


 

 

HHHiiiggghhhllliiiggghhhtttsss   
 
2006A Revenue Bond Principal and Interest Due   $   11,590,126 
 

• FY 2008/09 Principal Payment               $     6,190,000 
• FY 2008/09 Interest Payments     $     5,400,126 

 
Bond Payment Funding Sources      $   11,590,126 
 

• Fixed Assessments from Project Participants   $   11,340,542 
• Debt Service Account Interest Credits                   $        251,584 

 
2006 Revenue Bond Information 
 

• Principal Payment Date                    October 1st 
• Interest Payment Dates                    October 1st and April 1st 
• Outstanding Principal Balance (6-30-08)    $  117,295,000 
• True Interest Cost (TIC)                        4.24% 
• Final maturity date                October 1, 2021 
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Authorization to Issue Debt 
 

he Authority is authorized pursuant to state law including, but not limited to, 
Section 6588(c) of the Government Code of the State of California, pursuant to 

ordinances approved by the voters in the service areas of certain of the Project 
Members and pursuant to Section 5(j) of the Authority Joint Exercise of Powers 
Agreement, to incur indebtedness to finance Authority facilities and is authorized 
pursuant to state law including, but not limited to, Section 6588(m) of the 
Government Code, Section 24 of the Water Supply Agreements and Section 18 of 
the Master Water Treatment Agreement, to assign and pledge to the repayment of 
such indebtedness amounts payable by the financing participants to the 
Authority. 
 
The Authority is also authorized pursuant to Section 6586 of the California 
Government Code to issue refunding bonds in that the Authority has determined 
that there is a demonstrable net present value savings. 
 
CCWA Debt Limit 
 
There is no specific provision within the California Government Code that limits 
the amount of debt that may be issued by the Authority as a Joint Powers 
Authority within the State of California.  However, there are certain limitations 
contained in each financing participant’s Water Supply Agreement that limit the 
amount of debt that may be issued by CCWA on behalf of the financing 
participant. 
 
General Discussion 
 

n October 1992, the Authority sold $177,120,000 in revenue bonds at a true 
interest cost of 6.64% to enable the Authority to finance a portion of the costs of 

constructing a water treatment plant to treat State water for use by various 
participating water purveyors and users within Santa Barbara and San Luis Obispo 
Counties, a transmission system to deliver such water to the participating water 
purveyors and users within Santa Barbara County, and certain local 
improvements to the water systems of some of the participating purveyors.   
 
In November 1996, the Authority sold $198,015,000 of revenue bonds at a true 
interest cost of 5.55% to defease the Authority’s $177,120,000 1992 revenue 
bonds and to pay certain costs of issuing the bonds.  The 1996 bonds were issued 
in two series: Series A of $173,015,000 and Series B of $25,000,000.  All 
outstanding Series B bonds were redeemed on October 1, 1998 pursuant to the 
call provisions in the Indenture of Trust.  The Series B bonds were called with 
amounts transferred from the Construction Fund and the Reserve Fund.   
 

T 

I 
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Series 2006 A Refunding Revenue Bonds 
 
On September 28, 2006, the Authority issued Series 2006A refunding revenue 
bonds in the amount of $123,190,000 which refunded the outstanding 
$142,985,000 Series 1996 A revenue bonds.  The 2006A revenue bonds were 
issued at a true interest cost of 4.24% and were issued to reduce the Authority’s 
total debt service payments over the next 15 years by $4.4 million and to obtain 
an economic gain (difference between the present values of the old and new debt 
service payments) of $3.4 million. 
 
Security for the Bonds   
 
Each Santa Barbara County project participant has entered into a Water Supply 
Agreement with the Authority pursuant to which the Santa Barbara County 
project participant is obligated to make certain payments to the Authority with 
respect to the project.  Such payments, when received by or on behalf of the 
Authority, will constitute revenues pledged to secure the payment of the principal 
of and interest on the bonds. 
 
The San Luis Obispo County Flood Control and Water Conservation District 
(SLOCFCWCD) has entered into a Master Water Treatment Agreement with the 
Authority pursuant to which SLOCFCWCD is obligated to make certain payments 
with respect to the water treatment plant and local projects for certain San Luis 
Obispo County project participants. 
 
The bonds are not debts of the financing participants of the Authority, the State 
of California or any political subdivision of the State of California.  The bonds are 
strictly a liability of the Authority. 
 
The Bonds 
 
The bonds are dated September 28, 2006 with interest payable on April 1 and 
principal and interest payable on October 1 of each year (see the “2006A Revenue 
Bond Debt Service Schedule” in this section). 
 
Bond Coverage Covenant 
 
Each Santa Barbara County project participant and each San Luis Obispo County 
water purchaser has agreed in its Water Supply Agreement or Local Water 
Treatment Agreement to comply with the bond coverage covenant.  This covenant 
requires each project participant to fix, prescribe and collect rates and charges for 
its water system which will be at least sufficient to yield net water system 
revenues equal to 125% of the sum of the contract payments required to be made 
by each participant and purchaser in such fiscal year pursuant to its Water 
Supply Agreement or Local Water Treatment Agreement plus debt service. 
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Fiscal Year 2008/09 Debt Service Budget 
 
For FY 2008/09, total 2006A principal payments are $6,190,000 and total interest 
due is $5,400,126, totaling $11,590,126.  Additionally, Bond Trustee fees in the 
amount of $2,000 are included in the debt service assessment.   
 
The following are adjustments to the CCWA 2006A revenue bond debt service 
payments: 
 

• Debt Service Account Interest Income  Payments from the financing 
participants are invested in accordance with the CCWA Investment Policy.  
Investments are purchased which correspond to the debt service payment 
dates on the bonds.  Total estimated investment income is $251,583. 

