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This Agreement, dated as of August 1, 1991, by and between
the Central Coast Water Authority (the “Authority"), a joint
exercise of powers agency duly organized and existing pursuant
to the Joint Exercise of Powers Act {(the "'Joint Exercise of
Powers Act"). commencing with California Government Code
Section 6500 and Carpinteria County Water District (the
"Contractor”), a county water district, created pursuant to the
California Water Code Section 30000 and following.

WATER SUPPLY AGREEMENT

WITNESSETH:

WHEREAS, the Contractor and certain cther water purveyors
in Santa 3Barbara Cecunty have contracrtual rights to receive
water from the State Water Project pursuant to the terms of the

tate water Supply Ccntract and Water 3Supply Retent:icn
Agreements (capitalized terms used herein and not cotherwise
defined shall have the meanings set forth Delow);

WHEREAS, in order for +the Contractor to utilize such water
richts, certain facilities, including the Project, must be
constructed;

WHEREAS. on June 4, 1991, the vcters within the boundaries
cof the Contractor authorized the Contractor o issue., or cause
~0o be lssued by a Jolnt powers agency in which =~he Contrachor
is a member, not to exceed $24,800,000 sagregate principal

amcount of revenue bonds to finance the Contractor 5 share of
the acguisition and construction of the Proiect; and

WHEREAS, the Project Participants have determined that it
would be in their hest interest to create a oint exercise of
powers agency to jointly undertake environmental reviews and <o
iointly £finance, construct and operate the Project and zo this
end the Project Participants have entered into a Joint Ixercise
of Powers Agreement - JCJentrai Coast Water Authority, dated as
of August 1, 1991;

WHEREAS, the Authority and the Contractor now wish to enter
into this Agreement to vprovide for the assignment by the
Contractor to the Authority of iIts contractual rights co
receive water from the State Water ZFrciect, and. upon
compliance with all necessary state and federal law, including
but not limited to the California Znvironmental QualiizTy Act, o
provide for the cecnstruction, cperation and financing of the
Project, for =he sale by the Authority to the Contractor of the
Contractor’'s 2roject Allotment and certain other matters:

NOW THEREFORE, the parcties heretc do agree as follows:
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Section 1. Definitions.

The following terms shall, for all purposes of this
Agreement have the following meanings:

"Accountant’'s Report"” means a report signed by an
Independent Certified Public Accountant.

“Additional Proiect Particivant" means any public district,
agency or entity or private water company, other than tnose
entities listed in Part I cf Appendix A hereto, which executes
a Water Supply Agreement in accordance with Section 19 hereof,
together with their respective sucgessors or assigns.

"Authority Bonds" means bonds, notes or cther evidences of
indebtedness of the Authority issued to finance or refinance
the Project and includes additional Authority Bonds to complete
the Project.

‘Authorized Representative" when used with respect *o th
Authority means the Manager or any other officer or smplovee of
the Authority authorized to perform the specific acts or duties
te be performed by resoluticn duly acopted zy the Authority,
and when used with respect tc the Contractor means the General
Manager or any other cificer cor empicyee of the Contractor
authorized oy resolution of the Contractor tTo perform th
speclfiic acts cr duties to be percformed by the Contractor.

"3onds" mean all bonds, notes or similar c¢bligations (but
not including Contracts) of the Contractor autherized and
issued by the Contractor under and pursuant <o applicable laws
of the State after the date of execution of =hils Agreement, tThe
principal of and interest on which are secured by a piedge on a
iien on Contractor Net Water System Revenues and which are ©n a
parity with the obligations of the Contractor under this
Agreement.

“Bond Resolution” means the resoclution or resolutions
providing for the issuance cf Authcerity 3onds and the terms
thereof .

‘CEQA" means the California Envircnmental Quality Act,
Public Resources Code Section 21000 et seq. and the Juidelines
promulgated thereunder.

"Consulting Engineer" means any £irm of consulting

engineers appointed by the Authority and expert in the
construction of water supply projects similar to the Proiect.

6886001/42 (LA)
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“Contract Payments" means the Fixed Project Costs, Fixed
O&M Costs and the Variable 0O&M Costs payable by the Contractor
hereunder and provided that the term Contract Payments shall
aiso include for any Fiscal Year, the sum of:

(1) the interest accruing during such Fiscal Year on all
outstanding Bonds, assuming that all outstanding serial Bonds
are retired as scheduled and that all outstanding term Bonds
are redeemed or paid from sinking fund payments as scheduied
{except to the extent that such interest is to be paid from the
proceeds of the sale of any Bonds),

(2) that portion of the principal amount of all
outstanding serial Bonds maturing on the next succeeding
principal payment date that would have accrued during such
Tigcal Year if such principal amount were deemed to accrue
daily in eqgual amounts from the next preceding principal
payment date or during the preceding twelve (12) caiendar menth
eriod preceding the first principal payment date, as the case
may be,

= RIS

{3) <that pertion of the principal amount of all
sutstanding term Sonds regquired to be redeemed cor vaid on the
next succeeding redempticn date (todgether with the redemption
cremiums, if any, thereon) that would have accrued during such
Tigscal Year if such principal amcunt (and redempticn premiums)
were deemed to accrue daily in egual amounts frem the next
creceding redemption date or cduring the Year preceding cthe
first redemption date, as the case may be., and

{4) <=hat portion of Contract Payments under Contracts
{other <han under this Agreement) reguired to be made at the
~imes provided in the Contracts that would have accrued during
such Filscal Year if such Contract Payments were deemed to
accrue daily in equal amounts from, In each case, the next
creceding Contract Payment date of interest or zrincipal or the
date cf the pertinent Centract, &s the case may be.

'Contractor” shall have the meaning assigned thereto in the
preamble hereto.

"Contractor Net Water System Revenues' means, £or any
Fiscal Year, the Contractor Water System Revenues for such
Fiscal Year less the Contractor Operation and Maintenance
ZXpenses for such Fiscal Year.

"Contractor Operation and Maintenance Expenses” means the
costs spent or incurred by the Contractor fcor maintaining an
operating the Contractor Water System, calculated in accordance
with generaily accepted accounting principies, including (among

£886001/42 (LA)
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other things) the expenses of management and repair and other
expenses necessary Tto maintain and preserve the Contractor
Water Svstem, in good repair and working order, and including
administrative costs of the Contractor, salaries and wages of
emplovees, cayments to the Public Employees Retirement System,
overhead, insurance, taxes (if any), fees of auditors,
accountants, attorneys or endgineers and insurance premiums, and
all other reasonable and necessary costs of the Contractor, but
excluding in all cases (i) devreciaticn, replacement and
-obsolescence charges or reserves therefor, (iil) amortization of
intangibles or other bookkeeping entries of a similar nature,
(iii) costs cf capital additions. replacements, betterments,
extensicons or improvements to the Contractor Water System,
which under cenerally accepted accounting principles are
chardeable to a capital account or to a reserve for
depreciation, and (iv) charges for the payment or principal and
interest on Contractor Prior Debt, 3Bonds or Contracts.

"Contractor Prior Debt" means notes, bonds or cther
obligatizcns ¢f the Contractor existing prior =o the date of
execution nereof, which are icdentified in Zxhibit F aereto and
which are payable ifrom Contractor Water System Revenues.

Contractor Water System'" means ail proverties and assets,
rea:r and personal, zangibie and intangible, cf the Contractor

r herearfter existing, used or pertaining To the
acquisition, —reatment, reclamation, Transmissicn, Zistributiocn
znd sale of water, including all additicns, extensions,
exXpansions, Improvements and betterments :thereto and eguipment
reiating thereto; »revided, nowever, that tTo tThe extent the
Contractor i1s not tThe sole owner cf an asset or preperty or to
—he extent that an asset or preperty i1s used in part for the
zbove described water vurposes, cnly the Contractor s cwnership
interest 1n such asset or property cor only the part of the
asset or property so used for water vurposes snall be
considered to Dpe part of the Contractor water 3ystem.

“Contractor Water System Revenues' means all income, rents,
rates, Zees, charges, and other mcneys derived by the
Centractor from the ownership or operaticn of Contractor Water
System after the date of execution of this Agreement,
including, without limiting the generality of the foregoing,
(i) all income, rents., rates, fees, charges or cther moneys
derived from the sale. furnishing, and supplying of water and
other services, facilities, and commeodities soid, furnished, or
supplied :through the facilities of Contractor Water System,
including standby and avaliability charges and development fees
eallocable zo the Contractcr Water System, (1i} tae Contractor s
share of the County s 1% ad valcrem preoperty tax and, £Xcept as
set forth in (z) below, other taxes or assessments., LI any, the

£886001/42 (LA)
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imposition of which is permitted by law, and (iii) the earnings
on and income derived from amounts set forth in clauses (1) and
(ii) abcve, and shall not include (y) customers' deposits or
any other deposits subject to refund until such deposits have
beccme the property of the Contractor, and (2) reserves, taxes
or assessments specifically pledged to the payment of debt
service with respect to notes, bonds or other obligations of
the Contractor and which reserves, taXes or assessments are not
available for any other purposes of the Contractor.

'Contracts" means this Agreement and all contracts of the
Contractor authorized and executed by the Contractor under and
rursuant to the applicable laws of the State after the date of
execution of =his Agreement, the payments under which are
secured by a pledge of and lien on the Contractor Net Water
System Revenues and which are on a parity with the obligations
of the Coatractor under this Agreement.

"Debt Service" means, as of the date of calculation and
with respect to Authority Bends, an amount 2quai to the sum of
(i) interest accruing dur:ing such veriod con Authority Bonds cof
such series, exXcept to the extent that such interest is To be
paid from deposits made from Authority Bond proceeds or the
investment earnings thereon and (ii) cthat pertion of principal
of Authority Bonds which wculd accrue during such period If
such principal installment were deemed to accrue daily In equal
&MOUNTS Crom the next preceding principal instaliment due cate
for such series (or, :f there shail be no such preceding
princ:ipal instaliment due date. Zrom a date one Year preceding
the date of such principal installment cr f£rom the Jdate of
issuance cf the Authority Bonds of such series, wnichever date
is later). Such interest and »rincipal instailments ZIor such
series snall be calculated on the assumption that ne Authority
3onds cutstanding at the date of calculation wiil cease to be
cutstanding except by reason of the payment of principal on the
due date thereof;

zrovided further that, as to any such Authority Bonds
bearing or comprising interest at other than a fixed rate, the
rate of interest used to calculate Debt Service shall be one
nundred ten percent (110%) of the greater of (a) the daily
averace interest rate on such Authority Bonds during the twelve
(12) calendar months preceding the date of calculatrien (or the
portion of the then current Fiscal Year that such Authority
Bonds have borne interest) or (D) the most recent effective
interest rate oh such Authority Bonds prior to the date of
calcuiation; and

srovided further that. as to any such Authoritv Bonds or
portions thereof bearing no interest but which are soid at a

£886001/42 (LA)
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discount and which discount accretes with respect to such
Authority Bonds or portions thereof, such accreted discount
shall be treated as interest in the calculation of Debt
Service; and

provided further that the amount on deposit in a debt
service reserve fund on any date of calculation of Debt Service
shall be deducted from the amount of principal due at the final
maturity of the Authority Bonds for which such debt service
reserve fund was established and in each preceding Year until
such amount is exhausted.

"Feasibility Certificate" means a certificate of a
Consulting Engineer to the effect that, based on ccntracts
awarded by the Authority for construction of The Prcject and
the Consulting Engineer's estimates of the cost of the portions
of the Proiect for which contracts have not been awarded, the
Authority has sufficient Authority Bond proceeds together with
estimated proceeds to be derived from any authorized but
unissued Authority Bonds and moneys on depesit with th
Authority and legally availabie for the Project to complete the
Project.

'Fiscal Vear" means the twelve month period commencing on
July 1 of each Year and ending on the following June 30 or such
other twelve month period which may be designated 2y the
Authority or the Contractor as 1ts Fiscal Year, as the case may
be.

"Fixed O&M Costs" means operation, maintenance, nower,
replacement and other costs, including Proiject Operation and
Maintenance ExXpenses and a reasonable reserve IZIor contindencies
and costs for reservation of the Contractor s Project Allotment
of water under the State Water Contract, in each case incurred
by the Authority with respect to the Project, Irrespective ot
the amount of water delivered to the Project Participants.

'Fixed Project Cests" means capital costs, including Debt
Service, reserves for the pavment of Debt Service and other
payments under the Bond Resclution, other than payments
constituting Fixed Q&M Costs and Variable Q&M Costs, of the
Project in each case incurred by the Authority, irrespective of
the amount of water delivered to the Project Participants.

"ndevendent Certified Public Accountant” means any firm of
certified public accountants appointed by the Contractor, or
<he Authority, as the case may be, and each of whom is
independent pursuant to the Statement on Auditing Standards
No. ! of the American Institute of Certified Public Accountants.

