit (see
also, Urban Rate Reduction), 37, 40, 41,
44, 47

Regional Water Treatment Plant
Allocation, 28, 224

reporting basis, 14

reserves, 19, 158, 179-183

San Luis Obispo County, 2, 9, 10
Santa Barbara County, 7, 8

Santa Ynez Exchange Agreement, 5,
20, 28, 50, 223

SCADA system, 95, 125

State Water Contractors Association
(SWcC), 67

Table A entitlement reduction, 44, 46,
47

transportation charges,
Transportation Capital, 37-40
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Minimum OMP&R, 37-38, 42
Coastal branch extension, 37, 38,41

turnback pool, 44, 47
Variable O&M Costs, 26
Warren Act Charges, 19, 20, 27, 33, 35

Water Treatment Plant Department, 95-
124

Water Supply Agreement, 7, 9

Water System Revenue Bond
Surcharge, 37, 38, 43
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