“Scary Eyes” bird deterrent over sedimentary basins at
the Polonio Pass Water Treatment Plant

Department of Water
Resources Charges

he Department of Water Resources (DWR) section of
Tthe FY 2008/09 Budget provides information on the
Authority’s payments to DWR. This section includes
information on the allocation of the fixed and variable
DWR costs and other information regarding the

FY 2008/09 DWR charges.
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Highlights

Total FY 2008/09 DWR Charges $ 32,189,007
e DWR Fixed Charges $ 28,152,407
e DWR Variable Charges $ 4,318,046
¢ Interest Income Credits $ (282,045)

Fixed Charge Highlights

Total fixed charge decrease over FY 2007/08 of $1,651,823

Decrease in Transportation Capital charges $320,221

Decrease in Coastal Branch Phase II charges of $803,918

Decrease in Transportation Minimum OMP&R charges of $604,754

Rate Management Funds Credits totaling $941,476.

New policy: Only actual rate management credits provided by DWR will be
included in the budget.

Variable Charge Highlights

e Total variable charge decrease over FY 2007/08 of $548,258
e Estimated Variable OMP&R unit rate for 2008 and 2009: $125.00
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hrough the Santa Barbara County Flood Control and Water Conservation

District (SBCFC&WCD), the Authority holds a contract with the Department of
Water Resources (DWR) to purchase up to 45,486 acre-feet of water per year. The
costs for this water are charged to the various Authority project participants.

The DWR charges include both fixed and variable components. The fixed costs
represent costs that must be paid independent of the amount of water requested
by the project participants. The variable costs vary based on delivery amounts
and are comprised of power and power related costs.

DWR Billing Procedures

he DWR prepares its annual bill (“Statement of Charges”) on a calendar year

basis and submits the bill to the Authority. The variable portion of the bill is
based on the requested deliveries of the Authority’s project participants, which
the Authority provides to DWR in October of the prior year. The fixed portion of
the bill is based on the Authority’s State water Table A amount. The Delta Water
Charge is billed by DWR net of Table A entitlement reductions (see the sections
entitled “Delta Water Charges” and “Table A Entitlement Reductions”).

The Statement of Charges is allocated on a financial reach basis (see the
Distribution Department section of this budget for further information on
financial reaches). Invoices are then prepared by the Authority and forwarded to
its project participants.

Summary of FY 2008/09 DWR Charges

he DWR charges for the first half of FY 2008/09 are based on the 2008 Statement of

Charges. The DWR charges for the second half of FY 2008/09 are based on
forecasts prepared by the DWR State Water Project Analysis Office. DWR
transportation capital charges starting in 1998 are based on a Coastal Branch Phase II
project cost of approximately $481 million. Coastal Branch Extension capital charges
are based on the allocation share of debt service principal and interest payments from
the various DWR revenue bond debt issues allocated to repay the capital costs of the
Coastal Branch Phase II.

The fixed DWR charges are allocated to the various project participants based on
their State water Table A allocation. The variable DWR charges are allocated in
proportion to the project participant requested deliveries. San Luis Obispo
County pays DWR directly for its DWR costs. The table on page 60 shows fixed
and variable DWR costs for each project participant.
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The FY 2008/09 DWR fixed charges total $28,152,407, which is $1,651,823 less
than the FY 2007/08 Budget.

Transportation capital charges are decreasing by $320,221 due to the
following:

Rate Management Credits The FY 2007/08 DWR budget was based on
rate management credit funding levels of 25% of full funding for
calendar year 2008. However, the actual rate management credits
provided by DWR for calendar year 2008 were approximately 64% of
full funding. Therefore, the actual charges for FY 2007/08 were lower
than projected in the budget, which generated additional credits
against the FY 2008/09 budget.

New this Fiscal Year: Beginning with this fiscal year budget, rate
management credits will only be based on actual rate management
credits provided by DWR. Previously, estimated rate management
credits for the next calendar year were included in the budget, thereby
decreasing the payments from the project participants. However, given
the volatility of the revenues available to DWR to pay rate management
credits, many times the actual credits have been significantly different
from the estimates used in the budget. Therefore, the CCWA board of
directors adopted a policy so that only actual rate management credits
paid by DWR will be included in the fiscal year budget.