6886001742 (LA)
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“Initial Operation Date" means the first date when the
Project is available to provide water service to the
Contractor, as shall be determined by the Board of Directors of
the Authority in accordance with prudent utility practices.

"Joint Powers Agreement"” means the Joint Exercise of Powers
Agreement —— Central Coast Water Authority, dated as of
August 1, 1991, by and among the parties thereto.

"Net Proceeds" means, when used with respect to any
insurance or condemnation award, the proceeds from such
insurance or condemnation award remaining after payment of all
expenses (including attorneys' fees) incurred in the collection
of such proceeds.

“Operating Committee" means the Operating Committee created
in accordance with Section 28 of the Water Supply Agreements.

"Project” means the Mission Hills and Santa Ynez Extensions
to the Coastal Aqueduct of the State Water Project, including
the following: (i) a pipeline from the terminus of the Coastal
Agueduct of the State Water Project to the Mission Hills area
of Santa Barbara County; (1i) a pumping plant in the Santa
Maria / Casmalia area of Santa Barbara County; (iii) a pipeline
from the Santa Maria / Casmalia pumping plant to the vicinity
of Lake Cachuma in the upper Santa Ynez Valley area of Santa
Barbara County, including any facilities in the vicinity to
Lake Cachuma necessary to deliver water to or through Lake
Cachuma and the Tecolote Tunnel; (iv) a pumping plant in the
Solvang/Santa ¥Ynez area of Santa Barbara County, (v} turnout
and metering facilities:; (vi) the Treatment Plant; and (vii)
all other associated facilities, rights, properties. electrical
facilities and improvements appurtenant thereto as provided and
necessary therefor. The definition of the Project shall be
revised as provided in Section 3 hereof without amendment to
this Agreement and may be otherwise amended in accordance with
Section 25 hereof.

“"Project Allotment"” means 2,000 acre-feet of water per year
unless such Project Allotment is reduced in accordance with the
Water Supply Adreement.

"Project Operation and Maintenance Expenses" means the
costs spent or incurred by the Authority for maintaining and
operating the Project, calculated in accordance with generally
accepted accounting principles, including (among other things)
the expenses of management and repair and other expenses
necessary to maintain and preserve the Project, in good repair
and working order, and including administrative costs of the
Authority, salaries and wages of employees, payments to the

6886001/42 (LA)
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Public Employees Retirement Svstem, overhead, insurance, taxes
(if any), fees of auditors, acccuntants, attorneys or engineers
and insurance premiums, and Including all other reasonabie and
necessary costs of the Authority, or charges required to be
paid by it to comply with the zerms of the Authority 3Bonds or
of this Agreement, but excluding in all cases (i) depreciation,
replacement and obsolescence charges cr reserves therefor, (ii)
amortization of intangibles or other bcokkeeping entries of a
similar nature, (iii) costs of capital additions, replacements,
betterments, extensions or improvements to the Project, which
under generallv accepted accounting principles are chargeable
to a capital account or to a reserve for depreciation, (iv)
charges for the pavment or principal and interest on the
Authority Bonds, and (v) amounts due and payable pursuant to
the State Water Suppiy Contract.

'Project Participant® mean the Contractor and each entity
listed in Part I of Appendixr A hereto executindg Water Supply
Agreements with the Authority, and each Additionai Ccntractor.

"Reaches" means the segments of the Proiect from or through
which Project Participants receive water which will be
determined in accordance with Section 10(a) herecr.

"Report' means a written report signed by an Authorized
Representative of the Contractor setting forth tThe amount of
water desired by zThe Ceontractor during each month of the
succeeding six Years.

‘Request” means with zespect to the Contractor, a written
certificate of an Authorized Representative of the Contractor
specifying the portion cf the Contractor’'s Project Allotment
which the Contractor requests de delivered py the Authority to
the Centractor in each month of a Year in accordance with
Section 4 herecf,

‘State” means the State of California, Including applicabie
departments and agencies thereof.

‘State Water Project" means those portions of the State
Water Resources Development System (as defined in Section 12931
of the California Water Code) which provide water to the
Authority pursuant to the State Water Supply Contract.

“State Water Resources Control 3oard" means the Water
Resources Control 3oard of the State of California, and any
successor thereto.

'State Water Supply Contract” means the Water Supply
Contract between the State cof California Department of Water

5886001/42 {(LA)
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Resources and the Santa Barbara County Flood Control and Water
Conservation District, dated February 26, 1963, as amended to
~he date hereof and as such may be amended and supplemental
from tTime to time, the rights and obligations under which have
been assigned by the Santa Barbara County Flood Control and
Water Conservation District to certain water purveyors in Santa
Barbara County, including the Contractor, pursuant to the terms
of Water Supply Retention Agreements, and which rights and
obligations have bDeen assigned by the Contractor to the
Authority pursuant to the terms of the Water Supply Agreement,
and as the same has been amended and suppiemented in accordance
with its terms to the date hereof.

"Treatment Plant" means water treatment facilities which
are located in San Luis Obispo or Santa Barbara County and with
capacity sufficient so as to treat the project allictments of
all Project Participants, unless otherwise agreed by the
Autherizy and the Ceontractor in accordance with Secticn 4(a)
nerecf, including all associated facilities, righrts,
oreperties, electrical facilities and improvements appurtenant
thereto as provided and necessary therefor and including
faciiities, if any, at or associated with transporting treated
water +through Lake Cachuma or the Tecolote Tunnel.

"Trustee” means the entity or entitles designated by the
Autherity opursuant to any Bond Resolution to administer any
Zunds or accounts required by such Bond Resolution or otherwise.

‘Variable © & M Costs" means the overation, maintenance,
pcwer, rerlacement and other costs, Including Project Operation
and Maintenance Expenses and costs and expenses to the
Authority under the State Water Supply Contract and water
SUppPly cOSts at a coST per acre—-toot established in accordance
with Exhibit B hereto, :ncurred by the Authority in connection
with the Project in an amount which is dependent upon and
varies with the amount of water delivered to the Froject
Participants.

"Water Service" means the water distribution service made
available or provided by the Contractor Water System.

"Water Supply Agreement” means this Adgreement and each
Water Supply Agreement by and between the Authority and a
Project Participant, as the same may be amended or suppiemented
from time to time.

"Water Supply Retenticn Adreement" means each cf the Water
Suprply Retention Agreements between the Santa Barbara County
Tlood Control and Water Conservation District and certain water
surveyors in Santa Barbara County, including the Contractor and
2ach Project Participant.

5886001/42 (LA)



"Year" means the twelve-month period from January 1,
through December 31, »oth dates inclusive.

"Year of Initial Water Delivery" means the Year when
Project water will first be available for delivery pursuant to
a Water Supply Agreement.

Section 2. Purpose.

The purpose of this Agreement 1is to assign certain
contractual rights to water of the Contractor set fecrth in its
Water Supply Retention Agreement to the Authority, and, upon
compiiance with necessary federal and state laws, including but
not .imited to CEQA, to sell Project Allotment avallable from
the Project to the Contractor, to provide the terms and
conditions of such delivery and sale and to provide for a
porticn of the financing of the Project. The Contractor
acknowliedces that zhe rights to water available to the
Autherity pursuant to the State Water Supply Contract. the
Water Surply Retention Agreements and the Water Supply
Agreements are subject to the terms cof the State Water Supply
Contract, the Water Supply Retention Agreements and the Water
Supply Agreements which includes the limitation that such
supply of water is interruptible in accordance with the State
Water Supply Contract.

Section 3. Construction and QOperation.

If the Authority determines to proceed with the Project
and, subject to compliance with all necessary federal and state
laws, including but not limited to CEQA, the Authority wiil use
its best effeorts to cause or accomplish the construction,
operaticn and financing of the Project, the optaining of all
necessary authority and rights, and the performance of all
things necessary and convenient therefor.

The Authority may commence construction of the Project only
in the event the following conditions are met:

(a) Construction may commence on any date prior to
April 11, 1994, :in the event that the Authority (i)
determines such commencement of construction 1s
permitted under the Water Supply Retention Adgreements
and state and federal law, including but not limited
to the Warren Act, (ii) has received a report of a
Consulting Engineer setting forth a description of the
Proiect or any revision to the Project, (iiil) has
received a Feasibility Certificate with respect to
zhe Project or the revised Project, as the case may
ne, and (iv) has received a certified resolution of
~he Operating Committee recommending commencement of
censtruction.

£886001/42 (LA)
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(b) Construction may commence on and after April 11, 1994,
and prior to December 1, 1995, in the event the
Authority (1) has received a request frocm any Procject
Participant to commence construction of the portion of
the Project necessary to serve such Project
Participant, (1i) has received a report of a
Consulting Engineer identifying those pecrtions of the
Project necessary to serve all Project Particilpants,
other than those Project Participants which the
Authority determines on such date have not cr are not
able to participate, together with a Feasibility
Certificate with respect to such porticns of the
Proiect., and (iii) determines such commencement of
construction is permitted under the Water Suprly
Retention Agreements and state and federal iaw. In
the event that the Authority determines any Project
Participant is not able to proceed, or any Prciect
Participant cannot take delivery of its Prcrect
Allctment from the portion of the Prciect :1lentified
by =he Consulting Engineer as tc wiich the Feasibiiity
Certificate was delivered, the Water Supply Agreements
between such Project Participants and the Authority,
including the assignment set forth in Section 22
thereof, shall rterminate. The Authority chall
promptiy provide to the Contractcr a revised Exhibit A
To this Agreement setting forth the Project Alloctments
of the Project Participants, the definition cf
"Preject' set forth herein shall be deemed Lo be
revised to include only such vortions cf the Project
as have been identified in the report cf the
Consulting Engineer as to which the Feasibility
Certificate was delilvered and the Authority shall
promptly provide to the Contractor a revised Exhibit G
To this Agreement.

Subject to Section 10 hereof, the Authority may cocntract

with any public agency or zrivate company for the design,
construction cperation and maintenance of the Project or any
porticon thereof; provided that execution of such contract shall
not affect the exciusion of interest on Authority Bcnds ‘rom
gross income for federal Income tax purposes. The Contract

will cooperate with the Authority to that end, and will glve
any and all clarifying assurances by supplemental agreements
zhat may be reasonably necessary in the opinion of the
Authority's legal counsel to make the obligations herein more
specific and to satisfy legal requirements and provide security

the Authority Bonds.

Section 4. Delivery of Water From the State Water 2rgciect.

{2} Reaquest by Contractor. Pursuant to the terms of this

Agreement, =<he Authority shall provide to the Ceontracter, and

11
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the Contractor shall take, or cause to be taken, in each Year
an amount of water egual to the amount set forth in a Regquest
cf the Contractor, but in no event shall the Contractor request
nor shall the Authority be cbligated to deliver an amount of
water in excess of the Contractor's Project Allotment.

(b) Maximum Project Allotment. Under the State Water
Supply Contract and Section 22 hereof, the Authority is
entitled to an amount of water from the State Water Project
equal to the Contractor's Proiect Allotment and, pursuant to
the terms of this Agreement, the Authority shall make available
to the Contractor its Project Allotment, subject to the
availability of water and the interruption of water supply by
the State in accordance with the State Water Supply Centracet.

(c) Points of Deliverv. The Authority wili do all things
necessary and possible to deliver or cause to de delivered to
or for the account of the Contractor, from water received by
The Autheor:zty Zrom the State Water Proiect, the amocunt cf water
specifled in each recuest at a point alicng the Prolect o be
agreed upon by the Authority and the Centractor. The Authority
will remain avallable tTo make or cause to be made all necessary
and possibie arrangements ror transmission and delivery of such
water in accordance with this Agreement.

(d) Procedure fcr Determining Water Deliverv Schedule.
The amcunts, times and rates of delivery cf water to the
Contractor during any Year shall be in accordance with a water
deliivery schedule for that Year, such schedule to be derermined
in the following manner:

(1) On or before the date which is six weeks prior to the
date the Autheority must submit water delivery schedules to the
State under the State Water Supply Contract, the Contractor
shall submit in writing <o the Authority a preliminary water
delivery schedule (sukiect to the provisions of the State Water
Supply Cgntract) Indicating the amocunts of water desired by the
Ccntractcr during each month of the succeeding six (6) Years or
such -esser or greater period as the Authority shall ke
required under =he State Water Supply Contract to submit the
Authority's preliminary water delivery schedule.

(2) "opon receipt of a czreliminary schedule the Authority
shall review it and, after consultatiecn with the Contractor,
shall make such mcdifications in it as are necessary TO insure
<hat the amounts, times, and rates of delivery to the
Contractor will be ceonsistent with the Authoritv's cverall
Zelivery ability pursuant to the State Water Supply Contract,
considering the then current delivery schedules of all Proiject
Particifants Zach VYear, within 15 business days following
receipt by the Authority from the State c¢f the water celivery
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schedule, which is expected to be received by December 1 of
each Year, the Authority shall determine and furnish to the
Centractor the water delivery schedule for the next succeeding
Year which shall show the amounts of water to be delivered to
the Contractor during each month of that Year.

