Tank 7 Chlorine Injection Plumbing

Revenues and Sources of
Cash

he Revenues and Sources of Cash section of the
TFY 2008/09 Budget includes information on the
Authority’s revenues, pass-through receipts and a
narrative explanation on the Authority’s billing

procedures and cash management.
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he Authority’s Revenue budget is comprised of payments made by member

agencies and other project participants for Authority operating expenses, debt
service on the Authority’s revenue bonds and investment income. Additionally,
there are other payments made by the project participants that are treated as
pass-through expenses. These pass-through expenses represent payments for the
Department of Water Resources and Warren Act charges paid to the U.S. Bureau of
Reclamation; they are not considered revenues for the Authority. These
payments are collected by the Authority and paid directly to the two agencies by
the Authority.

Revenues and Other Sources of Cash

FY 2007/08
FY 2006/07 Estimated FY 2008/09
Revenues Actual Actual Budget
CCWA Operating Expenses $ 6,108,452 $ 6,475,351 $ 7,145,759
Debt Service Payments 11,163,819 10,815,291 11,340,542
Capital Improvement Projects (CIP) 195,663 211,480 380,155
Non-Annual Recurring Expenses 240,685 (133,741) -
Investment Income 351,328 250,000 -

Subtotal Revenues 18,059,947 17,618,381 18,866,456

Pass-Through Expenses

DWR Fixed Costs 29,733,265 30,678,448 28,152,407
DWR Variable Costs 3,446,967 3,185,144 4,318,646
DWR Account Interest (306,330) (1,122,694) (282,045)
Warren Act Charges ™ 85,648 218,266 523,341

Subtotal Pass Through Expenses 32,959,550 32,959,163 32,712,349

Gross Budget Before Credits 51,019,496 50,577,544 51,578,804

Credits and Prepayments (1,843,626) (2,508,694) (1,777,609)

TOTAL SOURCES OF CASH $49,175,870 $48,068,850 $49,801,196

(1) Adjusted for Santa Ynez Exchange Agreement modifications.
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Revenues and Other Sources of Cash

Total Budget Composition
FY 2008/09

CCWA
15%

DWR &
Warren Act

63%
CCWA

Debt Service
23%

FY 2007/08 Actual Cash Receipts

The actual cash receipts for FY 2007/08 are anticipated to be less than the actual
expenditures for the year because of credits given to the project participants for
(1) unexpended operating expense assessments for FY 2006/07, (2) interest
income for FY 2006/07, and (3) differences between the DWR actual fixed
payments and the budgeted fixed payments.

CCWA Operating Expense Revenues

The Authority’s operating expense revenues are billed directly to project
participants in accordance with their Water Supply Agreements. After the total
operating expense budget has been determined, it is adjusted based on the “Santa
Ynez Exchange Agreement” modifications (see the Water Treatment Plant section
to this document for further information on the Exchange Agreement). These
Exchange Agreement modifications decrease the electrical costs at the Santa Ynez
Pumping Facility. This modified amount is billed to the affected member
agencies.

The amounts billed to the member agencies and other Santa Barbara County
project participants are further adjusted for the “WTP Regional Allocation” (see
the Water Treatment Plant section to this document for further information on
the WTP Regional Allocation). The WTP Regional Allocation does not adjust the
total revenues received by the Authority, but it does affect the amount of the
payments by the various member agencies and other project participants.
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The following table shows the Authority’s operating expense budget modified as a
result of the Regional Water Treatment Plant modifications and the Santa Ynez
Exchange Agreement resulting in the net revenues to the Authority.

CCWA CCWA Regional Exchange Exchange Adjusted
Fixed Variable Regional WTP Agreement Agreement CCWA

