


Central Coast Water Authority
Projected Future State Water Costs

FY 2009/10 to 2012/13

FY 2009/10 FY 2010/11 FY 2011/12 FY 2012/13

SLO County 4,063 4,476 4,504 4,596 
SB South County 10,613 10,523 10,473 10,473 
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Requested Water Deliveries

FY 2009/10 FY 2010/11 FY 2011/12 FY 2012/13

SLO County 4,063 4,476 4,504 4,596 
SB South County 10,613 10,523 10,473 10,473 
SB North County 25,732 27,861 27,861 27,861 
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Requested Water Deliveries

FY 2009/10 FY 2010/11 FY 2011/12 FY 2012/13

Variable O&M $2,641,241 $2,826,512 $2,901,854 $2,978,633 
Fixed O&M $5,490,713 $5,655,435 $5,825,098 $5,999,851 
Debt Service $9,883,712 $11,771,386 $11,767,159 $11,786,194 
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Central Coast Water Authority
Projected Future State Water Costs

FY 2009/10 to 2012/13

FY 2009/10 FY 2010/11 FY 2011/12 FY 2012/13

CCWA $18,015,666 $20,253,333 $20,494,111 $20,764,678 
DWR $33,927,835 $41,345,492 $40,145,285 $40,459,261 
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CCWA and DWR Cost Projections

FY 2009/10 charges net of CCWA credits.

FY 2009/10 FY 2010/11 FY 2011/12 FY 2012/13

CCWA $18,015,666 $20,253,333 $20,494,111 $20,764,678 
DWR $33,927,835 $41,345,492 $40,145,285 $40,459,261 
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CCWA and DWR Cost Projections

FY 2009/10 FY 2010/11 FY 2011/12 FY 2012/13

Variable $6,615,310 $9,243,207 $9,673,197 $9,567,600 
Fixed $45,328,192 $52,355,617 $50,966,199 $51,656,339 
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DWR Fixed and Variable Costs
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Central Coast Water Authority 
Cost Per Acre-Foot Analysis 
Fiscal Year 2009/10 Budget 

 
 

 

To calculate the cost per acre-foot of water to the CCWA project participants, one 
must distinguish between the various “cost-types” and the various “water-types.”     
 
Cost-Types 
 
The two cost-types are fixed and variable costs. 
 
Fixed costs include all CCWA and DWR costs which do not vary with the quantity 
of water delivered to the project participant, and generally, include CCWA fixed 
operations and maintenance costs, CCWA revenue bond payments and DWR fixed 
costs. 
 
Variable costs include all CCWA and DWR costs which are only incurred if the 
project participant takes water deliveries.  These include power (electrical) costs 
to pump the water and chemical costs to treat the water. 
 
Water-Types 
 
When discussing the cost per acre-foot, there are generally three (3) different 
“types” of water delivered by CCWA. 
 
FY 2009/10 Table A Fixed Cost Per Acre-Foot  
 
As described above, this includes all costs which do not vary with the quantity of 
water delivered to the project participant. 

 

Fixed Costs Fixed
Project Table A Excluding Cost Per

Participant Amount CCWA Credits Acre-Foot
Guadalupe 550          641,675$         1,166.68$    
Santa Maria 16,200     14,451,800      892.09         
Golden State Water Co. 500          444,982           889.96         
VAFB 5,500       5,152,686        936.85         
Buellton 578          840,125           1,453.50      
Santa Ynez (Solvang) 1,500       2,299,167        1,532.78      
Santa Ynez (1) 500          918,119           1,836.24      
Goleta 4,500       6,796,928        1,510.43      
Morehart 200          309,173           1,545.87      
La Cumbre 1,000       1,527,860        1,527.86      
Raytheon 50            71,978             1,439.56      
Santa Barbara 3,000       4,222,184        1,407.39      
Montecito 3,000       4,702,653        1,567.55      
Carpinteria 2,000       2,824,302        1,412.15      
TOTAL: 39,078   45,203,632$   

(1)  Santa Ynez fixed cost amounts exclude the fixed and capital 
exchange agreement modifications, which are shown
under the Exchange cost per acre-foot analysis.

Fixed Cost Per Acre-Foot
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Fixed Cost Per Acre-Foot Difference Between Project Participants 
 
As the above shows, there are significant differences between the fixed cost per 
acre-foot for each of the project participants.  Explanations for these differences 
include: 
 

Bond Financing vs Capital Deposits  The City of Santa Maria, Golden State 
Water Company, and Vandenberg Air Force Base all contributed cash for 
their respective share of the construction costs of the CCWA facilities.  As 
such, their fixed cost per acre-foot is lower because they are not paying the 
CCWA revenue bond payments. 
 
Location Along the CCWA Pipeline  As general rule, a project participant 
only pays to get the water to their location, which includes capital facilities 
necessary to deliver the water to each project participant.  Therefore, a 
project participant which is higher upstream of the pipeline will have less 
capital costs than a project participant which is located further 
downstream. 
 
Revenue Bond Capitalized Interest Elections  During construction of the 
CCWA project facilities, all financing participants were able to elect to pay 
for their share of the revenue bond interest expense beyond the initial 
three years, with revenue bond proceeds, up to a total of five years (also 
referred to as “capitalized interest” elections).  Certain financing 
participants elected longer capitalized interest elections which increase 
their total borrowing costs and therefore, they have a higher fixed cost per 
acre-foot. 
 
Customized Revenue Bond Repayment Elections  In order to offset the 
near-term higher costs of State water during the first ten (10) years of 
revenue bond repayments, all financing participants were given the option 
of electing customized revenue bond repayment elections consisting of 
gradually increasing debt service payments over the first ten years and 
then level debt service payments afterwards; decreased debt service 
payments for the first ten years and then a large step-up for the remaining 
term or level debt service for the entire revenue bond repayment term.  
Those financing participants that elected customized (i.e., escalating or 
step-up) repayment elections have higher debt service payments which is 
reflected in their higher fixed cost per acre-foot. 
 