(3) To the extent the Authority may amend its water
delivery schedule with the State, a water delivery schedule may
be amended by the Authority upon the Contractor's written
request. Proposed amendments shall be submitted by the
Contractor within a reasonable time before the desired change
is t©o become effective, and shail be subject to review and
modification by the Authority in l1ike manner as the schedule
itself.

(e} Limit on Peak Deliveries of Water. In no event shall
the Authority contract to deliver to the Contractor from the
Projiect in any cne month of any Year a total amount of water
greater than such Contractor's Proliect Allctment multiplied by
~he percentage of water which the Authority 1s author:ized tc
receive in any one month of any Year under the State Water
Supply Contract; zrovided that to the extent that In any one
month other Prciect Participants shail request less than the
applicable percentage cof their annual entitlement Ior any Year
and consistent with the Autherity’s overall delivery ability,
zhe Authority shall deliver on a pro rata basis a greater
nercentage of the annual entitlement to those Project
Participants who shall Request such cdellvery in zheir water
delivery schedule for such month: and provided further that the
nercentage provided for above may be revised for a particular
Project Participant after submission to the Authority of chat
Project Participant's requests with respect to maximum monthly
deliveries, such revisions being subject to approvai Dy the
Authority.

(f) Limit on Rate of Delivery to Contractor. In no event
shall the Authority be obligated to deliver water to the
Contractor through any delivery structure at a total combined
instantaneous rate of flow exceeding the cubic feet ver second
which is determined upon the date of the Initial Operation
Date, except as this rate of flow may be revised by amendment
of this section by mutual agreement of the Authorility and the
Contractor.

(g) Delivery of Water Not Delivered in Accordance with
Schedule. If in any Year the Authority, as a result ¢f causes
Sevond its control. is unable to deliver any porticn of the
Jentractor's Project Allotment for such Year as provided for in
~he delivery schedule established for that Year, the Contractor
may elect to receive the amount cf water which otherwise would
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have been delivered to it during such period at other times
during the Year or succeeding Years, to the extent that such
water is then available under the State Water Supply Contract
and the respective Water Supply Retention Agreement and such
election is consistent with the Authority's overall delivery
ability, considering the then current delivery schedules of all
Project Participants.

Section 5. Rates and Charges.

{a) Establishment of Rates and Charges. The Authority
shall fix charges to the Ccntractor under this Agreement to
produce revenues to the Autherity from the Prolect equal to the
amounts anticipated to be needed bv the Authority to meet the
cests of the Authority to deliver the Contractor s Prcject
Allotment <hrouan the Project, inciuding but not limited to (1)
Fixed Project Costs, (ii1) Fixed C&M Ccsts, and (iii) Variable
O&M Costs. The Authority shall £ix cnarges to the Contractor
to produce revenues to the Autherity Zrom the Pro’ect TO meet
the costs described in (i) and (ii) above &g set Zorth in
Section 13 nereof and to meet the cost described in (i1il) above
bhased on Requests of the Contractor fcor water and the amount cf
water recelved by the Authority from the State Water Project as
set forth in Section 13 herecf.

{b) Insufficiency of Tunds. Because the funds provided
under Section 5(a) cf thils Agqreement are based cn estimates if
such funds are not sufficient Zcor such vpurposes, the Contractor
shail pay to the Authcrity an amount equal to such Contractor's
share of <he tctal cost to pay Fixed Project Costs In the
proportions established in accordance with Section 13 hereof.
The opbligation of this Section 1s incurred by the Contractor
for the benefit of future cwners of Authority Bonds, and shall
commence and continue to exist and be honored by Contractor
whether or not water is furnished to it from the Project at all
times or at all {(which vrovision may be characterized as an
obiigation zTc pay all costs on a takRe-cr-pay oasis whether or
not water is delivered or provided and whether or not the
Project is compieted or is operable.)

(¢) Source of Payments. The Contractor shall make
payments under this Agreement solely from, and prior to any
payment, other than Contractor Operation and Maintenance
Expenses and Contractor Prior Debt, from Ceontractor Water
System Revenues. Nothing herein shall be construed as
pronibiting (i) the Ccntractor from using any other funds and
revenues for purposes c¢f satisfying any vrovisions of this
Agreement or (ii) from incurring cbligations rayvable on a
parity with the obligations under this Agreement so long as th
Contractor complies with subsection (a) cof Section 20 hereof.

14
£886001/42 (LA)



B

09702

(d) Obligation Is Not Subiject To Reduction. The
Contractor shall make pavments under this Agreement whether or
not the Proiect is completed, operable, operated or retired and
nctwithstanding the suspension, interruption, interference,
reduction or curtailment of operation of the Project or of
water contracted for in wihole or in part for any reason
whatsoever. Such payments are not subject to any reduction,
whether offset or otherwise, and are not conditioned upon
performance by the Authority or any other Project Farticipant
under this Agreement or any other agreement.

(e) Several Obligation. Except as expressly set forth in
Section 16(d) hereof, the Contractor shall not be liable under
this Agreement for the obligations of any other Prolect
Participant. The Contractor shall be solely responsible and
liable Zor performance of its obligations under this Agreement,
including the obligaticn pursuant to Section 16{(d). The
ckbligatzon of the Contractor to make payments under this
Acreement is a several cbligation and not a joint cbligation
Wwith tnose cf the cther Project Participants.

Section 6. Meagsurement of Water Delivered.

The Authority shall measure, or cause tc be measured, all
water delivered to the Contractor and shall keep and maintain
accurate and complete records thereof. For this purvose, the
Authority shall instail, cperate., and malntain, or cause %o be
nstalled., cperated and maintained, at &ll delivery structures
for delivery of water to the Contractor such measuring devices
and equipment as are satisfactory and acceptable to both
varties. Said devices and equipment shall be examined, tested,
and serviced by the Authority regularly to insure their
accuracy. at any time or times, the Contractor may ilnspect
such measuring devices and equipment, and the measurements and
recerds taken therefrom.

Section 7. No Authoritv Responsibility for Delivery and
Digtribution cf Water by Contractor.

To the extent vermitted by law, neither the Authority nor
any of i1ts officers, agents, or employees shall be liable for
~he control, carriage, handling, use, disposal, or distribution
of water supplied to the Contractor after such water nhas passed
the delivery structures established in accordance with Section
4(c) herecf; nor for claim of damage of any nature whatsoever,
including but not limited to vroperty damadge, perscnal injury
cr death. arising out cf or connected with the control,
carriage, aandling, use, disposal or Zistribution of such water
seyond said deliivery structures and including attorneys rees
and other costs of defense in connection therewith; the
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Contractor shall indemnifv and hold harmless the Authority and
its cofficers, agents, and employees from any such damages or
claims of damages.

Section 8. Curtailment of Delivery for Maintenance
Purposes.

(a) Authority May Curtail Deliveries. The Authority may
temporarily discontinue or reduce the delivery of water to the
Contractor hereunder for the purposes of necessary
investigation, inspection, maintenance, repair, or replacement
of any cf the Project facllities necessary for the delivery of
water to the Contractor. The Authority shall notify the
Contractor as far in advance as possibie of any such
discontinuance or reduction, except in cases c¢f emergency, in
which case notice need not be given.

(b} Contractor Mav Receive Later Delivery of Water Not
Delivered. In the event of anv discontinuance or r=duction of
delivery of water »pursuant ©o subsecticn (a) of zhis Sect:ion,
+he Contracter may elect to receive the amecunt of water which
ctherwise would have been delivered to it during such period
under the water delivery schedule for that Year at other times
during the Year or succeedind Years to the extent that such
water .s then available under the State Water Supply Ccntract
and such election is consistent with the Autherity's cverail
delivery ability., considering the then current deiivery
schedules of all Preiject Participants.

Section 9. Sale or Qther Dispositicn of Project Zllotment
By Contractor.

The Contractor may sell or otherwise dispose of all or any
portion of its Project Allotment within its boundaries cr to
another Project Participant without approval by the Authority.
The Contractor may otherwise sell or dispose of all cor any
por=ion of its Project Allotment, with the apprroval cf zhe
Authority which approval shall not be unreasonably withheld,
provided that the Authority shall require that such a saie or
other disposition outside of Santa Barbara County shall be
subject to a right of first refusal of all Project Participants
on a pro rata basis to take delivery of such Project Ailotment
on the same terms and conditions. This Section shall be an
alternative to, and shall not be limited by, Section 17 hereof.

Section 10. Construction of the Project.

fa) Determination of Capacities of Feaches and Treatment
Plant. Unless otherwise determined by the Authority, the

Reaches of the Project will consist of the Mission Hills I
Reach, Mission Hills II Reach, Santa Ynez - Reach and Santa
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Ynez II Reach, each as identified in the map attached hereto as
Exhibit £, with a turnout for the Contractor as determined by
the Authority, upon consultation with the Contractor. Unless
otherwise agreed by the Authority and the Contractor, the
Treatment Plant will have sufficient capacity to serve the
Contractor.

Subiect to the rights of the Contractor under subdivision

{(b) of this Section and the other provisions of this Adreement,
the Authority shall provide in each Reach of the Project such
maximum monthly delivery cavacity for the transport and
delivery of water to the Contractor and shall provide in the

reatment Plant such maximum monthly treatment plant capacity
as, in the judgment cf the Authority, will best serve the
interests of the Contractor and all other Project Participants
entitied to delivery of water from or through the Project.

{b) <Zriteria for Determining Capacity of Project. Subject
to the 3tate Water Supply Contract, the Authority shall design
and cecnstruct the Prozect with the Reaches and Treatment Plant

capacity determined as set forth in subsecticn (a) of this
Section and necessary to enable delivery of water in each Year
ro the Contractor and to other Project Particivants in the
maximum menthly amounts and at the locations, times, and
maximum rates specified or provided for in the respective Water
Supply Agreements for such Year, and shall iInclude in each such
Reach such capacity determined as is set forth in subsection
(a) of this Section which capacity is estimated to compensate
for scheduled outages for purposes of necessary investigation,
insnecz'on maintenance, repair or replacement cof Project

acilities. and for losses of water due to evaporation.
_eaxage, seepage, or other causes; provicded, that regulatory
storage reservoirs included in the Project transportation
facilivies mayv be utilized in conjunction with ccnveyance
capacity provided in the Project for delivery to the Contractor
of the foregoing monthly amounts.

{c) ZInspection of Project Plans and Specifications;
Prevaraticn cof :1a Materials: Award of Contracts. The
Contractor shall have a reasonable opportunity to inspect and
study the Authorityv's plans and specifications for ail Project
facilities and may make comments and recommendations thereon to
the Authority. Tnless otherwise determined by the Authority,
<he Authority shall prepare and put out to public bid a single
set of bid materials (which may include muitiple schedules)
relating to construction and acguisition of each Reach and of
che Treatment Plant. 2Prior to the award c¢f any such ccontract
2r contracts, the Authority shail dererm ne whether the total
amount of such contract or contracts, together with contracts
previously awarded with respect to the ?roject, zogether with
—he estimated costs for those portions of the Prcject for which
contracts have nct peen awarded as determined by a Censuiting

[
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Engineer, can be funded from the proceeds derived from
Authority Bonds, estimated proceeds to be derived from any
authorized but unissued Authority 3Bonds and other amounts then
on depvosit with the Authority and legally available therefor,
including estimated investment earnings thereon. The Authority
shall not award any contracts which would cause the Authority
to be obligated for an amount which is in excess of the
proceeds to be derived from Authority Bonds and other amounts
on deposit with the Authority and legally available for the
Project.