Coastal Branch Phase II charges are decreasing by $803,918 due to fluctuating
debt payment amounts for the various series of bond issues which financed
the Coast Branch Phase II project costs issued by DWR.

Transportation Minimum OMP&R charges are decreasing by $604,754 from
the prior year budget due to a lower than projected actual costs for calendar
year 2008 which created additional credits available to offset the current year
amounts. Additionally, the estimated operating costs are less than projected
in the prior year budget.

Delta water charges are increasing by $100,450 for an anticipated increase in
the Delta Water Charge associated with activities by DWR in the Sacramento-
San Joaquin delta. It is anticipated that significant fish-related and
conservation activities will occur in FY 2008/09, and so this budget includes a
$5/AF increase over the stated DWR Delta Water Charge amount.
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The DWR variable charges for FY 2008/09 total $4,318,646, which is $548,258
lower than the budgeted FY 2007/08 variable payments.

e Off-aqueduct charges total $1,586,010, which is $348,399 higher than the
prior year amount. This increase is attributed to increased capital and
operating costs for DWR’s off-aqueduct power generation facilities; specifically
the Reid-Gardner power plant in Southern Nevada.

e Variable OMP&R charges total $2,732,636 which is $896,657 less than the
prior year amount. The decrease is due to lower power costs in calendar year
2008 than anticipated in the FY 2007/08 budget which created additional
credits available to offset the current year amount. These savings are partially
offset by an increase in the budgeted electrical costs per acre-foot from
$115/AF to $125/AF, coupled with an increase in the requested water
deliveries for FY 2008/09.

The following table provides a comparison of the FY 2007/08 and FY 2008/09
DWR charges. The FY 2008/09 charges are partially offset by DWR account
investment income payable to the project participants.

DWR Fixed and Variable Cost Comparison
FY 2007/08 FY 2008/09 Increase

Cost Component Budget Budget (Decrease)
Transportation Capital $ 20,898,228 $20,578,007 $ (320,221)
Coastal Branch Phase Il 2,722,858 1,918,940 (803,918)
Transportation Minimum OMP&R 3,934,306 3,329,552 (604,754)
Water System Revenue Bond 1,107,796 1,084,415 (23,381)
Delta Water Charges 1,141,042 1,241,492 100,450

Subtotal Fixed DWR Charges 29,804,230 28,152,407  (1,651,823)
Off-Aqueduct Charges 1,237,611 1,586,010 348,399
Variable OMP&R 3,629,293 2,732,636 (896,657)

Subtotal Variable DWR Charges 4,866,904 4,318,646 (548,258)
DWR Account Investment Income (689,680) (282,045) 407,635
Total DWR Charges $ 33,981,454 $32,189,007 $(1,792,447)
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The following graph shows the five-year history of the budgeted DWR fixed costs.

DWR Fixed Charges

$31,000,000
$30,500,000
$30,000,000
$29,500,000
$29,000,000
$28,500,000
$28,000,000
$27,500,000
$27,000,000

$26,500,000
FY2004/05- | FY2005/06- | FY2006/07- | FY2007/08- | FY2008/09-
Actual Actual Actual Actual Budget
™ Fixed Charges| $30,416,734 | $28,069,839 | $29,729,894 | $29,804,230 | $28,152,407

The following graph shows the five-year history of the budgeted DWR variable
costs and water deliveries for each year.

DWR Variable Charges and Water Deliveries

$5,000,000
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$4,000,000
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$2,000,000
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Variable Charges ($)

$1,000,000
$500,000
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Water Deliveries (AF)

FY FY FY FY FY

2004/05- 2005/06- 2006/07- 20(;;/08- 2008/09-

Actual Actual Actual Actual Budget

====Variable Charges| $2,883,433 | $2,142,424 | $3,446,967 | $4,001,897 | $4,318,646
¥— Deliveries 30,739 27,198 31,697 23,991 38,931
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FY 2008/09 Budget

DWR Variable

13%

DWR Fixed
B7%
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Detail of DWR Fixed Costs

he DWR fixed costs are comprised of the following cost components. (All

amounts presented for the Santa Ynez River Water Conservation District,
Improvement District #1 (Santa Ynez) and the City of Solvang have been adjusted
for the portion of costs associated with the Solvang drought buffer Table A which
has been transferred to and is being paid for by Santa Ynez.)