Operating Operating WTP Allocation Adjustment  Adjustment Operating

Project Participant Expenses Expenses Allocation Credit Cap. and Fixed Variable ISCLENEES
Guadalupe $ 63004 $ 19844 $ 26,257 $ - $ - $ - $ 109,106
Santa Maria 1,818,399 447,370 737,611 - - - 3,003,380
Golden State Water Co. 58,838 17,324 23,684 - - - 99,846
Vandenberg AFB 685,227 152,767 250,654 - - - 1,088,648
Buellton 85,667 20,285 27,446 - - - 133,398
Santa Ynez (Solvang) 216,338 47,247 69,818 - - - 333,403
Santa Ynez 86,361 22,049 139,866 - 327,874 77,789 653,939
Goleta 792,533 379,268 171,771 (607,307) (118,035) (28,004) 590,226
Morehart Land 35,242 19,030 9,473 (33,482) - - 30,263
La Cumbre 176,366 69,199 44,901 (157,961) - - 132,505
Raytheon 8,818 4,757 2,368 (8,371) - - 7,573
Santa Barbara 528,008 79,416 98,029 (341,717) (78,690) (18,669) 266,377
Montecito 528,767 252,845 114,514 (404,871) (78,690) (18,669) 393,895
Carpinteria 352,079 53,780 65,432 (228,116) (52,460) (12,446) 178,269
Shandon 6,797 - - - - - 6,797
Chorro Valley 174,606 74,149 - - - - 248,755
Lopez 186,311 63,223 - - - - 249,534
TOTAL: $5,803,361 $1,722,553 $1,781,824 ($1,781,824) $ - $ - $ 7,525,914

The adjusted total CCWA Operating Expense revenues, including capital
improvement projects funded with CCWA O&M assessments for Fiscal Year
2008/09, are $7,525,914.

Please refer to the “Operating Expenses” section of this budget for additional

information regarding the Operating Expense reimbursement payments from the
CCWA project participants.
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Debt Service Payments

The debt service payments on the 2006 Revenue Bonds issued by the Authority
are paid entirely by the financing participants based on their proportional share
of the project capital costs. Payments by the financing participants for debt
service are treated as revenue by the Authority.

For FY 2008/09, total revenue for debt service payments will be $11,340,542 or
about $528,000 more than the FY 2007/08 payment. The following table shows
each financing participant’s share of the debt service. Please refer to the “Debt
Management” section of this budget for additional information regarding the debt
payments from the CCWA financing participants.

FY 2008/09 Local Project FY 2008/09

Financing Debt Service Debt Service Net Debt

Participant Payments @ Payments @  Service Revenue
Avila Beach $ 14,237 $ (1,593) $ 12,644
California Men's Colony 113,167 (35,591) 77,575
County of SLO 120,552 (37,956) 82,596
Cuesta College 56,588 (17,798) 38,790
Morro Bay 730,378 (272,259) 458,118
Oceano 94,573 (10,856) 83,717
Pismo Beach 156,305 (17,923) 138,382
Shandon 12,811 (1,282) 11,528
Guadalupe 160,613 (46,288) 114,325
Buellton 285,403 (7,534) 277,869
Santa Ynez (Solvang) 876,333 (20,097) 856,235
Santa Ynez 329,117 (8,906) 320,211
Goleta 2,796,261 (114,420) 2,681,841
Morehart Land 126,811 (527) 126,285
La Cumbre 607,297 (2,634) 604,663
Raytheon 26,488 (696) 25,793
Santa Barbara 1,698,189 (24,979) 1,673,210
Montecito 1,995,604 (39,738) 1,955,866
Carpinteria 1,139,816 (35,802) 1,104,014
TOTAL: $ 11,340,542 $  (696,880) $ 10,643,662
(1) 2006A revenue bond principal and interest, minus FY 2007/08 debt senice account
interest income credits plus bond trustee fees.
(2) Payments from project participants for local facilities financed with CCWA rewneue bonds.
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FY 2008/09 CCWA Credits

The following table shows a summary of the FY 2008/09 credits for each project
participant. Certain project participants have elected to apply their credits
against Authority assessments over a number of years.

CCWA O&M Reserve Rate Coverage Prepayments Total

O&M Fund Interest Reserve Fund and Miscellaneous CCWA

Project Participant Credits Credits Interest Credit Interest Credits Credits
Guadalupe $16,087 $1,502 $ 4,146 $21,734
Santa Maria 462,326 44,856 109,768 59 617,008
Golden State Water Co. 12,732 1,367 - 14,099
Vandenberg AFB 391,295 - - 391,295
Buellton 12,654 1,583 6,385 20,623
Santa Ynez (Solvang) 39,421 4,108 14,978 58,507
Santa Ynez 4,788 1,369 10,330 16,487
Goleta 234,567 12,351 - 246,918
Morehart Land 12,812 548 - 17,666 31,025
La Cumbre 49,250 2,738 9,665 22,446 84,099
Raytheon 2,860 137 - 4,007 7,004
Santa Barbara 60,451 8,215 - 68,666
Montecito - 8,214 26,878 35,092
Carpinteria 40,474 5,471 20,165 66,110
Shandon 1,509 389 1,898
Oceano CSD 4,728 2,253 6,982

Avila Beach CSD - -

Pismo Beach - -

Avila Valley Water Co. -

San Miguelito Water Co. -

San Luis School -
Chorro Valley 45,099 - 45,099
Lopez 44,964 - - - 44,964
TOTAL: $1,431,288 $92,458 $207,432 $46,431 $1,777,609

Investment Income and Cash Management

The Authority does not include investment income in the revenue budget.
However, all cash balances are invested by the Treasurer and investment earnings
are allocated to the various project participants depending on the funds being
invested.