(d) Failure to Complete the Proiect. Subject to the Water

Supply Retention Agreements and notwithstanding the limitation

cntained in the second paragrapnh of subsection (b) cf Section
13 hereof, in the event that the Prcject cannot be completed
from the proceeds of Authority 5onds and other amounts on
depcsit with the Authority and Zegally available therefor,
uniess the Authority ctherwise determines ov a 2/23rd vote
{computed in accordance with the Jcint Dowers ACreement), the
Contractor shail De cpligated to advance, upon :ﬂaccrao¢e
notice, its vro rata snare of tThe costs to completre tThe Froject
as a Fixed Project Cost notwithstanding the rfact that th
Contractor is receiving cor may receive Zelivery of 1its Project
Allotment through the Dorticn cf =<he Project alrnady
completed. Notwithstanding the foregoing, in the event that
the Authority fails or s unapble to compiere construction of
any porticon or vortions of the Proliect necessary to deliver
water to the Contracrtor, and Jives the Contractor written
notice thereof., or Dy reason of such failure or znabiliity to
construct said facilities censtructicn has ceased for a period
of one (1) Year, the Contractor, .f it is not then in default
and without exclusion cf such cther b_gnus as it may have under
this Agreement, shall exercise cne of following cptions:

(1) The Contractor may, together with other Project
Participants, contribute funds tc the Autherity in such
amounts and at such times as may bDe necessary to enable the
Authority %o complete constructicn of such uncompleted
portion or vortions of the Project to the extent necessary
for the transport and delivery of water to the Contractor
and such cther Project Participants; provided that the
Zuthority snall be and remain the owner of such Project
facilities or porticns therecf constructed in whole or in
part with funds provided by the Contractor, and shail be
and remaln cobligated to operate, maintain, repair and
replace such Project facilities to the Zull extent
contemplated in this Aareement, crovided further, that the
Contractor shall e and remain cbliigated tc say 1ts share
of any Fixed Project Cocsts c¢f the above-descrilfed Project
facilities not paid for with such contributed funds,
<ngether with its share of the costs and expenses reiating
<o the Proiject, inciuding Variable O&M Costs and Fixed O&M
Zosts.
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(2) The Contractor may at its own expense, and on a
ioint venture basis if such an arrangement is made with
cther Project Participants having similar opticns, connect
to the Project for the purpose of receiving water to which
it is entitled under this Agreement. In such event and
notwithstanding any other provisions of this Agreement, the
structures for delivery of water to the Contractor pursuant
hereto shall zhereafter be deemed to be located at such
point of connection. Specific arrangements for acquiring,
constructindg, operatindg, maintaining and replacing the
Contractor's facilities at the point of connection thereof
with the Authority's Project faclilities shall be in
‘accorcance with terms and conditiens mutually agreed upon
by <he parties; provided, that the Authority shall be and
remain the owner of all facilities constructed by it to
said point of connecticn, and the Contractor shall be and
remain obligated to payv its share of the costs and expenses
reiating to the Project, including Fixed Project Costs,
Variable O&M Costs and Fixed O&M Costs.

Section 11. Shortage in Water Supply.

(a) Temporary Shortages; Delivery Priorities. In any Year
in which there may occur a shortage or interruptiorn due to
drought or other tempcrary cause in the supply of water
available for delivery to the Contractor, with the result that
such supply is less than the total of the annual Project
Allotments of all Project Participants for that Year, the
authority shall reduce the delivery of water to the Contractor
hased upon water use in accordance with the State Water Supply
contract.

(b) Permanent Shortage Entitlements. In the event that
<he State is unable to construct suificient additional
conservation facilities to prevent a reducticon in the minimum
State water Proiect vield, or if for any other reason there is
a reducticn in the minimum State Water Project vield, which,
neotwithstanding preventive or remedial measures taken cr to be
taken by the State, threatens a permanent shortage in the
supply of State Water Project water to be made available to the
Authority under the State Water Supply Contract, the Project
Allotment of the Contracter shail be reduced in accordance with
~he State Water Supply Contract,

(¢) No Liability for Shortages. Neilther the Authority nor
any cf its officers, adgents, cr employees shall bhe liable for
any damage, direct or indirect, arising from the shortages in
~he amount of water o De made aval.able for delivery to the
Zentracter under this Agreement caused by non-avallability of
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water to the Authority under the State Water Supply Contract or
caused by drought, operation of area of origin statutes, or any
other cause beyond its control.

(d) Wheeling During Shortadges. In the event that the
Centractor's Project Allotment has been temporarily or
permanently reduced, the Contractor may direct the Authority to
deliver water acquired by the Contractor outside of Santa
Barbara County and delivered through the Ccastal Agqueduct, up
to an amount egual to such reduction, subject to the
Authority‘s overall delivery ability considering the then
current delivery schedule of all Project Participants and
subject to water quality requirements reascnably arproved by
the Authority. For purpvose of Section 13 herecf, such water
shall be treated as Project Allotment and the Authority shall
nct charge any fee in connection with the celivery of such
water except Fixed O&M Costs and Variable O&M Ccsts which would
be allocakle to such Contractor's Project Allotment.

Section 12. Annual 3Budget and Billing Statement.

Tpllowing receipt by the Authority from the State cof a
writien statement of the credits and charges to the Authority
under the State Water Supply Contract, the Board of Directors
of the Authority wiil adopt an annual budget for the applicable
Year for credits, costs and expenses relating te the Project,
including Fixed Project Costs, Variable O&M Costs and Fixed O&M
Costs and shall promptly give notice to each Project
Participant of its projected share of such credits, costs and
expenses; provided that in the event that the Authority shall
not receive the written statement of credits and charges from
the State by May 15 of any Year, the Board of Directors of the
Authority saall adopt an annual budget by June 15 of such Year
based upon its best estimates of credits. costs and expenses
relating to the Proiect so that the Contractor may incerporate
<he applicable portion of such estimated credits, <osts and
expenses in its budget.

Section 13. Allocation of Costs and Expenses.

For the purpose of allocations of costs and eXpenses
pursuant to this Agreement, the Project shall be allocated (i)
to such Reaches as are determined by the Authority to be
necessary for such allocations of costs and (ii) to the
Treatment Plant. Subject to such modifications as are
determined by the Authority to be required by reason of any
Request furnished by the Centractor to the Authority pursuant
~o Section 4 of this Adreement, or by reason of Water Supply
Agreements entered intc Dy the Authority with other Project
Participants, the Reaches of the Project are teo be estabilished
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as set forth in Section 10 of this Adreement. Except as
permitted herein, the Authority shall not allocate costs and
expenses in any way which discriminates among Project
Participants which take delivery through the same Reaches.

(a) Method of Computation of Fixed Proiect Costs. The
¥Fixed Project Costs shall be sufficient to return to the
Authority those capital costs of the Proiject necessary to treat
and deliver water to the Contractor which are allocated to the
Contractor pursuant to subdivision (b) of this Section.

{h) Allccation of Fixed Project Costs Amondg Contractors.
The total amount of Fixed Project Costs of each Reach of the
Project utiiized bv the Contractor shall be allocated to the
Contractor based upon the ratio of the Project Allctments of
the Contractor cnce the Project Allotments of all Proiect.
Participants (other than Project Participants who pald or
provided for Fixed Project Costs .n advance) ut'lizinq such
Reach are dertermined. The total amount cf Fixed Project Costs
of the Treatment Plant shall be ailocated to the Contractor as
provided in subsection (h) of this Secticn

Tnder no circumstances shall +he Contractor he allccated
Debt Service in excess of the Contractor s voter authorized
ponds cr, i1f the Authority issues iess Autherity 3Bonds than the
aggregate voter *uL;or'zed ponds of the Project rFarticipants,

the Contractor shall not be allocated Debt Service in excess of
zhe the Contractor ' s pro rata share of Authority Bonds actually
issued.

(¢)y Method of Computation of Fixed O&M Cests. The Fixed
O&M Costs shall return to the Authority those costs of the
Project necessary =o deliver water teo the Project Participants
which constiture Fixed O&M Costs incurred irrespective of the
amount <°f water Jelivered to the Project Participants and which
are allocated =c zhe Project Participants pursuant o
subsecticn (&) beiow; zrovided that to the extent vermitted by
law, the Authority may establish reasconable reserve funds to
meet anticivated minimum replacement costs; and provided
Zurther uE?OS;tS n such reserve funds by the Puthorlty shall
pe made In such amounts so that such reserve funds will be
adequate tc meet such anticipated costs as they are incurred,
and shall be deemed to be a part of the Fixed O&M Costs for the
Year in which such deposits are made.

{d) Allocation of Fixed O&M Costs. The =Zotal amount of
ixed O&M Coscs of the Treatment Plant for <the respective Year
nall -e allocated to The Contractcer as provided in suZsection
h) of this Section. The total amount of Tixed O&M Costs of

U] tz)

-
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each Reach of the Project for the respective Year shall be
allocated among all Project Participants entitled tc delivery
of water from or through each Reach based upon the ratio of the
Project Allotment of each Project Participant to which water is
delivered through the Reach to the total Project Allotment of
all Project Participants to which water is delivered through
the Reach.

Fixed O&M Costs as are incurred generally for the Project
first shall be allocated to the Treatment rPlant and to each
Reach in an amount which bears +the same proportion to the total
amount of such general costs that the amount of the costs
incurred directly for the Treatment Plant and for the Reach
bears to the total of all direct costs for the Treatment Plan
and all Reaches.

The projected amounts of Fixed O&M Costs to be allocated
annually to the Contractor shall be determined by the Authority
in asccordance with the cost allocation principles and
procedures set forth in this Section, which princiries and
procedures shall be controlling as to ailocations of Fixed O&M
Costs to the Contractor. The {cntracteor authorizes the
Authority to set forth the appropriate vercentages in Exhibit G
of this Agreement as socn as design and cost estimates are
prepared by it subseguent to receipt of requests Ircm the
Project Participants as to the maximum monthly dellivery
capability to be provided :in each Reach for transport and
delivery of water to the Proiject Participants and tc revise the
percentages from time to time in accecrdance with the cost
allocation principles and procedures set forth in this Section.

(e) Methed of Computation of Variable Q&M Ccsts. The
Variable O&M Costs shall return to the Authority those costs of
—he Project which constitute Variable O&M Costs incurred in an
amount which Is cependent upon and varies with the amount ot
water delivered zo the Contractor and which are ailecated to
the Contractor pursuant to subsection (f) of this Section:
wrovided that to the extent permitted by law, the Authority may
establish reasonable reserve funds to meet anticipated Variable
O&M Costs; and provided further deposits in such reserve funds
by the Authority shall be made in such amounts so that such
reserve funds will be adeqguate to meet such anticipated costs
as they are incurred, and shall be deemed to be a part of the
Variable O&M Costs for the Year in which such deposits are made.

(f) Allocation of Variable O&M Costs. The total amount cf
Variable O&M Costs of the Treatment Plant shall be allccated to
the Contractor as orovided by subsection {(h; of this Section.
There shall be computed for each Reach orf the Precject a charge
per acre-foot of water which will return to the Authority the
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total projected Variable 0&M Costs of each Reach for the
rgspective Year. The amount of the Variable O&M Cecsts for each
Reach of the Prcject shall be the sum of the products obtained
when the charges per acre-foot of water determined above for
each Reach necessarv to deliver water to the Contractor are
muitiplied by the number of acre-feet of water delivered to the
Contractor from or through that Reach during the Year:
nrovided, that when water has been requested by a Contractor
and delivery thereof has been commenced by the Authority, and,
through no fault of the Authority, such water is wasted as a
result of failure or refusal by the Contractor to accept
delivery thereof, the amount of said Variable O&M Costs to be
paid by such Contractor during such period shall be the product
of the above sum and the sum of the number cf acre—feet of
‘water delivered to the Contractor and the number cf acre-feet
wasted.

(g) Revenue From Power Reccovery Plants. There shall be
credited against cne amcunt of the Variable O&M Costs to be
paid by the Centracter, as determined pursuant o subdivision
(e) of this Section, a portion of the projected net value of
any power reccvered during the respective Year at Prpoject power
recovery plants located upstream from the delivery StrucTtures
sor delivery of water to the Contractor. Such portion shall de
in an amount which bears the same proporticn to said projected
net value that The number of acre-feet of water delivered <o
che Cecntracter =arough said plants during the Year bears to the
~umber of acre-feetr of water delivered to all Project
Parvicipants through said plants during the Year.

‘h) Treatment Plant. The allocation of Fixed Project
Costs, Tixed O&M Ccsts and Variable O&M Costs shall pe
allocated amcng the Project Participants in accordance with
osrovisicns determined by the Authority oprior to the issuance of
Authority Bonds; provided, that the formula shall be agreed
upon by (i) Project Participants with a majority of Project
Allotment taxking delivery of Project Allotment north cof the
cerminus »f Mission Hills IZ Reach, (ii) Precject Participants
with a majority of Project Allotment taking delivery of Project
Allotment south of the terminus of Mission Hills II Reach and
north of the terminus of Santa ¥Ynez I Reach, and (iii) Project
Participants with a majority of Project Allotment taking
delivery of Project Allotment south of the terminus of Santa
Ynez I Reach.

Section 14. Determinat-on of Costs and Expenses.

The Authority shall determine the values and amounts of
Tiged Project Costs, Tixed O&M Costs and Variable 0&M Costs in
srder that the costs and expenses zo the Contractor may
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accurately reflect increases or decreases from Year to Year in
projected costs, principal and interest payments on Authority
Bonds, annual Project Allotments, estimated deliveries, and all
other factors which are determinative of such charges. In
addition., each such determination shall inciude an adjustment
to be paid by the Contractor for succeeding Years which shall
account for the differences, if any, between projections of
costs used by the Authority in determining the amounts of said
costs and expenses for all preceding Years and actual costs
incurred by the Authority during such Years.

Section 15. Time and Method of Payment.

{a) Initial Payment - Fixed Project Costs. Payments by
the Contracrtor of the Fixed Project Costs shall commence on the
date which is 30 cdays subsequent to the effectiveness of this
Section in accordance with Section 26 hereof and shall occur on
June 1 c¢f each Year thereafter,

(b) Initial Payment - Fixed JO&M Costs. Payments by the
Contractor of the Fizxed O&M Costs shall commence fcor the
Treatment Plant and each Reach on the June 1 preceding the
estimated Year of the Initial Operation Date.