Transportation Capital Costs The Transportation Capital Cost component covers
the use of facilities to transport water to the vicinity of each State water
contractor’s turnout. Generally, the charge represents each contractor’s
proportionate share of the reimbursable capital costs and fixed operating costs.

The following table shows the Transportation Capital Costs for Reaches 1 through
35 for FY 2008709 by project participant.

TRANSPORTATION CAPITAL CHARGES

Rate FY 2008/09
Project Reaches 1 One-Shot Management Prior Year Transportation
Participant Table A Percentage to 35 Adjustment Funds Credit Credits @ Capital Charges

Guadalupe 550 1.41% $ 313,700 $ (724) $ (11,763) $ (10,282) $ 290,932
Santa Maria 16,200 41.46% 9,239,898 (21,314) (346,486) (351,802) 8,520,297
Golden State Water Co. 500 1.28% 285,182 (658) (10,694) (10,264) 263,566
VAFB 5,500 14.07% 3,137,003 (7,236) (117,634) (119,218) 2,892,914
Buellton 578 1.48% 329,670 (760) (12,362) (11,563) 304,985
Santa Ynez (Solvang)(s) 1,500 3.84% 848,128 (1,973) (31,826) (32,149) 782,179
Santa Ynez © 500 1.28% 292,600 (658) (10,950) (11,778) 269,215
Goleta 4,500 11.52% 2,566,638 (5,920) (96,246) (99,394) 2,365,078
Morehart 200 0.51% 114,073 (263) (4,278) (4,603) 104,929
La Cumbre 1,000 2.56% 570,364 (1,316) (21,388) (20,132) 527,529
Raytheon 50 0.13% 28,518 (66) (1,069) 17) 27,366
Santa Barbara 3,000 7.68% 1,711,092 (3,947) (64,164) (64,836) 1,578,145
Montecito 3,000 7.68% 1,711,092 (3,947) (64,164) (64,836) 1,578,145
Carpinteria 2,000 5.12% 1,140,728 (2,631) (42,776) (43,927) 1,051,394
Subtotal: 39,078 100.00% $ 22,288,688 $ (51,413) $ (835,802) $ (844,801) $ 20,556,673
Goleta Additional Table A 2,500 5.50% 22,410 - (1,075) 21,335
CCWA Drought Buffer 3,908 - - - - - -

TOTAL: 45,486 $ 22,311,098 $ (51,413) $ (836,877) $ (844,801) $ 20,578,007
(1) Reach 36 was deleted during project design. DWR Reaches to the end of Coastal Branch Phase Il consist of Reaches 1 to 35. The Coastal Branch

extension consists of Reaches 37 and 38.

(2) Credits or additional amount due from FY 2007/08 transportation capital reconciliation.
(3) Adjusted for transfer of the Solvang 150 acre foot drought buffer Table A to Santa Ynez.
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Transportation Charges - Reaches 37 and 38 This represents the debt service for the
Coastal Branch Extension bonds issued by DWR for the Coastal Branch Extension
facilities in Santa Barbara County south of the Santa Maria River. The following table
shows the Coastal Branch Extension Transportation Capital charges for Reaches 37 and
38. The charges are allocated according to DWR's actual construction costs for the
project with 51.84% allocated to Reach 37 and 48.16% allocated to Reach 38.

TRANSPORTATION CAPITAL-COASTAL BRANCH EXTENSION

Reach 37
Project Transportation Reach 37 Net Reach 37
Participant Table A Percentage Capital Credits Transp. Costs

Guadalupe - 0.00% - - $ -
Santa Maria 16,200 42.05% 638,609 (191,074) 447,535
Golden State Water Co. 500 1.30% 19,710 (5,897) 13,813
VAFB 5,500 14.28% 216,812 (64,871) 151,941
Buellton 578 1.50% 22,785 (6,817) 15,968
Santa Ynez (Solvang) 1,500 3.89% 59,130 (17,692) 41,438
Santa Ynez 500 1.30% 19,710 (5,897) 13,813
Goleta 4,500 11.68% 177,391 (53,076) 124,315
Morehart 200 0.52% 7,884 (2,359) 5,525
La Cumbre 1,000 2.60% 39,420 (11,795) 27,626
Raytheon 50 0.13% 1,971 (590) 1,381
Santa Barbara 3,000 7.79% 118,261 (35,384) 82,877
Montecito 3,000 7.79% 118,261 (35,384) 82,877
Carpinteria 2,000 5.19% 78,841 (23,589) 55,251