Financing of Local Facilities  When the CCWA revenue bonds were issued to 
finance construction of the CCWA project facilities, certain financing 
participants requested that CCWA also finance certain local facilities to be 
constructed by individual project participants.  Those financing 
participants that elected to finance their local facilities with the CCWA 
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revenue bonds have higher revenue bond debt service payments which are 
reflected in their higher fixed cost per acre-foot. 
 

FY 2009/10 Table A Variable Cost Per Acre-Foot   
 
This represents the variable costs for all water deliveries excluding exchange 
water deliveries to the South Coast project participants.  Generally, these amounts 
include the CCWA power and chemical costs, adjustments for the variable 
Regional Water Treatment Plant Allocation (retreatment charge and credits), DWR 
variable costs and Warren Act and Trust Fund payments for Table A deliveries 
into Lake Cachuma for the South Coast project participants (please refer to the 
Water Treatment Plant section of this Budget for additional information on the 
Regional Water Treatment Plant Allocation). 

 
CCWA CCWA Retreatment Retreatment Table A

Project Requested Exchange Net WTP SYPF Variable Variable DWR Warren Act Total Variable
Participant Deliveries Deliveries Deliveries Variable Variable Charge Credit Variable Charges Variable Cost/AF

Guadalupe 570               -            570            24,208$       5,424$          94,025$        123,657$     216.94$  
Santa Maria 16,320          -            16,320       693,119       155,298        2,692,081     3,540,498    216.94    
Golden State Water Co. 515               -            515            21,872         4,901            84,952          111,725       216.94    
VAFB 5,630            -            5,630         239,109       53,574          928,702        1,221,385    216.94    
Buellton 632               -            632            26,841         6,014            104,252        137,108       216.94    
Santa Ynez (Solvang) 1,365            -            1,365         57,972         12,989          225,165        296,126       216.94    
Santa Ynez (1) 700               2,470        3,170         29,729         30,162          115,469        175,360       216.94    
Goleta 4,950            (889)          4,061         210,229       225,788    38,643          (172,470)      816,532        235,534      1,354,256    288.07    
Morehart 220               -            220            9,344           12,232      2,093            (9,344)          36,290          12,760        63,376         288.07    
La Cumbre 1,100            -            1,100         46,718         61,160      10,467          (46,718)        181,452        63,800        316,879       288.07    
Raytheon 55                 -            55              2,336           3,058        523               (2,336)          9,073            3,190          15,844         288.07    
Santa Barbara 593               (593)          0                25,185         -           3                   (12)               97,819          17               123,011       -          
Montecito 3,300            (593)          2,707         140,153       150,525    25,762          (114,980)      544,355        157,023      902,837       288.07    
Carpinteria 395               (395)          (0)               16,776         -           (1)                  6                  65,158          (8)               81,930         -          
TOTAL: 36,345          -            36,345       1,543,592$ 452,763$ 345,853$     (345,853)$   5,995,323$  472,315$    8,463,993$ 

Variable Cost Per Acre-Foot TABLE A DELIVERIESFY 2009/10 Requested Deliveries
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FY 2009/10 Exchange Variable Cost Per Acre-Foot    
 
This represents the cost per acre-foot for water exchanged between the Santa Ynez 
River Water Conservation District, ID#1 (Santa Ynez, ID#1) and the South Coast 
exchange participants (please refer to the Water Treatment Plant section of this 
Budget for additional information on the Santa Ynez Exchange Agreement).  These 
costs include the CCWA variable costs paid by Santa Ynez, ID#1, the Polonio Pass 
Water Treatment Plant fixed and capital amounts paid by Santa Ynez, ID#1 to the 
south coast project participants, and the DWR variable costs paid by the South 
Coast exchange participants. 
 

CCWA CCWA Fixed & Total Exchange
Project Requested Exchange Net Exchange Capital DWR Exchange Variable

Participant Deliveries Deliveries Deliveries Variable Exchange Variable Costs Cost/AF
Guadalupe 570               -            570            
Santa Maria 16,320          -            16,320       
Golden State Water Co. 515               -            515            
VAFB 5,630            -            5,630         
Buellton 632               -            632            
Santa Ynez (Solvang) 1,365            -            1,365         
Santa Ynez (1) 700               2,470        3,170         104,887$     319,119$          -                 424,006$       171.69$       
Goleta 4,950            (889)          4,061         146,657$       146,657         164.96         
Morehart 220               -            220            -                 -                
La Cumbre 1,100            -            1,100         -                 -                
Raytheon 55                 -            55              -                 -                
Santa Barbara 593               (593)          0                97,771           97,771           164.96         
Montecito 3,300            (593)          2,707         97,771           97,771           164.96         
Carpinteria 395               (395)          (0)               65,181           65,181           164.96         
TOTAL: 36,345          -            36,345       104,887$     319,119$          407,381$       831,387$       

Variable Cost Per Acre-Foot - EXCHANGE DELIVERIESFY 2009/10 Requested Deliveries

 
 
Year-End Reconciliation and Adjustments to Cost Per Acre-Foot Amounts 
 
At the close of each fiscal year all costs are reconciled or “trued-up” to the fiscal 
year budget and actual billings to the project participants.  This reconciliation 
process results in adjustments to all cost components.  Additionally, the amounts 
included in the CCWA budget for DWR variable costs, generally exclude certain 
credits that are returned on an annual basis.  Therefore, when the DWR variable 
costs are trued-up, the total cost per acre-foot generally decreases when 
compared to the calculated amount in the budget.   
 
 
 

45