{e) Initial Pavment - Yariable O&M Costs. Payments by the
Contractor cf the Variable O&M Costs shall commence on the
canuary 1, April 1, July 1 or October 1 which is closest to,
but is at least three months immediately preceding, the <ate on
whicnh initial water delivery 1is estimated to be made tTo the
Contractor.

(d) Statement of Charges. The Authority shall within 30
days of the receipt Irom the State c¢f the written statement of
the charges to be paid by the Autheority and credits to be
received by the Authority under the State Water Supply Contract
(but in no event .ater than June 15 of each Year), furnish tae
Contractor with a written statement of the estimated Fixed
Project Costs and Fixed O&M Costs of the Contractor for zhe
next succeeding Fiscal Year, taking into account applicable
credits received by the Authority and estimated investment
garnings on moneys related to the Project held by the
authority; provided. that amounts paid to the Authority for
Fixed Project Costs shall not be invested at a vield or in any
manner which would result in interest on any Authority 3onds
peing includable in gross income for federal income tax
purvoses. The Authority shall, on or before March 15, June 13,
September 15 and December 15 of each Year, commencing with the
Tiscal Year in which the Initial Operaticn Date is estimated to
seccur Zurnish the Contractor with a statement cf the charges tTo
the Contractor for the Variable O&M Costs for the three-mcath
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period commencing on the July 1, October 1, January 1 or
April 1, commencing three and one-half months subsequent to
such date.

(e) 7Times of Payment - Fixed Proiject Costs. The
Contractor shall pay to the Authority, on or before June 1 of
each Year, commencing as set forth in subsection (a) of this
Section, 100% of the charge to the Contractor for the next
succeeding Fiscal Year of the Fixed Project Costs.

(£) Times of Pavment - Fixed 0&M Costs. The Contractor
shall pay to the Authority, on or hefore June 1 of each Year
commencing with the Year preceding the Year of anticipated
initial water delivery to the Contractor, the sum of the
charges to the Contractor for the Year or partial Year for the
Fixed O&M Costs. : -

(g) Times of Payment - Variable O&M Costs. The Contractor
shall pay zo the Authcrity the charges to the Contractor for
the Variable O&M Costs for the three-month vericd commencing on
the next succeedilng sanuary 1. Anrll 1, July 1 or Octocber 1 so
that the Authority receives guarterly pavments c¢f Variable C&M
Costs three months in advance of the time when such Variabile
O&M Costs will begin to be incurred by the Authority.

(h) Contest of Accuracy of Charges. If a Contractor
questions or disputes the correctness of any biliing statement
oy the Authority, 1t shall pay the Authority the amount claimed

when due and shall within thirty (30) days cf receipt of such
billing statement reguest an explianatlcn rrom the Authority.

If the biil is determined to be ncorrect, the Authority will
adjust the bill to such Contractor :in the next Fiscai Year. I£
the Authority and the Cecntractor fall to agree on the
correctness of a bill within thirty (30) days after zhe
Contracrtor has requested an explanation, the parties shall
promptly submit the dispute to arsitration under Section 1280
et seq. of the Code of Civil Procedure.

Section 16. Obligation in the Event of Default.

{a) Written Demand Upon Failure to Make Payment. Upon
failure c¢f the Contractor tc make any payment in full when due
under this Adreement or o perform any other obligation
nereunder, the Authority shall make written demand upon the
Contractor, and if said fallure s not remealed w1th1n thirty
(30) days frcm the date of such demand or, if Authority Bonds
are outstanding, fer such additicnal tTime as is reasonably
required., iIn the scle discr icn of the Trustee, Tc correct th

ame, such failure shail constitute a default at the expiration
f ch

such period. Notice of such demand shall be provided to
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each other Project Participant by the Authority. Uvon failure
of the Authority to perform any obligation of the Authority
nereunder, the Contractor shall make written demand upon the
Authority, and if said failure is not remedied within thirty
(30) days from the date of such demand or., if Authority Bonds
are outstanding, for such additional time as 1is reasonably
required, in the sole discretion of the Trustee, to correct the
same, such failure shall constitute a default at the expiration
of such period. Notice of such demand shall be provided to
each Project Participant by the Contractor making such written
demand.

In addition to any default resulting from breach by the
Authority or the Contractor of any agreement, condition,
covenant or term hereof, if the Authority or the Contractor
shall file any petition or institute any proceedings under any
acrt or acts, state or federal, dealing with or relating to the
subject of bankruptcy or insolvency or under any amendment of
such act or acts, either as a bankrupt or as an Insolvent or as
a debter or in any similar capacity, wherein or wnereby tnhe
Authority or the Contractor asks or seeks or prays to de
adjudicated a bankrupt, or is to be discharged f£rom any or ail
of its debts cor cbiigations, or offers to its creditors to
effect a composition or extension of time to pay its debts, or
asks, seeks or prays for a reordanization or to effect a plan
of recrganization or for a readjustment of its debts cr for any
other similar relief, or if the Authority or the {ontractor
shall make a general or any assignment for the beneiit of its
creditors, then in each and every such case the Authority or
the Contractor, as the case may be, shall be deemed to pe in
default hereunder.

{(b) Transfer for Defaulting Contractor ' 's Account. Upon
~he failure of the Contractor to make any pavment which failure
constitutes a default under this Agreement., the Authority shail
use its best efforts to transier for zhe Ccntractor s account
all or a portion of the Contractor's 2roject Allctment for all
or a portion of the remainder of the term of this Agreement.
Notwithstanding that all or any portion of the Lontractor's
Project Allotment is so trransferred, the Contractor shall
remain iiable to the Authority to pay the full amount of its
share of costs hereunder as i1f such sale or transfer has not
seen made, except that such liability shall be discharged to
the extent that the Authority shall receive payment from the
zransferee thereof.

{c) Termination of Entitlement to Project Allictment;
Zontinuinag Obligations. Upon the failure of the Contractor to
make any payment which failure constitutes a default under this
Agreement and causes the Authcerity to be in default under the

26
5886001/42 (L&)



0003868

State Water Supply Contract or any Bond Resolution, the
Authority mav (in addition to the remedy provided by subsection
(b) of this Section) terminate the provisions of this Agreement
insofar as the same entitle the Contractor tTo its Prolect
Allotment. Irrespective of such termination, the obligations
of the Contractor shall remain liable to the Authority to pay
the full amount of costs hereunder this Adreement shall
continue in full force and effect.

{d) 1Increase in Nondefaulting Contractor Costs. Jpon the
faiiure cf any Project Participant taking delivery of its
Froject Alictment north of the terminus of the Mission Hills II
Reach to make any pavment which failure constitutes a default
under 1ts respective Water Supply Agreement, and except as
transfers are made pursuant :o subsection (b) of this Section
0of the applicable Water Supply Agreement, (1) the Fixed Project
Costs, Fixed O&M Ceosts and Varisble O&M Costs of each
nondefaulting Prozect Participant taking delivery of its
respective Project Allorment north of the terminus of tThe
Mission Hills II Reach shall be automatically -ncreased £for
each Year c¢f the remaining term cf the appiicable Water Supply
Agreement pro rata with those of the other nondefaulting
Project Participant taking delivery of its Project Allotment
north of the terminus of the Mission Hills II Reach and (il
such defaulting Project Participant s Project Allctment shall
»e reduced correspondingly: provided, however, cthat the sum of
such increases for any such nondefaulting Project Participant
in any VYear shall not exceed. without written consent of such
nondefaulting Project Participant, an accumulatved maximum of
25% of the neondefaulting Proiect Participant's Fixed Proiect
Costs (computed for this purpose as if each Project Participant
sad financed its share of Project costs throuch the issuance of
Authority Bonds), Fixed O&M Costs and Variable O&M Costs in
such Year determined as nearly as practicable under the
circumstances as if the defaulting Preject Participant were not
in default. Tpon payment of such increase, & nondefaulting
Project Participant shall be entitled to take delivery of It
2ro rata share of such defaulting Project Participant s Prolect
Alloccation.

Upon the failure of any Project Participant taking dellivery
of its Proiect Allotment south of the terminus of the Mission
Hills II Reach to make any payment which failure constitutes a
default under its respective Water Supply Agreement, and except
as transfers are made pursuant to subsection (b) cf this
Section of the applicable Water Supply Agreement, (i) the Fixed
Project Costs, Fixed O&M Costs and Variabie J&M Costs of each
nondefaulting Project Participant taking delivery si ItTs
respective Project Allctment south of the zTerminus of the
Mission Hills II Reach shall be automaticaily increased for
2ach Year of the remaining <erm of the applicable Water Supply
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Agreement pro rata with those of the other nondefaulting
Project Participant taking delivery of its Project Allotment
south of the terminus of the Mission Hills II Reach and (ii)
such defaulting Project Participant's Proiect Allotment shall
be reduced correspondingly; provided, however, that the sum of
such increases for any such nondefaulting Project Participant
in any Year shall not exceed, without written ccnsent of such
nondefaulting Project Participant. an accumulated maximum of
25% of the nondefaulting Project Participant's Fixed Project
Costs (computed for this purpose as if each Project Participant
nad financed its share of Project costs through the issuance of
Authority Bonds), Fixed O&M Costs and Variable O&M Costs in
such Year determined as nearly as practicable under the
circumstances as if the defaulting Project Participant were not
in default. Jpon payment of such increase, & nondefaulting
Project Participant shall be entitled to take delivery of its
pro rata share of such defaulting Project Participant s Project
Allocation.

(@) Right of Recovery From Defaulting Proiect
Particivant. :f a Project Particivant shall £ail or refuse to
pay any amounts due to the Authority, the fact that the Prcject
Darticipant has increased its obligation to make such payments
shall not relieve the defaulting Project Participant cof its
liability for such payments, and the Project Participant shall
nave a right of recovery from the cefaulting Project
Participant to the extent of such respective increase in
cbligation caused by the defaulting Project Participant.

(£) =nforcement of Remedieg. 1In addition to the remedies
set forth in this Section, upon the occurrence of an Event of
Default as defined herein, the Authority or the Contractor, as
the case may be, shall be entitled to proceed to protect and
enforce the rights vested in such party by this Agreement by
such appropriate judicial proceeding as such party shall deem
most effectual, either tv suit in equity cor oy action at .aw,
whether for the specific performance of any ccvenant cr
agreement contained herein or to enfcorce any other iedgal or
equitable right vested in such party by this Adreement or Dy
iaw. The provisions of this Agreement and the duties of each
party hereof, their respective boards, officers or employees
shall be enforceable by the other party hereto by mancamus Or
other appropriate suit, action or proceeding in any court of
competent jurisdiction, with the losing party paying all costs
and attorney fees. Without limiting the generality of the
foregoing, the Authority or the Contractor, &as the case may be,
shall have the right to bring the foilowing actions:

(1) Accounting. 3y action or suit in equity =o
quire the board of the Authority or the Contractor. its
ficers and employees and its assigns to account as the

Fa

UsSTee OL an eXpress Trust.

1O

e
f

[
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(2) Injunction. By action or suit in equity to
enjoin any acts or things which may be unlawful or in
violation of the rights of the Authority or the Contractor,
as the case may be.

(3) Mandamus. By mandamus or other suit, actilon or
proceeding at law or in equity to enforce its rights
against the other party hereto (and its board, officers and
employees) and to compel the other party hereto to perform
and carry out its duties and obligations under the law and
its covenants and agreements as provided herein.

In addition, in the event of a dispute between the
Authority or the Contractor with respect to the terms of the
Agreement, the Authority and the Contractor agree to submit
such matter to arbitration under Section 1280 et seq. of the
Code of Civil Procedure with the losing party paying all costs
and attorney fees.

(g) Waiver. The waiver by the Authority or the Trustee of
any breach by the Contractor of any adreement, ccndition,
covenant or term hereof shall not operate as a waiver of any
subsequent breach of the same or any other agreement,
condition, covenant or term hereof.

(h) Trustee is Third Party Beneficiary. Any Trustee for
Authority 3onds shall have the right, as a third party

beneficiary, to initiate and maintain suit to enforce this
Agreement to the extent provided in any Bond Rescliuticn.

Section 17. Jnutilized Project Allotment.

When +<he Contractor has a Project Allctment that exceeds
+that Ccntractor's needs or demands in any one Year, th
Authority shall, if requested by the Contractor To <O SO,
~ransfer unutilized Project Allotment in the following manner:

(a) The Authority shall use its best efforts o
transfer such unutilized Project Alictment at a <¢osTt at
least equal to the Contractor's Fixed Project Costs, Fixed
O&M Costs, Variable O&M Costs, and any other reascnable
identifiable ccsts therefor with respect <o such unutilized
Project Allotment and credit such payments received
therefor to the Contractor; provided that if the Authority
has received requests from Project Participants to transfer
more State Water Proiect water than can be transferred, the
Authority shall transfer unutilized State Water Project
water on a pro rata nasis based upon such reguestin
roject Participants Project Aallotments.
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(b) Other Project Participants shall have a right of
first refusal to take delivery of the Contractor unutilized
Project Allotment, at the costs set forth in subsecticn (a)
of this Secticn.