Total: 38,528 100.00% 1,518,786 (454,425) $ 1,064,361

Reach 38 FY 2008/09
Project Transportation Reach 38 Net Reach 38 FY 2007/08 Transportation
Participant Table A Percentage Capital Credits @ Transp. Costs Credits Capital Charges

Guadalupe - 0.00% - - $ - $ - $ -
Santa Maria - 0.00% - - - (29,533) 418,002
Golden State Water Co. - 0.00% - - - (1,011) 12,802
VAFB 5,500 25.20% 355,522 (106,373) 249,149 (26,037) 375,054
Buellton 578 2.65% 37,362 (11,179) 26,183 (2,872) 39,279
Santa Ynez (Solvang) 1,500 6.87% 96,961 (29,011) 67,950 (7,065) 102,323
Santa Ynez 500 2.29% 32,320 (9,670) 22,650 (2,225) 34,238
Goleta 4,500 20.62% 290,882 (87,033) 203,849 (21,587) 306,578
Morehart 200 0.92% 12,928 (3,868) 9,060 (968) 13,617
La Cumbre 1,000 4.58% 64,640 (19,341) 45,300 (4,841) 68,085
Raytheon 50 0.23% 3,232 (967) 2,265 (144) 3,502
Santa Barbara 3,000 13.74% 193,921 (58,022) 135,899 (14,131) 204,646
Montecito 3,000 13.74% 193,921 (58,022) 135,899 (14,131) 204,646
Carpinteria 2,000 9.16% 129,281 (38,681) 90,600 (9,681) 136,170

Total: 21,828 100.00% 1,410,971 (422,166) $ 988,804 | $ (134,225)| $ 1,918,940

(1) Includes credits for the return of bond cover of $810,194 and Rate Management Funds Credits of $66,397.
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Transportation Charge-Minimum Operation, Maintenance, Power, and
Replacement (OMP&R) Costs These are operating costs incurred by DWR that do

not depend on or vary with quantities of water delivered to the Authority.

The following table shows the Transportation Charge-Minimum OMP&R charges
for FY 2008/09.

TRANSPORTATION MINIMUM OMP&R

FY 2007/08 FY 2008/09
Project Reaches 1 One-Shot Credit Transportation
Participant Table A Percentage to 35 Adjustment Amount Minimum OMP&R

Guadalupe 550 1.41% $ 51,824 $ 75 $ (5,786) $ 46,114
Santa Maria 16,200 41.46% 1,526,462 2,221 (172,243) 1,356,440
Golden State Water Co. 500 1.28% 47,113 69 (5,388) 41,794
VAFB 5,500 14.07% 518,243 754 (58,209) 460,788
Buellton 578 1.48% 54,463 79 (6,107) 48,435
Santa Ynez (Solvang) 1,500 3.84% 136,690 206 (15,507) 121,389
Santa Ynez @ 500 1.28% 51,762 69 (5,692) 46,138
Goleta 4,500 11.52% 424,017 617 (53,607) 371,027
Morehart 200 0.51% 18,845 27 (2,296) 16,576
La Cumbre 1,000 2.56% 94,226 137 (10,776) 83,587
Raytheon 50 0.13% 4,711 7 (398) 4,320
Santa Barbara 3,000 7.68% 282,678 411 (31,975) 251,114
Montecito 3,000 7.68% 282,678 411 (31,975) 251,114
Carpinteria 2,000 5.12% 188,452 274 (21,199) 167,527
Subtotal: 39,078 100.00% $ 3,682,165 $ 5359 $ (421,160) $ 3,266,364
Goleta Additional Table A 2,500 - 63,096 92 - $ 63,188
CCWA Drought Buffer 3,908 - - - -

TOTAL: 45,486 $ 3,745,261 $ 5451 $ (421,160) $ 3,329,552
(1) Adjusted for the transfer of 150 acre feet drought buffer Table A from Solvang to Santa Ynez.
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Water System Revenue Bond Surcharge The surcharge is the difference between
the total project charges collected at the project interest rate for a project and the
annual financing costs of the water system revenue bonds issued for that project.
The project interest rate is the melded financing cost for projects not financed
with water system revenue bonds.

The following table shows the Water System Revenue Bond Surcharge for
FY 2008/09.