The Authority’s Treasurer is responsible for the investment of all Authority funds

within the parameters of the Board adopted investment policy (see the Appendix
for a copy of the CCWA investment policy).
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Bank Account Cash Balances

The Authority has three demand deposit bank accounts, one general account at
the California Local Agency Investment Fund (LAIF) and various money market
accounts. All these accounts earn interest income based on the average
outstanding balance for each period the funds are available. Interest income
associated with these accounts is allocated by financial reach (see the Distribution
Department section for information on financial reaches) based on the average
outstanding balance for the month.

Debt Service Payments

Payments made by the financing participants for debt service payments on the
2006 Revenue Bonds are held in a separate account and invested in accordance
with the Authority’s investment policy with investment maturities corresponding
to the debt service payment dates. Investment income within this account is
allocated to the financing participants based on the proportional amount initially
paid.

Investment Income
Investment income associated with the debt service payments and DWR payments
is not treated as investment income for CCWA. It is instead recorded as a liability

to the project participants until the income is paid to the participants.

DWR Payment Investments

Payments made by project participants for subsequent payment to DWR are held
in a separate account and invested in accordance with CCWA’s investment policy
with investment maturities corresponding to the anticipated payment dates to
DWR. Investment income in this account is allocated to the various project
participants based on their proportional amount initially paid. Investment
income associated with the DWR payments is not treated as investment income
for the Authority but is instead recorded as a liability to the project participants
until paid to them.

CCWA Operating Expense Revenue

Revenues from assessments for the Authority’s operating expense budget are
invested in the Local Agency Investment Fund and money market accounts with
the Authority’s bank. Investment income from these accounts is treated as
investment income for the Authority.
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Pass-Through Expenses

Certain amounts paid to the Authority by the project participants are treated as
“pass-through” expenses for purposes of the budget. These expenses include
payments to DWR and Warren Act charges.

As these expenses are paid by the project participants to the Authority, they are
recorded as a liability, payable to the respective project participants. They are

not considered revenues.

Warren Act Charges

Warren Act charges represent the cost of wheeling water through Cachuma
Project facilities. These costs are paid to the U.S. Bureau of Reclamation for each
acre-foot of water delivered to the lake.

There are two components to the Warren Act charges: (1) Trust Fund payments of
$43 an acre-foot and (2) Warren Act charges of $15 per acre foot.

The following table shows the calculation of the Warren Act and Trust Fund
payments for FY 2008/09.

Warren Act and Trust Fund Charges

Total Total

FY 2008/09 Warren Act
Deliveries to and Trust Fund

Project Participant Lake Cachuma (AF) Payments
Goleta 4,061 | $ 235,534
Morehart Land Co. 220 12,760
LaCumbre 800 46,400
Raytheon 55 3,190
Santa Barbara 702 40,716
Montecito 2,707 157,023
Carpinteria 478 27,719
TOTAL: 9,023 $523,341
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The following table represents the Fiscal Year 2008/09 DWR and Warren Act
charges to be collected and paid by the Authority (see the Department of Water
Resources section of this document for further information on the DWR charges).

FY 2008/09 FY 2008/09 FY 2008/09 FY 2008/09 Total
DWR Fixed DWR Variable Interest Warren Act Pass-Through
Project Participant Charges Charges Income Charges @ Expenses