In the event the Authority is unable to transfer unutilized
Project Allotment, the provisions of Section 5 hereof shall
apply. To the extent that the Authority is unable to transfer
<he Contractor's unutilized Project Allotment to other Project
Participants, the Authority may make such unutilized Preject
Allectment available to other water purveyors within Santa
Barbara County; xrovided that the Contractor shall not be
relieved cof any of its obligations hereunder as a result of
such water being made avallable to other water purveyors.

This Section shaill be an alternative to, and shall not be
limited by Secticn 9 nereof, and shall in no way affect the
rights >f the Contractor o sell or otherwise dispose cf its
Project Allotment in acccrdance with Section 9 nhereof,

Secticn 18. Transiers, Saies ané Assignments of Project
Allctment.

- o

(a) Transfer cof Project Allotment. The Contractor has
rights ©o make transfers, sales, assignments and exchanges
(colilectively 'transrfers’') of its Project Allotment only as
expressly provided in this Agreement.

(b} Transfer of Ownershiv. The Contractor shall not
transfer cwnership of all or anv substantial portion of its
Water Svstem to another enticty until it has first complied with
—he provisions of this subsecticn. An annexation,
consol-dation, merger or reorganization with another
governmental entity or a change in governmental form in
accordance with =he Cortese—Xnox Local Government
Reorganization Act cf 1985, as amended (commencing with
Califcrnis Government Code Section 56000, et seg.)} or any
simiiar successor statute, in which the surviving entity or
entities sssume in the aggregate all obligations of the
Contracter under this Agreement, and in which the rights under
this Agreement may be enforced as provided in Government Code
Section 56121 is not deemed a transfer of ownership.

(1) Such disposition or transfer shall be under terms
and conditicns that provide assurance that the obligatiocons
of the Ceontractor under this Agreement, and that the
Authority s cbligaticns under this Adreement, and any Bond
Resolution. and under other acgr2ements made or to Ce made
ov the Authority to carry out the Project, will be promptly
and adequately met. The Authcrity may require that
sufficient moneys cf the Contractor to discharge such
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obligations be irrevocably set aside and maintained in a
trust account, as a condition to the transfer all or a
portion of the Water System, if no other adequate assurance
is available. In the event that the Contractor transfers a
substantial portion of its Water System to another entity
in accordance with this Agreement, a portion of the Project
Allotment of the Contractor may be transferred from the
Contractor to such entity as the Authority shall determine
to be fair and reasonable.

(2) The Contractor shall give ninety (90) days
advance written notice to the Authority of anv proposed
transfer pursuant to this subsection. Appendix A to this
Agreement shall be amended as appropriate to reflect any
Transaction pursuant to this subsection.

{c) Maintenance of Tax—-Exempt Status of Autherity 3onds.
Notwithstanding any cother provisicn of this Agreement, the
Contractor shall neot tTransfer, assign, sell or exchandge any
pertion of the Project Allotment, directly or iIndirectly. in
any manner, and shall not take or permit to be takKen any cther
action cor actions, which would result in any <f the Authority
Bends being treated as an obliigation not described in Section
103(a) cof the Internal Revenue Code of 1986, as amended, Ly
reason of ¢lassificaticn of such Authority Bond as a “private
activity bond" within the meaning of Section 141 of said Code
or for any cther reason.

Section 19. Additional Project Participants.

(a) Additional Profiect Participants. The Contractor
acknowledges that the Authority may enter into Water Supply
Agreements with Additional Project Participants subsequent to
the executicn of this Agreement to the extent the Authority
determines that sufficient capacity exists to supply such
Additicnal Project Participant's Project Alloctment consistent
with the Authority’'s overall delivery abilities. Tpon
execution of a Water Supply Agreement with an Additional
Project Participant, the Authority shall promptly gprovide to
the Conrractor a revised Exhibit A to this Agreement setting
forth the revised list of Project Allotments of the Project
Participants. No Water Supply Agreement with an Additional
Preciect Participant shall affect the Contractor’'s Project
Allotment. The Water Supply Agreement with such Additional
Project Participant shall establish a price (which may pbe $0)
“o be paid -y the Additional Project Participant to the
sntractor an amount which reasonably compensates the
Czntractor for Fixed Project Costs and Fixed O&M Ccsts
creviocusly paid by the Contractor which are fairly alilccable <0
zhe Additicnal Project Participant.

)
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(b) Maintenance of Tax-Exempt Status of Authorityv Bonds.
Notwithstanding any other provision of this Adreement, the
Authority shall not execute a Water Supply Agreement with an
Additional Project Participant if execution of such Water
Supply Agreement would result in any of the Authority Bonds
being treated as an obligation not described in Section 103(a)
of the Internal Revenue Ccde of 1986, as amended, by reason of
classification of such Authority Bond as a “private activity
bond" within the meaning of Section 141 of said Code.

Section 20. Covenants of the Ccntractor.

(a) Amount of Rates and Charages. The Contractor will fix,
prescribe and collect rates and charges for tne Contractor
Water System which will be at least sufficient to yield cduring
each Fiscal Year Contractor Net Water System Revenues equal to
one hundred twenty-five percent (125%) of the Contract Payments
for such Fiscal Year. The Ceontractor may make acjustments from
—ime *o time in such rates and charges and may make such
classification thereof as it deems necessary, 32Ut shail not
reduce the rates and charges then in effect uniess the
Contractor Net Water System Revenues from such reduced rates
and charges wi:l at all times be sufficient to meet the
requirements of this section.

(b) Acgainst Sale or Other Disposition cf 2rcperty. The
Contractor will not sell. _ease cr otherwise dispose of tThe
Contractor Water System or any part thereof., except as provided
in Section 18 hereof, unless the Contractor detrermines tThat
such sale, lease or other disposition wiil not materiail
adversely affect the Contractor s ability to comply with
subsection {(a) of this Section. The Contractor will not enter
into any adgreement or .ease which impairs the operation of the
Contractor Water System or any part thereof necessary to secure
adequate Contractor Net Water System Revenues Icr the payment
cf the obligations imposed under this Agreement cr which would
otherwise impair the rights of the Authority with respect O
the Contractor Water System Revenues cor the operation of tih
Contractor water System.

(c) Against Competitive Facilities. To the extent
permitted by existing .aw and within the scope ef its powers,
the Contractor will not acguire, construct, maintain or cperate
and will not permit any other public cr private agency.
corporation, district or poliitical subdivision or any person
whomsoever o acquire, construct, maintain or cperate within
the boundaries of the Contractor any water System competitive
with tThe Contractor Water System.
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(d) Maintenance and Operation of the Contractor Water
gystem; Budgets. Ihe Contractor will maintain and preserve the
Contractor water System in good repair and working orcder at aill
times and will operate the Contractor Water System in an
efficient and economical manner and will pay all Contractor
Operation and Maintenance EXpenses as they become due and
payanle On or before the first day of each Fiscal Year
thereafter, the Contractor will adopt and file with the
Authority a budget approved by the legislative body of the
Contractor, _nCLudlnq therein in the estimated Contractor
Oberatlon and Maintenance Expenses for such Fiscal Year the

timated Fixed Project Costs, Fixed O&M Costs and Variable O&M
Cos;s uavable. Any budget may be amended at any time dur*ng
any Fiscal Year and such amended budget shall be flled by the
Contractor with the Authority.

(e) Pavment of Claims. The Contractor will vay and
discharge any and all rawful claims for labor, materials or
supplies which, if unpaid, might become a ilen on the

Coptractor water System Revenues or any part therecf or on any
funds in the hands of <he Contractor or the Trustee pricr or
superior to the lien of the payments to be made under this
Agreement or wnich might impair the security of the payments <To
pe made under this Agreement, but the Contractor shall not be
required to pay such claims if the validity thereof shall be
contested in good faith.

(£) Compliance with Contracts. The Contractor will comply
with, keep, observe and perform all agreements, conditions,
covenants and terms, express or implied., required to ke
verformed by it contained in all contracts for the use of the
Contractor Water System and all cther contracts affecting or
:nvolving the Contractor Water System to the extent that zhe
Contractor is a party thereto.

(g) ZInsurance.

(i) The Contractor shall procure and maintain or
cause to be procured and maintained insurance cn the
Contractor Water System with responsible insurers so long
as such insurance is available from reputable insurance
companies, or, alternatively, shall establish a program of
self—-insurance, or participate 1n a joint powers adency
providing insurance or cther pooled insurance program, in
such amounts and against such risks (including accident to
or destruction of the Contractor Water System) as are
usually covered in connection with water systems similar to
the Contracter Water System. In the event c¢f any aamage elo]
or destruction of the Ccntractor Water System caused by the
perils covered by such insurance, the Net Proceeds <hereof

33
£886001/42 (LA)



000868

shall be applied to the reconstruction, repair or
replacement of the damaged or destroved porticn of the
Contractor Water System. The Contractor shail begin such
reconstruction, repair or replacement promptly atfter such
damage or destruction shall occur, and shall continue and
properly complete such reconstruction., repalr or
replacement as expeditiously as possible, and shall pay out
of such Net Proceeds all costs and exXpenses in connection
with such reconstruction, repair or replacement so that the
same shall be completed and the Contractor Water System
snall be free and clear of all claims and liens.

If the Net Proceeds are insufficient to pay in full
the cost of reconstruction, repair or replacement of the
damaged or destroyed portion of the Contractor Water
System, then the Contractor shall complete the work and pay
any costs in excess of the amcunt of the Net Proceeds from
Contractor Net Water System Revenues.

(ii) The Contractor will procure and maintain such
other insurance which it shall deem advisable cr necessary
to protect its interests ancd the Interests of the
authority, which insurance shall afford protection in such
amounts and against such risks as are usually covered in
connection with water svstems similar to the Contractor
Water System; provided that any such insurance may be
maintained under a seif-insurance prodram so iond as such
self-insuranhce is maintained in the amounts and manner
usually maintained in connection with water systems similar
to the Contractor Water System and is, in cthe opinion of an
accredited actuary, actuarially sound.

All policies of insurance required to be maintained
herein shall, to extent reasonably obtainable, provide that
the Authority and the Trustee shall be given thirty (30)
days' writzen notice of any intended canceilation thereof
or reducticn of ceverage provided thereby.

(h) Accounting Records and Financial Statements.

(i) The Contractor will keep appropriate accounting
records in which complete and correct entries shall be made
of all transactions relating to the Contractor Water
System, which records shall be avallable for iInspection by
the Authority and the Trustee at reasconable hours and under
reascnable conditions.

(ii) The Contractor will prepare and file with the
Authority annually within one hundred eighty (180) days

-—

after the close of each Fiscal Year {(commencing with the
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Fiscal Year end+ng June 30, 1992) financial statements of
the Contractor for the preceding Fiscal Year prepared in
accordance with generally accepted accounting pr*nc1p1es,
together with an Accountant's Report thereon. The
Contractor will promptly furnish a copy of such Accountants
Report to the Authority and to the Trustee.

(i) Protection of Security and Rights of the Authority.
The Contractor will preserve and protect the rights of the
Authority and the Trustee to the obligations of the Contractor
hereunder and will warrant and defend such rights against all
clalms and demands of all persons.

(j) Payment of Taxes and Compliance with Governmental
Reaqulations. The Contractor will pay and discharge all taxes,
assessments and other Jovern wental charges which may hereafter
be lawfully imposed upon the Ccntractor Water System or any
part thereof or upon the Contractor Water System Revenues when
the same shall become due. The Contracter will duly observe
and conform with all valid regquliaticns and reguirements cf any
governmental authority relative tO zhe coperation cf the
Contractor Water System or any par thereof, Sut the Contractor
shall not be reguired to comply w1th any regulations or
requirements so long as the validity or appiication thereof
shall be contested in good faith.

(k) *=urther Assurances. The Contractor will adovt,
deliver, execute and make any and all further assurances,
instruments and resoiutions as may be reasonably necessary or
Droper tTo carry out the intention or to facilitate the
periormance hereof and for the better assuring and confirming

unto the Authority and the Trustee of the rights and benefits
provided o them herein,

Section 21. Covenants of the Authority.

(a) The Authority shall procure and maintain or cause %o
be procured and maintained insurance on the Project with
responsible insurers so lbng as such insurance is available
from reputable insurance hcmpanies. or, alternatively. shall
establish a program of self-insurance, or participate in a
ioint powers agency providing insurance or cther pooled
insurance program, covering such risks, in such amounts and
with such deductibles as shall be determined by the Authority.
The Authority shall indemnify and hold harmless the Contractor
from any liiability for personal injurv or property damage
resulting from anv accident or occurrence arising cut of or :in
any way related to the construction cor cperation cf the
Project; provided, however, tThat such iiability of the
uthority shall be limited to the extent the proceeds of

35
6886001/42 (LA)



000868

insurance and other moneys available to the Authority hereunder
are available therefore.