WATER SYSTEM REVENUE BOND SURCHARGE

FY 2007/08 FY 2008/09
Project Gross WSRB Return of WSRB WSRB
Participant Percentage Charges Bond Cover @ Credits Charges

Guadalupe 550 1.41% $ 32,179 $ (14,003) $ (2,963) $ 15,214
Santa Maria 16,200 41.46% 947,812 (412,437) (88,823) 446,552
Golden State Water Co. 500 1.28% 29,253 (12,730) (2,759) 13,765
VAFB 5,500 14.07% 321,788 (140,025) (30,160) 151,604
Buellton 578 1.48% 33,817 (14,715) (3,144) 15,957
Santa Ynez (Solvang) 1,500 3.84% 86,210 (37,493) (7,976) 40,740
Santa Ynez 500 1.28% 30,804 (13,425) (2,819) 14,560
Goleta 4,500 11.52% 263,281 (114,566) (26,659) 122,056
Morehart 200 0.51% 11,701 (5,092) (1,055) 5,554
La Cumbre 1,000 2.56% 58,507 (25,459) (5,519) 27,529
Raytheon 50 0.13% 2,925 (1,273) (252) 1,401
Santa Barbara 3,000 7.68% 175,521 (76,377) (16,508) 82,636
Montecito 3,000 7.68% 175,521 (76,377) (16,508) 82,636
Carpinteria 2,000 5.12% 117,014 (50,918) (11,037) 55,058
Subtotal 39,078 100.00% $ 2,286,334 $ (994,891) $ (216,183) $ 1,075,261
Goleta Additional Table A 2,500 - $ 16,597 (7,443) $ 9,154
CCWA Drought Buffer 3,908 - - - - -

TOTAL: 45,486 $ 2,302,932 $ (1,002,334) $ (216,183) $ 1,084,415
(1) Adjusted for the transfer of Solvang 150 acre foot drought buffer Table A to Santa Ynez.
(2) WSRB return of bond cover for July 2006 and January 2007 payments.
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Delta Water Charges This is a unit charge applied to each acre-foot of State water
Table A amount net of Table A reductions (see “Table A Reductions” in the section
discussing “Other DWR Charges and Credits”). The unit charge covers repayment
of all outstanding reimbursable costs of the DWR Project Conservation Facilities,
with appropriate interest, by the end of the State water contract repayment
period in 2035.

No Table A reductions are assumed for FY 2008/09.

The following table shows the Delta Water Charges for FY 2008/09.

DELTA WATER CHARGE

Table A Gross Rate FY 2007/08 FY 2008/09
Project Including Delta Water = Management (Credits) Delta Water
Participant Drought Buffer Percentage Charges Funds Credit Amount Due Charges

Guadalupe 605 141% $ 19,295 (508) $ (2,274) $ 16,512
Santa Maria 17,820 41.46% 568,312 (14,960) (66,939) 486,413
Golden State Water Co. 550 1.28% 17,541 (462) (2,059) 15,020
VAFB 6,050 14.07% 192,946 (5,079) (22,744) 165,122
Buellton 636 1.48% 20,283 (534) (2,373) 17,376
Santa Ynez (Solvang) 1,500 3.49% 47,838 (1,259) (5,615) 40,964
Santa Ynez 700 1.63% 22,324 (588) (2,620) 19,116
Goleta 4,950 11.52% 157,865 (4,155) (27,981) 125,728
Morehart 220 0.51% 7,016 (185) (862) 5,969
La Cumbre 1,100 2.56% 35,081 (923) (4,118) 30,040
Raytheon 55 0.13% 1,754 (46) (216) 1,492
Santa Barbara 3,300 7.68% 105,243 (2,770) (12,450) 90,023
Montecito 3,300 7.68% 105,243 (2,770) (12,450) 90,023
Carpinteria 2,200 5.12% 70,162 (1,847) (8,235) 60,080
Subtotal 42,986 100.00% $ 1,370,902 $ (36,086) $ (170,938) $ 1,163,878
Goleta Additional Table A 2,500 5.50% $ 79,730 (2,116) - $ 77,614

TOTAL: 45,486 $ 1450631 $ (38,202) $ (170,938) $ 1,241,492
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DWR Variable Costs The DWR variable costs are comprised of the following types
of charges:

Off Aqueduct Charges This is bond debt service, cover, and reserves for
transmission costs allocated to off-aqueduct power facilities (power cost that
includes both fixed and variable cost elements).