Guadalupe $368,772 $91,572 ($2,908) $ - $457,436
Santa Maria 11,227,981 1,629,541 (89,008) - 12,768,514
Golden State Water Co. 347,054 59,050 (10,550) - 395,554
Vandenberg AFB 4,045,297 540,577 - - 4,585,874
Buellton 426,148 81,701 (3,284) - 504,564
Santa Ynez (Solvang) 1,087,509 189,569 (8,450) - 1,268,629
Santa Ynez 383,108 78,475 (3,185) - 458,399
Goleta 3,461,890 583,136 (39,532) 235,534 4,241,028
Morehart Land 146,660 23,380 (4,921) 12,760 177,879
LaCumbre 736,843 110,219 (12,281) 46,400 881,180
Raytheon 37,987 3,390 (1,685) 3,190 42,882
Santa Barbara 2,206,392 228,073 (76,513) 40,716 2,398,668
Montecito 2,206,392 540,551 (18,067) 157,023 2,885,899
Carpinteria 1,470,375 159,412 (11,663) 27,719 1,645,843
Shandon N/A N/A - - -
Chorro Valley N/A N/A - - -
Lopez N/A N/A - - -
TOTAL: $28,152,407 $4,318,646 ($282,045) $523,341 $32,712,349
(1) Adjusted for Santa Ynez Exchange Agreement modifications.
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Authority Billing Procedures

All expenses of the Authority including operating expenses, debt service
payments, capital purchases, and pass-through expenses are paid by the
Authority’s project participants.

The Water Supply Agreements provide guidelines to be followed when billing the
Santa Barbara County project participants for the Authority charges. The Master
Water Treatment Agreement, the Agreement for Construction, Operation and
Maintenance of the Chorro Valley and Lopez Turnouts, and the Agreement for
Coastal Branch Operations and Maintenance provide the guidelines to be followed
when billing the San Luis Obispo County project participants for the Authority
charges.

The agreements stipulate that the Fixed Authority and DWR costs will be billed to
the project participants once a year and be due and payable on June 1% of each
year. The Variable charges, which are based on the requested deliveries by each
project participant, are billed three months in advance on a quarterly basis.

The project participants are billed for the Authority expenses based on the Board
adopted fiscal year budget. Additionally, the fixed portion of the DWR charges is
billed based on the most recent calendar year Statement of Charges and DWR
projections.

DWR prepares its Statement of Charges on a calendar year basis. The DWR State
Water Project Analysis Office (SWPAO) also supplies the Authority with projected
estimates of the following calendar year charges. The current calendar year
Statement of Charges and the SWPAO estimated charges are used to calculate the
amount payable by the project participants for the budgeted fiscal year.

At the close of each fiscal year, a reconciliation is prepared comparing the actual
expenditures for the Authority to the amount billed to the project participants.
Under-expenditures in the budget including investment income are refunded to
each project participant based on the actual results for the year. Over-
expenditures are charged to each participant based on the actual results for the
year.

The following table provides a breakdown of the various revenues and pass-
through expenses for Fiscal Year 2008/09 for each project participant.
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FY 2008/09 FY 2008/09 FY 2008/09 FY 2008/09 FY 2008/09 FY 2008/09
Operating Debt Service DWR Warren Act CCWA Total
Project Participant Expenses @ Payments Costs Charges @ Credits Payments

Guadalupe $109,106 $ 160,613 $457,436 $0 3 (21,734) $705,421
Santa Maria 3,003,380 - 12,768,514 - (617,008) 15,154,885
Golden State Water Co. 99,846 - 395,554 - (14,099) 481,301
Vandenberg AFB 1,088,648 - 4,585,874 - (391,295) 5,283,227
Buellton 133,398 285,403 504,564 - (20,623) 902,743
Santa Ynez (Solvang) 333,403 876,333 1,268,629 - (58,507) 2,419,857
Santa Ynez 653,939 329,117 458,399 - (16,487) 1,424,968
Goleta 590,226 2,796,261 4,005,494 235,534 (246,918) 7,380,597
Morehart Land 30,263 126,811 165,119 12,760 (31,025) 303,929
La Cumbre 132,505 607,297 834,780 46,400 (84,099) 1,536,883
Raytheon 7,573 26,488 39,692 3,190 (7,004) 69,939
Santa Barbara 266,377 1,698,189 2,357,952 40,716 (68,666) 4,294,567
Montecito 393,895 1,995,604 2,728,876 157,023 (35,092) 5,240,306
Carpinteria 178,269 1,139,816 1,618,124 27,719 (66,110) 2,897,818
Shandon 6,797 12,811 N/A - (1,898) 17,710
Chorro Valley 248,755 1,020,684 N/A - (45,099) 1,224,341
Lopez 249,534 265,115 N/A - (51,946) 462,703
TOTAL: $7,525,914 $11,340,542 $32,189,007 $523,341 ($1,777,609) $49,801,196
(1) Adjusted for Santa Ynez Exchange Agreement Modifications and Regional WTP Treatment Allocation.

(2) Adjusted for Santa Ynez Exchange Agreement Modifications.
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