(b) Accounting Records and Financial Statements.

(1) The Buthority will keep appropriate acccunting
records in which complete and correct entries shall be made
of all transactions relating to the Project, which records
shall be available for inspection by the Contractor &t
reasonable hours and under reasonable ccnditions.

{ii) The Authority will prepare annually within one
hundred eighty (180) days after the cicse of each Fiscal
Year (commencing with the Fiscal Year ending June 30, 1992)
financial statements of the Authority for <he preceding
Fiscal Vear prepared in accordance with Jenerally accepted
accounting principles, together with an Accountant s Report
thereof. The Authority will promptly furnish & copy <f
such Accountant's xXeport to the Contractor and to tae
Trustee.

8]

{c¢) The Authority shall comply with all state and federal
laws applicable to the Authority and the Project, including dut
not limited to CEQA.

Section 22. Assicnment cf Centractor Rights under Water
Suppiy Retention Adreement.

Subject to the second sentence of this Section and Section
2(h) hereof, the Ccntractor hereby irrevocably assigns tTo the
Authority all of its richts and obligations under the Water
Supply Retention Agreement: provided however tiat in the event
that the Contractor's Project Allotment is less than itTs
entitlement under the Water Suppiy Retenticn Agreement, such
assignment shall not include the Ccntractor § entitliement
thereunder in excess of its Project Allctment. Notwithstanding
the foregoing, the Contractor can revokXe tlie assignment set
forth above on or after January 1, 1996, in the event tiat the
Zutherity has not commenced construction of the Project in
accordance with Section 3 hereof.

Section 23. Term.

(a) No provision of this Agreement shall take effect until
i*+ and Water Supply Agreements with all Project Participants
{other than Additional Project Participants) have been duly
sxecuted and delivered to the Authority together with an
spinion for each Project Participant cf an actcrney cr f£irm of
attorneys in substantially the Zorm attached nereto as
Zxnibit C and an opinicn fcr the Authority 3rown

v

oL %
Special Counsel to the Authority, in substantially th

o

36
£886001/42 (LA)



¢

attached hereto as Exhibit D. Certain provisions of the
Agreement shall not take effect until certain conditions
described in Section 26 hereof are satisfied.

(b) Notwithstanding the delay in effective date of this
Agreement until all Project Participants have complied with
subsection (a) of this Section, it is agreed by the Contractor
that in consideration for the Authority’s signature hereto, and
for its commitment to use its best efforts to obtain the
commitment of all Project Participants, the Contractor upon 1ts
execution and delivery of this Agreement to the ARuthecrity along
with the required opinion and any required evidence of
compliance as required by subsection (a) of this Section shall
be immediately bound not to withdraw its respective offer
herein made to enter intc this Agreement as executed and/or
supplemented or to decrease or terminate its Project Allotment
before the earlier of (i) the determination date as described
in Section 5(a) of t—he Water Supply Retention Agreement or (il)
December 1, 1995. 3Such a decrease or termination Lty the
Contractor may be made only if this Agreement nas 2ot taken
effect before, and the Authority Bonds have not been Iissued
prior to November 31, 1995, and only by giving written notice
+hereof to the Authority not less than 30 nor more than 60 days
prior thereto.

{(¢) The term of this Acreement shall continue untii the
later of (i) the termination of the State Water Supply Contract
or (ii) the date on which no Authority Bonds remain outstanding.

Section 24. Assignment.

The Authority may pledae and assign to any Trustee for
Authority Bonds, all or any portion of the payments received
under this Agqreement from the Contractor and the Authority's
other rights and interests under this Agreement. Such pledge
and assignment oy the Authority shall be made effective for
such time as the Authority shall determine and provide that the
Trustee shall have the power to enforce this Agreement in the
event of a default by the Authority under a Bond Resolution.
The Contractor may assign its rights under this Agreement only
in accordance with Secticn 18 hereof.

Section 25. Termination and Amendments.

This Agreement shall not be subiject to termination by any
party under any circumstances, whether based upon the default
of any other party under this Agreement, or any other
ingTrument, or otherwise, except as specifically provided
nerein.
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Except as otherwise provided in this Agreement, on and
after the date Authority Bonds are issued and sc long as any
Authority Bonds are outstanding in accordance with the
applicable Bond Resoluticn, Section 5(a), (¢) and (4). 13(a)
and (b), 15(a) and (e), 16, 20, 22 and 23 of this Agreement
shall not be amended, modified or otherwise changed or
rescinded by agreement of the parties without the consent of
each Trustee for Authority Bonds whose ccnsent 1s required
under the applicable Bond Resolution. This Agreement may only
be otherwise amended., modified, changed or rescinded in writing
by each of the parties hereto.

Notwithstanding the foregoing, the sections of this
Agreement set forth in the prior paragraph of this Section may
be amended without the consent of each Trustee for Authority
Bonds for any of the following purposes:

(a) to add to the acreements, conditions, covenants and
terms contained herein required to be observed or zerformed by
the Authority or the Contractor other agreements, conditions,
covenants and terms hereafter tc be observed or perfcrmed Dy
the Authority or the Centractor, or to surrender any ridht
reserved herein to or conferred herein on the Authority or the
Contractor, and which in either case shall not adversely affect
the interests cf the owners c¢f any Authority Bonds;

(b) to make such provisions for the purpose of curing any
ambiguity or of ccrrecting, curing cr suppliementing any
defective provision contalned herein or in regard to questions
arising hereunder which the Authority or the Contracter may
deem desirable or necessary and not inconsistent nerewith, and
which shall not materially adversely atffect the :interests of
the owners of any Authority Bonds;

{(c¢) to make any modifications or changes necessary or
appropriate in the opinion of a firm of naticnally recognized
standing in the field of law relating to municipal >onds to
preserve or protect the exclusion from gross income of .nterest
on the Authority Bonds for federal income tax purposes;

(d) to make any modifications or changes tc this Agreement
in order to enable the execution and delivery of Authorirty
Bonds on a parity with any Authority Bonds previcusly issued
and to make any modifications or changes necessary or
appropriate in connection with the execution and delivery of
Authority Bonds;

(e) tc make any other modification or change =o the
crovisions of this Agreement which does not materlally
adversely affect the interests of the owners of any Authority
3onds;

£886001/42 (LA)
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(f) to make changes to the definition of "Project”,
including but not limited to changes resulting from the
operation of Section 3 hereof; provided that no such amendment
shall cause the Project to vary from the facilities approved by
the voters within the contractor.

Section 26. Effectiveness of this Adreement.

Each party hereto acknowledges that the Authority cannot
determine to undertake certain activities with respect to the
Project prior to completicn of certain activities under CEQA.
To this end, each party agrees that drior to completion of such
activities only Sections 1, 2, 19(a), 22, 23, 25, 26, 27 and 28
and such other sections as to which the Authority determines
that effectiveness is permitted under CEQA, shall be
immediately effective. All other provisions of this Agreement
shall be effective on and after a written determinaticn by the
2Zuthority that CEQA has been complied with such Tnat zihis
Agreement shall be effective. The Contractor shail not De
liable for any costs or expenses of the Project under tini
Agreement prior to the effectiveness of the Agreement described
above.

Section 27. Miscellaneous.

The headings of the sections hereof are inserted for
convenience only and shall not be deemed a part of this
~greement.

If any one or more of the covenants or agreements provided
in this Agreement to be performed should be determined to be
invalid or contrary to law, such covenant or agreement shall be
deemed and construed to be severable from the remaining
covenants and agreements nherein contained and shall In no way
affect the validity of the remaining provisions of tihis
Agreement.

This Agreement may be executed in several counterparts, ail
or any of which shall be regarded for all purposes as one
original and shall constitute and be but one and the same
instrument.

This Agreement shall be coverned by and construed in
accordance with the laws of the State of California.

Section 28. Operating Committee.

(a) General. The Authcrity and the Contractor hereby
establish the Operating Committee. The Operating Committee -
shall (1) have authority to recommend commencement O
construction in accordance with Section 3 hereof, and (11i) meet

39
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to review, evaluate and recommend to the Authority items
related to the acquisition, construction, financing, operation
and maintenance of the Project. The Operating Committee snhall
consist of the general manager of each Project Participant
unless a Project Participant designates another staff member or
consultant.

(b) Compliance with Agreements. No action by the
Operating Committee pursuant to the Water Supply Agreements or
otherwise shall in any way affect the ability of the Authority
to act with respect to any Bond Resolution, any agreement
entered into by the Authoritv for the construction or operation
of the Project or any applicable licenses, permits or
requlatory provisions and the Authority shall be responsible
for executing contracts relating to construction and operation
of the Project and fulfilling the obligations of the Authority
+hereunder. If the Operating Committee fails to make a
recommendation with respect tc any matter presented to 1t, the
Authority may take such action as it cetermines 1S5 necessary
for the timely performance of all such obiigations.

(c) Meetings. Actions of the Operating Committee will be
vaken only at meetings of the Operating Committee duly called
and held pursuant to the Ralph M. Brown Act or cther laws
applicabie to such meetings. Unless otherwise determined by
resoiut:ion of the Operating Committee, reqular meetings of the
Operat:ng Committee tO act on matters relating to the Project
snall be held once per menth at such time and place as shalli de
established by resoclution of the Operating Committee. The
Author:ity shalil prepare an agenda for meetings of the Operating
Committee and any members of the Operating Committee may
request that any item relating To the Project de ingiuded on
+he agenda. -CJopies of the agenda and supporting information
shall be provided in accordance with the time requirements and
procedures established by the Ralph M. 3rown Act. Meetings of
=he Operating Committee to act on matters reiating to the
Proiect may te called py a majority of the members of the
Project Committee upon nctice as required by the Ralph M. Brown
Act for special meetings of public entities or other laws
applicable to such meetings, in effect irom time to time.

(d) Quorum and Voting. The provisions of Section 11 of
the Joint Powers Agreement are hereby incorporated by reference
provided that all references therein to Authcerity shall be
deemed to refer to the Operating Committee and all reference
therein to Members shall be deemed to refer to the Project
Participants.
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IN WITNESS WHEREOF the Contractor has executed this
Agreement with the approval of its governing body. and caused
its cfficial seal =o be affixed and the Authority has executed
this Agreement in accordance with the authorization of 1its
Board of Directors, and caused its official seal to be affixed.

CENTRAL COAST WATER AUTHORITY
[SEAL]

Presfdent
By \7é%2L£;“VL’—“

Secregdry
CARPINTERIA COUNTY
WATER DISTRICT

{ SEAL]

Aresti oy Nttt A W

President
HAROLD H. SULLWOLD"
~ 2
BY: MW
Secretary

ROBERT R. LIEBERKNECHT
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EXHIBIT A

PART I: SCHEDULE OF PROJECT ALLOTMENTS

Project
Contractor Allotments
1. City of Santa Maria
2. City of Santa Barbara

3. City of Guadalupe

4, Goleta Water District

5. Mcntecito Water District

6. Carpinteria County Water District
7. Summerland County Water District
8. La Cumbre Murual Water Company

9. Santa 7Ynez River Water

Conservation district.
improvement District No. 1

10. Morehart Land Company

11. Santa Sarbara Research

12. Vandenberg Air Force Base

13. Southern California Water Company

14, 3Buelltcn Community
Services District

15. Casmalia Community
Services District

£886001/42 (LA)



EXHIBIT B
WATER SUPPLY COSTS

The costs to the Contractor for supply of an amount of
water equal to or less than the Contractor's Project Allotment,
shall be determined in accordance with the Policy of the
Authority regarding State Water Delivery Costs (the "Pelicy") .

Under the Policy, the Authority's incurred costs shall be
separated into two catedories:

(1) Fixed Costs, independent of water deliveries to the
Authority. : : .

(2) Variable Costs, wnich are dependent upon actual deliveries
2f water.

Fixed Costs (independent of water deliveries)

Contractcr Water System Revenue Bond Surcharge (WSR)
Capital Cost Component (CCC)

- Delta Water Charge
- Transportation Charge

Minimum Operation, Maintenance, Power and Replacement (OMP&R)
Component (MOC)

Delta Water Charge

Variable Costs (dependent upon actual delivery of water)

Variable Transportation Component (VTC)
of f-Aqueduct Pcwer Costs (OAP)
Replacement Account (RA)
In accordance with the Policy, Fixed Costs shall be cffset

by power revenues, and Variable Costs shall be paid by the
Contractor as follows:

LIIJ
o]
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Variable Costs

Cost of Delivery [VIC + OAP + RA] x 1.15*%

Per Acre-Foot
* 15% administration and
overhead relating to the
State Water Supply Contract

NOTES

1. All Costs Components are variable and are adjusted annually
by the State ¢f California Department of Water Resources
(DWR) .