The following table shows the Off-Aqueduct charges for FY 2008/09.

OFF-AQUEDUCT CHARGES

Table A Allocation FY 2007/08 TOTAL
Project Allocation 2008 One-Half 2009 One-Half (Credits) FY 2008/09

Participant Table A Percentage Off-Aqueduct as2 Year Off-Aqueduct @ Year Charges @ Off-Aqueduct
Guadalupe 605 1.33%| $ 24,999 $ 12,499 | $ 25,983 $ 12991 | $ (2,919)| $ 22,572
Santa Maria 17,820 39.18% 736,331 368,165 765,306 382,653 (130,522) 620,296
Golden State Water Co. 550 1.21% 22,726 11,363 23,621 11,810 (7,955) 15,219
VAFB 6,050 13.30% 249,989 124,994 259,826 129,913 (47,796) 207,111
Buellton 636 1.40% 26,280 13,140 27,314 13,657 906 27,703
Santa Ynez (Solvang) ® 1,500 3.30% 61,981 30,990 64,420 32,210 (1,635) 61,565
Santa Ynez © 700 1.54% 28,924 14,462 30,063 15,031 (10,955) 18,538
Goleta 7,450 16.38% 307,838 153,919 319,951 159,976 (73,576) 240,318
Morehart 220 0.48% 9,091 4,545 9,448 4,724 (2,944) 6,325
La Cumbre 1,100 2.42% 45,453 22,726 47,241 23,621 (9,032) 37,314
Raytheon 55 0.12% 2,273 1,136 2,362 1,181 (802) 1,515
Santa Barbara 3,300 7.25% 136,358 68,179 141,723 70,862 (68,217) 70,823
Montecito 3,300 7.25% 136,358 68,179 141,723 70,862 62,133 201,173
Carpinteria 2,200 4.84% 90,905 45,453 94,482 47,241 (37,157) 55,537
45,486 100.00%| $ 1,879,503 $ 939,752 | $ 1,953,462 $ 976,731 ] $ (330,473)] $ 1,586,010

(1) Off-aqueduct charges are billed to the project participants in four equal installments based on the calendar year DWR charges.

(2) Source: DWR invoice dated July 1, 2007.

(3) Source: Attachment #3, July 1, 2007 DWR Invoice.

(4) Credits for reconciliation of 2007 off-aqueduct charges, return of bond cover and SMIF interest.

(5) Adjusted for the transfer of Solvang 150 acre foot drought buffer Table A to Santa Ynez.

(6) Pursuant to the Exchange Agreement, Santa Ynez only pays Off-Aqueduct charges on its Table A deliveries. The South Coast
project participants which participate in the Exchange Agreement pay the Off-Aqueduct charges for exchange water they accept.

DWR calculates the Off-Aqueduct charges based on the requested deliveries
submitted by the Authority on a calendar year basis. The resulting total is paid
by the Authority in twelve equal payments throughout the calendar year.
Additionally, in May of each year, DWR provides an amended Off-Aqueduct bill
based on the actual water deliveries and power costs for the first six months of
the year.

The total calendar year Off-Aqueduct bill to the CCWA project participants is
divided into four equal payments to match the cash flow requirements of the
payments to DWR. Off-aqueduct charges are allocated to the CCWA project
participants on a Table A proportional basis, including the drought buffer,
because DWR bills - and CCWA pays - the off-aqueduct payments on the full
45,486 acre-feet Table A amount rather than on the requested deliveries for the
year. Reconciliation of actual off-aqueduct expenses after the close of each
calendar year are based on the actual deliveries for the calendar year.
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Variable OMP&R These are charges by DWR for the costs that are based on and
vary with the amount of State water deliveries (i.e., power costs).

The following table shows the Variable OMP&R charges for FY 2008/09.