 
The following chart shows the total principal and interest payments for the 2006A 
revenue bonds for FY 2008/09. 
 
 

 
 

FY 2008/09 
Principal
53%

FY 2008/09 
Interest
47%

FY 2008/09 Debt Service Principal and 
Interest

FY 2005/06 Principal and Interest Payments 
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Historical CCWA Revenue Bond Debt Service Payments 
 
The following graph shows the composition of the source of funds for payment of 
the CCWA revenue bond debt service payments for the past 10 years.   
 

 
 
Project Participant Financing of Local Facilities 
 
When the Authority’s facilities were constructed and financed with the original 
1992 Revenue bond proceeds, certain financing participants elected to finance 
local facilities and costs with proceeds from the CCWA revenue bond issue.  Since 
CCWA does not own these facilities, the financed costs are shown as a long-term 
receivable on the CCWA financial statements.   
 
A portion of each principal payment paid by the financing participants who 
financed local facilities reduces the long-term receivable balance of the local 
facilities, and repayment of the long-term receivable is in direct proportion to the 
annual payment of principal on the outstanding CCWA 2006A revenue bonds. 
 
The following table shows the original long-term receivable balance, payments 
against the long-term receivable prior to FY 2008/09 and the portion of the 
FY 2008/09 revenue bond principal payments allocated to repayment of the long-
term receivable balance and corresponding ending balance. 
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Original Principal FY 2008/09 Long
Financed Payments Bond Principal Term

Financing Local Prior to Allocated to Receivable
Participant Facilities FY 2008/09 Local Facilities Balance

Avila Beach 41,348$          (11,154)$         (1,593)$           28,601$             
California Men's Colony 915,568          (241,144)         (35,591)           638,833             
County of SLO 976,433          (257,198)         (37,956)           681,279             
Cuesta College 457,835          (120,586)         (17,798)           319,452             
Morro Bay 7,036,800       (1,877,730)      (272,259)         4,886,811          
Oceano 281,692          (75,987)           (10,856)           194,849             
Pismo Beach 465,088          (125,459)         (17,923)           321,706             
Shandon 33,276            (8,976)             (1,282)             23,017               
Guadalupe 1,201,137       (324,011)         (46,288)           830,837             
Buellton 195,505          (52,738)           (7,534)             135,233             
Santa Ynez (Solvang) 479,456          (65,691)           (20,097)           393,668             
Santa Ynez 159,819          (23,999)           (8,906)             126,915             
Goleta 2,969,066       (800,916)         (114,420)         2,053,731          
Morehart Land 12,390            (2,408)             (527)                9,455                 
La Cumbre 61,948            (12,038)           (2,634)             47,276               
Raytheon 18,052            (4,870)             (696)                12,487               
Santa Barbara 648,172          (174,846)         (24,979)           448,346             
Montecito 934,625          (181,624)         (39,738)           713,263             
Carpinteria 929,035          (250,610)         (35,802)           642,622             
TOTAL: 17,817,245$   (4,611,983)$   (696,880)$      12,508,381$      

Bond Principal Payment Allocated to Financed Local Facilities
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Debt Service Interest Serial Interest Principal Fiscal Year
Date Rate Maturity Due Outstanding Debt Service (Cash)
4/1/2007 2,927,860        123,190,000        2,927,860                  

10/1/2007 4.000% 5,895,000        2,879,863        117,295,000        
4/1/2008 2,761,963      117,295,000      11,536,825               

10/1/2008 4.000% 6,190,000        2,761,963      111,105,000      
4/1/2009 2,638,163      111,105,000      11,590,125               FY 2008/09

10/1/2009 4.000% 6,430,000        2,638,163        104,675,000        
4/1/2010 2,509,563        104,675,000        11,577,725                

10/1/2010 4.000% 6,695,000        2,509,563        97,980,000          
4/1/2011 2,375,663        97,980,000          11,580,225                

10/1/2011 5.000% 6,960,000        2,375,663        91,020,000          
4/1/2012 2,201,663        91,020,000          11,537,325                

10/1/2012 4.00% - 4.50% 7,335,000        2,201,663        90,645,000          
4/1/2013 2,045,800        90,645,000          11,582,463                

10/1/2013 5.000% 7,625,000        2,045,800        83,020,000          
4/1/2014 1,855,175        83,020,000          11,525,975                

10/1/2014 5.000% 8,010,000        1,855,175        75,010,000          
4/1/2015 1,654,925        75,010,000          11,520,100                

10/1/2015 5.000% 8,405,000        1,654,925        66,605,000          
4/1/2016 1,444,800        66,605,000          11,504,725                

10/1/2016 5.000% 8,825,000        1,444,800        57,780,000          
4/1/2017 1,224,175        57,780,000          11,493,975                

10/1/2017 4.000% 9,265,000        1,224,175        48,515,000          
4/1/2018 1,038,875        48,515,000          11,528,050                

10/1/2018 5.000% 9,640,000        1,038,875        38,875,000          
4/1/2019 797,875           38,875,000          11,476,750                

10/1/2019 5.000% 10,125,000      797,875           28,750,000          
4/1/2020 544,750           28,750,000          11,467,625                

10/1/2020 5.000% 10,630,000      544,750           18,120,000          
4/1/2021 279,000           18,120,000          11,453,750                

10/1/2021 5.000% 11,160,000      279,000           6,960,000            11,439,000                

123,190,000    52,552,498    175,742,498             

Central Coast Water Authority
Series 2006A Revenue Bond Debt Service Schedule

Dated September 28, 2006
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