2. The costs of delivery described above do not include any
costs for the Project. Any OMP&R costs associated with the
Prciect shall be in addition to the cost of delivery as
defined in the Policy and as set forth in this Exhibit B.
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EXHIBIT C
(This opinion shall be delivered upon execution of the Water
Supply Agreement]

August __, 1991

Central Ccast Water Authority

Santa Barbara, California
[Contractor]
Ladies and Gentlemen:

We are acting as general counsel to (the

“Contractor”) under the Water Supply Adreement, dated as of
August 1, 1991 {the ”Agreement”), between the Centrali Ccast
Water Authority (the ‘Authority”) and the Contractor, and have
acted as general counsel to the Contractor in connection with
the matters referred to herein. As such ccunsei we have
examlpea and are familiar with (i) documents relating to the
existence, organization and operation of the Contractor
proviced to us by the Centractor, (ii) certifications by

fficers cof the Contractor, (iii) all necessary documentation
of the Contractor relating to the authorization, execution and
delivery of the Agreement, and (iv) an executed counterpart of
the Agreement. Terms used herein and not otherwise defined
have the respective meanings set forth in the Agreemsent.

sased upon the roreg01nu and such examination of law and
such other information., papers and documents as we deem
Nnecessary or aav1sable to enable us to render this opinion,
ch'udlna +he Constitution and laws of the State of Caiifornia,
uogetner with the resoiutions, ordinances and public
proceedings of the Contractor, we are of the opinion that:

1. The Contractor is a , duly created, organized
and existing under the laws of the State of California and duly
qualified to furnish water service within its boundaries.

2. ~he Contractor has legal right, power and authority to
enter into the Agreement and to carry out and consummate all
transactions reasonably contempiated thereby, and the
Contractor has complied with the provigions of applicable law
relating to such Transactions.

6886001/42 (LA)



Central Coast Water Authority
:Contractor]

August _ ., 1991

Page 2

3. The Agreement has been duly authorized, executed and
delivered by the Contractor, is in full force and effect as to
the Contractor in accordance with its terms and, subject to the
qualifications set forth in the second to the last paraqraph
hereof, and assuming that the Authority has all requisite power
and authority, and has taken all necessary action, to
authorize, execute and deliver such Agreement, the Adgreement
constitutes the valid and binding obligation of the Contractor.

4. The obligations of the Contractor to make payments
under the Agreement from the Revenues of its Contractor Water
System or other lawfully availabie funds as provided in
Section 5 of the Agreement is a valid, legal and binding
obligation of the Contractor enforceable in accordance with its
terms.

5. No approval, consent or authorization of any
governmental or public agency, authority or person is required
for the execution and delivery by the Contractor of the
Adreement.

6. The authorization, execution and delivery of the
Agreement and compliance with the provisions thereof will not
conflict with or constitute a breach of, or default under, any
instrument relating to the organization, existence or oreration
of —he Contractcr., any commitment, agreement or other
instrument to which the Contractor is a party or by which it or
‘ts property is bound or affected, or any ruling, regulation,
ordinance, -udgment, order or decree to which the Contractor
(or any of its officers in their respective capacities as such)
s subject or any provision of the laws of the State of
California relating to the Contractor and its affairs.

7. There is no action, suit, proceeding, inquiry or
investigation at law or in equity, or before any court, public
hoard or body, pending or, to our knowledge, threatened against
osr affecting the Contractor or any entity affiliared with the
Contractor or any cf its officers in their respectlve
capacities as such, which questions the powers of the
Contractor referred %o in paraq*anh 2 above or the validity of
<he proceedings taken by the Contractor in connection with the
authorization, execution cr delivery of the Aqreement, or
wherein any unfavorable decision, ruling or finding would
materially adversely affect the transactions contempLated by
the Agreement, cr which would adversely aifect the vaiidity or
enforceapility of the Agreement.

£886001/42 (LA)



000868

Central Coast Water Authority
{Contractor]

August __, 1991

Page 3

The opinion expressed in paragraph 3 above is qualified to
the extent that the enforceability of the Agreement may be
limited by any applicable bankruptcy, inscolvency,
reprganization, arrangement, moratorium, or other laws
affecting creditors' rights, to the application of eguitable
principles and to the exercise of judicial discretion in
appreopriate cases and to the limitations on legal remedies
against public agencies in the State of California and provided
that no opinion is expressed with respect to any
indemnification or contribution provisicns contained therein.

1
This opinion is rendered only with respect to the laws of
the State of California and the United States of America and is
addressed only to the Central Coast Water Autherity and the
Contractor. No other person is entitled to rely on :tnis
cpinion, nor may vou rely on it in connection with any
transactions other than those described herein.

Very truly vours,

6886001742 (LA)
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EXHIBIT D
{This opinion shall be delivered upon execution of the Water
Supply Agreement]

August __ , 1991

Central Coast Water Authority

Santa Rarbara, California

The Contractors Listed on
Txnibit A attached hereto)

Ladies and Gentlemen:

We are acting as special counsel to the Central Coast Water
Authority (the 'Authority") under certain Water Supply
Agreement, dated as cf August 1, 1991 (each an "Agreement”),
between the Authority (the "Authority") and each cf the water
contractors :dentified on ExXhibit A attached hereto (each a
"Zontractor®) in cennecticn with the matters rererred O
nerein. as such counsel we nave examined and are familiar with
(i) documents relating to the existence, srganization and
operation of the Autheority provided o us by the Authority,
(ii) certificaticns Dy cfficers of the Authority, (iii) alil
necessary decumentation of the Authority relating to the
authorization, execution and deliverv of the Agreement, and
(iv) an executed counterpart of the Agreement. Terms used
herein and not otherwise defined have the respective meanings
set forth in the Agreement.

3ased upon the foregoing and such examination of iaw and
such cther information, papers and documents as we deem
necessary or advisable to enable us to render this c¢pinion,
inciuding the Constitution and laws of the State cof California,
together with the resoiutions, cordinances and public
proceedings of the Authority, we are of the opinion that:

1. The Authority is a Zoint exercise cof powers agency,
duly created, crganized and existing under che iaws cf <he
State of California.

2. The Authoritv has legal right, power and authority to

enter into the Agreement and to carry out and consiummate ali
transactions reascnably contemplated thereby, and the Authority

£886001/42 (LA)
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Central Coast Water Authorities

Contractors Listed on Exhibit A Attached hereto
August __ , 1991

Page 5

has complied with the provisions of applicable law relating to
such transactions.

3. The Agreement has been duly authorized, executed and
delivered by the Authority, is in full force and effect as to
the author1ty in accordance with its terms and, subject to the
qualifications set forth in the second to the last paragraph
hereof, and assuming that each Contractor has all requisite
power and authority. and has taken all necessary action, to
authorize, execute and deliver such Agreement, the Agreement
constitutes the valid and binding obligation of the Authority.

4, No approval, consent or authorization of any
governmental or sublic agency, authority or person is required
for zhe executicn and deliverv by the Authority of the
Agreement.

5. The authorization, execution and delivery of the
Aagreement and compliance with the provisions thereof will not
conflict with or constitute a breach of, or default under., any
instrument relating to the organization, existence or operation
of the Authority, any commitment, agreement or other Iinstrument
to which the Authority is a party or by which it or Its
prcperty is bound or affected, or, to the best of our
knowledge, any ruiing, regulation, ordinance, judgment, order
or decree to which the Authority (or any of its officers in
their respective capacities as such) is subject or any
provision of the :aws o: rhe State of California relating to
the Authority and its arffairs.

6. There no action, suit, proceeding, inquiry or
investigation law or in equity, or before any court., public
board cr body, zending or, o cur Xnowiedge, znreatened against
or affecting the Authority cr any of its cfficers in their
respective capacities as such, which guestions the powers of
The Authority referred to 1n Daraqruon 2 above or the validity
of the proceedings taken Dy the authorlty in connection with
+he authorization. execution or celivery of the Agreement., or
wherein any unfavorable decision. ruling or finding wouild
materially adversely affect the transactions ccntemplated by
the Agreement, or which, in any way, would adverseliy atfect the
validity or enforceability of the Agreement.

iy w

p) t 2

The copinion expressed in paragraph 3 above is gualified to
—he extent that the enrorceability of the Agreement may be
limited by any applicable bankruptcy, insolvency,
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Central Coast Water Authorities

Contractors Listed on Exhibit A Attached hereto
August _ , 1991

Page 6

reorganization, arrangement, moratorium, or other laws
affecting creditors' rights, to the application of equitable
principles and to the exercise cf judicial discretion in
appropriate cases and to the limitations on legal remedies
against public agencies in the State of California and provided
that no opinion is expressed with respect to any
indemnificaticn or contribution provisions contained therein.

This opinion is rendered only with respect to the laws of
the State of California and the United States of America and is
addressed cnliy to the Authority and the Contractors. No other
person 1s entitlied to rely on this opinion. nor may you rely on
it in cornection with any transactions other than those
described herein.

Very truly yours,

6886001742 (LA)



ADDRESSEES OF BROWN & WOOD OPINION

City of Santa Maria

City of Santa Barbara

City of Guadalupe

Goleta Water District

Montecito Water District
Carpinteria County Water District
Summerland County Water District
La Cumbre Mutual Water Company
Santa 7nez River Water
Conservation District,
Improvement District No. 1
Morehart Land Company

Santa Barbara Research
Vandenberg Air Fcrce Base
Southern California Water Company

Buellton Community
Services District

Casmalia Community
Services District

6886001/42 (LA)
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EXHIBIT F

LIST OF NOTES, BONDS OR OTHER OBLIGATIONS OF THE CONTRACTOR AS
OF DATE OF EXECUTION TO WHICH CONTRACTOR WATER SYSTEM REVENUES
ARE PLEDGED

MAXIMUM ANNUAL
DESCRIPTION DEBT SERVICE

$564,297 principal amount $ 50,000
of State of California
Department of Water
Resources Leoan Under the
California Safe Drinking
Water Bond Law of 1978
(Contract No. E53 027)
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EXHIBIT G

SCHEDULE OF FIXED O&M COSTS BY TREATMENT PLANT
AND PROJECT REACH

PERCENTAGE

Treatment Plant

WO WN =

11.
12,
13.
14,

15.

W
®
w
Q
(=

OO0~ O W

10,
11,
12,
13,
14,

o\

City of Santa Maria

City of Santa Barbara

City of Guadalupe

Goleta Water District

Mcntecito Water District
Carpvinteria County Water District
Summerland County Water District
La Cumbre Mutuai Water Company
Zanta Ynez River Water
Conservation District,
Imprevement District No. 1
Morehart _Land Company

Santa Barpara Research

vandenberqg Air Force Base
Southern California Water Company
Suelltcon Community

Services District

Casmalia Community

Services Distract

1 - Mission Hills I

o\

City of Santa Maria

City of Santa Barbara

City of Guadaliupe

Goleta Water District

Montecito Water District
Carpinter:a County Water District
Ssummerliand County Water District
La Cumbre Mutual Water Company
Santa Ynez River Water
Conservation District,
_mprovement District No. 1
Morehart Land Company

Santa Barbara Research

Vandenperqg Air Force Base
Southern California Water Ccmpany
Suelltcn Community

Services District

Casmaiia Community

Services District

g
par]
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Reach 2 — Mission Hills II

OO0 =10 Wb Lo

10,
11.
12,
13,
14.

15.

Reach

W0~ O N

11.
12,
13.
14.

o0

City of Santa Maria

City of Santa Barbara

City of Guadalupe

Goleta Water District

Montecito Water District
Carpinteria County Water District
Summerland County Water District
L.a Cumbre Mutual Water Company
Santa Ynez River Water
Conservation District,
Improvement District No. 1
Mcrehart Land Company

Santa Barbara Research
Vandenberg Air Force Base
Southern California Water Company
Bueilton Community

Services Jistrict

Casmaiia Community

Services District

3 - Santa Ynez I

oW

ity of Santa Maria
City of 3Santa Barbara
City of Guadalupe
Goleta Water District
Montecito Water District
Carpinteria County Water District
Summerland County Water District
La Cumbre Mutual Water Company
Santa Ynez River Water
Conservation District,
Improvement District No., 1
Mcrehart _and Company
Santa B3arbara Research
Vandenberg Air Force Base
Scuthern California Water Company
3uvellteon Community
Services District
Casmaiia Community
Serviges District
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Reach 4 - Santa Ynez II

W10 Wk

11.
12,
13.
14.

15.

oe

City of Santa Maria

City of Santa Barbara

City of Guadalupe

Goleta Water District

Montecito Water District
Carpinteria County Water District
Summerland County Water District
La Cumbre Mutual Water Company
Santa Ynez River Water
Conservation District,
Improvement District No. 1
Mcrehart Land Company

Santa Barbara Research

Vandenberqg Air Force Base
Southern California Water Company
Buellton Community

Services District

Casmaila Community

Services District

T
[ 98]
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