VARIABLE OMP&R CHARGES

July 1, 2007 to Dec 31, 2007 ®  [$125.00/AF ®  Jan 1, 2008 to June 30, 2008 @ [$125.00/AF ¢ TOTAL
Project Requested SYID#1 Net 2008 Requested SYID#1 Net FY 2007/08 FY 2008/09

Participant Delivery Exchanges Deliveries Var OMP&R Delivery Exchanges Deliveries Var OMP&R Credits ® " var. OMP&R
Guadalupe 326 - 326 [ $ 40,750 304 - 304($ 38000($ (9,750)| $ 69,000
Santa Maria 5,903 - 5,903 737,875 8,300 - 8,300 | 1,037,500 (766,130)| 1,009,245
Golden State Water Co. 297 - 297 37,125 253 - 253 31,625 (24,918) 43,832
VAFB 2,435 - 2,435 304,375 2,415 - 2,415 301,875 (272,784) 333,466
Buellton 334 - 334 41,750 310 - 310 38,750 (26,502) 53,998
Santa Ynez (Solvang) 795 - 795 99,375 705 - 705 88,125 (59,496) 128,004
Santa Ynez ©® 390 1,496 1,886 48,750 310 974 1,284 38,750 (27,563) 59,937
Goleta 2,365 (539) 1,826 295,625 2,585 (351) 2,234 323,125 (275,932) 342,818
Morehart 109 - 109 13,625 111 - 111 13,875 (10,445) 17,055
La Cumbre 405 - 405 50,625 395 - 395 49,375 (27,096) 72,904
Raytheon 38 - 38 4,750 17 - 17 2,125 (5,000) 1,875
Santa Barbara 1,059 (359) 700 132,375 236 (234) 2 29,500 (4,625) 157,250
Montecito 1,650 (359) 1,291 206,250 1,650 (234) 1,416 206,250 (73,122) 339,378
Carpinteria 515 (239) 276 64,375 358 (156) 202 44,750 (5,250) 103,875
Total 16,621 - 16,621 | $2,077,625 17,949 - 17,949 | $2,243,625 | $(1,588,614) $ 2,732,636

(1) 2008 Requested Deliveries based on acticipated actual demand by each project participant without regard to the current DWR delivery allocation percentage.
(2) Source: Estimate of initial invoice rate for 2008.
(3) 2009 Requested Deliveries based on a 100% delivery allocation.
(4) Source: Estimate of invoice rate for 2009.
(5) Credits for FY 2007/08 actual deliveries compared to budgeted deliveries and DWR Variable OMP&R credits.
(6) Pursuant to the Exchange Agreement, Santa Ynez only pays Variable OMP&R charges on its entittement deliveries. The South Coast
project participants which participate in the Exchange Agreement pay the Variable OMP&R charges for exchange water they accept.

Other DWR Charges and Credits

Table A Entitlement Reductions These reductions are the result of elections by
certain project participants to temporarily decrease their Table A allocation. This
election eliminates the Delta Water Charge associated with the amount of State
water Table A that has been reduced. No Table A reductions are assumed for
calendar years 2008 or 2009.

Turnback Pool Sales This represents elections by project participants to
“turnback” a portion of their State water in a given year. The initial amount of
the turnback water, designated as Pool A, must be submitted for sale by February
15 of each year. The water is then sold by DWR to other State water contractors
by March 1. The sellers receive half the Delta Water Rate (about $13.00 per AF)
for each acre-foot of water sold in Pool A. Any water that is not sold in Pool A is
placed in Pool B for possible sale, unless the sellers indicate otherwise.

The second “pool” of water to be sold, designated as Pool B, must be submitted for
sale by March 15 of each year, and is sold by DWR by April 1. The sellers receive
one-fourth of the Delta Water Rate (about $6.50 per AF) for each acre-foot sold in
Pool B. Any water that is not sold in Pool B to other State water contractors or
purchased by DWR is sold by DWR to the highest bidder.
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Rate Management Funds Credit This is a credit given to project participants by DWR
and represents a return of excess transportation capital charges and other credits from
DWR as provided in the Monterey Amendments to the State Water Contracts
(Amendment No. 16 to the Santa Barbara County Flood Control and Water
Conservation District State Water Contract).

CCWA Turnback Pool

In January 1998, the Authority implemented an internal turnback pool program
similar to the DWR program. The Authority’s pool is utilized during those years when
(1) less than 100% of State water allocation is available and (2) filling the Authority’s
project participant delivery requests is only possible by acquiring unused Table A
amounts from other project participants.

Any water that is not sold in the Authority’s turnback pool is sold in the DWR turnback

pool. The price for water sold in the Authority's turnback pool is the same as that sold
in the DWR pool.
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